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FINANCIAL RESULTS FOR THE 6 MONTH PERIOD ENDED 30 JUNE 2018
Brussels, 27 September 2018

The enclosed information constitutes inside information and is to be considered regulated information as defined in the
Belgian Royal Decree of 14 November 2007 regarding the duties of issuers of financial instruments which have been
admitted for trading on a regulated market.

Cenergy Holdings S.A. (Euronext Brussels, Athens Stock Exchange: CENER), hereafter “Cenergy Holdings” or “the
Company”, today announces its financial results for the period ended 30 June 2018 together with the issuance of its
Interim Report for the six-month period end.

Dynamic penetration to new markets and products

= 17% year-on-year increase in revenue with the award of large projects
= 14% year-on-year increase in adjusted EBITDA.
=  Order backlog currently stands at EUR 690 million.

Financial Overview

= Consolidated revenue increased by 17% year-on-year to EUR 451 million (H1 2017: EUR 358 million). This is
mainly driven by improved sales volumes and the execution of several energy projects during 2018.

= The above, along with an improved project mix versus H1 2017, resulted in an adjusted EBITDA* of EUR 27.9
million in H1 2018 (H1 2017: EUR 24.5 million).

=  Adjusted EBIT* of EUR 16.3 million (H1 2017: EUR 13.5 million).

=  Loss before income tax of EUR 2.4 million, compared to a loss of EUR 1.2 million in H1 2017;

= Loss for the period of EUR 1.1 million, compared to a loss of EUR 0.9 million in H1 2017;

= Netdebt* up 19.3 % to EUR 453 million to finance ongoing energy projects and the planned investment program
to increase capacity of the Fulgor plant.

* For the definitions, see Appendix C - APMs.

Operational Overview
= Several significant energy projects were executed during H1 2018:

e Corinth Pipeworks Pipe Industry S.A. (hereafter “Corinth Pipeworks” or CPW) pipes connected Asia to
Europe through the TANAP offshore pipeline.

e Corinth Pipeworks commenced delivery of 125.027 metric tons of 26” HFW steel pipes for the Cactus Il
pipeline covering approximately 750 km, the supply of which was commissioned by a subsidiary of Plains
All American Pipeline LP.

e Hellenic Cables SA (hereafter “Hellenic Cables”) and its subsidiary Fulgor SA (hereafter “Fulgor”) began
the execution of a contract worth approximately EUR 70 million with Dredging International NV,
member of DEME Group, for the supply of high voltage submarine systems. This is intended to connect
the planned offshore windfarms in the Belgian part of the North Sea with the onshore high voltage grid
on the mainland at Zeebrugge (the “MOG” project).

¢ Hellenic Cables progressed the installation of significant offshore cable connections in North Europe
and completed the delivery of cables for the interconnection of a UK offshore wind farm.



= New energy projects awarded:

e Corinth Pipeworks signed an agreement with TechnipFMC for the manufacture and supply of the steel
pipes for Energean’s Karish gas field development located in the South Eastern Mediterranean. This
project is considered to be of significant importance as it is the first deep offshore project awarded to
CPW.

® The association of economic operators Hellenic Cables SA — Fulgor SA was awarded a turnkey project
for phase 2 of the interconnection of Cyclades Islands in Greece worth approximately EUR 40 million.
No other significant projects relating to high-voltage markets were awarded in H1 2018 as certain
projects were postponed to H2 2018.

e Subsequently, Hellenic Cables was awarded two contracts by TenneT for the supply and installation of
export cable systems for the Hollandse Kust (zuid) Alpha and Beta Sea Cable Projects in the Netherlands
Wind Farm Zone (HKZWFZ) — a joint venture with Van Oord. Hellenic Cables contracts’ value will be
approximately EUR 105 million. Furthermore, in September the Independent Hellenic Transmission
Operator (ADMIE) awarded Fulgor a contract of approx. 140 mil. EUR to supply and install one of the
two submarine cables to connect the island of Crete to the national power transmission grid in
Peloponnese, as well as all required underground cables to connect both submarine cables to the
national power transmission grid on the side of Peloponnese. Hellenic Cables was also awarded by
ADMIE a contract of approx. 41 mil. Euro for the supply and installation of required underground cables
for the connection of the two submarine cables to the power grid of Crete.

