Dear Friends,

As Chairman of the Athens Exchange S.A. (ΑΤΗΕΧ) and CEO of the Hellenic Exchanges Group, I would like to wish you a productive year for 2005. 

2004 was a significant year for Greece not just because of the Olympic Games. This came as the result of substantial economic progress made in recent years.

The investment boost, which has taken place for the organization of the 2004 Olympic Games with the undertaking of a series of infrastructure projects, the availability of EU structural funds, the continuing liberalization of the markets (telecommunications, energy, transportation) and progressive privatizations of state enterprises have conduced to the growth rate evident today in the Greek economy. Greece offers today a high potential, which can be exploited in order to attract foreign capital and to entice local investors.

Against this background, Athens Exchange (ATHEX) is committed to offer a safe, credible and transparent market, as the issues of confidence, company disclosure and adequacy of rules, are extremely important. 

ATHEX growth strategies are mainly focusing on the implementation of actions on local and international level. 

On a local level, we must stress the need for modernization and expansion of markets and products through the introduction of new listing of shipping companies, new freight derivatives, and the enhancement of the corporate and State bonds market.

Equally important are the reorganization of ATHEX’s internal structure, implemented since the 14th of February 2005, aiming to optimize its business operations, reduce cost as well as to further streamline the legal and regulatory framework in order to promote investment, both domestic and foreign, placing particular emphasis on sound company accounting practices.

At the same time, ATHEX has taken corporate governance, the environmental implications of its operation and its societal obligations into account very seriously. The Group has already started to apply procedures and programmes that correspond to the principles of sustainable development. ATHEX is modernizing its markets and is proceeding to all the necessary developments in order to approach all the organized stock markets. 

Finally, we should mention the continuous upgrade of technical infrastructure.

On an international level, growth is predicated on regional expansion in the neighboring countries. The geographic position of Greece in Southeast Europe has indeed a solid comparative advantage: First of all, we neighbor a few emerging and rapidly developing economies, which have a combined population of approximately 100 million, while we enjoy E.U. and E.M.U. membership. Second, despite the fact that Greek businesses are already market leaders in the area, there is still an enormous and untapped growth potential. This gives considerable advantages to companies that choose Greece as a base to run their operations in Southeast Europe.

Moreover, the fact that our neighbors are preparing to join the E.U., hopefully in the near future, lays the ground for further economic growth in the region. Greece, through a modern and dependable infrastructure, together with a mature financial and banking sector, can definitely play a key role in the economy of Southeast Europe.

In addition, ATHEX is considering co-operations and alliances with other European Union Exchanges in order to expand the Helenic capital market and increase its liquidity. The increase of the market’s liquidity, within the European Union framework, is a prerequisite for the achievement of the group’s effective operation, which will enhance its competitiveness against other European Union Exchanges. 

ATHEX’s dedication to continuous improvement and development of distinctive competences, together with sound economic prospects and listed companies that demonstrate strong fundamentals, pave the way for favorable conditions in the forthcoming years for the Greek capital market, offering enticing investment opportunities to the global investor. 
