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BANK OF CYPRUS GROUP

CONDENSED CONSOLIDATED PROFIT AND LOSS ACCOUNT 

for the nine months ended 30 September 2002

	
	
	          Nine  months

       ended

      30 September
	Year ended

31 December 

	
	Notes
	2002
	
	2001
	
	2001

	
	
	C£000
	
	C£000
	
	C£000

	Turnover
	3
	443 292
	
	444 898
	
	589 542

	Net interest income
	
	125 846
	
	122 868
	
	159 741

	Fees, commissions, net income from 

insurance business and other income
	
	67 062
	
	63 818
	
	90 597

	Foreign exchange income
	
	11 297
	
	11 028
	
	14 807

	Losses on sale, revaluation 

and impairment of investments
	4
	       (6 298)
	
	         (1 655)
	
	         (429)

	Profit on disposal of investment in 

jointly controlled entity
	
	-
	
	-
	
	8 833

	Total net income
	
	197 907
	
	196 059
	
	273 549

	Staff costs and other administrative

expenses
	
	     (135 229)
	
	    (120 113)
	
	  (174 033)

	Profit before provisions
	
	62 678
	
	75 946
	
	99 516

	Provisions for bad and doubtful debts
	
	        (33 289)
	
	      (14 873)
	
	     (33 077)

	Profit before tax
	
	29 389
	
	61 073
	
	66 439

	Tax
	
	      (11 347)
	
	     (19 881)
	
	    (19 922)

	Profit after tax
	
	18 042
	
	41 192
	
	46 517

	Earnings per share for the 

period (cents) 
	5
	4,2
	
	9,5
	
	10,7

	
	
	
	
	
	
	

	Fully diluted earnings per share 

for the period (cents)  
	5
	4,1
	
	9,1
	
	10,3


BANK OF CYPRUS GROUP

CONDENSED CONSOLIDATED PROFIT AND LOSS ACCOUNT

for the three month period from 1 July to 30 September 2002

	
	       Three months

      ended

      30 September

	
	2002
	
	2001

	
	C£000
	
	C£000

	Turnover
	154 040
	
	147 947

	Net interest income
	45 837
	
	40 605

	Fees, commissions, net income from 

insurance business and other income
	23 069
	
	22 663

	Foreign exchange income
	4 326
	
	4 187

	Losses on sale, revaluation 

and impairment of investments
	         (961)
	
	         (2 417)

	Total net income
	72 271
	
	65 038

	Staff costs and other administrative expenses
	     (45 571)
	
	       (43 183)

	Profit before provisions
	      26 700
	
	21 855

	Provisions for bad and doubtful debts
	    (15 225)
	
	       (6 844)

	Profit before tax
	      11 475
	
	15 011

	Tax
	      (3 978)
	
	       (6 268)

	Profit after tax
	7 497
	
	8 743

	
	
	
	


BANK OF CYPRUS GROUP

CONDENSED CONSOLIDATED BALANCE SHEET

as at 30 September 2002
	
	
	
	
	

	
	Notes
	30 September

2002

C£000
	31 December

2001

C£000

	
	
	
	
	

	Assets
	
	
	
	

	Cash, treasury bills and placements with banks
	
	1 676 612
	
	1 814 912

	Advances and other accounts
	
	4 853 192
	
	4 412 106

	Debt and equity investments
	
	1 061 638
	
	1 120 566

	Tangible and intangible fixed assets
	
	157 062
	
	149 930

	
	
	7 748 504
	
	7 497 514

	Life assurance business net assets attributable

to policyholders
	
	167 580
	
	183 352

	
	
	
	
	

	Total assets
	
	7 916 084
	
	7 680 866

	
	
	
	
	

	Liabilities
	
	
	
	

	Deposits and other accounts
	
	7 027 263
	
	6 769 217

	
	
	
	
	

	Life assurance business liabilities to policyholders
	
	167 580
	
	183 352

	
	
	
	
	

	Subordinated loan stock
	7
	186 667
	
	187 242

	
	
	
	
	

	Shareholders’ funds
	
	
	
	

	Share capital
	8
	218 690
	
	216 181

	Reserves
	
	315 884
	
	324 874

	
	