The successful execution of these projects reflects the ability of the Company to meet the growing demand for
energy transfer in an increasingly competitive market.

Cenergy Holding’s order backlog currently stands at EUR 690 million, comprising a number of significant new
projects secured in the past months. Several other tender procedures are still pending and the company expects
additional new projects to be awarded during H2 2018.

=  Market trends:

e Stronger than expected growth in energy projects and telecoms across European markets; growing
demand reflected in positive price development.

¢ Signs of improvement in the commodities business in Europe, following a slowdown during the last 18
months.

¢ Uncertainty in steel pipes business due to ongoing anti-dumping duty investigation between the US,
Greece and five other countries, as well as tariffs imposed under Section 232 on steel and aluminium
products. Yet, actions and initiatives have already been undertaken to secure Corinth Pipeworks’
competitive and financial position and mitigate any adverse effects.

Cenergy Holdings and its companies remain well placed to take advantage of improving market conditions in the energy
sector aiming to strengthen their position among technology leaders in energy transfer and data transmission solutions.
Supported by recent investments, the strategic penetration plan for new offshore projects is progressing as expected.



Group financial review

In H1 2018, the following developments had an impact in Cenergy Holdings’ main markets:

= Cables projects: The onshore and offshore European market was impacted by the postponement of turnkey projects
which led to low utilization of the Fulgor plant.

=  Cables products: Key continental European markets experienced a slow recovery with improvements observed in
the German and Italian medium voltage markets. Meanwhile, the UK market remained challenging due to political
uncertainty.

=  Steel pipes: Production and execution of projects in H1 2018 progressed as planned.

Summary consolidated statement of profit or loss

For the six months ended 30 June

Amounts in EUR thousand 2018 2017*
Revenue 451,020 385,428
Gross profit 32,755 29,244
Gross profit (%) 7.3% 7.6%
a-EBITDA 27,865 24,537
a- EBITDA (%) 6.2% 6.4%
EBITDA 25,644 26,030
EBITDA (%) 5.7% 6.8%
a-EBIT 16,288 13,479
a- EBIT (%) 3.6% 3.5%
EBIT 14,067 14,972
EBIT (%) 3.1% 3.9%
Net finance costs (16,509) (16,136)
Profit / (Loss) before income tax (2,442) (1,164)
Net margin before income tax (%) (0.5%) (0.3%)
Profit / (Loss) of the period (1,084) (887)
Profit / (Loss) attributable to owners of the Company (1,098) (891)

- Source: Consolidated Statement of Profit or Loss (Appendix A) and APM (Appendix C)

- All percentages are versus revenue

*Comparative figures have been restated to present the effect of the early adoption of IFRS 15 in 2017. See Note 4 of the Condensed Consolidated
Interim Financial Statements.

Revenue in H1 2018 amounted to EUR 451 million, an increase of 17% year-on-year (H1 2017: 385 million).
Gross profit increased by 12% year-on-year to EUR 32.8 million in H1 2018 (H1 2017: EUR 29.2 million).
Adjusted EBITDA increased to EUR 27.9 million in H1 2018 (H1 2017: EUR 24.5 million).

The 14% year-on-year growth in profitability is largely attributable to a positive project mix together with the improved
performance of the commodities business in Europe.

Net finance costs increased by 2.3% to EUR 16.5 million, as a result of increased net debt to finance capital expenditure,
working capital and project finance needs.

During H1 2018, metal price lag was marginally negative (EUR -0.3 million) compared to strong gains recorded in H1 2017
(EUR 1.7 million).



Loss before income tax amounted to EUR 2.4 million in H1 2018 compared to a loss of EUR 1.2 million in H1 2017 as a
result of aforementioned factors.

