Methods and procedures of share trading and regulations on technical issues regarding the trading transactions through the OASIS (Electronic Trading System)- (REGULATION 18).

The Board of Directors of the Athens Stock Exchange approved the share trading and the trading transactions to be performed through the Electronic Trading System according to the following methods and technical procedures:

METHOD 1: Automated and continuous trading

a. The ASE members may continuously enter bid and offer orders in the trading system during the fixed trading period, T1 (T1= 10.30-14.15). The transactions are automatically matched at any time during the T1 period, as soon as the correspondent bid and offer orders (order matching criterion) are found by the system.

Every order has a time stamp that corresponds to its entry time in the main system. The information entered in the system is specified in the Appendix.

An Order Book of round lot orders is formed during the T1 period, where all pending (unmatched) orders appear at any time and are enlisted separately (bid and offer orders), according to the following criteria (classification criteria):

· Their price

· The orders that have the same price will be enlisted according to their entry time, i.e. the orders with an earlier time stamp come first in the list.

The Order Book contains enlisted all the unmatched orders and the number of items (volume of shares), which is an integral multiple of the minimum trading unit.

“Differential entry of orders concerning an odd number of trading units (odd-lots)”: In the Automated Electronic Trading System (OASIS) of the Athens Stock Exchange, the orders that are not an integral multiple of the trading unit cannot be entered on the Main Board (Board of Continuous Trading). These orders are checked before their entry in the OASIS System and the integral multiples of the trading units are separated from the odd lots. After the completion of this procedure, they are entered to the correspondent Boards accordingly (Main Board or Odd-lots Board).  

b. Order matching criterion: The order matching criterion (matching bid-offer orders) for Method 1 (automated and continuous trading) is the following:

For the offer orders: their price must be less than or equal to the highest price of the unmatched bid orders.

For the bid orders: their price must be higher than or equal to the lowest price of the unmatched offer orders. 

The unmatched market orders satisfy the order-matching criterion in every case, if there are unmatched orders in the Main Order Book at their input time.

No matching and consequently no transaction can take place for the unmatched orders down the list on the Main Order Book, unless the unmatched orders listed prior to them meet the order-matching criterion.

Every new order is listed on the Order Book according to the order matching criterion. The market orders are cancelled, if they are not matched.

If the order-matching criterion is met (matching of the bid and offer order), then the system performs the transaction. The price is designated according to the price of the unmatched order. Upon completion of the transaction, the orders are removed from the Order Book.

If the order-matching criterion is partially satisfied and there is a remaining volume of shares unmatched, then the remaining shares will be listed on the Order Book, according to the order- matching criterion. The matching transactions are input in the OASIS system, while the unmatched orders get listed in the Order Book as marginal orders at a price equal to the price of the last transaction formed from the initial market order.

If there are more than one matching orders, then the unmatched orders are satisfied in priority order. If the last unmatched order is partly satisfied, then the Order book shows the remaining volume of shares, after the match of the number of trading units of the bid and offer orders is made.

c. Restrictions

Entry time of bid and offer orders by the same ASE member.

If an ASE member has entered a bid or offer order in the system, such member is not allowed to enter an opposite order, i.e. an offer or bid order at the same price or without price limit, unless a minute at least has passed by from the input time of the initial order or unless the initial order has been performed.

Diversification of the Tick Size

The Tick Size of a share for each order is specified as follows:

· Share prices of GRD 0 to GRD 999 refer to Tick Size of GRD 1.

· Share prices of GRD 1,000 to GRD 19,999 refer to Tick Size of GRD 5.

· Share prices equal to or greater than GRD 19,999 refer to Tick Size of GRD 10. 

Therefore, the ASE members are allowed to enter prices in the system through orders with a Tick Size of GRD 1 for shares with a price less than GRD 1,000, a Tick Size of GRD 5 for shares with a price between GRD 1,000 and GRD 19,999 and a Tick Size of GRD 10 for shares with a price higher than GRD 19,999.

These restrictions are valid for every order entered in the system.

This restriction is also valid for the start price following a corporate action, which must always have a valid Tick Size.

