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Ladies and Gentlemen,


It is indeed a pleasure to welcome you to the Bank of Greece for this special lecture to be delivered by the President of the European Central Bank, Jean-Claude Trichet. This is the third in the series established by the Bank of Greece in honour of its former Governor, the late Professor Xenophon Zolotas. The lectures are distinguished by the knowledge, experience and wisdom of the speakers themselves, who are prominent personalities actively involved in tackling the issues addressed. The previous speakers in the series have been the then President of  the Bundesbank, Hans Tietmeyer, and Mr Trichet’s predecessor as President of the ECB, Wim Duisenberg.


I would like to make a few introductory remarks about Professor Zolotas and President Trichet that will make apparent some similarities in their visions of Europe.


Professor Zolotas was a unique and multifaceted individual, one who seemingly moved effortlessly between the world of academia and the arena of public policy. His teaching career at the Universities of Thessaloniki and Athens spanned more than forty years. A prolific writer, he produced many books and articles, chiefly on international monetary and developmental issues. He cherished his academic life, a fact reflected in his revealed preference to be addressed as Professor rather than Governor. He was Governor of the Bank of Greece for 20 years, helping to provide consistency in monetary policy. It is not coincidental that, in periods when this country was confronted with serious problems, Professor Zolotas was called upon to contribute to solutions, both as Minister of National Economy and as Prime Minister. In his capacities as Governor of this Bank, Minister of National Economy, and Prime Minister, Professor Zolotas made many and significant contributions to economic thought  and to the development of this institution and our country. His contributions, however, extended beyond the borders of Greece. He had a vision of a unified and integrated Europe. His membership in the famous Group of Four, in 1960, for remodeling the OECD, and the Committee for the Monetary Union in Europe in 1986, under the Co-Presidency of Messrs Giscard D’Estaing and Helmut Schmidt, gave him opportunities to advance these views in policy circles.


As befits a lecture series named in honour of one who made important contributions to public policy, an objective of these lectures is to provide a forum for enhancing our understanding of important policy issues. I am delighted, therefore, that President Trichet has accepted our invitation to deliver this year’s Zolotas lecture and that he has chosen the subject, “Monetary Policy and Private Expectations”. 


This issue cuts to the core of the conduct of monetary policy because monetary policy cannot be effective unless it provides timely and transparent information about the aims of the policy authorities. I might add that central bankers did not always appreciate this fact. In his classic historical account, written about fifty years ago, of the conduct of monetary policy by central banks throughout the world in the early part of the 20th century, the distinguished economic historian, Arthur Bloomfield, wrote - - and I quote - - that “without exception, central bankers chose to reveal as little as possible concerning their operations and policies and, it may be presumed, to present such information as was made available in a manner designed to put their respective institutions in the most favorable light”. We have come a long way from that view. We now recognize the crucial importance of communicating our decisions and intentions about monetary policy effectively and as thoroughly as possible. Only by doing so, can we provide an anchor for private expectations, thereby enhancing stability. It will be interesting to hear what Jean-Claude might have to say about these issues.


There is no one more-eminently qualified than Jean-Claude Trichet to deal with such issues or to speak about the policy challenges faced by the European Central Bank. His deep knowledge and vast experience of policy matters is reflected in the important positions he has held over the years, including those as Director of the French Treasury, Governor of the Banque de France over two successive terms, and Chairman of both the Group of Ten Governors and the European Union’s Monetary Committee. In November 2003, he became President of the European Central Bank. I have known Jean-Claude for many years and, early on, I became highly appreciative of his influential role in shaping economic thought and policy in Europe. As a member of the Governing Council of the ECB, I have learned first hand that he is a man who deeply believes in the vision of a unified, integrated Europe and the importance of such a unified Europe on the world stage. In terms of this vision, President Trichet has much in common with Professor Zolotas.


This is not the first time that Jean-Claude has visited the Bank of Greece in his capacity as President of the ECB. In early November of 2003, soon after assuming his position, Jean-Claude came to this country to take part in the ceremonies marking the seventy-fifth anniversary of the Bank of Greece. This was his first official function outside of Germany. 


Jean-Claude, we are very happy to welcome you back, and we are eager to hear your views on this timely and important subject.
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