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February 17 2006

PRESS RELEASE

F.G. EUROPE Group 2005 Results


The Group’s 2005 financial figures declined in comparison to the figures of 2004, according to I.A.S.

As it has already been announced according to the company’s revised estimates, sales declined by 22.67%, mainly due to the reduction of mobile telephony sales by 29.11%. Mobile telephony sales came in at 107.7 mil Euro in 2005, down from 151.94 mil Euro in 2004.  Total air conditioners turnover, despite a significant sales increase in the domestic market (21.69 mil Euro in 2005 versus 13.56 mil Euro in 2004), declined by 14.3% (42.42 mil Euro in 2005 from 49.43 mil Euro in 2004) due to a steep decrease in exports in Spain (extra-ordinary 16 mil Euro sales in 2004) and Italy.  White appliances sales posted a small increase of 2.1% (6.71 mil Euro compared to 6.57 mil Euro in 2004). Finally, SHARP products sales, which commenced in the last four-month period of 2005, came in to 3.35 mil Euro. 

In detail, the change in financial figures in 2005 compared to 2004: 



	Key Financial Figures 
	31/12/2005 
	31/12/2004
	Dif %

	(€ '000.000)
	
	
	

	Sales
	161.12
	208.36
	-22.67%

	 
	 
	 
	 

	Gross Profit
	13.86
	16.50
	-16.00%

	Gross Profit Margin
	8.60%
	7.92%
	 

	
	 
	 
	 

	EBITDA 
	5.13
	6.73
	-23,77%

	Profit Margin
	3.18%
	3,23%
	 

	 
	 
	 
	 

	Earnings before Taxes and Interest 
	4.91
	6.61
	-25,72%

	Profit Margin 
	3.05%
	3,17%
	 

	 
	 
	 
	 

	Pretax Earnings
	1.63
	6.99
	-76.68%

	Profit Margin
	1.01%
	3.35%
	 

	 
	 
	 
	 

	Earnings after Taxes and Minority Interest
	1.04
	4.44
	-76.58%

	Profit Margin
	0.65%
	2.13%
	 

	 
	 
	 
	 


Key Notes

· It is a Management’s strategic decision to reduce mobile telephony sales due to low margins, and to focus on more profitable product classes.
· SHARP products sales were launched, and they are expected to increase significantly over the next few years (for 2006 they are forecast to exceed 13 mil Euro). 
· Domestic market air conditioners sales posted a significant increase, despite the failure of two retail chains. 
Results Analysis

· Sales
Consolidated sales for 2005 reached 161.12 mil Euro versus 208.36 mil Euro for 2004.

Total exports during 2005 came in 33.08 mil Euro compared to 35.87 mil Euro in 2004.

In 2005 the company’s air conditioners exports reached 20.73 mil Euro while mobile telephony sales in Cyprus totaled 12.35 mill Euro.

· Gross Profit
Gross profit declined by 16% versus the corresponding period of 2004, significantly less than the sales reduction due to the improvement of Gross Profit Margin (8.6% versus  7.92% in 2004), attributed mainly to the change of the sales mix and the addition of SHARP products. 

· EBITDA
The Group’s EBITDA, as a percentage of sales reached 3.18% versus  3.23% in 2004, posting a decrease of 1.6 mil Euro, including the impact of 1 mil Euro marketing expenses for the promotion of SHARP products.

· Net Financial Result
There was an interest and financial expense of 3.28 mil Euro in 2005 versus interest and financial income of 0.38 mil Euro in 2004, mainly due to foreign exchange differentials.

· Pre tax profits
2005 pre tax profits declined 76.68% to 1.63 mil Euro versus 6.99 mil Euro in 2004.  

Other results - Forecasts

· Shareholder’s equity increased by 4.88 mil Euro in 2005 due to the conversion of 48,840 Convertible Bonds by the main shareholder Mr. G. Fidakis. On 3/2/2006 Mr. Fidakis converted another 14,457 of Convertible Bonds, further enhancing the company’s Owner’s Equity by 1.45 mil Euro. 

· The Group’s two subsidiaries turn to profitability is noted (HYDROLECTRIC ACHAIAS S.A. 55.25% participation with profits of 248 thousand Euro and F.G. LOGISTICS S.A. with profits of 60 thousand Euro)

· According to the Group’s business strategy, for 2006 is estimated:

· Turn to profitability for the rest of the Group’s subsidiaries

· Increase of the parent company’s figures due to the addition of CONSUMER ELECTRONICS sector (SHARP). 
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