BANK OF CYPRUS LTD ("BANK OF CYPRUS") submits competitive Public Tender Offer to the shareholders of EMPORIKI BANK for 100% of the shares of EMPORIKI BANK. The Offer is comprised of EUR 6.00 CASH and 3.25 BANK OF CYPRUS shares for each EMPORIKI BANK share
Nicosia, 22 June 2006

NOT FOR PUBLICATION, DISTRIBUTION OR RELEASE IN OR INTO THE UNITED STATES, CANADA, AUSTRALIA, JAPAN OR THE UNITED KINGDOM.

No offer or invitation to acquire securities in the Bank of Cyprus is being made by or in connection with this announcement.  Any such offer will be made solely by means of an offer document to be published in due course and any supplement or amendment thereto and any acquisition of securities should be made on the basis of the information contained in such document. Certain statements, beliefs and opinions in this announcement are forward-looking. Such statements involve risks and uncertainties and assumptions about the Group that could cause actual results and developments to differ materially from those expressed in or implied by such forward-looking statements.  These risks, uncertainties and assumptions could adversely affect the outcome and financial effects of the plans and events described herein.  The Group undertakes no obligation to publicly update or revise any forward-looking statements, whether as a result of new information, future events or otherwise. Any statements regarding past trends or activities should not be taken as a representation that such trends or activities will continue in the future.  Readers are cautioned not to place undue reliance on forward-looking statements, which are based on facts known to the Group only as of the date of this presentation. The securities issued by the Bank of Cyprus Public Company Ltd have not been, and will not be, registered under the US Securities Act of 1933 ("the Securities Act"), or under the applicable securities laws of Canada, Australia, Japan or the United Kingdom. None of the securities issue or to be issued by the Bank of Cyprus Public Company Ltd has been offered or sold and will be offered or sold to persons in the United Kingdom in any other circumstances which require the publication by the Bank of Cyprus Public Company Ltd of a prospectus pursuant to Part VI of the Financial Services and Markets Act 2000 (FSMA). 

Founded in 1899, the Bank of Cyprus Group is the leading Cypriot banking and financial services group.  In 1991, the Group established its first branch in Greece where it has been expanding rapidly since 1999.  It has been present in the United Kingdom and in 2001 it expanded to Australia through a wholly owned subsidiary bank.  In addition to retail and commercial banking, for many years the Group's activities include finance, factoring, investment banking, brokerage, fund management, life and general ins

urance.  The Group currently operates through a total of 276 branches, of which 147 operate in Cyprus, 112 in Greece, six in the United Kingdom, ten in Australia and one in the Channel Islands.  Bank of Cyprus also has representation in the United States of America, Canada, South Africa, Russia and Romania. The Bank of Cyprus Group employs 6.062 staff worldwide. At 31 March 2006, the Group's Total Assets reached C£12,61bn (Euro 21,89bn) and the Group's Shareholders' Funds were C£800mn (Euro 1,39bn).  The Bank of Cyprus shares are listed on the Cyprus and Athens Stock Exchanges.  Additional information can be found at the Group's website www.bankofcyprus.com

CREATING A LEADING HELLENIC BANKING GROUP

PART I

Bank of Cyprus today announces a cash and shares offer to all the shareholders of Emporiki Bank of Greece S.A. ("Emporiki") for 100% of their shares (the "Offer") to create a leading Ηellenic banking group. Emporiki is listed on the Athens Stock Exchange. Drawing on its proven management ability and cultural alignment, Bank of Cyprus believes its offer to be in the best interests of Emporiki's shareholders, customers and employees. The offer consideration is Euro 6,00 in cash and 3,25 Bank of Cyprus shares for every Emporiki share (the "Consideration"). As regards the cash component, the bank will fund the cash portion through internal resources. As regards the share component, an EGM of the Bank will be held during the course of July to approve the increase of the authorised share capital and the waiver of pre-emption rights of existing shareholders. The Bank of Cyprus is:

* the leading financial institution in Cyprus with a market share of 30% in deposits. The Bank's presence in Greece has grown substantially in the last few years and the Bank currently enjoys a strong position in the Greek market 

