COCA-COLA HBC S.A.

Interim results for the nine months to 28 September 2001

Coca-Cola HBC (“CCHBC”) is an “Anchor bottler” of The Coca-Cola Company, covering a population of approximately 400 million people in 23 countries. CCHBC shares are listed on the Athens Stock Exchange, with secondary listings on the London and Sydney Stock Exchanges.  

HIGHLIGHTS

· Third quarter volume of 310 million unit cases, 11% ahead of 2000



· Increase in EBITDA* of 19% in the third quarter and a rise of 13% in EBITDA 

for the nine months to €426 million



· Nine months operating profit of €156 million, an increase of 54% over 2000 



· Net profit of €38 million year to date, compared with a break even position in 

2000



· Emerging markets volume growth of 32% for the quarter to 101 million unit cases and EBITDA growth of 52% for the quarter



· Developing markets EBITDA growth of 29% for the quarter

*EBITDA (earnings before interest, tax, depreciation and amortisation) is a key measure of performance.

Irial Finan, Managing Director of Coca-Cola HBC, commented:

“The third quarter of 2001 has provided record EBITDA and volume growth for CCHBC.  I am extremely pleased with the progress of the business and our ability to produce consistent growth.  The acquisition of Russia and the Baltics is nearing completion and we are excited about having them as part of a larger 

CCHBC.”
20 November 2001
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MANAGING DIRECTOR'S REVIEW

Just over a year from the completion of the merger with Coca-Cola Beverages, I am delighted to report continued profitable growth for the third quarter of 2001, building on our strong half year results.  Through the quality of our management team and good balance of established, developing and emerging markets we remain  focused on continuing profitable volume growth, cost control and tightly managed capital needs.  The business is strong financially and continues to develop as a true world class business.

Our volume growth in the third quarter was an impressive 11%, the strongest quarterly growth since the merger. Similarly, EBITDA for the quarter was the strongest that we have seen in CCHBC, growing at a higher rate of 19%. 

EBITDA for the nine months to September 2001 was €425.8 million, an increase of 13%.  Underlying EBITDA growth remains significantly stronger, at 19%.  The underlying growth excludes €22.4 million of market infrastructure and development payments received from The Coca-Cola Company in the first half of 2000 and a one-off receipt of €6.7 million for insurance proceeds received in Q2 2001.  The market infrastructure and development payments ceased in the first half of 2000.

Throughout 2001, our emerging market territories have performed very strongly and we saw a 32% volume increase in the third quarter.  In Nigeria, volume is now 45% ahead of 2000 for the nine months. Rates of volume growth in other emerging markets remain strong.

Although it is too early to quantify the impact on our business of the September 11 attacks in America, it is likely that they will have a negative impact on world trade for some time.  We are not expecting any noticeable decline in volume at this time although we will be monitoring the situation closely as it unfolds.  Present indications are that our growth prospects will not be unduly affected.

Volume

Group volumes were 831 million unit cases in the nine months to September 2001, a 7% increase on the prior year.  Volume growth in the third quarter was 11% following growth of 10% and 2% in the first and second quarters respectively.  

In our established markets, volumes grew by 5% in the third quarter, the highest quarterly increase seen in CCHBC.  This takes volume growth to 3% (393 million unit cases) for the nine months.  Both Italy and Greece have had a very strong quarter with volume increases in excess of 5%.  In all established markets, core brand growth continues, increasingly in the more profitable, single serve packages. 
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MANAGING DIRECTOR'S REVIEW (cont'd)

Volumes in our developing markets are on a par with last year for the quarter at 67 million unit cases, but as a result of very strong volumes earlier in 2000, current year to date levels are slightly lower than last year. Despite these flat volumes EBITDA is 29% up on 2000 for the quarter as we continue to focus on improving pricing and mix. Volumes in some of the developing markets were lower due to poorer summer weather and as a result of consumers switching to lower priced competitor beverages. Purchasing power in some of these countries continues to be depressed.

Emerging markets volume grew 32% for the quarter which gives a year to date increase of 24% on last year with volumes of 258 million unit cases. Nigeria, the most significant market in the segment, has seen increases of 45% so far this year compared to last year. The market has now fully accepted the price increases of February 2000 which reduced volumes last year to 21% lower than 1999 levels.  There was a further price increase in early October which may impact the rest of year growth levels as we continue to strive towards ensuring profitable growth in the current improving economic conditions.

