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Athens, 13.09.2005

PRESS RELEASE

FINANCIAL FORECASTS OF GR. SARANTIS S.A. FOR THE PERIOD 2005-2008 

ACCORDING TO INTERNATIONAL FINANCIAL REPORTING STANDARDS

Sarantis Group’s management presented positive financial forecasts for the period 2005 – 2008 according to the International Financial Reporting Standards.

	 
	2004
	2005
	2006
	2007
	2008

	
	Sarantis Group (consolidation based on equity method)
IFRS
	E. Lauder JV
Based on US GAAP
	Pro forma consolidated
(non audited based on IFRS)
	Sarantis Group (consolidation based on equity method)
IFRS
	E. Lauder JV
Based on US GAAP
	Pro forma consolidated
(non audited based on IFRS)
	Sarantis Group (consolidation based on equity method)
IFRS
	E. Lauder JV
Based on US GAAP
	Pro forma consolidated
(non audited based on IFRS)
	Sarantis Group (consolidation based on equity method)
IFRS
	E. Lauder JV
Based on US GAAP
	Pro forma consolidated
(non audited based on IFRS)
	Sarantis Group (consolidation based on equity method)
IFRS
	E. Lauder JV
Based on US GAAP
	Pro forma consolidated
(non audited based on IFRS)

	Net Sales
	187.63
	67.43
	248.78
	208.80
	70.22
	275.80
	230.72
	73.74
	304.46
	258.00
	77.42
	335.42
	291.00
	81.29
	372.29

	 
	 
	 
	 
	11.3%
	4.1%
	10.9%
	10.5%
	5.0%
	10.4%
	11.8%
	5.0%
	10.2%
	12.8%
	5.0%
	11.0%

	EBITDA
	28.07
	15.27
	33.97
	29.57
	15.97
	35.74
	33.70
	16.45
	41.10
	37.89
	16.94
	46.44
	43.00
	17.45
	52.48

	%
	15.0%
	22.6%
	13.7%
	14.2%
	22.7%
	13.0%
	14.6%
	22.3%
	13.5%
	14.7%
	21.9%
	13.8%
	14.8%
	21.5%
	14.1%

	%
	 
	 
	 
	5.3%
	4.6%
	5.2%
	14.0%
	3.0%
	15.0%
	12.5%
	3.0%
	13.0%
	13.5%
	3.0%
	13.0%

	EBIT                    
	24.54
	14.99
	30.44
	25.91
	15.54
	32.02
	30.00
	16.00
	38.43
	33.89
	16.48
	43.42
	38.30
	16.98
	49.07

	%
	13.1%
	22.2%
	12.2%
	12.4%
	22.1%
	11.6%
	13.0%
	21.7%
	12.6%
	13.1%
	21.3%
	12.9%
	13.2%
	20.9%
	13.2%

	%
	 
	 
	 
	5.6%
	3.7%
	5.2%
	15.8%
	3.0%
	20.0%
	13.0%
	3.0%
	13.0%
	13.0%
	3.0%
	13.0%

	EBT                    
	21.95
	15.00
	29.50
	22.71
	15.48
	30.47
	25.50
	15.95
	33.52
	28.81
	16.42
	37.88
	32.76
	16.92
	43.00

	%
	11.7%
	22.2%
	11.9%
	10.9%
	22.0%
	11.0%
	11.1%
	21.6%
	11.0%
	11.2%
	21.2%
	11.3%
	11.3%
	20.8%
	11.6%

	%
	 
	 
	 
	3.4%
	3.2%
	3.3%
	12.3%
	3.0%
	10.0%
	13.0%
	2.9%
	13.0%
	13.7%
	3.0%
	13.5%

	TAXES
	4.63
	3.65
	6.47
	5.20
	3.77
	7.22
	5.61
	3.88
	7.72
	6.34
	4.00
	8.72
	7.16
	4.12
	9.86

	%
	2.5%
	5.4%
	2.6%
	2.5%
	5.4%
	2.6%
	2.4%
	5.3%
	2.5%
	2.5%
	5.2%
	2.6%
	2.5%
	5.1%
	2.6%

	%
	 
	 
	 
	12.3%
	3.2%
	11.6%
	7.9%
	3.0%
	6.9%
	13.0%
	2.9%
	13.0%
	13.0%
	3.0%
	13.0%

	EAT
	17.32
	11.35
	23.03
	17.51
	11.71
	23.25
	19.89
	12.07
	25.80
	22.47
	12.42
	29.16
	25.59
	12.80
	33.14

	%
	9.2%
	16.8%
	9.3%
	8.4%
	16.7%
	8.4%
	8.6%
	16.4%
	8.5%
	8.7%
	16.0%
	8.7%
	8.8%
	15.7%
	8.9%

	%
	 
	 
	 
	1.1%
	3.2%
	1.0%
	13.6%
	3.0%
	11.0%
	13.0%
	2.9%
	13.0%
	13.9%
	3.0%
	13.7%

	MINORITIES
	0.35
	 
	6.06
	0.50
	 
	6.24
	0.83
	 
	6.74
	0.94
	 
	7.63
	1.06
	 
	8.62

	%
	0.2%
	 
	2.4%
	0.2%
	 
	2.3%
	0.4%
	 
	2.2%
	0.4%
	 
	2.3%
	0.4%
	 
	2.3%

	%
	 
	 
	 
	42.9%
	 
	2.9%
	66.0%
	 
	8.1%
	13.0%
	 
	13.1%
	13.0%
	 
	13.0%

	EATAM
	16.97
	 
	16.97
	17.01
	 
	17.01
	19.06
	 
	19.06
	21.53
	 
	21.53
	24.53
	 
	24.53

	%
	9.0%
	 
	6.8%
	8.1%
	 
	6.2%
	8.3%
	 
	6.3%
	8.3%
	 
	6.4%
	8.4%
	 
	6.6%

	%
	 
	 
	 
	0.2%
	 
	0.3%
	12.1%
	 
	12.0%
	13.0%
	 
	13.0%
	13.9%
	 
	13.9%


More specifically, net consolidated turnover according to the International Financial Reporting Standards are expected to reach EUR 208.8 million in 2005, higher by 11.3% as compared to the financial year 2004. Furthermore, for the following three years, the management expects double-digit growth in consolidated turnover, which is expected to settle at EUR 291 million in 2008, higher by 39% as compared to financial year 2005.

Additionally, Sarantis’ management presented its financial forecasts for the Group’s earnings per share, which are expected to post impressive growth rates in the following three years. Specifically, profit after taxes and minorities are expected to reach EUR 17.01 million for 2005, and settle at EUR 24.53 million in the financial year 2008 (+44% as compared to 2005). Earnings per share will demonstrate a similar improvement, taking into consideration that no earnings dilution will occur along the above period.

The above prospects for Sarantis Group are due to the following factors:

· The Group’s stable strategic growth, which is based on the company’s greater expansion in the Eastern Europe, and mainly in the markets of Turkey and Ukraine, as well as in the strong support of its own products.

· The stronger gross profit margin resulting from improvement in all areas affecting the cost of goods sold.

Additionally, according to the estimates of Sarantis’ management, prospects for stronger demand of consumer products in Eastern Europe will remain strong over the following 5 years, and especially in countries, which recently joined or will join the European Union, and where Sarantis Group has established subsidiaries. At the same time, the management considers the Company’s expansion in the Russian market during 2006, without incorporating those prospects in the above-mentioned forecasts.

Finally, the management notes that the presented financial forecasts depict the Group’s activities in the markets of Turkey and Ukraine, whereas they do not reflect any acquisitions or additional geographic markets.
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