PRESS RELEASE

OPAP S.A. Announces Agreements to Acquire Controlling Interests 

in Two Cypriot Sports Betting Businesses

ATHENS, GREECE — OPAP S.A., the leading gaming company in Greece, announces today that its board of directors has approved agreements to acquire controlling interests in two sports betting businesses in Cyprus.  These transactions represent an important step in the implementation of OPAP’s selective international expansion strategy.

Royal Highgate Limited

OPAP has agreed with Royal Highgate Limited, a Cypriot sports betting company, to acquire 90% of Royal Highgate’s business for CYP5.9 million (approximately €10 million).  Under the terms of the agreement, OPAP has also been granted a right of first refusal for the remaining 10% of Royal Highgate’s business.

Royal Highgate, which is listed on the Cyprus Stock Exchange, is engaged in offering fixed odds sport betting games through 80 agents (17 of which are also currently OPAP agents) in Cyprus.  According to its audited financial statements, Royal Highgate’s EBITDA for the year ended December 31, 2002 was CYP438.0 thousand (approximately €762.0 thousand) and its net profit after tax was CYP137.1 thousand (approximately €238.6 thousand) .  As at December 31, 2002, Royal Highgate’s total assets were CYP5.5 million (approximately €9.7 million) and its net cash was CYP2.5 million (approximately €4.3 million).

Under the terms of the agreement, OPAP will acquire 90% of the shares of each of 11 subsidiaries of Royal Highgate.  Prior to this share transfer, all assets and liabilities of Royal Highgate held at the holding company level will be transferred to one of the subsidiaries.  The completion of the transaction is conditional upon, among other things, satisfactory completion of a due diligence exercise by OPAP and receipt of all applicable regulatory approvals (including those of the Competition Committee of Cyprus, the Central Bank of Cyprus and the Cyprus Capital Markets Commission).  The acquisition is expected to close before the end of October 2003. 

Glory Leisure Holdings Ltd.
Separately, OPAP has agreed with Glory Worldwide Holdings Ltd., a Cypriot company, to acquire 55% of the outstanding shares of Glory Leisure Holdings Ltd., a Cypriot sports betting company, for €10 million.  

Glory Leisure is engaged in offering fixed odds sport betting games through 91 agents (32 of which are also currently OPAP agents) in Cyprus.  According to its audited financial statements, Glory Leisure’s EBITDA for the year ended December 31, 2002 was CYP1.1 million (approximately €1.9 million) and its net profit after tax was CYP699.9 thousand (approximately €1.2 million).  As at December 31, 2002, Glory Leisure’s total assets were CYP1.9 million (€3.3 million) and its net cash was CYP399.4 thousand (approximately €695.0 thousand).

The completion of the transaction is conditional upon, among other things, satisfactory completion of a due diligence exercise by OPAP and receipt of applicable regulatory approvals (as listed above).  The acquisition is expected to close before the end of October 2003.

Under the terms of the agreement, on completion, Glory Worldwide Holdings, which will continue to own the remaining 45% of the outstanding shares of Glory Leisure Holdings, will be entitled to various minority shareholder protections, including proportionate representation on the company’s board and the right to approve certain extraordinary transactions.  Glory Worldwide Holdings is wholly owned by Quantum Corporation Ltd., a Cypriot company listed on the Cyprus Stock Exchange.

OPAP anticipates that it will hold the two newly acquired businesses through a newly formed wholly owned subsidiary, which will be different from the Cypriot subsidiary OPAP is forming for its existing business in Cyprus.

“These acquisitions fit our selective international expansion strategy and strengthen our already well-established position in Cyprus”, said Konstantinos Koskinas, Chairman and Managing Director of OPAP.
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