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FORTHnet announces today its first quarter results for 2006. The quarter demonstrated strong increase in recurring revenues and in ADSL subscribers, with a consequent increase in subscriber acquisition costs. The following table provides a breakdown of Q1 2006 revenues in comparison to Q1 2005 revenues.





Q1 2006
Q1 2005
%

Voice (1) 


13.1

11.2

16,3%

Transit Voice Traffic

0.0

1.9

-100%

Internet Access

4.8

3.6

33,6%

Other Services


5.9

5.4

10,6%

Total Revenues Reported 
23.8

22.1

7,7%

Total Revenues Adjusted*
23.8

20.2

17,9%

* Adjusted for non-recurring revenues of Transit Voice Traffic

The revenue increase is due in large part to the growth of ADSL subscribers by 199% at end Q1 2006 as compared to end Q1 2005, and 48% as compared to the year end 2005. The total number of ASDL subscribers increased from 15,200 at Q1 2005 and 30,700 at year end 2005 to 45,500 at Q1 2006.  The subscriber additions in Q1 2006 represented the largest increase in broadband subscribers for the Company in a single quarter. As a result of the large increase in net additions of broadband users, subscriber acquisition costs for broadband and telephony(2) reached € 2.8 million in Q1 2006 from € 0.2 million in Q1 2005. Reported EBITDA decreased from € 3.4 million in Q1 2005 to € 1.7 million in Q1 2006. Adjusted for subscriber acquisition costs, EBITDA increased from € 3.6 million in Q1 2005 to € 4.5 million in Q1 2006.

Net profit was a loss of € (1.7) million in Q1 2006 compared to a € 35.0 thousand gain in Q1 2005.

FORTHnet is the largest alternative broadband operator in Greece. It provides data, Internet and fixed line telephony services to both corporate and residential customers. 

(1) Includes local, long distance, fixed to mobile, international, incoming traffic and other

(2) Subscriber acquisition costs comprises fees and commissions paid, equipment costs, payments to OTE and part of advertising, all directly related to new customer connections, and is based on management estimates.
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