PRESS RELEASE

ETHNIKI INSURANCE

2007 HALF YEAR RESULTS
For the first semester 2007, the Group’s profit after tax amounted to € 12.504 thousand compared to € 4.317 thousand for the respective period in 2006. The Holding Company’s profit after tax amounted to € 9.743 thousand compared to € 3.353 thousand in 2006. 

Moreover, the Group’s consolidated profit before tax amounted to € 12.495 thousand, compared to € 4.855 thousand for the respective period in 2006 while the Holding Company’s profit before tax amounted to € 8.741 thousand compared to € 3.753 thousand.  

The Holding Company’s gross written premiums have increased by 23% in the Life Business and 6% in the Non-Life Business.

The new business growth rate in Individual Life Business remains impressive, exceeding 30% compared to 2006. This increase is as a result of the outstanding performance of the Company’s agency sales network. In addition, Group Life premium income increased by 53,3%, as a result of Bancassurance business. 

Due to the outstanding productivity of NBG branches, goals for every product have been achieved. The new Individual Life insurance product launched by the NBG network represents 32,5% of the new business achieved by the Company’s own network. Bancassurance premium income increased by 61,8% amounting to € 96.858 thousand and representing 25% of the Holding Company’s total business. More specifically, sales of single premium products achieved their best performance since their initial launching. The significant factor for the increased profitability of this business line is due to the term life for mortgage loans, whose premiums doubled.

In addition, the goal regarding the promotion of mortgage loans through the Company’s network has been achieved, resulting in 1.660 approved loans and disbursals amounting to € 79.979 thousand.   

The Fire Business continues to show growth, achieving a growth rate of 7,6% compared to the respective period in 2006. The above rate is considered to be relatively high, given the intense competition in the corporate risks market. It is worth mentioning that despite the large size of the portfolio, 46% concerns private residences, demonstrating its quality.

After several years of continuing decline, the Motor Business demonstrates an increase in premiums by 4,5% compared to 2006. This turnover sets the ground for a more promising potential of this business. In the first semester of 2007, new motor contract applications increased by 90%, while cancellations have decreased by 12% compared to 2006. The above-mentioned amounts do not include the additional motor insurance contracts gained from the portfolio of the insurance companies whose licenses were revoked.    

Investment income, in the first semester of 2007 doubled in comparison to the similar period of 2006, boosting significantly the period’s result.  

The Holding Company’s operational expenses did not exceed the goals set in the Business Plan.

It should be mentioned that mainly due to the low profitability in the Non-Life Business of the Holding Company caused by fierce competition in pricing, the profit of the year will be considerably lower than budgeted in the Business Plan.
Subsidiaries and associated companies’ profit reached € 3.754 thousand compared to € 1.102 thousand in the respective period in 2006. It should be noted that the merger of the two subsidiaries in Romania was completed, while UBB-Brokers S.A. started its operations in Bulgaria. Ethniki Insurance Company holds 20% of the new company, while United Bulgarian Bank AD (UBB AD), a subsidiary of NBG in Bulgaria, holds 80%. Strategic goal of the newly formed company is not only to fully cover all insurance demands of UBB AD’s clients, but also to reach other potential customers in the Bulgarian market. The Company holds a complementary role with the other two related companies also operating in Bulgaria. This form of strategic expansion has proved to be successful and the Company’s Management intends to apply it in other new markets as well.      

RELIEF AID FOR THE FIRE VICTIMS

The Management of Ethniki Insurance would like to express its condolences and grief to the victims of the extensive fires throughout the country. Despite the minimal number of claims that are expected from these fires, the Company has prepared an immediate action plan. 

In order to accommodate for our fellow citizens in these difficult times, it was decided to provide an extension in the period of credit for outstanding insurance contracts of our fire-suffering customers, of six months. Furthermore, the payment of compensations for our affected clients of Fire and Motor business will be immediate. Increased competencies were granted to specific executives of the Administrative Branches of the respective affected regions, in order to ensure direct and less complex processes of refunding in these specific cases.
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