Press Release
NEOCHIMIKI L.V. LAVRENTIADIS S.A. (henceforth NEOCHIMIKI) announces as far as its subsidiary companies BALLIS CHEMICALS S.A. (henceforth BALLIS) and LAMDA DETERGENT S.A. (henceforth LAMDA) concerns that: (a) according to the decision with number K2-1605 / 21.12.2005 made by the Ministry of Development registered to the side of BALLIS and (b) according to the decision with number 14202 / 21.12.2005 made by Piraeus Prefecture registered to the side of LAMDA, along with the Register of Companies, the proposed merger agreement plan regarding the absorption of LAMDA by BALLIS and respectively send the proposed merger agreement plan for publication in the Government Gazette. After the completion of public formality comments imposed by article 69 paragraph 3 of the law 2190/1920, the summary of the proposed merger agreement plan will be published in a daily financial newspaper and its content will be announced through the means imposed by article 3 of the decision with number 3/347/12.07.2005 made by the Hellenic Capital Market Commission.

Concisely the proposed merger agreement plan incorporates the following:

1) Merger of BALLIS CHEMICALS S.A. (henceforth the Absorbing Company) with absorption of LAMDA DETERGENT S.A. (henceforth the Absorbed Company) according to the legislative acts of articles 68 paragraph 2, 69 to 71 and 72 to 77 of the law 2190/1920 in conjunction with articles 1 to 5 of the law 2166/1993, as they stand, in accordance to the November 30th 2005 Transformation Balance Sheet of the Absorbed Company.
2) The share capital of the Absorbing Company standing at two million four hundred six thousand five hundred twenty eight (2.406.528) Euros, at the completion of the proposed merger will simultaneously  and in parallel be:

i) Increased by the amount of the contributed share capital of the Absorbed Company of eleven million (11.000.000) Euros,
ii) Decreased in accordance with articles 16 paragraph 3 and 75 paragraph 4 of the law 2190/1920 by the amount of one million six hundred eighty one thousand three hundred sixty five Euros and sixty cents (1.681.365,60) corresponding to the nominal value of the cancelled shares of the Absorbing Company that the Absorbed Company possess i.e. 5.604.552 common registered shares with nominal value of 0,30 Euros each.
iii) Further Increased as a result of capitalization, for purposes to maintain the after-mentioned share exchange relation by issuing new shares of the Absorbing Company by the amount of ten cent of a Euro (0,10) and
Will finally comprise to the amount of eleven million seven hundred twenty five thousand one hundred sixty two Euros and fifty cents (11.725.162,50) divided into 39.083.875 common registered with vote shares of a nominal value of 0,30 Euros each.
3) As fair and reasonable share exchange relation the following arithmetic relation is proposed:
I. For the shareholders of the Absorbed Company:

Shares of the Absorbed Company that they hold in place with shares of the Absorbing Company that they deserve: 11.000.000 to 38.088.779 or else 0,288799 to 1, otherwise the shareholders of the Absorbed Company will exchange one (1) common registered with vote share of the Absorbed Company, with nominal value of one (1) Euro, to 3,462616 common registered with vote shares of the Absorbing Company, with nominal value of 0,30 Euros.

II. For the shareholders of the Absorbing Company (excluding the shareholders of the Absorbed Company): 

Shares of the Absorbing Company that they hold in place with shares of the Absorbing Company that they deserve: 2.417.208 to 995.096 or else 2,429120 to 1, otherwise the shareholders of Absorbing Company (excluding the shareholders of the Absorbed Company) will exchange one (1) common registered with vote share of the Absorbing Company, with nominal value 0,30 Euros, to 0,411671 common registered with vote shares of the Absorbing Company, with nominal value of 0,30 Euros.

4) The shareholders of the Absorbed Company will have the right to attend in the distribution of profits of the Absorbing Company from year 2005 onwards.

It is mentioned that the Board of Directors propose the above mentioned share exchange relations in their General Assemblies taking into consideration relative valuation reports as well as assessment and consultation reports as far as the fair and legitimate exchange relation provided by the Commercial Bank of Greece and the company of Certified Auditors Accountants S.O.L. S.A.