Transaction prices on the Odd-Lots Board

The prices of the odd-lot transactions, which are formed after the matching of the bid and offer orders, do not alter the information about the low, the high and the close price and all the prices that are published in the ASE Official Daily Bulletin.

METHOD 2:  Automated and instantaneous trading (call auctions)

a. The ASE members can continuously enter bid and offer orders in the trading system during a fixed time period (T2= 10:00-10:30). The transactions are automatically matched at T+2, according to the order-matching criterion at the open price.

Every order has a time stamp that corresponds to its entry time in the main system. The information entered in the system is specified in the Appendix.

A Main Order Book is formed during the T2 period, where all the unmatched orders appear at any time and they are enlisted separately (bid and offer orders), according to the following criteria (classification criteria):

·  Their price. For the bid orders, the classification is in descending order, i.e. orders with a higher price come first, while for offer orders, the classification is in ascending order i.e. orders with a lower price come first. Market orders come first in any case.   

· The orders that have the same price will be enlisted according to their entry time, i.e. the orders with an earlier time stamp come first in the list.

The Main Order Book contains enlisted all the unmatched orders and the number of items (volume of shares), which is an integral multiple of the minimum trading unit.

All new orders are checked automatically before their entry in the OASIS System.  The system separates an order into two: an order with an integral multiple of the trading unit and another order with the odd lot. The odd lots of the shares are listed as inactive in a scrapbook kept by the ASE member. The odd-lot orders can be activated by the ASE member during the T1 period. 

During the matching of the orders at T+2 time period, no more orders can be entered in the system.

b. Calculation of the opening price

Every share price of the unmatched orders can be considered as a “candidate opening price” by the system.  For every “candidate opening price”, the system calculates: (i) the sum of the offered items, the unmatched offer orders at a price lower than or equal to the “candidate opening price”, (ii) the sum of the items of the unmatched bid orders that have a price greater than or equal to the “candidate price” (iii) “ the candidate volume of transactions” that corresponds to the lower of the relevant sums (i) and (ii). The opening price will be the “candidate opening price”, which corresponds to the larger candidate volume of transactions.

In case there is more than one “candidate opening prices” with the “candidate larger volume of transactions”, then the opening price will be the price nearest to the closing price of the previous trading session. 

In case there are two “candidate opening prices” as mentioned in the previous paragraph, which are equally near to the closing price of the previous session, then the opening price will be their average price.

c. Order matching criterion

For the unmatched bid orders, their price must be higher than or equal to the opening price, under the condition that the offer orders listed prior, which match the order matching criterion, are already matched. 

For the unmatched offer orders, their price must be lower than or equal to the opening price, under the condition that the offer orders listed prior, which match the order matching criterion, are already matched. 

After the completion of the opening transactions (time period T+2), the unmatched orders are entered with their time stamp in the Main Order Book of Method 1. In case the opening price of one share is not determined according to method 2, the market unmatched orders of this share are cancelled by the system.

The unmatched market orders, which are partially satisfied, are entered in the book of orders of Method 1, as a marginal order at a price equal to the opening price.

METHOD 3: Block Trading

a. Two ASE members may match bid and offer orders of the same number of shares of the same category, without listing them on the Electronic Trading System, provided that they have announced such intention to the ASE in written, and the following conditions are met:

1. The value of each order (bid or offer) must be equal to or higher than two hundred million drachmas (GRD 200,000,000), or the shares offered or demanded represent a percentage equal to or higher than 5% of the share capital of the issuer.

2. The orders to be provided from the one side (purchase or sale) by only one Natural or Legal person   (individual client or a Brokerage Firm acting on its behalf) and on the other side (purchase or sale)  on behalf of three persons, natural or legal, at the most (individual clients  or Brokerage  Firm, acting on its behalf). The same natural or legal person cannot act as buyer and seller for the same transaction.

3. The share price of the transaction in question cannot deviate from the price of the last transaction at the time when the ASE members submit their written requests. The price of the last transaction is deemed the price appearing on the Electronic Trading System and which is an integral multiple of the trading unit deriving from Trading Methods 1 and 2. Some exceptions are made according to the Decisions of the Capital Market Commission (decisions Nos. 71/02.04.1996, 126/24.02.1998 and 138/18.08.1998, as in force). In case there have been no transactions in the Electronic Trading System until the time the ASE members submit their written requests, then the price of the last transaction is deemed to be the closing price of the previous trading session.