Summary consolidated statement of financial position

As at

Amounts in EUR thousand 30 June 2018 31 December 2017
ASSETS

Property, plant and equipment 385,165 380,610
Investment property 5,988 6,140
Other non-current assets 40,986 40,816
Non-current assets 432,139 427,565
Inventories 200,535 186,251
Trade and other receivables 152,780 138,267
Contract assets 135,351 65,166
Cash and cash equivalents 41,144 69,443
Other current assets 2,896 3,070
Current assets 532,705 462,197
TOTAL ASSETS 964,844 889,763
EQUITY 195,080 200,222
LIABILITIES

Loans and borrowings 79,685 86,141
Deferred tax liabilities 20,292 21,989
Other non-current liabilities 24,644 25,794
Non-current liabilities 124,622 133,924
Loans and borrowings 414,200 362,732
Trade and other payables 212,758 186,915
Contract liabilities 14,223 4,724
Other current liabilities 3,962 1,246
Current liabilities 645,143 555,617
TOTAL LIABILITIES 769,765 689,541
TOTAL EQUITY & LIABILITIES 964,844 889,763

Source: Consolidated Statement of Financial Position (Appendix B)

Non-current assets increased from EUR 427 million at 31 December 2017 to EUR 432 million at 30 June 2018. Capital
expenditure during H1 2018 amounted to EUR 14 million for the cables segment and EUR 2.2 million for the steel pipes
segment, while consolidated depreciation and amortization amounted to EUR 12 million.

Investments in the cables segment are mainly related to the expansion and upgrade of the submarine business unit in
Fulgor’s plant.

Current assets increased by 15% to EUR 533 million at 30 June 2018 from EUR 462 million at 31 December 2017, mainly
due to higher amounts of unbilled receivables (contract assets), as for both turnkey cables projects and customized steel
pipes & cables products, amounts are billed as work progresses in accordance with agreed-upon contractual terms, either
upon achievement of contractual milestones, or at the final delivery and acceptance of the products.

Liabilities increased by 12% from EUR 689 million at 31 December 2017 to EUR 770 million at 30 June 2018. Trade and

other payables increased following a rise in inventories that will be used in ongoing projects.

Net debt increased to EUR 453 million at 30 June 2018 (31 December 2017: EUR 379 million) to cover the financing of
ongoing projects and investments.



As of 30 June 2018, Cenergy Holdings companies’ debt comprised long- and short-term facilities, at 16% and 84%,
respectively. The process of reprofiling of Cenergy companies’ debt is ongoing. Short-term facilities are predominately
revolving credit facilities that finance working capital needs and specific ongoing projects.

Short-term borrowings as of 30 June 2018 include EUR 85.8 million related to the syndicated bond loans received by
Corinth Pipeworks and Hellenic Cables in 2013, originally payable in 2018. During August 2018, Corinth Pipeworks (CPW)
has received approval from a bank syndicate for the conversion of EUR 30.8 million to long-term borrowing. This amount
originally represented bonds issued by CPW in 2013 with an initial maturity during 2018. The new bonds have a life of 5
years and carry improved pricing terms for CPW.

Likewise, during September 2018, Hellenic Cables also received approval from a bank syndicate for the conversion of
EUR 55 million into a new syndicated bond loan with 5-year life and improved pricing terms.

Covenants and collaterals included in both syndicated bond loans are similar to the terms of the previous loans.

Furthermore, negotiations with banks are ongoing regarding the conversion of an additional portion of short-term
borrowings to long-term borrowing.

The management of the subsidiaries expect the debt reprofiling process to be finalized by the end 2018.
Performance by business segment

Steel pipes

Revenue amounted to EUR 224 million in H1 2018, a 24% increase year-on-year (H1 2017: EUR 180 million). During this
period, Corinth Pipeworks executed a series of significant projects, mainly for the offshore market, delivering pipes for
off-shore pipeline constructions in the East Mediterranean area as well as for the connection of Estonia with Finland.

Gross profit amounted to EUR 16.7 million in H1 2018, a 12% increase compared to H1 2017 (EUR 14.9 million).

The increase in revenue and gross profit resulted in a 7% increase in adjusted EBITDA, amounting to EUR 14.7 million in
H1 2018 (H1 2018: EUR 13.7 million).

Profit before income tax amounted to EUR 5.6 million in H1 2018 (H1 2017: EUR 4.1 million). This increase is attributable
to the above-mentioned factors.

Capital expenditure in H1 2018 amounted to EUR 2.2 million. This was dedicated to specific investments for productivity
improvements in the Thisvi plant.