Economic stabilisation together with increased brand awareness and the launch of new juice and water lines are resulting in strong performances in Russia.  Ukraine is seeing the results of significant investment in coolers and in-trade promotional activity to increase core brand awareness. 

Earnings

The combination of our determination to control costs together with initiatives to increase revenue per case are enabling us to grow earnings ahead of volume.  Our gross margins continue to improve as targeted price increases are taken and as sales of the more profitable packages continue to grow. 

The established markets contributed €96.7 million to group EBITDA in the third quarter, up 4% on the prior year. Austria, Italy and Switzerland saw EBITDA growth ahead of volume growth as we continue to promote the higher margin single serve packages and maintain focus on cost control.  EBITDA growth for the nine months is now 2%; 7% on an underlying basis.

The developing markets saw EBITDA growth of 29% in the quarter.  This improvement was across all markets and resulted from targeted price increases coupled with continued focus on cost control.

Included within developing markets’ EBITDA for the nine months of €67.9 million is a one-off receipt of €6.7 million for an insurance settlement.  This was for losses incurred in Poland in 1999 due to a limited product recall at that time. Excluding this, and the market infrastructure and development payments already referred to, underlying EBITDA growth for the 9 months is 24%.  
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MANAGING DIRECTOR'S REVIEW (cont'd)

The emerging markets’ EBITDA for the nine months was €105.8 million and €49.0 million for the quarter, representing EBITDA growth of 52%.  The strongest performing operations in this segment were Nigeria, Russia and Ukraine. Nigeria has built on the increased volumes with the price increases taken in 2000 and Russia and Ukraine have continued to benefit from the stabilising economic conditions.  The increasing product offering has also allowed us to improve our asset utilisation in these territories.

Financing

The Group will continue to seek further diversification of its funding sources following the success of the €625m 5-year bond issued earlier this year. Investor interest in the Group continues unabated and further issues from the Euro Medium Term Note programme are anticipated, to refinance the outstanding syndicated facility balance. 

Further issuance over a range of maturities will deliver the objective of reducing liquidity risk and will assist in maintaining the quality profile CCHBC currently has in the debt capital markets.

The  Group  has   received   favourable   vendor  finance   arrangements  from   The 

Coca-Cola Company for the Russia/Baltic’s acquisition. This will allow the Group to issue debt at an appropriate point in time subject to market conditions.

Taxation 

Our focus on taxation management is now being reflected in our results.  The group’s effective tax rate, adjusting for amortisation of goodwill, is 31% for the nine months to September 2001, compared to 41% in 2000, and continues to reduce.   Increased country profitability has enabled us to achieve a lower effective group rate as tax losses and other tax efficiencies are utilised.

Capital Expenditure and Return on Tangible Assets

The Group spent €52 million on fixed assets in the third quarter, bringing the total for the nine months to September 2001 to €179 million.  We are continuing to focus capital investment on the higher profitability areas of the business such as cold drink equipment and have been moving assets around the group where possible to minimise the cash outflows on fixed assets, as well as improving our return on existing assets.  Our full year estimate for capital expenditure remains at approximately €250 million.

We are on track to see a further strong increase in return on tangible assets for 2001 following a 2% increase in 2000 on 1999.
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MANAGING DIRECTOR'S REVIEW (cont'd)

People Development

Since the inception of CCHBC, management has implemented a focused strategy for developing our people.  Each country management team regularly reviews the 

skills of people in their organisation and methodically ensures that they have the capability to deliver desired business results.

Similarly, senior management is dedicating its time and attention to the development of current and future operating management.  We are also launching a new management development programme to further enhance business and leadership skills.

This focused effort to develop our people is already paying off in the increased capability of operating management and overall is a critical foundation for achieving our future growth.

Russia and Baltic Acquisition

We announced on 27 July 2001 the signing of a non-binding Letter of Intent with The Coca-Cola Company to acquire all The Coca‑Cola Company owned bottling operations in Russia and the Baltic countries of Estonia, Latvia and Lithuania. The transaction includes operations in Moscow, St Petersburg, Central Russia and the Russian Far East as well as the acquisition of equity held by The Coca‑Cola Company in our subsidiary, Coca‑Cola Molino Beverages Limited. 