	534 574
	
	541 055

	
	
	
	
	

	Total liabilities and shareholders’ funds
	
	7 916 084
	
	7 680 866

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	


S. A. Triantafyllides, Chairman
Chr. S. Pantzaris, Vice Chairman and Chief Executive of Bank of Cyprus

E. Xenophontos, Director and Group Chief General Manager

Y. Kypri, Group General Manager Finance
Chr. Hadjimitsis, Group Financial Controller
BANK OF CYPRUS GROUP

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

NINE MONTHS ENDED 30 SEPTEMBER 2002

	
	
	Share capital

C£000
	
	Share premium

C£000
	
	Revaluation reserves

C£000
	
	Exchange adjustments

C£000
	
	Retained earnings

C£000
	
	Total shareholders’ funds

C£000

	
	
	
	
	
	
	
	
	
	
	
	
	

	At 1 January 2002
	
	  216 181
	
	213 430
	
	25 121
	
	       (2 075)
	
	88 398
	
	541 055

	
	
	
	
	
	
	
	
	
	
	
	
	

	Profit after tax
	
	-
	
	-
	
	-
	
	-
	
	18 042
	
	18 042

	
	
	
	
	
	
	
	
	
	
	
	
	

	Dividends (Note 6)
	
	-
	
	-
	
	-
	
	-
	
	     (34 612)
	
	       (34 612)

	
	
	
	
	
	
	
	
	
	
	
	
	

	Revaluation of available-for-sale investments
	
	-
	
	-
	
	8 433
	
	-
	
	-
	
	8 433

	
	
	
	
	
	
	
	
	
	
	
	
	

	Change in the fair value of derivatives used as cash flow hedges
	
	-
	
	-
	
	           (8 584)
	
	-
	
	-
	
	         (8 584)

	
	
	
	
	
	
	
	
	
	
	
	
	

	Transfer to the Profit and Loss account for the impairment of available-for-sale investments
	
	-
	
	-
	
	2 518
	
	-
	
	-
	
	2 518

	
	
	
	
	
	
	
	
	
	
	
	
	

	Deferred tax 
	
	-
	
	-
	
	831
	
	-
	
	-
	
	831

	
	
	
	
	
	
	
	
	
	
	
	
	

	Exchange adjustments
	
	-
	
	-
	
	-
	
	169
	
	-
	
	169

	
	
	
	
	
	
	
	
	
	
	
	
	

	Conversion of loan stock into shares
	
	150
	
	217
	
	-
	
	-
	
	-
	
	            367

	
	
	
	
	
	
	
	
	
	
	
	
	

	Dividend reinvestment 
	
	 2 359
	
	4 766
	
	-
	
	-
	
	               -
	
	7 125

	
	
	
	
	
	
	
	
	
	
	
	
	

	Increase in value of life assurance policies in force
	
	-
	
	-
	
	255
	
	-
	
	          (255)
	
	-

	
	
	
	
	
	
	
	
	
	
	
	
	

	Transfer to the Profit and Loss account on the sale and redemption of available-for-sale investments
	
	-
	
	-
	
	              (770)
	
	-
	
	-
	
	           (770)

	
	
	
	
	
	
	
	
	
	
	
	
	

	At 30 September 2002
	
	218 690
	
	218 413
	
	27 804
	
	        (1 906)
	
	71 573
	
	      534 574

	
	
	
	
	
	
	
	
	
	
	
	
	


NINE MONTHS ENDED 30 SEPTEMBER 2001

	
	
	Share capital

C£000
	
	Share premium

C£000
	
	Revaluation reserves

C£000
	
	Exchange adjustments

C£000
	
	Retained earnings

C£000
	
	Total shareholders’ funds

C£000

	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	At 1 January 2001
	
	 216 129
	
	213 349
	
	45 037
	
	       (2 013)
	
	100 386
	
	572 888

	
	
	
	
	
	
	
	
	
	
	
	
	

	Profit after tax
	
	-
	
	-
	
	-
	
	-
	
	41 192
	
	41 192

	
	
	
	
	
	
	
	
	
	
	
	
