FORTHnet S.A.
ANNOUNCEMENT

SHARE CAPITAL INCREASE THROUGH CASH PAYMENT AND A PRE-EMPTIVE RIGHT IN FAVOUR OF OLD SHAREHOLDERS: EX-RIGHTS DATE & PRE-EMPTIVE RIGHTS TRADING PERIOD

EX-RIGHTS DATE: 2/5/2006

PRE-EMPTIVE RIGHTS EXERCISE PERIOD: 8/5/2006 - 22/5/2006

RIGHTS TRADING PERIOD : 8/5/2006 - 16/5/2006

Financial Advisor: "PROTON Investment Bank S.A." 

The Board of Directors of the company under the corporate name "Hellenic Telecommunications & Telematic Applications Company S.A." and the distinctive title "FORTHnet S.A." ("the Company") hereby announces to its shareholders the following:

1. On 17 March 2006, the Company's Extraordinary General Meeting of shareholders decided the  share capital increase by EUR 25.265.558,20, through the issuance of 21.411.490 new common registered shares with a par value of EUR 1,18 each, though the payment of cash with a pre-emptive right in favour of old shareholders, at a ratio of five (5) new common registered shares for each four (4) old common registered shares and at an offer price of EUR 5.60 per new share (hereinafter referred to as "the Increase"). 

2. Upon completion of the Increase, the Company?s share capital will amount to EUR 45.478.004,76, divided into 38.540.682 common registered shares with a par value of EUR 1,18 each. The total gross proceeds from the issuance are expected to rise to EUR 119.904.344, while the difference between each share's issue price and par value, amounting to a total of EUR 94.638.785,8 will be brought, according to the law and the Company's Articles of Association, to credit of the liabilities "Share Premium Special Reserve" account.

3. On 12/4/2006 the decision no. Κ2-4751/12-4-2006 of the Minister of Development on the approval of the Increase and the relevant amendment of the Company's Articles of Association was filed in the Registry of Companies.

4. The following will have a pre-emptive right on the Increase:

(a) all owners of the Company's existing shares who shall be registered in the Registry of Shareholders of the Central Securities Depository upon settlement of transactions carried out by the end of the ASE meeting on the business day prior to the ex-rights date (hereinafter referred to as the "Eligible Shareholders"), to be determined and announced by the FORTHnet Board of Directors, and

(b) those who acquired pre-emptive rights during the shares trading period in the ASE. 

Moreover, those exercising rights as above will be entitled to subscribe -at the offer price- for additional new shares that will possibly remain non disposed (hereinafter referred to as the "Non Disposed Shares") by paying the relevant amounts (hereinafter referred to as the "Subscription Right").

5. As of 2/5/2006, the Company's existing shares will be traded in the ASE without a right of participation in the Increase. As of the same date, i.e. as of 2/5/2006, the starting price of the Company's existing shares in the ASE will be determined according to the ASE Regulation, in conjunction with resolution no. 35/24.11.2005 of the ASE Board, as in force.

6. The Company's Shareholders' General Meeting has not decided that the offer price of the newly-issued shares be higher that its market price at the ex-rights time, according to the provisions of article 306 of the ASE Regulation.

7. The pre-emptive right exercise period shall be from 8/5/2006 until and including 22/5/2006.

8. The commencement of rights trading in the ASE electronic trading system shall coincide with the commencement of the right exercise period. It should be noted that trading of the rights will not be possible during the last four (4) business days prior to the expiration of the exercise period. Trading of the rights in the ASE electronic trading system shall expire upon the expiration of the ASE meeting on 16/5/2006.

9. The pre-emptive rights on the acquisition of new shares will be transferable and traded in the ASE. The rights will be credited in each beneficiary's record accounts in Dematerialised Securities System (DSS) on their trading initiation date. Any rights not exercised by the expiration of the exercise period (i.e. by 22/5/2006) shall no longer be valid.

10. Pre-emptive rights will be exercised throughout the PIRAEUS BANK S.A. branch network during business days and hours. Owners of pre-emptive rights will exercise such rights by producing the relevant rights certificate (hereinafter referred to as "the Certificate") issued by the Central Securities Depository and by paying the price of the shares for which they are entitled to subscribe. In order to receive the Certificate, they should contact:

(a) either their account operator in the Central Securities Depository (broker or custodian) when their shares are not in a special account of the Dematerialised Securities System (DSS), in the case of Company share owners;

(b) or the Central Securities Depository, when their shares are held in a special DSS account, in the case of Company share owners.

Moreover, in order to exercise their pre-emptive rights, rights owners shall produce to the branches of PIRAEUS BANK S.A. their identification card, their tax registration number, a printout of their DSS details and the Certificate. They shall also state:

(a) their investor account record number in DSS;

(b) their securities account number in DSS, and

(c) their authorised securities account operator in DSS.     

