Michaniki S.A.

PRESS RELEASE ON THE ORDINARY GENERAL MEETING OF THE SHAREHOLDERS

The Annual General Assembly of Michaniki S.A. Shareholders which took place on Friday, June 23 2006 at 14:00, at the company's headquarters, approved all topics listed in the agenda.

The General Assembly of the Shareholders approved the proposition of the Board of Directors for a dividend payment of 0.14 € per share, both common and preferred. From June 27th, 2006, the Company?s shares will be traded with no right to receive dividend. Eligible to receive dividend payment will be the company?s shareholders at the end of the trading session as of June 26rd 2006. The dividend payment starting date will be July 5th 2006, through the branch network of EFG Eurobank Ergasias S.A..

Following its long standing Dividend policy Michaniki? Management will propose to the Ordinary Annual General Shareholder 

Following its long standing Dividend policy Michaniki? Management proposed to the Ordinary Annual General Shareholder Meeting, a dividend payment increased by 16.6% to € 0.14 per share from € 0.12 in 2004. According to the current share price, the dividend yield amount to 4.5% for the common share and 5.5% for the preferred share. It is important to note that the share price of Michaniki S.A. has increased by 52% from the beginning of the year while foreign hedge funds are participating to the share capita

l by 17%. 

The Chairman of Board of Directors during the General Assembly of the Shareholders stated: ?During the current period, MICHANIKI is improving significantly its financial ratios and extends further its market share, ensuring sounder development conditions and direct benefits for its shareholders. MICHANIKI is focusing its attention n Construction Projects, in Real Estate Development and in Energy Related Projects?.

In the construction sector, Michaniki S.A. and its subsidiary company Tholos S.A. from the beginning of the year have signed contracts for public and private works of the total amount of 200 million euros while the backlog of unexecuted works exceeds the amount of 500 million euros.  

Works in Progress: 

Egnatia Highway-Metsovo Bridge, Anthochori Tunnel   (25.5%)
          224.9

  2.5

Works at Polyfyto Steam Power Station (Macedonia)
 

17.2

  3.5

Asphalt works at Athens ?Thessaloniki Highway

(21.5%)
81.1

  2.9

Works at Mesochora Dam (Thessaly)




22.7
 
  9.7

Athens-Thessaloniki: Section Skarfia-Lamia-Rahes 
(50.0%)

90.3    

42.5

City of Agrinio Beltway (Central Greece)

(35.0%)
          105.9 

33.5

Construction of Sykia Dam (Thessaly)



          106.0  

86.9

Road Works and Covering of Diakoniaris river (Patras)


50.8

45.5

Peiros-Parapeiros Dam (Patras)





74.6

74.6

Road Works at Patras Beltway-Glafkos River Service roads

49.9

47.4

Construction of a shopping mall in Peristeri (Athens)
          

  3.0
 
  2.1

Hydraulic works in the towns of Pirgos and Olympia
 


13.5

12.1

Extension of Tinos island port


      


  7.9
  
  6.4

Egnatia Highway- Road works at Moudania (Thessaloniki)
  

19.6

17.3

National Theatre Restoration works (Athens)

  

25.0

24.4

Road works at Patrida-Naousa auto-route (Macedonia)


25.0

25.0

Construction of PRAKTIKER Shopping Center (Athens)
    

12.2

12.2

Kiato-Rododafni Railway construction (Peloponnese) 
    

38.6     
38.6

Egnatia Highway-Derveni-Serres-Promachonas 

  

44.8   

44.8

Real Estate:

MICHANIKI through its subsidiaries in Ukraine, Russia and Bulgaria is currently proceeding to the implementation of its real estate development projects. More specifically,

?
The construction works for the ?Artemis? Building Complex totalling 50,000 sq.m., which is located in the eastern suburbs of Kiev, has already started. 

?
The ?Odessa Dream? Recreational and Park Development Complex in Odessa, Ukraine, is located at the city?s harbor in the Black Sea and according to the initial architectural plans there is provision for the construction of several buildings of a total surface of around 200.000 sq.m..

?
In Moscow, Russia the company is planning to develop and mixed-use building complex of total surface area of 131,000 sq.m. in a land plot of 20,000 sq. m. in the Chimki area.

Moreover, MICHANIKI?s management has decided to establish a subsidiary company in the United Arab Emirates (UAE) named MICHANIKI EMIRATES, headquartered in Abu Dhabi.

Michaniki Emirates will pursue its involvement and participation in construction projects in the Arab peninsula, real estate development, as well the promotion and sale of industrial products of its affiliated companies in Greece (marble products, steel pipes, wood products etc).

MICHANIKI has started the process of establishing the subsidiary company, headquartered in Abu Dhabi.

Energy:

Michaniki has entered the electricity production sector capitalizing on its know-how and expertise on Hydroelectric Station construction aiming to be a player in the recently liberalized electricity market in Greece. 

Agios Nikolaos Hydro Station 93.0 MW:

MICHANIKI has already being granted by the Energy Committee the approval of energy production, by the Ministry of Environment, Physical Planning and Public Works the initial environmental evaluation compliance and the approval of the installation license while more recently the company was informed on the joint decision from the Ministries of Environment, Physical Planning and Public Works, Development and Agricultural Development for the approval of the environmental compliance that has to be validated by

 the State Council. This last decision is the more important for receiving the final installation license and the realization of the project. The Estimated annual sales from this project will be around 20.0 m. € and pre tax profit of 35% of sales.

Theodoriana Hydro 4.0 MW:

Hydroelectric station started operations in 2003, selling electricity to Greek Public Power Corp. During 2005 the sales where around € 824 thousand and net profit € 567 thousand.

