HERACLES CEMENT CO S.A.

NOTIFICATION

According to the explanatory directive of the Accounting Standardization and Audit Committee with Reg.No.118/23-3-2006 as well as the announcement of the Capital Market Committee concerning the annual financial statements for the year ended 31-12-2005, the Company announces the following:

The amounts in the balance sheets, the income statements and the cash flows as published for the Company and the Group with the interim financial statements have been modified after the corrections of errors, the review of estimations and the completion of the impairment test of the Company's investments in its subsidiaries.

In specific, the modifications concern the following:

1. Reclassification between the asset elements and the liabilities and equity elements as well as between the short-term and long-term provisions.

2. Completion of the impairment test of the Company's investments in its subsidiaries and recognition of the impairment of investments in the Company's financial statements.

3. Review of the value of tangible assets and of the relevant depreciation of the Company and the Group for the A' quarter of the years 2004 and 2005, due to the completion of their evaluation at fair value during the B' quarter of 2005.

4. Review of the provision for staff retirement compensation for the Company and the Group for the A' quarter of the years 2004 and 2005, due to the finalization of the actuarial study during the B' quarter of 2005.

5. Retrospective review of formed provisions for the Company and the Group regarding pending litigations and the loss of a subsidiary for the A? quarter of the years 2004 and 2005.

6. Retrospective correction of deferred and income tax of the Company and the Group for the A' quarter of the years 2004 and 2005.

Due to the aforementioned modifications the Company and Group Net Equity included in the published interim financial statements are formed as follows:

Increase of the Company's start of year equity as at 01-01-2004 according to the IFRS: total amount of adjustments euro 3,158 thousand

Decrease of the Company's start of year equity as at 01-01-2005 according to the IFRS : total amount of adjustments euro 9,273 thousand

Increase of the Group's start of year equity as at 01-01-2004 according to the IFRS : total amount of adjustments euro 17,503 thousand.

Increase of the Group's start of year equity as at  01-01-2005 according to the IFRS : total amount of adjustments euro 15,681 thousand.

On the basis of the above corrections, the Company's start of year equity as at 01-01- 2004 according to the IFRS is euro 588,740 thousand instead of euro 585,582 thousand, whilst the Company's start of year equity as at 01-01-2005 according to the IFRS is 644,617 thousand instead of euro 653,890 thousand.

On the basis of the above corrections, the Group's start of year equity as at 01-01-2004 according to the IFRS is euro 589,390 thousand instead of  euro 571,887 thousand whilst the Group's start of year equity as at 01-01-2005 according to the IFRS is 657,258 thousand instead of euro 641,577 thousand.

Increase of the Company's equity at 31-3-2004 by euro 2,760 thousand, from euro 589,102 thousand to euro 591,862 thousand and increase of the Group's equity at 31-3-2004 by euro 17,340 thousand, from euro 575,264 thousand to 592,604 thousand.

Decrease of the Company's equity at 31-3-2005 by euro 9,213 thousand, from euro 650,464 thousand to 641,251 thousand and increase of the Group's equity at 31-03-2005 by euro 15,341 thousand, from euro 638,674 thousand to euro 654,015 thousand.

The impact of the above modifications on the Company and Group Balance Sheets included in the published interim financial statements is as follows:

Decrease of the Company's assets and the total liabilities and equity at 31-12-2004 by euro 23,402 thousand, from euro 893,944 thousand according to the semester interim financial statements to euro870,542 thousand.

Decrease of the Company's assets and the total liabilities and equity on 31-12-2004 by euro 23,493 thousand, from euro 894,035 thousand according to the quarterly interim financial statements to euro870,542 thousand.

Increase of the Group's assets and the total liabilities and equity at 31-12-2004 by euro 17,001 thousand, from euro 918,216 thousand according to the semester interim financial statements to euro 935,217 thousand.

Increase of the Group's assets and the total liabilities and equity at 31-12-2004 by euro 8,873 thousand, from euro 926,344 thousand according to the quarterly interim financial statements to euro 935,217 thousand.

Decrease of the Company's assets and the total liabilities and equity at 31-03-2005 by euro 8,403 thousand, from euro 897,711 thousand to euro 889,308 thousand.

Increase of the Group's assets and the total liabilities and equity at 31-03-2005 by euro 15,518 thousand, from euro 922,834 thousand to euro 938,352 thousand.

Decrease of the Company's assets and the total liabilities and equity at 30-06-2005 by euro 23,404 thousand, from euro 962,782 thousand to euro 939,378 thousand.

Decrease of the Company's assets and the total liabilities and equity at 30-09-2005 by euro 23,404 thousand, from euro 950,900 thousand to euro 927,496 thousand.

The impact of the above modifications in the Company and Group income statements included in the published interim financial statements is as follows:

Decrease of the Company's profit before taxes at 31-03-2004 by euro 26 thousand, from euro 5,824 thousand to euro 5,798 thousand and decrease of the Company's profit after taxes at 31-03-2004 by euro 398 thousand, from euro 3,520 thousand to euro 3,122 thousand.

Increase of the Company's loss before taxes at 31-03-2005 by euro 70 thousand, from euro (3,906) thousand to euro (3,976) thousand and decrease of the Company's loss after taxes at 31-03-2005 by euro 60 thousand, from euro (3,426) to euro (3,366) thousand.

Decrease of the Group's profit before taxes at 31-03-2004 by euro 244 thousand, from euro 5,991 thousand to euro 5,747 thousand and decrease of the Group's profit after taxes at 31-03-2004 by euro 163 thousand, from euro 3,377 thousand to euro 3,214 thousand.

Increase of the Group's profit before taxes at 31-03-2005 by euro 743 thousand, from euro (2,939) thousand to euro (3,682) thousand and increase of the Group's loss after taxes at 31-03-2005 by euro 340 thousand, from euro (2,892) to euro (3,232) thousand.

The above modifications are analytically included in the annual financial statements of the Company and the Group, for the year ended 31-12-2005 (note to the financial statements 38), which were approved by the Board of Directors on 28-03-2006, for which an auditor's report was drawn up on 29-03-2006 and were published on 31-03-2006 and have been entered in the Company's internet address.