The Coca‑Cola Company’s Russian and Baltic territories will add more than 100 million unit cases of volume and over 100 million potential consumers to CCHBC’s existing territory and present substantial opportunities for future profitable growth.  Subject to due diligence and closing adjustments, it is expected that the total consideration for the operations being acquired will be approximately US$200 million.

Completion is now expected to be late November 2001.  We are extremely pleased that, as a result of this deal, CCHBC will operate in 26 countries serving more than 500 million consumers with approximately 1.2 billion unit cases of alcohol-free beverages. 

Current trading

We are seeing continued momentum in the last quarter of the year in terms of volume growth, EBITDA growth and returns on tangible assets.

Our expectations remain for full year volume growth of 6-7% and full year EBITDA growth of 11-13%.

IRIAL FINAN

Managing Director

20 November 2001
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FINANCIAL INFORMATION


Three months to 28 September 2001
Nine months to 28 September 2001







EBITDA
€177.1 million
    +19%
€425.8 million
+13%







Underlying EBITDA
€177.1 million
  +19%
€419.1 million
+19%







Volume
309.8 million 
     +11%
831.2 million 
+7%


unit cases

unit cases








Sales 
€998.1 million
+25%    
€2,691.6 million
+12%







Operating profit
€86.1 million
 +47%
€155.7 million
+54%







Net profit
€38.3 million
  >100%
€38.5 million
>100%












Underlying EBITDA

3rd Quarter 2001
Volume
% Change
EBITDA
% Change
% Change








Established Markets


142
                 5%
96.7
4%
      96.7               4%

Developing Markets


67
Level
31.4
29%
      31.4              29%

Emerging Markets


101
               32%
49.0
52%
      49.0              52%

Coca-Cola HBC


310
11%
177.1
 19%
    177.1              19%

Nine months to




Underlying EBITDA

28 September 2001
Volume
% Change
EBITDA
% Change
% Change








Established Markets


393
3%
252.1
2%
     252.1              7%

Developing Markets


180
-3%
67.9
17%
       61.2             24%

Emerging Markets


258
24%
105.8
50%
     105.8             55%

Coca-Cola HBC


831
7%
425.8
13%
     419.1             19%

Comparative data is on a pro forma basis.

% change refers to change versus the prior year comparable period prepared on a pro forma basis.

· Underlying EBITDA reflects EBITDA excluding:

· Infrastructure and development payments of €22.4 million received from                   The Coca-Cola Company in the first six months of 2000; and

· €6.7 million insurance settlement received in Q2 2001.
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Three months to
Three months to



28 September
30 September



2001
2000




Pro forma


Note
€'m
€'m






Sales

4
                        998.1
                                798.2

Cost of goods sold

                      (593.6)
                              (487.7)






Gross profit

                         404.5
                                310.5






Exceptional items
5
                               -
                                      -

Operating expenses

                      (291.3)
                              (229.2)

Amortisation of goodwill

                        (27.1)
                                (22.6)

Total operating expenses

                      (318.4)
                              (251.8)






Operating profit

                           86.1
                                  58.7






Finance costs

6
                        (15.7)
                                (25.8)

Share of results of associates

                             0.9
                                    0.2

Profit on sale of associate

                                -
                                       -






Profit before taxation

                           71.3
                                  33.1






Taxation
7
                        (29.5)
                                (19.3)






Profit after taxation

                           41.8
                                  13.8






Minority interests

                          (3.5)
                                  (0.2)



Net profit

                           38.3
                                  13.6






Profit per share (cents)



8
16.18
                                  5.75

Volume (million unit cases)



4
                         309.8
                                278.3

EBITDA (€ million)




                         177.1
                                149.4

EBITDA excluding exceptional items (€ million)
    4
                         177.1
                                149.4
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Nine months to
Nine months to 
Twelve months to



28 September
30 September
31 December



2001
2000
2000




Pro forma
Pro forma


Note
€'m
€'m
€'m







Sales
4
2,691.6
2,404.8
3,190.5

Cost of goods sold

(1,634.0)
(1,522.5)
(2,047.0)







Gross profit

1,057.6
882.3
1,143.5







Exceptional items
5
6.7
-
14.5 

Operating expenses

(826.6)
*(699.9)
*(969.1)

Amortisation of goodwill

(82.0)
(81.4)
(108.9)

