ΟΤΕ S.A.

The Company's annual audited financial statements as of 31 December 2005 in accordance with International Financial Reporting Standards (IFRS), were approved for issue by the Board of Directors on 7 March 2006 and were published on 8 March 2006. These are the first annual financial statements prepared under IFRS and comply with each IFRS effective at the reporting date (31 December 2005). 

After the preparation of these annual financial statements, it was noted that certain changes should be made on the interim balance sheets and interim income statements of 2005 as compared to the way they were reported, in order to be consistent with the respective financial statements as of 31 December 2005.

Based on the 118ΑΠ/23-3-2006 letter of ELTE and the announcement of the Hellenic Capital Market Commission (HCMC) of 24-3-2006, the Company announces that certain amounts of the interim consolidated balance sheets and the interim consolidated income statements of 2005 have been changed as compared to the way they were reported. These changes are due to:

1. Correction of errors resulted from retrospective change in accounting estimates. 

2. Reclassifications of balance sheet items for presentation purposes only, without any effect to the consolidated shareholders? equity and consolidated net income / (loss). 

The summarized effect of these changes on the consolidated shareholders? equity and the consolidated net income / (loss) is presented below (in millions of Euro):

Effect on consolidated shareholders' equity 

Effect on consolidated net income /(loss)



Reported
Adjusted


Reported
Adjusted

31.12.2003
4,688.6

4,639.7





31.03.2004
4,822.7

4,771.9

1/1-31/03/2004
51.8

49.9

30.06.2004
4,710.3

4,657.6

1/1-30/06/2004
102.3

98.5

30.09.2004
4,799.0

4,744.6

1/1-30/09/2004
148.7

143.2

31.12.2004
4,896.2

4,831.4

1/1-31/12/2004
125.3

117.1

31.03.2005
5,047.2

4,990.9

1/1-31/03/2005
91.8

79.3

30.06.2005
5,144.6

5,081.1

1/1-30/06/2005
212.5

196.5

30.09.2005
4,709.9

4,721.0

1/1-30/09/2005
(322.7)

(296.7)

The detailed presentation of all the above changes, their effect on the consolidated balance sheet and consolidated income statement items affected and the effect of these changes on earnings/ (losses) per share in each interim period, are available on the Company?s website (www.ote.gr/english/investorrelations/financial_results.asp).  