	

	Dividends (Note 6)
	
	-
	
	-
	
	-
	
	-
	
	     (34 585)
	
	       (34 585)

	
	
	
	
	
	
	
	
	
	
	
	
	

	Revaluation of available-for-sale investments
	
	  - 
	
	-
	
	        (23 016)
	
	-
	
	-
	
	       (23 016)

	
	
	
	
	
	
	
	
	
	
	
	
	

	Deferred tax
	
	-
	
	-
	
	             (722)
	
	-
	
	-
	
	            (722)

	
	
	
	
	
	
	
	
	
	
	
	
	

	Exchange adjustments
	
	-
	
	-
	
	-
	
	6
	
	-
	
	6

	
	
	
	
	
	
	
	
	
	
	
	
	

	Conversion of loan stock into shares
	
	37
	
	57
	
	-
	
	-
	
	-
	
	94

	
	
	
	
	
	
	
	
	
	
	
	
	

	Increase in value of life assurance policies in force
	
	-
	
	-
	
	595
	
	-
	
	         (595)
	
	-

	
	
	
	
	
	
	
	
	
	
	
	
	

	Transfer to retained earnings of the realised profit on disposal of property
	
	-
	
	-
	
	             (454)
	
	-
	
	             454
	
	-

	
	
	
	
	
	
	
	
	
	
	
	
	

	Transfer to the Profit and Loss account on the sale of available-for-sale investments
	
	-
	
	-
	
	               (34)
	
	-
	
	-
	
	              (34)

	
	
	
	
	
	
	
	
	
	
	
	
	

	At 30 September 2001
	
	216 166
	
	213 406
	
	21 406
	
	        (2 007)
	
	106 852
	
	555 823


BANK OF CYPRUS GROUP

CONDENSED CONSOLIDATED CASH FLOW STATEMENT

for the nine months ended 30 September 2002
	
	
	       Nine months

        ended

        30 September

	
	
	2002

C£000
	
	2001

C£000

	Cash inflow from operating activities
	
	
	
	

	Profit before tax
	
	29 389
	
	61 073

	Provisions for bad and doubtful debts
	
	33 289
	
	14 873

	Depreciation and amortisation
	
	15 252
	
	10 272

	Income from investments and disposal of fixed assets less interest on subordinated loan stock
	
	    (15 354)
	
	       (24 226)

	
	
	62 576
	
	61 992

	Net increase in
	
	
	
	

	Advances and other accounts
	
	  (216 192)
	
	     (710 447)

	Deposits and other accounts
	
	269 155
	
	892 389

	
	
	115 539
	
	243 934

	
	
	
	
	

	Tax paid
	
	      (8 127)
	
	       (19 096)

	Net cash inflow from operating activities
	
	107 412
	
	224 838

	
	
	
	
	

	Cash outflow from investing activities
	
	  (178 860)
	
	    (307 028)

	
	
	
	
	

	Cash (outflow)/inflow from financing activities
	
	    (34 466)
	
	118 900

	
	
	
	
	

	Net (decrease)/increase in cash and cash 

equivalents for the nine month period
	
	  (105 914)
	
	36 710

	
	
	
	
	

	Cash and cash equivalents
	
	
	
	

	At 1 January
	
	1 733 257
	
	1 388 784

	Exchange adjustments
	
	169
	
	6

	Net cash (outflow)/inflow for the nine months
	
	  (105 914)
	
	36 710

	At 30 September
	
	1 627 512
	
	1 425 500

	
	
	
	
	


BANK OF CYPRUS LTD

CONDENSED PROFIT AND LOSS ACCOUNT

for the nine months ended 30 September 2002

	
	
	         Nine months

         ended

         30 September
	Year

ended

31 December

	
	Notes
	2002
	
	2001
	
	2001

	
	
	C£000
	
	C£000
	
	C£000

	Turnover
	3
	367 513
	
	362 024
	
	474 195

	Net interest income
	
	101 746
	
	98 216
	
	125 739

	Fees, commissions and other income
	
	46 307
	
	42 886
	
	59 453

	Foreign exchange income
	
	10 514
	
	10 413
	
	13 587

	Dividends received from subsidiary 

companies
	
	15 208
	
	7 506
	
	13 006

	(Losses)/gains on sale, revaluation and 

impairment of investments
	4
	(619)
	