By their registration during the exercise of their rights Merss. Shareholders shall pay the fee for the shares (€5.60 per share) for which they subscribe to a special account number that the Company has already opened in the above bank. Subscribers will be provided with a relevant receipt which shall not constitute a security, or a temporary instrument and shall not be tradable in the ASE. Finally, the Oversubscription Right will be exercised through a written application filed upon the pre-emptive right exercise statement, accompanied by an irrevocable instruction of the applicant to debit any account held by the applicant in PIRAEUS BANK S.A. and at the same time credit the company's account or through a cash or bank cheque payment of an amount equal to the total issue value of such additional shares to which the Subscription Right applies. Such subscriptions will be satisfied in case any Non Disposed Shares are left. 

12. In case there are Non Disposed shares left following the exercise of the pre-emptive rights, such shares will be allocated by the Company's Board of Directors to the following investor categories in order of priority, as follows:

(i) To Eligible Shareholders. It should be noted that, according to the Company's Articles of Association, Eligible Shareholders have priority in the allocation of any non disposed shares, without any limitation as regards their participation percentage  in the share capital. Therefore, any Non Disposed Shares will be allocated to Eligible Shareholders who will have exercised their Subscription Right as follows:

-In a first allocation, each Eligible Shareholder will receive a number of Non Disposed Shares which shall be equal to the number of shares they will acquire by exercising their pre-emptive rights, in priority order and up to 20,000 Non Disposed Shares per Eligible Shareholder. In case Non Disposed Shares are not enough to cover demand, they will be allocated in proportion to the number of exercised rights. 

-Any remaining Non Disposed Shares will, however, be allocated in a second allocation to Eligible Shareholders in proportion to their exercised pre-emptive rights, in order to cover demand exceeding 20,000 Non Disposed Shares per Eligible Shareholder and until demand is fully exhausted.

(ii) In case there are still Non Disposed Shares remaining after the above procedure on Eligible Shareholders, such shares will be allocated to those (excluding Eligible Shareholders) who will have acquired pre-emptive rights during the rights trading period in the ASE and who, in addition to exercising their pre-emptive rights (hereinafter referred to as "Those Having Exercised Rights") will also decide to exercise their Oversubscription Rights. 

Each of Those Having Exercised Rights who will also exercise their additional Subscription Rights will be allocated a number of Non Disposed Shares which shall be equal to the number of shares acquired through the exercising of pre-emptive rights. In case, however, the number of Non Disposed Shares does not suffice to fully cover demand in this category, Those Having Exercised Rights will be satisfied in proportion to the number of pre-emptive rights they will have exercised:  

(iii) In case there are still Non Disposed Shares left following the procedure described in (i) and (ii) above, such shares will be allocated by private placement to persons employed (through a labour, project assignment or services provision agreement) by the Company and its subsidiaries as of the share offer time, currently being: 1) FORTH CRS S.A., 2) MEDITERRANEAN BROADBAND SERVICES S.A.,  and 3) TELEMEDICINE TECHNOLOGIES S.A.. The said procedure will apply to those who, by the expiration of the Pre-em

ptive Rights trading period, will have stated in writing that they wish to receive Non Disposed Shares, by also paying the necessary amounts corresponding to the number of shares they will have stated that they wish to receive, without any limitation (hereinafter referred to as "the Employees"). 

In case, however, Non Disposed Shares are not enough to fully cover demand, such shares will be allocated to the Employees in proportion to their expressed demand.

(iv) In case the Share Capital Increase is not covered by old shareholders (pre-emptive right exercise), any non disposed shares will be allocated to the subscription guarantors, i.e. MERRILL LYNCH INTERNATIONAL (?MLI?) and NATIONAL BANK OF GREECE S.A. ("NBG"), with which the company has signed a relevant subscription guarantee agreement following a resolution of its Board of Directors. 

In case the subscription guarantee agreement is not activated, the Board of Directors will offer any Non Disposed Shares in their judgement, or the Company's share capital will be increased by the final coverage amount, according to Law 2190/1920, article 13a. 

13. No share fractions will be issued.

14. The new shares from the Increase will be in dematerialized form and will be entitled to a dividend from the 2006 net earnings.

15. The Prospectus on the Increase, as approved by the Board of the Capital Market Commission on 18/4/2006, is available from the Company's headquarters (4, Atthidon st., 176 71 Athens) and its website (http://www.forthnet.gr/media/Company/prospectus2006), and on the ASE website (www.ase.gr).

16. The new shares' trading commencement date in the ASE, following the completion of the Increase, will be decided by the Company's Board of Directors and disclosed through a subsequent announcement.

17. For more information, shareholders may contact the Company's Shareholder Service Department (tel.: +30-210-9559258, +30-210-9559050, Mr. Georgios Dermitzakis).

Athens, 27/4/2006 

