COMPETITIVE INTERNATIONAL PROCESS FOR THE SELECTION OF A SPECIALIST HOTEL OPERATOR FOR ASTIR PALACE VOULIAGMENI S.A.

The Board of Directors of Astir Palace Vouliagmeni S.A. (Astir) by its decision dated 26/08/05, assigned Bank of America N.A., its financial advisor and overall coordinator, and HVS International, its hotel advisor, the task of conducting a competitive international process (the ?Process?) for the selection of a specialist luxury hotel operator (the ?Operator?) for the hotel complex of Astir (the Complex).  

The Process falls within the strategy of Astir's Management to improve the level and quality of services provided by the Complex and to enhance the financial potential of the Complex through the expertise and brand name of the Operator.   

The Complex is a destination resort in a prime location within the area of Vouliagmeni, 25 kilometres from downtown Athens, Greece, with accommodation offerings comprising three hotels (Arion, Nafsika and Aphrodite) and 76 bungalows, with a total of 526 guest rooms.  Astir is listed on the Athens Stock Exchange (ASTIR GA). 

The Process for the selection of the Operator will be based on quantitative (financial elements) and strategic (business proposals) criteria, in two stages:

STAGE I: EXPRESSION OF INTEREST

Parties wishing to express interest (the Interested Parties) must provide full evidence that they satisfy the following pre-qualification criteria (the Prequalification Criteria):

 - Proven track record in managing luxury city and resort hotels in multiple locations, especially in the Mediterranean and preferably with a global footprint;

 - Brand awareness in the luxury segment of the hospitality industry;

 - International sales and marketing network; 

 - Successful financial track record and proven profitability in hotel operation.

Expressions of interest, together with audited financial statements for the last three years as well as documentation supporting the Prequalification Criteria, should be submitted via email, fax or mail by the Interested Parties by 5pm Athens (Greece) time on September 23rd, 2005 to the following address only:

Bank of America N.A.

35 Panepistimiou Avenue

Athens 105 64

Greece

For the attention of: Marios Koliopoulos

Email: marios.koliopoulos@bankofamerica.com

Fax:+30210 3237567

STAGE II: SUBMISSION OF BIDS

Interested Parties who express interest and satisfy the Prequalification Criteria (the Prequalified Parties) will receive, subject to signing a confidentiality agreement, a copy of the Information Memorandum, proposed transaction terms and an invitation to bid with details of the remaining steps of the Process.  The Process is anticipated to be completed by the end of November 2005.

Astir reserves the right to amend the terms of or cancel altogether the Process at any time without prior notice. 

The Process is targeted strictly to legal entities which are hotel operators themselves, meet the Prequalification Criteria and are acting as principals.  Interested Parties must confirm in writing that they are acting as principals and not as agents or representatives of any other legal entity, failing which they will be excluded from the Process.

For more information:

Bank of America

Marios Koliopoulos

Email:marios.koliopoulos@bankofamerica.com

Tel:  +30 210 328 5176

Fax: +30 210 323 7567

Marco Rosenbaum

Email: marco.rosenbaum@bankofamerica.com

Tel:  +44 207 174 4191

Fax: +44 20 7 174 6456
or
HVS International

Charles Human

Email: chuman@hvsinternational.com

Tel : +44 207 878 7702

Fax : +44 207 436 3386