	3 487
	
	 3 594

	Profit on disposal of investment in jointly 

controlled entity
	
	-
	
	-
	
	11 966

	Total net income
	
	173 156
	
	162 508
	
	  227 345

	Staff costs and other administrative 

expenses
	
	    (108 084)
	
	   (92 135)
	
	(134 441)

	Profit before provisions
	
	65 072
	
	70 373
	
	92 904

	Provisions for bad and doubtful debts
	
	       (26 067)
	
	    (10 426)
	
	  (27 442)

	Profit before tax
	
	39 005
	
	59 947
	
	65 462

	Tax
	
	(7 243)
	
	(14 694)
	
	  (12 896)

	Profit after tax
	
	31 762
	
	45 253
	
	52 566

	
	
	
	
	
	
	


BANK OF CYPRUS LTD

CONDENSED PROFIT AND LOSS ACCOUNT

for the three month period from 1 July to 30 September 2002

	
	
	      Three months

      ended

      30 September

	
	
	2002
	
	2001

	
	
	C£000
	
	C£000

	Turnover
	
	124 435
	
	118 003

	Net interest income
	
	37 851
	
	31 528 

	Fees, commissions and other income
	
	16 489
	
	15 103

	Foreign exchange income
	
	4 044
	
	4 050

	(Losses)/gains on sale, revaluation 

and impairment of investments
	
	         (658)
	
	3 061

	Total net income
	
	57 726
	
	53 742

	Staff costs and other administrative 

expenses
	
	    (36 685)
	
	   (33 373)

	Profit before provisions
	
	21 041
	
	20 369

	Provisions for bad and doubtful debts
	
	    (13 484)
	
	    (4 943)

	Profit before tax
	
	7 557
	
	15 426

	Tax
	
	     (2 579)
	
	    (4 238)

	Profit after tax
	
	4 978
	
	11 188

	
	
	
	
	


BANK OF CYPRUS LTD

CONDENSED BALANCE SHEET

as at 30 September 2002
	
	
	
	
	

	
	Notes
	30 September

2002

C£000
	31 December

2001

C£000

	
	
	
	
	

	Assets
	
	
	
	

	Cash, treasury bills and placements with banks
	
	1 564 335
	
	 1 704 490

	Advances and other accounts
	
	3 898 664
	
	3 558 811

	Amounts due from Group companies
	
	543 443
	
	480 620 

	Debt and equity investments
	
	897 744
	
	964 106 

	Investments in Group companies
	
	215 903
	
	206 839

	Tangible and intangible fixed assets
	
	122 260
	
	113 006

	
	
	
	
	

	Total assets
	
	7 242 349
	
	7 027 872

	
	
	
	
	

	Liabilities
	
	
	
	

	Deposits and other accounts
	
	6 410 302
	
	6 206 137

	Amounts due to Group companies
	
	110 806
	
	93 438

	
	
	6 521 108
	
	6 299 575

	
	
	
	
	

	Subordinated loan stock
	7
	186 667
	
	187 242

	
	
	
	
	

	Shareholders’ funds
	
	
	
	

	Share capital
	8
	218 690
	
	216 181

	Reserves
	
	315 884
	
	324 874

	
	
	534 574
	
	541 055

	
	
	
	
	

	Total liabilities and shareholders’ funds
	
	7 242 349
	
	7 027 872

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	


S. A. Triantafyllides, Chairman
Chr. S. Pantzaris, Vice Chairman and Chief Executive of Bank of Cyprus
E. Xenophontos, Director and Group Chief General Manager

Y. Kypri, Group General Manager Finance

Chr. Hadjimitsis, Group Financial Controller
BANK OF CYPRUS LTD

STATEMENT OF CHANGES IN EQUITY

NINE MONTHS ENDED 30 SEPTEMBER 2002

	
	Share capital

C£000
	
	Share premium

C£000
	
	Revaluation reserves

C£000
	
	Revaluation of investments

 in Group companies

C£000
	
	Exchange adjust-ments

C£000
	
	Retained earnings

C£000
	
	Total shareholders’ funds

C£000

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	At 1 January 2002
	216 181
	
	213 430
	
	9 112
	
	60 959
	
	       (916)
	
