ALPHA BANK
Interim Financial Statements as at June 30, 2003

(Amounts in thousands of Euro)

Assets

                                                                                        30.06.2003                                 30.06.2002 

Cash and balances with the Central Bank 

1,256,950 


1,399,499 








Treasury bills and other securities eligible for 






refinancing with the Central Bank

528,925 


4,556,717 








Loans and advances to credit institutions:






- Deposits
895,097 


675,772 


- Reverse repos 
4,516,046 
5,411,143 

1,140,484 
1,816,256 








Loans and advances to customers :






- Loans and advances
17,069,946 


14,341,137 


- Other receivables
36,384 


40,868 



17,106,330 


14,382,005 


Less : Allowances for credit losses
369,000 
16,737,330 

275,900 
14,106,105 








Securities

1,779,614 


1,600,355 








Investments

1,623,957 


1,459,071 








Intangible assets
217,476 


180,303 


Less : Amortization till 30.6
142,521 
74,955 

115,200 
65,103 








Tangible assets
610,502 


581,184 


Less : Depreciation till 30.6
361,411 
249,091 

320,439 
260,745 








Other assets

370,274 


344,463 








Prepayments and accrued income

159,178 


330,205 








TOTAL ASSETS

28,191,417 


25,938,519 

Liabilities                                                                                      

                                                                                        30.06.2003                                 30.06.2002 

Due to credit institutions:






- Deposits
1,473,402 


1,501,719 


- Commitments arising out of sale and






  repurchase agreements
1,345,733 
2,819,135 

310,470 
1,812,189 








Due to customers :






- Deposits
16,620,597 


15,267,784 


- Commitments arising out of sale and






  repurchase agreements
3,872,791 


5,970,079 



20,493,388 


21,237,863 


- Cheques and orders payable
173,385 
20,666,773 

235,843 
21,473,706 








Debt securities in issue

1,299,168











Other liabilities

652,044 


386,802 








Accruals and deferred income

127,300 


145,767 








Provisions for liabilities and charges :






- Provision for staff retirement indemnities
11,670 


9,021 


- Other 
7,328 
18,998 

12,965 
21,986 








Subordinated Debts

900,000 


525,000 








Capital and Reserves :






Share capital 
768,462 


768,462 


Reserves
1,139,320 


1,345,233 


Goodwill to be netted off 
(305,650)
1,602,132 

(611,301)
1,502,394 








Net profit for the period 1.1 - 30.6

105,867 


70,675 








TOTAL LIABILITIES

28,191,417 


25,938,519 








OFF BALANCE SHEET ACCOUNTS

47,019,055 


46,665,750 

Profit and Loss Account

(1.1 - 30.6.2003)

                                                                                  1.1 - 30.6.2003               1.1 - 30.6.2002              1.1 - 30.6.2002
                                                                                                                          (comparable)                 (published)

Interest income and similar income 
616,143 



608,361 



608,361 



Less : Interest expense and similar charges
248,093 

368,050 

300,501 

307,860 

300,501 

307,860 

Dividend income


9,940 



9,513 



9,513 

Net commissions income


104,195 



113,293 



108,089 

Net trading income


50,720 



24,552 



24,552 

Other operating income


4,662 



6,051 



6,051 

Gross operating results


537,567 



461,269 



456,065 

Less : Staff costs
156,249 



159,235 



159,235 



           General expenses and non-income   taxes
102,348 

258,597 

97,426 

256,661 

97,426 

256,661 

           Depreciation and amortization expenses
45,608 



38,167 



54,866 



           General provision for credit risk
80,303 



66,087 



66,087 



           Provision for staff retirement indemnities
-



889 



889 



           Other provisions
112 

126,023 

106 

105,249 

106 

121,948 

Total operating results


152,947 



99,359 



77,456 

Extraordinary income


1,563 



1,112 



1,112 

Extraordinary charges


(1,220)



(974)



(974)

