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PRESS RELEASE
July 28, 2006
Consolidated Results of Operations for the Six-Months Period ended June 30, 2006 of F.G. EUROPE S.Α.


The financial figures for the Group of F.G. EUROPE S.A. improved in the first six months period of the current year.
In detail the revenues for the six-months period amounted to 79,6 mil. Euro compared to 73,0 mil. Euro for the related period of 2005.

The gross margin also increased to 12,62% compared to 9,65% during the related period in the previous year. The increase in gross margin is primarily due to the change in the sales mix. It is noted a significant increase by 54,46% in the sales of long living consumer goods (air conditioners – white electrical goods – consumer electronics), that amounted to 33,33 mil. Euro compared to 21,58 mil. Euro during the related six months period of 2005 and the decrease of mobile telephony sales (from 51,2 mil. Euro in 2005 to 45,6 mil. Euro during the first six months of 2006). 
More concretely sales of air conditioners amounted to 25,9 mil. Euro compared to 18,6 mil euro during the related period of 2005 posting an increase of 39,25% and the new sales of consumer electronics (Sharp) that amounted to 3,8 mil euro.

The other sales that represent primarily revenues from energy production, business that is covered through the subsidiary Hydroelectrical Achaias S.A. amounted during the six months to 0,67 mil. Euro compared to 0,22 mil. Euro during the related period of 2005.


	Consolidated

	 
	6M 2006
	6M 2005
	%

	Revenues
	79.593
	73.050
	+8,96%

	Less: Cost of Sales
	(69.546)
	(66.000)
	+5,37%

	Gross Profit
	10.047
	7.050
	+42,51%

	Gross Margin
	12,62%
	9,65%
	+30,77%

	Other income
	1.003
	1.306
	-23,20%

	General Expenses 
	(7.477)
	(5.565)
	+34,36%

	Operating result
	3.573
	2.348
	+52,17%

	EBITDA
	3.700
	2.501
	+47,94%

	Financial result (net)
	(405)
	(1.404)
	-45,23%

	Earnings before taxes
	3.168
	1.387
	+128,41%

	Income taxes
	(1.011)
	(573)
	+76,44%

	Earnings after taxes
	2.157
	814
	+164,99%

	Attributable to:
	
	
	

	Parent company
	2.007
	751
	

	Minority interest
	150
	63
	

	Earnings per share
	0,04
	0,01
	+300%

	Operating cash flow
	17.575
	(17.405)
	


Analysis of Results
· General expenses – Other income
The general expenses for the period increased by 34,36%, primarily due to:

· The increase of advertising expenses for the promotion of Sharp products but also Fujitsu and General air conditioners, that amounted to 1,64 mil. Euros compared to 0,43 mil. Euros for the related period of 2005.
· The increase in additional expenses that concern primarily logistics services for the support of the significant increase of long living consumer goods sales.
Other income decreased by 23,2% amounting to 1,0 mil. Euro compared to 1,3 mil. Euro in the related period of 2005. 
· EBITDA
The earnings before interests, taxes, depreciation and amortization (ΕBITDA) increased by 47,94%, amounting in the first six months to 3,7 mil. Euro compared to 2,5 mil. Euro during the related period of 2005.

· Finance Costs
Net financial costs decreased by 45,23% primarily due to the decrease of net debt from 56,73 mil. Euro as of December, 31 2005, to 38,72 mil. Euro as of June 30, 2006 but also due to foreign exchange gains resulting from increased Euro exchange rate compared to the Dollar. 
· Cash Flow
The cash flows for the six months period improved primarily due to the operating cash inflow of 17,4 mil. Euro compared to operating cash outflow of 17,6 mil. Euro in 2005.
· Earnings before taxes
Improved significantly by 128,41% for the period amounting to 3,17 mil. Euro compared to 1,39 mil. euro during the first six months of 2005.
· Earnings after taxes
The earnings after taxes for the Group amounted to 2,15 mil. euro compared to 0,81 mil. euro posting an increase of 497,75%. 
An improvement in sales of consumer electronics of SHARP is expected for the next time because of:
· The intensive advertising campaign
· The continuously increasing demand of LCD TVs.
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