Total operating expenses

(901.9)
(781.3)
(1,063.5)







Operating profit

155.7
101.0
80.0







Finance costs
6
(51.0)
(73.0)
(94.4)

Share of results of associates

2.8
2.4
1.6

Profit on sale of associate

-
24.7
24.7







Profit before taxation

107.5
55.1
11.9







Taxation
7
(59.2)
(56.0)
(56.7)







Profit/(loss) after taxation

                48.3
(0.9)
(44.8)







Minority interests

(9.8)
0.8
(1.4)

Net profit/(loss)

                38.5
(0.1)
(46.2)







Profit/(loss) per share (cents)
8
16.27

(0.04)
(19.52)

Volume (million unit cases)
4
              831.2
773.6
        1,007.6

EBITDA (€million)

425.8
376.0
450.0

EBITDA excluding exceptional items (€million)
4
419.1
376.0
435.5

The composition of the prior year pro forma financial information is given in note 15.   This separately shows CCHBC (prior to the merger), CCB and the pro forma adjustments.

*Proforma operating expenses for the nine months to 30 September 2000 (twelve months to 31 December 2000) reflect underlying operating expenses of €722.3 (€991.5 million) less infrastructure and development payments received in 2000 of €22.4 million.
COCA-COLA HBC S.A.

Condensed consolidated balance sheet (unaudited)



As at
As at
As at



28 September 2001
30 September 2000
31 December 2000


Note
€'m               
€’m
€’m

Assets











Property, plant and equipment
9
1,898.3
1,947.8
1,919.9

Intangible assets
9
1,908.9
1,969.8
1,974.0

Other non-current assets

22.1
22.9
21.1

Total non-current assets

3,829.3
3,940.5
3,915.0







Inventories

289.4
273.7
256.6

Trade and other receivables

661.2
640.6
559.4

Cash and cash equivalents

178.5
168.8
156.7

Total current assets

1,129.1
1,083.1
972.7

Total assets

4,958.4
5,023.6
4,887.7







Liabilities











Short term borrowings

66.4
216.0
193.8

Other current liabilities

818.1
720.4
730.4

Total current liabilities

884.5
936.4
924.2







Long-term borrowings
10
1,209.8
1,172.4
1,124.9

Other non-current liabilities

198.3
234.1
199.2

Total non-current liabilities

1,408.1
1,406.5
1,324.1

Equity

2,523.1
2,544.9
2,501.4

Minority interests

142.7
135.8
138.0

Total equity and liabilities

4,958.4
5,023.6
4,887.7
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Nine months to
Nine months to
Twelve months

 to



28 September 2001
30 September 2000
31 December 

2000


Note

Pro forma
Pro forma



€'m
€'m
€'m







Operating profit

155.7
101.0
80.0

Depreciation 

188.1
193.6
261.1

Amortisation of goodwill

82.0
81.4
108.9

EBITDA
4
425.8
376.0
450.0







(Profit)/loss on disposal of fixed assets

(0.2)
(2.3)
0.9







Change in working capital:





Inventories

(32.6)            
(2.4)
20.4

Trade and other receivables

(97.5)
(122.3)
(31.6)

Trade payables and other liabilities

                125.6
(37.9)
(57.6)

Tax paid

(49.8)
(36.7)
(47.1)

Net cash inflow from operating activities

                371.3
174.4
335.0













Investing activities:





Capital expenditure on tangible fixed assets

             (179.1)
(155.0)
(228.8)

Proceeds on sale of tangible fixed assets

16.5
25.4
38.9

Proceeds from disposal of investments

-
58.1
58.1

Net payments for acquisition of subsidiaries

                     -
(54.9)
(54.9)

Acquisition of franchise rights
9,11
(42.4)
-
-

Net cash outflow from investing activities

             (205.0)
(126.4)
(186.7)













Financing activities:





Increase/(decrease) in borrowings

(42.5)
              100.9
11.9

Net interest paid

(54.7)
(58.7)
(82.2)

Net dividend paid

(47.6)
(43.1)
(43.1)

Net cash inflow/(outflow) from financing activities

(144.8)
(0.9)
(113.4)







Increase/(decrease) in cash and cash





equivalents

21.5
47.1
34.9













Movement in cash and cash





equivalents:





At start of the year

156.7
121.4
121.4

Increase/(decrease) in cash and cash 





equivalents

21.5
47.1
34.9

Effect of exchange difference on





translation

0.3
0.3
0.4







At end of the period

178.5
168.8
156.7
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Notes to the consolidated interim condensed financial statements

1.
Accounting policies

The accounting policies used in the preparation of these financial statements are consistent with those used in the annual financial statements for the year ended 31 December 2000.