During H1 2018, two offshore projects with concrete coating have been successfully delivered, (Williams NESE in USA and
Noble Leviathan in Israel). On June 5%, 2018 a deep offshore project (max water depth 1.750 meters) was awarded to
CPW from TechnipFMC for the manufacture and supply of the steel pipes for Energean’s Karish gas field development
located in the South Eastern Mediterranean. Finally, CPW established a strong presence in the North Sea, being awarded
approx. 20K metric tons of offshore reeling pipes from various customers.



The summary consolidated statement of profit or loss for the steel pipes segment is as follows:

For the six months ended 30 June

Amounts in EUR thousand 2018 2017*
Revenue 223,570 180,347
Gross profit 16,733 14,906
Gross profit (%) 7.5% 8.3%
Adjusted EBITDA 14,719 13,770
Adjusted EBITDA (%) 6.6% 7.6%
EBITDA 14,719 13,774
EBITDA (%) 6.6% 7.6%
a-EBIT 10,094 9,237
a-EBIT (%) 4.5% 5.1%
EBIT 10,094 9,241
EBIT (%) 4.5% 5.1%
Net finance costs (4,526) (5,157)
Profit / (Loss) before income tax 5,568 4,084
Net margin before income tax (%) 2.5% 2.3%
Profit / (Loss) of the period 4,584 4,084
Profit / (Loss) attributable to owners of the Company 4,584 4,084

- Source: Consolidated Statement of Profit or Loss (Appendix A) and APM (Appendix C)

- All percentages are versus revenue

*Comparative figures have been restated to present the effect of the early adoption of IFRS 15 in 2017. See Note 4 of the Condensed Consolidated
Interim Financial Statements.

The strong performance of the steel pipes business is expected to continue into the second half of the year supported by
the considerable backlog of projects and a clear delivery schedule for H2 2018.

Cables

During H1 2018, revenue contribution from projects was in line with results achieved in the same period of 2017 as a
number of previously scheduled projects remained in the tendering phase. As a result, the Fulgor plant continued to
operate at low utilization capacity during H1 2018, which adversely affected results for the period. Fulgor, however, has
a strong track record in providing cost-effective, reliable and innovative solutions that meet the changing needs of the
offshore sector and allow the Company to leverage market opportunities. With the recent award of new contracts and
the growth potential of the offshore cables business, the short-term outlook for the business is positive.

The commodities business achieved higher sales volumes compared to H1 2017 (+2.4%) along with an improved sales
mix. The main drivers of the improved performance included:

e Better than expected performance in the Greek market due to increased demand from contractors and the
building sector;

e A moderate increase in our traditional markets of Germany and Central Europe, and further penetration into
new markets such as the Nordic countries and the Middle East;

e Solid demand for telecom and signaling cables in Europe.

As a result of the above, adjusted EBITDA in the segment grew by 24% year-on-year.

Revenue in H1 2018 increased by 11% year-on-year to EUR 227 million, (H1 2017: EUR 205 million), whilst adjusted
EBITDA amounted to EUR 14 million (H1 2017: EUR 11.2 million).



During H1 2018, the metal price lag was marginally negative (EUR -0.3 million) compared to strong gains recorded in H1
2017 (EUR 1.7 million). As a result, EBITDA amounted to EUR 11.7 million versus EUR 12.7 million in H1 2017.

Net finance costs increased by EUR 1 million compared to H1 2017 amounting to EUR 12 million, as a result of an increase
in net debt to finance working capital requirements and project financing.

Loss before income tax in H1 2018 was EUR 7 million, compared to loss before income tax of EUR 4.6 million recorded in
H1 2017.

Investments in H1 2018 reached EUR 14 million in the cables segment, largely attributable to the expansion and upgrade
of the submarine business unit in Fulgor’s plant to meet expected future demand levels and improve productivity at the
Hellenic Cables and Icme Ecab plants.

Net debt increased by EUR 31 million to EUR 286 million as at 30 June 2018, driven by increased working capital
requirements, project financing and finance of capital expenditure.