	42 289
	
	541 055

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Profit after tax
	-
	
	-
	
	-
	
	-
	
	-
	
	31 762
	
	31 762

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Dividends (Note 6)
	-
	
	-
	
	                      -
	
	-
	
	-
	
	     (34 612)
	
	        (34 612)

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Revaluation of available-for-sale investments
	-
	
	-
	
	5 925
	
	-
	
	-
	
	-
	
	 5 925

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Change in the fair value of derivatives used as cash flow hedges
	-
	
	-
	
	       (10 137)
	
	-
	
	-
	
	-
	
	       (10 137)

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Transfer to the Profit and Loss account for the impairment of available-for-sale investments
	-
	
	-
	
	457
	
	-
	
	-
	
	-
	
	457

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Deferred tax 
	-
	
	-
	
	650
	
	-
	
	-
	
	-
	
	650

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Exchange adjustments
	-
	
	-
	
	-
	
	-
	
	          159
	
	-
	
	159

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Conversion of loan stock into shares 
	150
	
	217
	
	-
	
	-
	
	-
	
	-
	
	367

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Dividend reinvestment
	2 359
	
	4 766
	
	                     -
	
	                     -
	
	-
	
	-
	
	7 125

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Transfer to the Profit and Loss account on the sale and redemption of available-for-sale investments
	-
	
	-
	
	             (719)
	
	 -
	
	-
	
	-
	
	           (719)

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Revaluation for the period
	-
	
	-
	
	-
	
	(7 458)
	
	-
	
	-
	
	         (7 458)

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	At 30 September 2002
	218 690
	
	218 413
	
	5 288
	
	53 501
	
	        (757)
	
	39 439
	
	534 574

	
	
	
	
	
	
	
	
	
	
	
	
	
	


NINE MONTHS ENDED 30 SEPTEMBER 2001

	
	Share capital

C£000
	
	Share premium

C£000
	
	Revaluation reserves

C£000
	
	Revaluation of investments

 in Group companies

C£000
	
	Exchange adjust-ments

C£000
	
	Retained earnings

C£000
	
	Total shareholders’ funds

C£000

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	At 1 January 2001
	216 129
	
	213 349
	
	22 610
	
	76 287
	
	     (964)
	
	45 477
	
	572 888

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Profit after tax
	-
	
	-
	
	-
	
	-
	
	-
	
	45 253
	
	45 253

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Dividends (Note 6)
	-
	
	-
	
	-
	
	-
	
	-
	
	(34 585)
	
	        (34 585)

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Revaluation of available-for-sale   investments 
	-
	
	-
	
	         (13 198)
	
	-
	
	              -
	
	-
	
	        (13 198)

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Deferred Tax
	-
	
	-
	
	             (722)
	
	-
	
	              -
	
	-
	
	            (722)

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Exchange adjustments
	-
	
	-
	
	-
	
	-
	
	27
	
	-
	
	27

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Conversion of loan stock into shares 
	37
	
	57
	
	-
	
	-
	
	-
	
	-
	
	94

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Transfer to retained earnings of the realised profit on disposal of property
	-
	
	-
	
	            (448)
	
	-
	
	-
	
	448
	
	-

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Revaluation for the period
	-
	
	-
	
	-
	
	         (13 934)
	
	-
	
	-
	
	        (13 934)

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	At 30 September 2001
	216 166
	
	213 406
	
	8 242
	
	62 353
	
	        (937)
	
	56 593
	
	555 823


BANK OF CYPRUS GROUP

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
The condensed interim consolidated financial statements include the accounts of Bank of Cyprus Ltd (the “Company”) and all its subsidiaries and jointly controlled companies, which together are referred to as the “Group”.

The financial statements are expressed in Cyprus Pounds (C£).

1. Unaudited Accounts

The condensed interim financial statements for the nine months ended 30 September 2002 and the nine months ended 30 September 2001 have not been audited by the Group’s external auditors.