Costs that are incurred unevenly during the financial year are anticipated or deferred in the interim report only if it would also be appropriate to anticipate or defer such costs at the end of the financial year.

These interim financial statements should be read in conjunction with the 2000 annual financial statements, which include a full description of the group’s accounting policies.  

The Group has adopted IAS 39 - Financial Instruments: Recognition and Measurement, from 1 January 2001.  IAS 39 requires all financial instruments to be initially recorded on the balance sheet at cost.  All subsequent gains and losses on remeasurement to fair value are then recorded in either equity or in the income statement, depending on the category of financial instrument.  The effect on the balance sheet at 28 September 2001 is to show the net fair value of cash-flow hedges of €1.8 million as assets with a corresponding increase in equity.

2.
Basis of pro forma adjustments for comparative financial statements

The comparative pro forma financial information for 2000 includes adjustments made on a pro forma basis to reflect the following:

a) Incremental goodwill arising on the acquisition of Coca-Cola Beverages plc (“CCB”) by Hellenic Bottling Company S.A. (“HBC”). This represents the incremental goodwill above that which existed in CCB prior to the acquisition. The incremental goodwill used in the pro forma adjustment amounts to €337 million. Amortisation is provided over 20 years and represents a pro forma charge of €10.0 million for the period from 1 January 2000 to the merger date of 9 August 2000. 

b)
A pro forma interest charge was calculated at a rate of 5% on the borrowings required to fund the cash alternative portion of the merger transaction and related costs.  This amounted to £249 million (€416 million) resulting in a pro forma interest charge of  €13.5 million for the period from 1 January 2000 to the merger date of 9 August 2000. 

c) 
The above pro forma adjustment for interest was tax effected as €4.7 million for the period from 1 January 2000 to the merger date. There is no taxation benefit on the goodwill amortisation charge.
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3.
Exchange rates

For CCHBC, the directors believe that the euro is the most appropriate reporting currency as it is the currency most closely aligned to the operating currencies of the CCHBC group. CCHBC translates the income statements of subsidiary operations to the euro at average exchange rates and the balance sheet at the closing exchange rate for the period.

The principal exchange rates used for transaction and translation purposes in respect of one euro were:


Average
Closing


9 months to September
28 September   31 December


2001
2000
    2001
       2000

Greek drachma
340.75
335.49
340.75
340.75

US dollar
0.897
0.946
0.900
0.93

UK sterling
0.623
0.612
0.620
0.62

Polish zloty
3.685
4.050
3.800
3.84

Nigerian naira
101.360
97.308
108.00
102.65

Hungarian forint
257.689
258.717
250.00
264.90

Swiss franc
1.527
1.572
1.520
1.52

CCHBC’s operations in Austria, Greece, Italy and Republic of Ireland do not experience translation exchange variancies as they are irrevocably linked to the euro.  There is still exposure in these countries on purchases from countries which are not irrevocably linked to the euro.  Greece became irrevocably linked to the euro on 1 January 2001.

Euro-zone currencies – fixed rate

Austrian schilling
13.7603

Italian lira
1,936.27

Republic of Ireland punt
0.7876

Greek drachma (from 1 January 2001)
340.75
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4.
Segmental analysis

The group has one business, being the bottling and distribution of soft drinks and related products. 

The following market groupings have been adopted for secondary segmental analysis:

Established markets:
Austria, Greece, Italy, Northern Ireland, Republic of Ireland and Switzerland




Developing markets:
Croatia, Czech Republic, Hungary, Poland, Slovakia and Slovenia




Emerging markets:
Armenia, Belarus, Bosnia, Bulgaria, Federal Republic of Yugoslavia,


FYROM, Moldova, Nigeria, Romania, Russia and Ukraine.

Information presented below is based on pro forma financial information for the prior year and actual results for the three months and nine months to 28 September 2001.