The summary consolidated statement of profit or loss for the cables segment is as follows:

For the six months ended 30 June

Amounts in EUR thousand 2018 2017*
Revenue 227,450 205,082
Gross profit 16,022 14,338
Gross profit (%) 7.0% 7.0%
Adjusted EBITDA 13,938 11,220
Adjusted EBITDA (%) 6.1% 5.5%
EBITDA 11,717 12,708
EBITDA (%) 5.2% 6.2%
a-EBIT 7,138 4,857
a-EBIT (%) 3.1% 2.4%
EBIT 4,917 6,345
EBIT (%) 2.2% 3.1%
Net finance costs (11,981) (10,979)
Profit / (Loss) before income tax (7,064) (4,634)
Net margin before income tax (%) (3.1%) (2.3%)
Profit / (Loss) of the period (4,768) (4,563)
Profit / (Loss) attributable to owners of the Company (4,783) (4,567)

- Source: Consolidated Statement of Profit or Loss (Appendix A) and APM (Appendix C)

- All percentages are versus revenue

*Comparative figures have been restated to present the effect of the early adoption of IFRS 15 in 2017. See Note 4 of the Condensed Consolidated
Interim Financial Statements.

The execution of new projects, including phase two of the interconnection of the Cyclades Islands and the ongoing MOG
project, together with improved profitability in the commodities business, are expected to drive our results in H2 2018.

Other key milestones for the cables segment in H2 2018 are expected to be the completion of the ongoing re-profiling of
its debt structure, and the completion of the new investment program in Fulgor aimed at supporting future growth.

Looking ahead, high demand for new offshore projects in Europe, primarily in the North Sea and South Europe, is
expected to drive growth in the cables segment. This projection is supported by the recent award of several new projects
in Europe.



Subsequent events

Please refer to the Notes of the Condensed Consolidated Financial Statements for the 6-month period ended 30 June
2018.

Outlook

High demand for new offshore projects in Europe, mainly in the North Sea and South Europe, is expected to drive growth
in the cables segment. Hellenic Cables is currently in negotiations regarding several new projects which, alongside
successful completion of ongoing and new projects, remain the key focus for the Company.

In the commodities business, there are signs of recovery in the low and medium voltage cables markets in Western
Europe which were constrained by competitive challenges in 2017. Nevertheless, risks to recovery persist, such as
uncertainty in the EU’s political environment, potential major changes in trade policies, as well as the broader impact of
UK’s decision to leave the EU. To mitigate against these risks in the cables segment’s main markets, initiatives have been
undertaken to enter into new geographical markets and improve the product portfolio through the development of high
added value projects.

The stabilization of oil and gas prices at high levels compared to those observed in the past is also expected to boost
investment in the energy sector, increasing the likelihood that many of the planned oil and gas pipelines will be
implemented.

Thanks to its significant production capacity and product diversification, Corinth Pipeworks is well positioned to leverage
such opportunities in the energy market.

Despite a volatile operating environment, Cenergy Holdings’ companies remain well-positioned to execute their longer-
term growth strategies through a continued focus on innovation and product diversification, the penetration of new
geographical and product markets and the strengthening of customer relationships. Successful execution of these
strategic priorities will support plans for international expansion and the pursuit of large-scale projects in high growth
segments.

Statement of the Statutory Auditor
The condensed consolidated interim financial statements for the six-month period ended 30 June 2018 have been subject
to a review by the statutory auditor.

Financial Calendar

Date Publication / Event

Cenergy Holdings 2018 annual results 20 March 2019

Ordinary General Meeting 2019 28 May 2019

About Cenergy Holdings

Cenergy Holdings is a Belgian holding company listed on both Euronext Brussels and the Athens Stock Exchange, investing
in leading industrial companies focusing on the growing global demand of energy transfer, renewables and data
transmission. The Cenergy Holdings portfolio consists of Corinth Pipeworks and Hellenic Cables, two companies positioned
at the forefront of their respective high growth sectors. Corinth Pipeworks is a world leader in steel pipe manufacturing
for the oil and gas sector and a major producer of steel hollow sections for the construction sector. Cablel® Hellenic Cables
is one of the largest cable producers in Europe, manufacturing power and telecom cables as well as submarine cables for
the aforementioned sectors. For more information about the Company, please visit our website at
www.cenergyholdings.com



http://www.cenergyholdings.com/

Contacts

For further information, please contact:

Sofia Zairi
Head of Investor Relations
Tel: +30 210 6787111, 6787773

Email: ir@cenergyholdings.com
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Appendix A — Consolidated statement of profit or loss

