COSMOTE MOBILE TELECOMMUNICATIONS S.A., the leading provider of mobile tele-communication services in Greece, announces consolidated financial results for the three months ended March 31st, 2005, continuing its solid performance with improved profitability. 

Group operating revenues during the first quarter of 2005 amounted to € 380.3 mil increased by 6% y-o-y, mainly driven by the increase in usage in Greece and the ongoing strong performance of the Albanian operations. COSMOTE's group EBITDA grew by 8.7% y-o-y with EBITDA margin improving to 43.7%. Group Net Income increased by 9.3% y-o-y with Net Income margin reaching 19.6%.

Total group operating revenues for the period under review increased by 6.1% to € 380.3 million (including approximately € 4.5 mil accounted for the management of GloBul and COSMOFON). 

The overall revenue increase reflects the 9.2% increase in combined revenues of airtime and monthly fees that more than outweighed the 3.3% reduction in interconnection revenues resulting from the interconnection tariff cuts that took place in October 2004. Bundled packages continue to be the most attractive market proposition, reflected in the 35% increase in monthly fees (which include bundled packages). COSMOTE intends to further enhance these offerings to suit an increasing number of customer requireme

nts and increase usage. 

Traffic volumes (domestic operations: GREECE) during the three months ended March 31st, 2005 increased by 14% y-o-y, as a result of increasing usage and the sustained positive momentum in the take up of bundled packages. 

Data revenues (which include SMS, MMS, and other 'soft data' revenues from Value Added Services) represent 11% of total consolidated telecommunication revenues and 12% of domestic operations total operating revenues. 

Roaming revenues grew y-o-y by 13%, accounting for 1.2% of total consolidated revenues. At the end of Q1-05 the Company had signed 379 roaming agreements in 180 countries. In addition, since the launch of i-mode (in June 2004) the Company has signed 59 GPRS roaming agreements in 30 countries.

Group EBITDA increased by 8.7%, reaching € 166.2 mil while EBITDA margin reached 43.7% compared to 42.6% one year ago. The 1.1 p.p. EBITDA margin increase is a result of efforts for improved overall cost management that led to total operating expenses increasing y-o-y at a lower rate (4.2%) than the respective revenue increase of 6.1%. Greek operations EBITDA reached € 147.4 mil increasing by 7.3% y-o-y, and more importantly domestic EBITDA margin improved to 42.2% compared to 41.4% one year ago. COSMOTE w

ill continue its efforts to control the cost base and improve the EBITDA margin in all the markets it operates overtime. 

Group net Earnings amounted to € 74.6 mil, up 9.3% y-o-y with consolidated Net Income margin in Q1-05 reaching 19.6%, positively affected by the reduction of the 2005 corporate tax rate by 3 p.p.. Domestic operations earnings grew by 8.2%, while net income margin stood at 19.2%. Net income growth in Greece was constrained by higher depreciation charges (+19.8%), due to the commencement of 3G assets depreciation since early Q3 2004. 

Consolidated Capital Expenditures during the period under review amounted to €15.4 mil, including € 12.8 mil of Capex for the Greek operations and € 2.5 mil invested in AMC (Albania). Capital expenditure in Q1 has been constrained as requirements were limited due to the re-deployment of Olympic Games related infrastructure. Capex is expected to accelerate in the remaining part of the year.

Free cash flow at the end of the first quarter of 2005 stood at € -150.1 mil following the full payment of the exceptional distribution of € 299.2 mil in March. As a result Net Debt for the period was € 233.3 mil compared to € 83.2 mil for the FY-04. 

On April 20th 2005, the Board of Directors decided to recommend to the 8th Annual General Shareholders' Meeting scheduled to take place on 16 June, the distribution of the remaining annual dividend for the year 2004 amounting to € 189.5 mil, increased by 14.4% y-o-y, resulting in a DPS of € 0.57 (in addition to the € 0.90 per share distributed in March 2005) from € 0.50 for the year 2003. 

Blended AMOU during Q1-05 increased by 7.4% (y-o-y) to 130 min. This is driven by the continuous strong growth in contract AMOU that at the end of Q1-05 was 26 minutes higher compared to a year ago (10.6% increase). As the table shows, Q1 seasonally exhibits the lowest AMOU and ARPU levels. Nevertheless, the strong positive trend evident on a quarterly basis throughout 2003 and 2004 continued in Q1 2005, underlining the fact that voice usage still represents the key growth driver in the Greek mobile market

. AMOU in Greece continues to lag the European average, allowing optimism for its future trend. 

COSMOTE blended ARPU for the period under review (at € 28.6) was 2% lower compared to a year ago, reflecting the interconnection rates cuts. Contract ARPU at the end of Q1-05 remained stable at € 51.7, despite the interconnection rate cuts. 

The customer base of COSMOTE's consolidated companies at the end of Q1-2005 stood at:

Q1 - 2005
                          COSMOTE (Greece) 
AMC  (Albania)

Total Prepaid 
                 2,570,073
                     682,454

Total Contract 
                 1,660,875
                       17,593

Total Customer base
                 4,230,948
                     700,047

During the first quarter of 2005 COSMOTE added 24,645 net new contract additions and 54,956 net new prepaid additions reaffirming its leading position in the Greek mobile market. COSMOTE's annualized churn rate for Q1-05 was 21.9%.

In June 2004, COSMOTE launched exclusively in the Greek mobile market, i-mode, the world?s most popular mobile Internet service, with the aim to enhance its innovative data offering portfolio and further boost service revenues and their overall contribution in the future. 

By the end of March 2005, COSMOTE had secured agreements with leading content providers both in Greece and abroad with 168 official Greek and international i-mode sites and i-mode service activations reaching approximately 150,000.

i-mode market acceptance is promising and has put COSMOTE at the forefront of new data service offerings, with a positive outlook for the medium term, as its appeal, usage and growth is expected to continue its upward trend.

During the three months ended March 31st 2005, AMC contributed approximately 8.4% to consolidated revenues and 11.3% to group EBITDA. 

AMC's revenues at the end of the first quarter of 2005 were 18.2% higher compared to a year ago, reaching € 31.9 mil (in local currency revenue increase was 13%). AMC's EBITDA margin in Q1-05 improved to 59.1% while Net Income margin reached 30.7%.

On April 20th OTE and COSMOTE agreed to the transfer of GloBul and COSMOFON to COSMOTE for a cash consideration of € 400 mil for GloBul and € 90 mil for COSMOFON. The completion of the transfer is expected in July 2005. 

The performance of the two companies is shown in the following table, indicating their fast growth, increasing market penetration and upside potential. 


                                     GloBul
                                          COSMOFON


                        Q1-05        Q1-04           Δ%
Q1-05
Q1-04
   Δ%

Revenues (€ mil)
          53.7          32.9          63.2%
   7.5
  4.0
  87.5%

Total Customer base
     1,775,337    1,148,484      54.6%
282,117
111,636
 152.7%

Note: All figures reported are under US GAAP (unaudited). COSMOTE will report Q1 2005 results under IFRS in June. No material differences are expected between the IFRS and US GAAP financial statements