Volume

Sales

EBITDA*


unit case






million

€’m

€’m

Established markets






3 months to 28 September 2001
142.2

560.1

96.7

3 months to 30 September 2000
134.9

492.8

92.8

9 months to 28 September 2001
392.6

1,555.3

252.1

9 months to 30 September 2000
           380.3

1,456.4

247.2

12 months to 31 December 2000
487.2

1,885.2

293.7








Developing markets






3 months to 28 September 2001
66.8

189.3

31.4

3 months to 30 September 2000
66.8

174.5

24.3

9 months to 28 September 2001
180.1

503.5

61.2

9 months to 30 September 2000
184.8

480.3

58.1

12 months to 31 December 2000
240.7

619.5

60.4








Emerging markets






3 months to 28 September 2001
100.8

248.7

49.0

3 months to 30 September 2000
76.6

130.9

32.3

9 months to 28 September 2001
258.5

632.8

105.8

9 months to 30 September 2000
208.5

468.1

70.7

12 months to 31 December 2000
279.7

685.8

81.4








Total CCHBC






3 months to 28 September 2001
309.8

998.1

177.1

3 months to 30 September 2000
278.3

798.2

149.4

9 months to 28 September 2001
831.2

2,691.6

419.1

9 months to 30 September 2000
773.6

2,404.8

376.0

12 months to 31 December 2000
1,007.6

3,190.5

435.5

*EBITDA for the third quarter 2001, third quarter 2001 year to date and full year 2000 is shown excluding exceptional operating income, as described in note 5.
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Notes to the consolidated condensed interim financial statements (cont’d)

5.
Exceptional items

The financial statements for the nine months to 28 September 2001 include exceptional operating income of €6.7 million in relation to settlement of an insurance claim in the second quarter of 2001.  The 2000 full year financial statements include exceptional operating income of €14.5 million in relation to settlement of an insurance claim in the fourth quarter of 2000.

6.
Finance costs


9 months to
9 months to
12 months to


28 September 2001
30 September 2000
31 December 

2000



      Pro forma
           Pro forma


           €’m
      €’m
        €’m






Net interest payable
50.4
53.1
65.9

Pro forma interest payable
-
13.5
13.5

Net monetary (profit)/loss and 




hyper-inflationary exchange losses
0.6
6.4
13.9

Other finance costs
-
-
1.1

Total finance costs
51.0
73.0
94.4


3 months to 

28 September 2001

 €’m
3 months to 

30 September 2000

Pro forma

 €’m

Net interest payable
15.0
23.7

Pro forma interest payable
-
2.1

Net monetary (profit)/loss and 

hyper-inflationary exchange losses
    0.7
-





Total finance costs
15.7
25.8

The basis of the 2000 pro forma interest adjustment is given in note 2.

7.
Taxation

The underlying effective tax rate for the group is higher than the Greek statutory rate of 35% due to the impact of non-deductible expenses, principally the amortisation of goodwill which is not deductible for tax purposes.  Tax rates in the countries in which the group operates range from 10%-51%.  

A best estimate of the expected full year weighted average annual income tax rate is made for each country and applied to the profits and losses for the period arising in the respective tax jurisdictions.  No deferred tax benefit is recognised for losses in the period.

The effective tax rate for the group varies on a quarterly basis as a result of the mix of taxable profits and deductible expenses across territories.
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Notes to the consolidated condensed interim financial statements (cont’d)

8.
Earnings per share, basic and adjusted  
Basic earnings per share is calculated by dividing the net profit attributable to shareholders by the weighted average number of ordinary shares in issue during the period (2001: 236,668,596 shares). The number of shares used in calculating the prior year pro forma earnings per share is 236,668,596 which represents the number of shares in issue following completion of the merger.  

Adjusted earnings per share is calculated to exclude exceptional items and the profit on sale of associates. The directors consider this provides a useful indication of the underlying earnings per share.  For the full year ended 31 December 2000 the pro forma adjusted loss per share was 36.02 cents.  For the third quarter of 2000 year to date the pro forma adjusted loss per share was 10.48 cents and for the third quarter of 2001 year to date the actual adjusted loss per share was 13.44 cents.  

9.
Tangible and intangible assets


Property, plant 
Intangible assets


       and equipment



€'m
€'m





Opening net book value as at 



1 January 2001
1,919.9
1,974.0

Additions 
           168.9
3.2

Disposals          
(20.2)
-

Depreciation/amortisation
(188.1)
(82.0)

Other movements including exchange 
17.8
13.7

Closing net book value as at 28 September 2001
                  1,898.3
1,908.9

10.
Borrowings

During the second quarter of 2001 the group refinanced its long term borrowings via a bond issue of €625 million and a €750 million syndicated loan facility.

