Consolidated Financial Results for the First half of 2005

Sustained Growth Profitability Margins for NEOCHIMIKI L.V.LAVRENTIADIS

Neochimiki L.V. Lavrentiadis Group financial results presented a remarkable increase for the first half of the year 2005 as it is depicted in the reported financial statements under IFRS. 

More specifically, consolidated company turnover for the first half of 2005 posted a 53% increase at Euro 55.8 mil. as opposed to 36.4 mil. for the first half of 2004. 

Production revenues for the first half of 2005 reached Euro 21.9 mil, versus Euro 15.4 mil. For the first half of 2004, up by some 42%. The increase of production revenues is mainly attributed to the respective growth in both production of detergents for multinational companies and production of detergents for private label companies. 

At the same time, sales generated from the distribution of chemical raw materials for the first half of 2005 increased by 61% reaching Euro 33.9 mil. compared to Euro 21 mil. during the first half of 2004. The remarkable increase is the result of respective growth in the SBU's of plastics, paints & lacquer, industrial base oils and fertilizers. 

Foreign sales increased by 65.4% to Euro amounting 3 8.4 mil. from Euro 5 mil. in the first half of 2004 and represent 15% of the total turnover. 

Consolidated Gross Profit for the first half of 2005 reached Euro 16.7 mil. compared to the first half of 2004 of Euro 11.9 mil., posting an increase of 40%. 

EBITDA figure rose by 43% to Euro 12.3 mil. as opposed to Euros 8.6 mil. for the first half of 2004. 

Earnings before tax reached Euro 6.4 mil. compared to Euro 4.2 mil. in 2004, up by 51% while Earnings after tax and minority interests rose by some 50% reaching Euro 5.6 mil. in comparison with Euro 3.7 mil. for the first half of 2004. 

Based on 1st half results for the year 2005, the group confirms its 2005 projections. NEOCHIMIKI expects its consolidated sales to reach at lease Euro 120 mil., while its net earnings after tax will exceed Euro 11 mil. 

Neochimiki L.V. Lavrentiadis management, based on the above mentioned impressive results for the first half of 2005, will remain focused on the implementation of the Group strategic business plan with main objective the continuous growth of all Group operations and activities.