Extraordinary profit or loss


2,538 



2,282 



2,282 

Net profit  (before tax) 


155,828 



101,779 



79,876 

Less: Income tax (provision)


49,961 



31,104 



29,633 

Net profit after tax according to P.D. 360/85


105,867 



70,675 



50,243 

Notes :

1. The annual ordinary general shareholders' meeting of the Bank approved, in accordance with Law 3091/2002, that the unamortized balance of goodwill resulting from the merger with the former Ionian Bank in 2000 of  Euro 611.3 million be offset against reserves in two equal installments in 2003 and 2004. Therefore to facilitate comparison with the current period the goodwill amortization charge relating to the six month period ended 30 June 2002, which amounted to Euro 16.7 million, has been reversed. In addition, to facilitate comparison with the current period, the 30 June 2002 net commission income has been increased by Euro 5.2 million,  because previously the Bank expensed commission paid for the promotion of the Bank's financial products, whereas the commission expense is now expensed over the duration of the contracts. As a result of the above adjustments, the Bank has increased the income tax expense relating to the period ended 30 June 2002 by Euro 1.5 million taking into account the effective tax rate as of 31 December 2002.

2. Based on a recent actuarial study, it is estimated that an amount of  about Euro 134.6 million (on an after tax basis), in addition to the Euro 22.9 million that has been charged to the current period’s results, is required in order for the Bank to meet its liability to the Auxiliary Pension Fund. 

3. The Bank has been audited by the tax authorities for all years up to and including 31 December 1999.

4. No fixed assets have been pledged.

5. There are no pending legal cases or issues in progress, which may have a material impact on the financial statements of the Bank.

6. The total employees of the Bank as at 30 June 2003 was 7,692 compared to 7,921 as at 30 June 2002.

7. The Bank is classified under the statistical code 651.9, according to the 4-digit classification of the economic activity sector.

8. The basic accounting principles followed by Alpha Bank in compiling their financial statements are consistent with those followed as at December 31, 2002 and they are in accordance with the relevant provisions of Company Law 2190/1920.

Athens, August 7, 2003.

 The Chairman of the                 The Executive Director              The Executive General                Chief Group     

   Board of Directors                    and General Manager                  Manager And Chief            Financial Reporting     

and Managing Director                                                                       Financial Officer




































         YANNIS S.  

     DEMETRIOS P.                           MARINOS S.                      GEORGE N.

    COSTOPOULOS                          MANTZOUNIS                        YANNOPOULOS                      KONTOS

Auditors’ Report

(Translated from the original in Greek)

To the Board of Directors of

ALPHA BANK

We performed the audit which is required in accordance with the provisions of article 6 of Presidential Decree 360/1985, as amended by article 90 of Law 2533/1997. Our audit included those procedures that we considered necessary, taking into account the auditing standards that have been adopted by the Institute of Certified Auditors Accountants, to ensure that the above condensed financial statements of ALPHA BANK that relate to the period from 1 January 2003 to 30 June 2003, do not contain any misstatements or omissions that would materially affect the net worth, financial position and the results of the Bank.  Our audit also included the activities of the Bank’s branches.  The books and records maintained by the Bank were placed at our disposal and we were provided with all the necessary information and explanations for the purpose of our audit. The Bank properly applied the Banking Industry Chart of Accounts. The accounting policies have been consistently applied, except for the matter discussed in note 1 to the financial statements.

According to the audit we performed, we confirmed that the above condensed financial statements are derived from the Bank’s books and records, and after taking into account note 2 to the financial statements, do not contain misstatements or omissions that would materially affect the net worth, financial position and results of the Bank as of 30 June 2003 and for the period then ended in accordance with applicable provisions and generally accepted accounting principles in Greece which have been consistently applied, except for the matter noted above.

Athens, 7 August 2003

KPMG Kyriacou Certified Auditors AE

Yiangos Charalambous
Certified Auditor Accountant
Nikolaos Vouniseas
Certified Auditor Accountant
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