Amounts in EUR thousand

Revenue

Cost of sales

Gross profit

Other income

Selling and distribution expenses
Administrative expenses
Impairment loss on receivables, including contract assets
Other expenses

Operating profit

Finance income

Finance costs

Net finance costs

Share of profit/loss (-) of equity-accounted investees,
net of tax

Profit /Loss (-) before tax
Income tax expense
Profit/Loss (-) for the period

Profit/Loss (-) attributable to:
Owners of the Company

Non-controlling interests

For the six months ended 30 June

2018 2017
Restated

451,020 385,428
(418,265) (356,184)
32,755 29,244
1,986 3,084
(6,066) (5,444)
(11,548) (9,754)
(78) (99)
(3,181) (2,041)
13,868 14,990
925 191
(17,434) (16,327)
(16,509) (16,136)
199 (19)
(2,442) (1,164)
1,358 277
(1,084) (887)
(1,098) (891)
15 3
(1,084) (887)

Source: Condensed Consolidated Interim Financial Statements for the 6 month period ended 30 June 2018

Segmental information:

Cables Steel Pipes Other activities Cenergy Holdings

H12018 H12017 H12018 H12017 H12018 H12017 H12018 H12017
Revenue 227.450 205.082 223.570 180.347 - - 451.020 385.428
Gross profit 16.022 14.338 16.733 14.906 - - 32.755 29.244
Operating profit 4.917 6.345 9.839 9.336 (887) (690) = 13.868  14.990
Finance income 517 128 408 63 - - 925 191
Finance costs (12.498) (11.107)  (4.935)  (5.219) (1) - (17.434) (16.327)
wceounted vestees,net of ta : B o N
Profit before tax (7.064)  (4.634) 5.568 4.084 (945) (614)  (2.442) (1.164)
Income tax expense 2.296 71 (984) - 47 206 1.358 277
Profit/Loss (-) for the period (4.768) (4.563) 4.584 4.084 (899) (408) (1.084) (887)

Source: Condensed Consolidated Interim Financial Statements for the 6 month period ended 30 June 2018
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Appendix B — Consolidated statement of financial position

Amounts in EUR thousand 30 June 2018 31 December 2017
ASSETS

Property, plant and equipment 385,165 380,610
Intangible assets and goodwill 16,571 16,757
Investment property 5,988 6,140
Equity - accounted investees 12,347 13,012
Other investments 4,663 4,662
Trade and other receivables 5,617 6,238
Deferred tax assets 1,789 147
Non-current assets 432,139 427,565
Inventories 200,535 186,251
Trade and other receivables 152,780 138,267
Contract assets 135,351 65,166
Contract costs 1,211 1,211
Income tax receivables 128 126
Derivatives 1,557 1,733
Cash and cash equivalents 41,144 69,443
Current assets 532,705 462,197
Total assets 964,844 889,763
EQUITY

Share capital 117,892 117,892
Share premium 58,600 58,600
Reserves 33,117 35,591
Retained earnings/(losses) (14,835) (12,150)
Equity attributable to owners of the Company 194,774 199,933
Non-controlling interests 306 289
Total equity 195,080 200,222
LIABILITIES

Loans and borrowings 79,685 86,141
Employee benefits 4,423 4,273
Grants 15,040 15,436
Trade and other payables 5,181 6,086
Deferred tax liabilities 20,292 21,989
Non-current liabilities 124,622 133,924
Loans and borrowings 414,200 362,732
Trade and other payables 212,758 186,915
Contract liabilities 14,223 4,724
Current tax liabilities 120 13
Derivatives 3,842 1,233
Current liabilities 645,143 555,617
Total liabilities 769,765 689,541
Total equity and liabilities 964,844 889,763

Source: Condensed Consolidated Interim Financial Statements for the 6 month period ended 30 June 2018
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Appendix C — Alternative performance measures

In addition to the results reported in accordance with International Financial Reporting Standards (“IFRS”) as
adopted by the European Union, this press release includes information regarding certain alternative
performance measures which are not prepared in accordance with IFRS (“Alternative Performance Measures”
or “APMs”). The APMs used in this press release are: Earnings Before Interest and Tax (EBIT), Adjusted EBIT,
Earnings Before Interest, Tax, Depreciation and Amortisation (EBITDA), Adjusted EBITDA and Net debt.
Reconciliations to the most directly comparable IFRS financial measures are presented below.