2.
Accounting policies

The financial statements of the Group are drawn up in accordance with International Accounting Standards (IAS), including IAS 34 “Interim Financial Reporting”.

The accounting policies followed for the preparation of the condensed interim financial statements are the same as those followed in the preparation of the annual financial statements for the year 2001.

3.
Segmental analysis

The Group has three principal areas of activity: banking and financial services, life and general insurance business and property and hotel business.  


The Group’s business is mainly conducted in three geographical markets: (a) Cyprus, (b) Greece and (c) other countries, mainly the United Kingdom and Australia.  The primary reporting format is for the areas of business activity.

Business activity of the Group

	
	Banking and 

financial services
	
	Insurance 

business
	
	Property and

hotel business
	
	Total

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Nine months

ended

30 September
	
	Nine months

ended

30 September
	
	Nine months

ended

30 September
	
	Nine months

ended

30 September

	
	2002

C£000
	
	2001

C£000
	
	2002

C£000
	
	2001

C£000
	
	2002

C£000
	
	2001

C£000
	
	2002

C£000
	
	2001

C£000

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Turnover
	398 237
	
	403 514
	
	40 517
	
	36 746
	
	4 538
	
	4 638
	
	443 292
	
	444 898

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Profit before 

tax
	22 914
	
	54 441
	
	4 458
	
	4 801
	
	2 017
	
	1 831
	
	29 389
	
	61 073

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	


    The Company

The turnover and the profit before tax of the Company are derived from banking activities and dividends received from subsidiary companies.

BANK OF CYPRUS GROUP

4.
(Losses)/gains on sale, revaluation and impairment of investments

	
	
	The Group
	
	The Company

	
	
	
	
	

	
	
	Nine months ended

30 September
	
	Nine months ended

30 September

	
	
	2002
	
	2001
	
	2002
	
	2001

	
	
	C£000
	
	C£000
	
	C£000
	
	C£000

	Trading (losses)/gains
	
	        (3 901)
	
	      (1 710)
	
	            (232)
	
	3 487

	Gains on sale and revaluation of available-for-sale investments 
	
	121
	
	55
	
	70
	
	-

	Provision for impairment - transfer from 

revaluation reserve
	
	        (2 518)
	
	-
	
	            (457)
	
	-

	
	
	         (6 298)
	
	         (1 655)
	
	            (619)
	
	3 487

	
	
	
	
	
	
	
	
	


5.
Earnings per share 
	
	
	Nine months 

ended

30 September

	
	
	2002
	
	2001

	
	
	
	
	

	Earnings per share
	
	
	
	

	
	
	
	
	

	Profit after tax (C£ thousand)
	
	18 042
	
	41 192

	
	
	
	
	

	Weighted average number of shares in issue during the period 

(thousand)
	
	434 713
	
	432 755

	
	
	
	
	

	Earnings per share (cents)
	
	4,2
	
	9,5

	
	
	
	
	

	Fully diluted earnings per share
	
	
	
	

	
	
	
	
	

	Fully diluted earnings, adjusted for the conversion of  convertible loan stock (C£ thousand)
	
	18 188
	
	41 353

	
	
	
	
	

	Weighted average number of shares adjusted for the 

conversion of convertible loan stock and the exercise 

of Centenary Share Warrants (thousand)
	
	445 571
	
	452 751

	
	
	
	
	

	Fully diluted earnings per share (cents)
	
	4,1
	
	9,1

	
	
	
	
	


The weighted average number of shares for the nine months ended 30 September 2001, has been adjusted to take account of the bonus element resulting from the issue of shares of the Dividend Reinvestment Plan.

BANK OF CYPRUS GROUP

6.
Dividends paid and interim dividend

	
	
	      Nine months 

      ended

      30 September

	
	
	2002

C£000
	
	2001

C£000

	Final dividend for 2001, at 16% 

(8 cents per share)
	
	34 612
	
	-

	
	
	
	
	

	Final dividend for 2000, at 16% 

(8 cents per share)
	
	-
	
	34 585

	Total dividends paid
	
	34 612
	
	34 585



The final dividend for 2001 which was approved at the Annual General Meeting held on 24 April 2002 totalled C£34 612 thousand (8 cents per share) and this was paid on 20 May 2002.  


