HELLENIC PETROLEUM S.A.

2005 NINE MONTH RESULTS (JANUARY –SEPTEMBER 2005) /IAS

The profitability of the Hellenic Petroleum Group was enhanced significantly in the 3rd Quarter of 2005. More specifically, on 30.09.2005, consolidated net income amounted to EUR 259 million, which corresponds to EUR 0.85 per share (EPS), up by 103% compared to the respective period last year. Based on the above results, the  distribution of an interim dividend amounting EUR 0.15 per share will be proposed in the next Extraordinary Shareholders’ General Meeting of the company. 

More specifically, the consolidated Earnings Before Interest, Tax, Depreciation and Amortization (EBITDA) of the Group reached EUR 520 million in the nine months of 2005, while the consolidated pre-tax profits amounted to EUR 383 million in the same period.

Moreover, compared to the respective nine-month period of 2004, the key financial figures for the nine months of 2005 are as follows:

· Turnover: EUR 4.658 million, up by 35%.

· EBITDA: EUR 520 million (+56%)

· Net Income: EUR 259 million, up by 103%

· Net Earnings Per Share: EUR 0.85 (+103%)

· Operating cash flows: EUR 384 million (+154%)

· Return on Investment: 10.3%, increased by 4.8%

· Proposed interim dividend: EUR 0.15 per share

The following environmental and market factors affected the results for the period Jan-Sept. 2005: 

· The retaining of a positive outlook in the refineries market.

· The decrease of local demand for petroleum related products, excluding gasoline where demand is high.

· The increase in the sale of products in the local market (6%), while total sales reached 12 million metric tons in 9M of 2005 (-1% from 2004).

· The improved performance of the units in Aspropyrgos, after the 2004 upgrade.

· The full exploitation of refining-supply synergies

· The containment of operating cost.

· The improvement in cracking refining margins

· The improvement of operating profits in terms of retail. (EUR 41 million, up by 54%) compared to the same period last year. This increase is attributed to the subsidiaries’ performance abroad (both in terms of sales and profits). 

The main objective of the company is to improve the competitiveness of the Group’s subsidiaries and the ROI ratio. Within this context, significant efforts are made in order to control and manage the Group’s operating costs and investments, via organizational changes, better planning and monitoring of the purchasing activities. 

Total operating expenses are substantially reduced in 9M 2005 compared to 9M 2004. Investments in fixed assets reached EUR 137 million, of which EUR 54 million concern the construction of a power plant of 390 MW in Thessaloniki. It is noted that the said unit will start operations by the end of the year. 

Even though total borrowing is reduced compared to June 2005, total borrowing comes to EUR 713 million. The leverage ratio stood at 25% (versus 27% on 30/06/2005), continuing to remain in relatively low levels, a fact, which allows for the smooth growth of the Group. 

Taking into account the positive results of the Group as well as its strong financial standing, the Board of Directors of the company decided unanimously to call for an Extraordinary General Meeting of its Shareholders on 12/12/2005 in order to discuss the possible distribution of an Interim dividend, amounting EUR 0.15, to shareholders.  

The financial statements of HELLENIC PETROLEUM GROUP will be published in the daily newspapers “HMERISSIA” and “APOGEVMATINI” on Friday, November 11, 2005. 
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