11.
Franchise rights

In January 2001, the group paid The Coca-Cola Company €39.2 million for companies in Austria  and  Hungary  which  held  the  rights  to  prepare  and  package  beverages  of The 

Coca-Cola Company in cans in Austria, Hungary and Switzerland.  This acquisition was completed and reflected in the group’s 2000 balance sheet and the consideration, paid in 2001, was wholly in cash.

12.
Acquisition of Russia and the Baltics

On 27 July 2001 the Group announced that it had signed a non-binding Letter of Intent with The Coca-Cola Company to acquire all The Coca-Cola Company owned bottling operations in Russia and the Baltic countries of Estonia, Latvia and Lithuania.

COCA-COLA HBC S.A.

Notes to the consolidated condensed interim financial statements (cont’d)

13.
The Coca-Cola Company

In 2000, The Coca-Cola Company made contributions to certain operating subsidiaries of CCHBC in respect of market and infrastructure development.  On a pro forma basis, the contributions made in 2000 amounted to €22.4 million.

14.
Dividend

A dividend of Greek drachma 14.2 billion (€41.7 million) was approved by the AGM on 18 May 2001 and paid to group shareholders in June.

15.
Prior year pro forma consolidated income statement for CCHBC  (Unaudited)                


For the nine months to 30 September 2000


CCHBC
CCB
CCHBC
CCHBC


Actual
Actual
Pro forma
Pro forma


Total
Total
Adjustment
Total


€’m
€’m
€’m
€’m

Sales
1,286.7
1,118.1
-
2,404.8

Cost of goods sold
(795.4)
(727.1)
-
(1,522.5)

Gross profit
491.3
391.0
-
882.3

Operating expenses
(388.3)
(383.0)
(10.0)
(781.3)

Operating profit
103.0
8.0
(10.0)
101.0

Finance costs
(34.2)
(25.3)
(13.5)
(73.0)

Share of results of  associates
2.4
-
-
2.4

Profit on sale of associate
24.7
-
-
24.7

Profit/(loss) before taxation
95.9
(17.3)
(23.5)
55.1

Taxation
(45.1)
(15.6)
4.7
(56.0)

Profit/(loss) after taxation
50.8
(32.9)
(18.8)
(0.9)

Minority interests
2.1
(1.3)
-
0.8

Net profit/(loss)
52.9
(34.2)
(18.8)
(0.1)

The basis of the 2000 pro forma adjustments is given in note 2.

COCA-COLA HBC S.A.

Notes to the consolidated interim condensed financial statements (cont’d)

15. (cont'd)
Prior year pro forma consolidated income statement for CCHBC (unaudited)


For the 12 months to 31 December 2000


CCHBC
CCB
CCHBC
CCHBC


Actual
Actual
Pro forma
Pro forma


Total
1 Jan – 8 Aug
Adjustment
Total


€’m
€’m
€’m
€’m

Sales
2,072.4
1,118.1
-
3,190.5

Cost of goods sold
(1,319.9)
(727.1)
-
(2,047.0)

Gross profit
752.5
391.0
-
1,143.5

Exceptional operating income
14.5
-
-
14.5

Operating expenses
(618.0)
(351.1)
-
(969.1)

Amortisation of goodwill
(67.0)
(31.9)
(10.0)
(108.9)







Total operating expenses
(670.5)
(383.0)
(10.0)
(1,063.5)

Operating profit 
82.0
8.0
(10.0)
80.0

Finance costs
(55.6)
(25.3)
(13.5)
(94.4)

Share of results of associates
1.6
-
-
1.6

Profit on sale of associate
24.7
-
-
24.7







Profit/(loss) before taxation
52.7
(17.3)
(23.5)
11.9

Taxation
(45.8)
(15.6)
4.7
(56.7)







Profit/(loss) after taxation
6.9
(32.9)
(18.8)
(44.8)

Minority interests
(0.1)
(1.3)
-
(1.4)







Net profit/(loss)
6.8
(34.2)
(18.8)
(46.2)

The basis of the 2000 pro forma adjustments is given in note 2.
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