· SALE OF TREASURY STOCK
· RESTRUCTURING OF DELTA GROUP LOANS

· APPOINTMENT OF S. NEZIS AS DEPUTY CEO
· INCREASE IN 1st  QUARTER PROFITS ON BASIS OF IFRS
· POSITIVE OUTLOOK FOR IMPLEMENTATION OF TARGETS
FOR 2005

· DIVIDEND RETURN UP BY 13.3% IN 2004

June 29, 2005.  At their annual general meeting of shareholders yesterday the management of DELTA HOLDING announced the restructuring of all loan finance, the sale of 16.5% of treasury stock through private placement and the appointment of Stergios Nezis as deputy CEO.  The meeting also approved a dividend of € 0.17 per share for 2004, a rise of 13.3% on last year, entailing a dividend return in the order of 2.7%.

DELTA Group has also published the results for 2005 Q1, on the basis of the IFRS, indicating that pre-tax profits are up by 10.6%, profits before tax, interest and depreciation (EBITDA) up by 10.9% and profits before tax and interest (EBIT) up by 31.4%.  The Group expects that its targets for 2005 will be met:  namely, an increase in sales in the order of 5% and an increase in EBITDA of over 10%.

Addressing the shareholders the Chairman of DELTA HOLDING, Mr. Dimitris Daskalopoulos stressed that in organizational and operational terms the European dimension is a key component in the DELTA corporate culture, and that the Group is ideally placed to confront the challenges of globalization and the social tensions it brings in its wake.  The fact that foreign institutional investors –some of the most considerable in the international markets– have participated in the limited rights issue, said Mr. Daskalopoulos, demonstrates their confidence in the Group’s prospects and also in the principles of management and corporate governance which it is applying.

With regard to private placement, the Group’s financial director, Mr. Pandeli Economo stressed that 16.5% of the shares in DELTA HOLDING which had belonged to DELTA INVESTMENTS had been sold –with 15% purchased by foreign and 1.5% by Greek institutional investors, bringing some € 41mil. into the coffers of DELTA HOLDING.  This development, Mr. Economo emphasized, broadens the distribution and enhances the marketability of our shares, and helps to create an interest in DELTA stock on the international level.

In regard to the issue of restructuring the Group’s loans –in reference to which the company recently completed a presentation in the USA– Mr. Economo stated that the move would bring about a reduction of 1% per annum in the loan servicing costs and would also extend the repayment period.  The final form the restructuring will take will be decided on before the end of July.

Announcing the appointment of Mr. Stergios Nezis as deputy CEO of the Group, the CEO Mr. Justin Jenk said that Mr. Nezis had enjoyed proven success as a manager which would bring added value to the company’s shareholders.  ‘Everyone is aware of his career with the Power Company’, Mr. Jenk went on, observing that he himself had known Mr. Nezis ‘from his time at the Swedish packing giant SCA, where we collaborated successfully and to the advantage of the company.  His contribution at DELTA will be, among other things, to strengthen the culture of success and increased efficiency’.

Reviewing developments over the course of 2005, just a part of the ongoing process of clarification and simplification of the Group’s property, organizational and financial structure, Mr. Jenk referred:

1. To the end of the collaboration with Danone, which took definitive effect from April; DELTA HOLDING S.A. now owns 100% of shares in DELTA DAIRY S.A. 

2. To the purchase in April of a minority stake held by the company PAPASTRATOS S.A. in GENERAL FROZEN FOODS S.A.; DELTA HOLDING S.A. now has an 80% stake in the latter company.

3. To the decision, also taken in April, to convert the preferential shares in DELTA HOLDING S.A. and GENERAL FROZEN FOODS S.A. into ordinary shares, in order to increase liquidity and marketability.

Looking back over developments in 2004, the managing director of DELTA HOLDING stressed that since 2004 DELTA is in a phase of regeneration and development, even though the environment in which the Group did business was characterized by increasing uncertainty.  ‘This development’, Mr. Jenk observed, ‘allows us to be a robust and successful company, offering security to its customers, its suppliers and its workforce.  The financial results for 2004 and the first quarter of 2005 confirm our success, as does the fact that our company is now the first choice with consumers.  We can thus focus our energies on achieving our strategic objectives:  increasing free cash flows, reducing borrowing and developing human resources’.

2004 RESULTS
The reader is reminded that the results for 2004 were as follows:

Consolidated sales for the DELTA HOLDING Group in 2004 amounted to € 691.5 mil., compared with € 684.5 mil. in 2003.  It is significant that through differentiation of its activities the Group succeeded in counteracting the effects of the bad weather in S.E. Europe, which depressed ice cream consumption and brought sales down by 12.8%.

The Group’s targets in terms of improving operating costs, cutting back administrative expenses, creating economies of scale and increasing free cash flows –which approached € 40 mil. last year– have all been met, and have helped to reduce net borrowing obligations by € 24.2 mil.

In detail:

· The gross profit margin increased by 2.7 points, reaching 41.2% from 38.5% in 2003.

· Operating profits before tax and interest (EBIT) rose by 13.7% to € 69.1 mil., from € 60.8 mil. in 2003.

· Profits before tax, interest and depreciation (EBITDA) showed an increase of 8.4%, rising to € 109.3 mil. from € 100.9 mil. in 2003.

Profits before tax and before minority rights amounted to € 52.9 mil., rising from € 39.9 mil. in 2003 and showing an increase in the order of 32.6%.  It should be noted that the total depreciation stated no longer includes goodwill depreciation in the amount of € 8.4 mil., thereby bringing our financial statements into line with the IFRS.  The above increase in results is mainly due to a significant improvement in efficiency and financial management, and to a reduction in the Group’s depreciation figures.
Sales for the parent company DELTA HOLDING S.A. remained at more or less the same level as last year at € 16.5 mil.  Pre-tax profits amounted to € 14.5 mil., an increase of 8.4% on 2003.

RESULTS OF 2005 Q1
· 10.6% INCREASE IN PROFITS FOR THE DELTA GROUP

· QUARTERLY FIGURES ON BASIS OF IFRS

For the first quarter of 2005, and in comparison with the corresponding period in 2004, the Group’s financial figures, in both cases based on the IFRS, presented the following picture:

· Pre-tax profits increased to € 12.5 mil. from € 11.3 mil., showing a rise in the order of 10.6%.

· The pre-tax, interest and depreciation profits (EBITDA) rose by 10.9% from € 25 mil. to € 27.8 mil.

· Pre-tax and interest profits (EBIT) rose to € 20.5 mil. from € 15.6 mil., an increase of 31.4%.

These results were achieved despite a fall in sales of 3.9%, from € 152 mil. to € 146 mil., due to ongoing reductions in costs and the achievement of scale economies by the Group as a whole.

The fall in sales can be explained by the more general slowdown in consumer spending over the first quarter, and by the traditional seasonal effect always seen at this time of year, not only in the ice cream market but in those of other Group products.  In no way should it be assumed that the first quarter trends represent the sales prospects for the Group for the whole twelve months.

Moreover, according to provisional figures for the first half of the year, this trend has already been reversed, while the Group’s companies have introduced a whole series of new products to the dairy and mass catering markets.  Given these developments the Group’s management has every reason to feel confident that forecasts of an annual rise in sales of around 5% and an increase of over 10% in EBITDA will prove well founded.
