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HELLENIC FABRICS S.A.





Thessaloniki, May 27th, 2005

PRESS RELEASE

The annual General Shareholders Meeting of Hellenic Fabrics S.A. held on Friday, May 27th 2005, was carried out with the participation of 70,03% of the company’s share capital. 

There was a unanimous approval of the Company’s Financial Statements for the fiscal year 01/01-31/12/2004, as well as of the Board of Directors’ Report and the Auditors’ Report for the same period.

According to the published results, the Company’s financial figures and its efficiency, substantially improved during the fiscal year 2004 against those of the previous year.
The Company’s turnover increased by 28,6% and reached the amount of € 94,3 mln, against € 73,3 mln in 2003. Exports, mainly to the EU countries, reached 78,6% of total sales. 

The Company’s profit before tax increased by 26,7%, reaching the amount of 5,1 mln € compared to 4,0 mln € in 2003.

The General Meeting approved a dividend distribution of € 1.232.300,43, which translates to 0,09 € per share. Based on the closing share price on the 26/05/2005, the dividend yield arises to 5%. Eligible to receive dividend will be the shareholders listed on 16/06/2005. The payment of dividend will start on the 05/07/2005 through the Central Securities Depository S.A. 

Concerning the first quarter of 2005, the Company's financial figures improved against the corresponding period of 2004, mainly due to the increased gross profit margin. 

Total turnover reached the amount of € 24,1 mln, presenting a marginal decrease of 3,3% compared to the first quarter of 2004. Denim fabrics sales, are representing the biggest part of the turnover, reaching the amount of € 21 mln, out of which 85% was exported. 

The profit before tax, using IAS, came up to € 1,9 mln, showing an increase of 46%, compared to the corresponding period of 2003. The total borrowing was reduced by 8% due to the increased operating Cash Flow.

For the remaining of the year, the Management of Hellenic Fabrics S.A. expresses its optimism that the company’s positive results will continue. This is enhanced by the fact that the Company has already covered its needs for raw cotton until the beginning of 2006, at a very satisfactory level of prices.
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