* present in the UK, Australia, Channel Islands, USA, Canada, South Africa, Russia and Romania and

* listed both on the Athens Exchange and the Cyprus Stock Exchange

Upon successful completion of the Offer:

* the enlarged group would be the second largest deposit taker in Greece with 12% of total deposits. The enlarged group's market share in loans in Greece would be 15%

* the intention of the Bank of Cyprus is to integrate the operations of Emporiki with those of Bank of Cyprus in Greece

The Bank of Cyprus' main objective in relation to the proposed acquisition of Emporiki is to strengthen Emporiki's future development and growth in Greece and the Balkans.

The Bank of Cyprus aims to achieve the strategic objectives of the combined group by:

* The reorganization of the branch network to increase sales, improve customer service, and increase customer satisfaction and loyalty

* Restructuring and upgrading of IT systems

* Improvement of the Human Resource management function

* Upgrading of the risk management systems of the combined entity

* Effective management of operating expenses and cost to income ratio

* Growth of operations through targeted increases in market shares in Greece and the Balkans

The acceptance period (the "Acceptance Period") for the Offer is expected to start in early July 2006 and is expected to be completed within August 2006. Full details will be confirmed after the approval by the Hellenic Capital Markets Commission and the publication of the Offer Document. The Offer is subject to the following conditions:

* Approval of the tender offer document by the Hellenic Capital Markets Commission

* Approval by the Shareholders' General Meeting of the increase of the authorized share capital and waiver of the pre-emption rights of existing shareholders

* 40% of Emporiki's shares are tendered in the Offer

In addition the Offer is subject to customary regulatory approvals.

Mr Vassilis G. Rologis, Chairman of the Bank of Cyprus Group, said "We believe this is an attractive offer for Emporiki shareholders that provides the opportunity to invest in the creation of a leading Hellenic banking group. In applying our proven management strategy to the combined group, we believe there will be huge benefits for shareholders, customers and employees".

Mr Andreas Eliades, Chief Executive of Bank of Cyprus Group, said "We believe that our track record of growth, combined with our proven restructuring experience which was successfully applied to our Cyprus operations, means this is a winning proposition for existing and future shareholders".

Part II

The Board of Directors of the Bank of Cyprus (the 'Offeror' or the 'Bank'), in its meeting of June 21, 2006, decided to launch a public tender offer (the 'Offer') addressed to the shareholders of Emporiki Bank S.A. ('Emporiki' or the 'Company').  To this end, the Bank delivered a draft Information Memorandum to the Hellenic Capital Markets Commission and the Board of Directors of the Company, pursuant to the provisions of Law 3461/06.

1. The Offeror: The Offeror is the Bank of Cyprus Public Company Limited, which was founded in Cyprus in 1899 and was converted into a public company in 1930, pursuant to the Cypriot Company Law 18/1922, its registration number being 165.  The registered office of the Offeror is located in Stasinou Street 51, Aghia Paraskevi, Strobolos, Nicosia, Cyprus. The shares of the Bank are listed on the Cyprus Stock Exchange and the Athens Stock Exchange.

2. The Company whose shares are subject of the Offer: The public company limited by shares under the name of Emporiki Bank of Greece S.A. and the trade name Emporiki Bank, which was founded in 1907, with its registered office located in Sophocleous Street 11, Athens.

3. The shares that are the subject of the Offer: One hundred per cent of the ordinary voting shares of Emporiki Bank, with nominal value of €5,50  per share, which are admitted to trading on the Athens Stock Exchange. The Bank of Cyprus, its representatives or agents (acting in the name and on behalf of the Bank) are authorized to purchase shares of the Company through on-exchange and off-exchange transactions during the entire period starting from the public announcement of the Offer until the expiration of the offer period. Such purchases will be notified in accordance with paragraph 2 of article 24 of the Law.  The funds which will be used for such purchases of Shares shall be made available by the Offeror and shall be in addition to those funds necessary to fund the cash portion of the Offer.