The Board of Directors has decided not to pay an interim dividend for the year 2002.  


The interim dividend for the year 2001 was 5 cents per share (totalling C£21 617 thousand).  


The interim dividend has not been recognised as a liability in the Condensed Interim Financial Statements for the nine months ended 30 September 2001, as required by the revised IAS10 “Events After the Balance Sheet Date”.

7.
Subordinated loan stock

	
	
	
	
	

	The Group and the Company
	
	30 September

2002

C£000
	31 December

2001

C£000

	Step-up Floating rate Subordinated Bonds in Euro, 

2006/2011 
	
	157 666
	
	157 874

	
	
	
	
	

	6,75% Convertible Loan Stock, 2003
	
	4 001
	
	4 368

	
	
	
	
	

	Floating rate Loan Stock, 2003/2008 
	
	25 000
	
	25 000

	
	
	186 667
	
	187 242



The loan stocks were issued by Bank of Cyprus Ltd and rank behind the claims of depositors and other creditors of the Bank.

BANK OF CYPRUS GROUP

7.
Subordinated loan stock (continued)

The Step-up Floating rate Subordinated Bonds maturing on 20 June 2011, were issued in Euro (€275 million).  The Company has the option to redeem the Bonds in whole on or at any date after 20 June 2006.  The interest rate is 1,20% above the offered rate for three-month euro deposits (Euribor) and will increase to 2,40% after 20 June 2006.

The 6,75% Convertible Loan Stock 2003 may be converted into shares at the option of its holders at C£1,25 per share.  The conversion price is adjusted every time there is a new issue of shares. During the nine months ended 30 September 2002, loan stock of nominal value C£367 thousand was converted into 299 thousand shares of nominal value of 50 cents each.

Interest on the Loan Stock, 2003/2008 is payable every six months and the interest rate is 0,75% higher than the interest rate offered for fixed deposits of one year maturity.

8.
 Share capital
	
	
	
	
	

	The Group and the Company
	
	30 September

2002

C£000
	31 December

2001

C£000

	Authorised

Shares of 50 cents each
	
	300 000
	
	300 000

	
	
	
	
	

	Issued and fully paid

At 1 January
	
	216 181
	
	216 129

	
	
	
	
	

	Conversion of convertible loan stock
	
	150
	
	52

	
	
	
	
	

	Dividend reinvestment
	
	2 359
	
	-

	
	
	
	
	

	At 30 September 2002 / 31 December 2001
	
	218 690
	
	216 181



During 2002, Bank of Cyprus introduced a Dividend Reinvestment Plan. Under this Plan, all shareholders have the opportunity to reinvest part or all of their dividend, in additional Bank of Cyprus shares at a discount of 7,5% on the average current market price of the shares.  The Bank reserves the right to change the percentage of discount offered under the Plan, or even abolish it altogether.


The price of shares acquired under the Dividend Reinvestment Plan for the final dividend for year 2001 has been set at C£1,51 per share.


As a result of the reinvestment of the final dividend for 2001, the Company’s share capital and share premium   reserve increased by C£2 359 thousand  (4 718 961 shares)  and   by C£4 766 thousand, respectively.

The Centenary Share Warrants which have not yet been exercised as at 30 September 2002 were 33 664 thousand.  The warrants may be exercised in October 2003.  The exercise price of the warrants as at 30 September 2002 was C£1,25 per warrant.

BANK OF CYPRUS GROUP

9.   Number of personnel



The  number  of   persons   employed   by   the  Group   as  at   30  September  2002  was 


5 485   (31 December 2001: 5 312) and by the Company 4 556  (31 December 2001: 4 372).

10.  Other information

i) There are no fixed charges in favour of third parties over the Group’s fixed assets as at 


30 September 2002.

ii) There are no litigations or claims by third parties against the Group, neither any court orders, the final outcome of which, will have a material effect on the Group’s financial position.

11.
Approval of accounts



 These accounts were authorised for issue by the Board of Directors on 19 November 2002.
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