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Athens, April 7, 2008

Commencement of Merger through absorption of TERNA by GEK 

The Board of Directors of GEK and TERNA, during their meetings at 05/04/2008 have decided unanimously to propose to their shareholders the merger of the two companies through the absorption of TERNA by GEK, according the regulations of L. 2166/93 and 2190/20.

The Board of Directors of the two companies decided to propose in the General Assemblies of Shareholders an exchange ratio of 1 common voting share of TERNA (of a nominal value 1.16 Euro)  to 0.95  common voting share of GEK (of a nominal value 0.36 euro). The above mentioned exchange ratio will be proposed in the General Assemblies of the two companies, succoured by the opinion of independent Financial or Auditing Institutions regarding the fairness and reasonableness of this ratio.  

The merger process is subject to the provision of the specified by the law approvals and authorizations, such as the approvals by the General assemblies of the two companies and by the competent Authorities. The Transformation Balance Sheet   date of the two companies is the 30/04/2008. It is estimated that the merger process will be completed within the year. 

The new company that will result after the merger of GEK and TERNA will consolidate the diversified activities of the Group in the sectors of Construction, Real Estate Development, Road Concessions and Parking Concessions, Production of Thermal Energy plants, while on parallel, will maintain its participation in TERNA ENERGY S.A, a specialized company in the development and operation of Renewable Energy installations. 

The Board of Directors consider that the proposed transformation will benefit the shareholders of the two companies since the merged entity will have a bigger size and increased diversification through separated business activities. These facts reduce risk and, at the same time they reinforce its business prospects.
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