4. Consideration to be offered: The Bank of Cyprus shall offer for each Share in the Offer in respect of which the Offer is validly accepted, the sum of € 6,00 in cash together with 3.25 shares of the Bank of Cyprus, per tendered Share. In order to provide for the portion of the consideration which shall constitute shares of the Bank of Cyprus as part of the Offer, an EGM of the Bank shall be held within July for the purpose of approving an increase in the outstanding share capital of the Bank and the exclusion of preemptive rights of existing shareholders. 

5. Maximum number of shares which the Offeror is obligated to acquire: Save as provided at the end of this release, the Bank of Cyprus is obligated to acquire all of the Shares that are the subject of the Offer which shall have been tendered, equal to a maximum of 132,391,468 Shares, representing 100% of the share capital and voting rights of the Company. 

6. Minimum number of shares which the Offeror is obligated to acquire: The minimum number of Shares that are subject to the Offer which the Bank of Cyprus shall be obligated to acquire in order for the Offer to be valid, shall be 40% of the shares of the Company, equal to 52,956,587 Shares.

7. Number of shares owned by the Offeror: As of the date of the announcement of the Offer, the Bank of Cyprus does not own any Shares of the Company. The Bank's subsidiary 'Κύπρου ΑΕΔΑΚ' owned, as of the date above, 23,130 Shares of the Company, in its mutual funds portfolios.

8. Advisers to the Offeror: 

The companies:

* Credit Suisse Securities (Europe) Limited, with registered office in One Cabot Square, London E14 4OL, United Kingdom, and  

* Cypriot Organization for Investments and Securities Limited (CISCO), with registered office in Eurolife House, Evrou 4, Nicosia, Cyprus 

are acting, pursuant to article 12 of law 3461/2006, as financial advisers to the Offeror in connection with the Offer. 

9. Information for analysts/institutional investors and news agencies: The Bank's management has scheduled for 11.00 this morning a teleconference with analysts and institutional investors, and for this afternoon at 17:00 a presentation concerning the Offer to representatives of the press, at the Grande Bretagne Hotel in Athens.

10. Notes: The Acceptance Period will commence following the approval by the Hellenic Capital Markets Commission of the Information Memorandum, which is expected to take place in early July. Copies of the Information Memorandum and Acceptance Forms will be available to shareholders of Emporiki Bank at branches of the Bank of Cyprus in Greece. Following the approval of the Information Memorandum by the Hellenic Capital Markets Commission, the Bank of Cyprus will inform investors concerning the precise timetable of the Offer. The Offer is conditioned upon the approval of the Information Memorandum by the Hellenic Capital Markets Commission (which shall contain all conditions to the Offer), the General Meeting of Shareholders which will be held within July to approve the issuance of the new shares, and the relevant approvals by the Competent Authorities as such will be described in detail in the Information Memorandum. Upon completion of the Offer, the Offeror does not intend to delist the shares of the Company from the Athens Exchange.  

For additional information and details of the teleconference with analysts and institutional investors

Press contacts

Contact persons at the Bank of Cyprus:

Greece

Natasa Kiourkatioti

Tel. +30 210 647 7492


Cyprus

Dafne Prodromou

Tel. +357 22 842298

Analysts / Institutional Investors

The teleconference shall take place today at 11:00 a.m. (Athens time) (9:00 a.m. London time)

If you wish to have access to the presentation that shall be given during the teleconference, you may visit the web pages:

http://www.bankofcyprus.com/Files/EmporikiENG_terms.pdf, or 

ftp://ftp.choruscall.com/outgoing/BANK_OF_CYPRUS

If you wish to join or participate in the teleconference, you may call any of the following numbers five or ten minutes prior to the start of the teleconference:

Greece +30 210 94 60 800

France +33 1 7070 0543

Germany +49 69 2 2222 0593

United Kingdom +44 800 3769 250 ή +44 207 107 0611

Contact person at the Bank of Cyprus: 

Marianna Pantelidou

Tel. +357 22 881740

Email marianna.pantelidou@cy.bankofcyprus.com