We believe these APMs are important supplemental measures of our operating and financial performance and
are frequently used by financial analysts, investors and other interested parties in the evaluation of companies
in the steel pipes and cables production, distribution and trade industries. By providing these measures, along
with the reconciliations included in this appendix, we believe that investors will have better understanding of
our business, our results of operations and our financial position. However, these APMs shall not be considered
as an alternative to the IFRS measures.

EBIT, Adjusted EBIT, EBITDA, Adjusted EBITDA have limitations as analytical tools, and investors should not
consider it in isolation, or as a substitute for analysis of the operating results as reported under IFRS and may
not be comparable to similarly titled measures of other companies.

EBIT is defined as the Operating result as reported in the Consolidated statement of profit or loss plus Share of
profit/(loss) of equity accounted investees, net of tax.

Adjusted EBIT is defined as EBIT excluding restructuring costs, metal price lag, unrealised (gains)/losses on
foreign currency balances and derivatives and other exceptional or unusual (income)/expenses.

EBITDA is defined as EBIT plus depreciation and amortisation.

Adjusted EBITDA is defined as EBITDA excluding restructuring costs, metal price lag, unrealised (gains)/losses
on foreign currency balances and derivatives and other exceptional or unusual (income)/expenses.

All APMs are consistently calculated year by year.

Reconciliation of Operating Profit to EBIT and EBITDA:

Cenergy Holdings

Amounts in EUR thousand H1 2018 H1 2017
Operating profit 13,868 14,990
Share of profit/(loss) of equity accounted investees, net of tax 199 (19)
EBIT 14,067 14,972
Depreciation & Amortization 11,577 11,058
EBITDA 25,644 26,030
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Reconciliation of EBIT to a-EBIT and a-EBITDA:

Cenergy Holdings

Amounts in EUR thousand H1 2018 H1 2017
EBIT 14,067 14,972
Metal price lag (1) 251 (1,664)
Unrealized (gains)/losses on foreign currency balances and derivatives (28) 173
Other exceptional or unusual (income)/expenses (2) 1,998 (2)
Adjusted EBIT 16,288 13,479
Depreciation & Amortization 11,577 11,058
Adjusted EBITDA 27,865 24,537

(1) Metal price lag is the P&L effect resulting from fluctuations in the market prices of the underlying commodity metals (ferrous and non-
ferrous) which Cenergy Holdings’ subsidiaries use as raw materials in their end-product production processes.

Metal price lag exists due to:
(i) the period of time between the pricing of purchases of metal, holding and processing the metal, and the pricing of the sale of
finished inventory to customers,
(ii) the effect of the inventory opening balance (which in turn is affected by metal prices of previous periods) on the amount reported
as Cost of Sales, due to the costing method used (e.g. weighted average),
(i) certain customer contracts containing fixed forward price commitments which result in exposure to changes in metal prices for
the period of time between when our sales price fixes and the sale actually occurs.
Subsidiaries in cables segment use back to back matching of purchases and sales, or derivative instruments in order to minimize the
effect of the Metal Price Lag on their results. However, there will be always some impact (positive or negative) in the P&L, since in
Cables segment part of the inventory is treated as fixed asset and not hedged and in the Steel Pipes segment no commodities hedging
is possible.

(2) Other exceptional or unusual (income)/expenses for 2018, mainly include mainly include the loss from out of court settlement (see Note
8 of condensed consolidated financial statements).

Reconciliation of loans and borrowings to Net debt:

Cenergy Holdings
Consolidated

Cables segment Steel pipes segment Other activities

30 31 30 31 30 31 30 31
Amounts in EUR thousand June December June December June December June December
2018 2017 2018 2017 2018 2017 2018 2017

FCELBENL LI 5 47,666 49,853 32,020 36,287 ; ; 79,685 86,141
Long term
Loans and borrowings — 256,300 215,613 157,900 147,119 ; ; 414,200 362,732
Short term
Cash and cash equivalents (17,831) (10,264) (22,237) (58,182) (1,076) (998) (41,144) (69,443)
Net debt 286,135 255,203 167,683 125,224 (1,076) (998) 452,742 379,429
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