At the time the written requests of the ASE members are submitted, no bid or offer orders must exist on the Electronic Trading System that can make possible the execution on the whole of one of the orders to be matched. The written requests will be submitted to the ASE Transactions Committee by the ASE members, during the period T1 (T1=10.30-14.15).

The ASE’ s Committee receives the written requests, verifies that all the above conditions are met and gives permission for the execution of the transaction. These transactions, resulting from the matching of the orders as described above,  are executed upon their entry in the Electronic Trading System by the Transactions Committee. The entry may take place during the T3 period (T3=10.31 –14.30).  The members must provide all the information required, in order to be ascertained that the transaction is subject to the terms of the present decision and be executed in accordance with this decision and with the provisions of the stock exchange legislation, by filling in all the information set forth in the relevant document. This document is signed by the authorized representatives of the Brokerage  Firms or the traders of the contracting parties.

The ASE Transactions Committee requests the approval of the President of the ASE in the following cases: a) the value of the transaction is over GRD 400 million, b) due to market conditions it is not possible to evaluate the condition set forth under 4 above, without acquiring access to special data relating to the orders in the Electronic Trading System. Such approval may be granted by the Vice-President of the BoD of the ASE, in case of inconvenience of the President, and in his inconvenience by the General Director of the ASE.

Information about the transaction is provided: 1. In a message sent by the ASE to its members through the Electronic Trading System, 2. In the ASE Official Daily Bulletin of the same day, stating the block trading.

The price of the transactions executed according to Method 3 does not modify the information appearing on the Electronic Trading System, regarding the minimum (lowest)-maximum (highest) price and the price of the last transaction. Consequently, it does not modify the relevant prices published in the ASE Official Daily Bulletin. 

b. Contracts with offset entries

The method of trading described under 3a above about the Block Trading is also applicable in cases where the same ASE member represents the issuer-buyer and the issuer-seller, based on the legislation concerning the offset entries (article 20, Law 1806/88).

c. Transactions with re-purchase contracts

The  transaction method described under 3a above about the Block Trading applies also to transactions taken place according to article 20 of the Law 1806/88.

Pursuant to this article, the minimum value of such transactions is set to GRD 200 million. In such cases, the conditions mentioned in 3a3 and 3a4 above are non- applicable and the transaction price is formed according to article 20 of Law 1806/88, as this is presently in force. The ASE inspects that all the conditions required by the Greek Legislation are met in order to grant its approval for the formation of the relevant transaction with a re-purchase contract.

METHOD 4: Transactions for succeeding share dispersion at the listing of new shares.

The following procedure is followed in cases where new shares are transferred through the ASE, in cases when for their purchase the public has showed interest before their listing and whose listing has been approved by the BoD of the ASE:

Following the approval of the Board of Directors of the ASE for the listing of a company and before the shares start trading on the ASE, according to Methods 1,2 and 3, the ASE members must submit a written declaration to the ASE stating that they intend to proceed to a stock exchange transaction effecting the transfer from the company’s shareholders of a volume of shares to the public which were offered, either publicly or non-publicly, in order to start trading on the ASE.

The transaction is entered in the Electronic Trading System at a price that was specified by the underwriter.

The ASE member that enters the offer order acts on behalf of the seller or sellers of the shares, which were offered to the investors. The issuer’s personal data are set forth explicitly in the written declaration submitted to the ASE.

The ASE member that transmits the bid order acts, in accordance with the instructions of the Lead Underwriter, on behalf of the investors that showed interest to purchase the shares and whose particulars have submitted by the lead underwriter and the issuing company to the Board of Directors of the ASE in accordance with the law. The buyers’ personal data is set forth in an analytical statement furnished to the ASE by the company and the underwriter upon the submission of the application for the approval of the dispersion of the shares to be listed. In such cases, all the data and documents required for the execution of the transaction may be issued all together under the name of the lead underwriter, according to the provisions included in the decisions of the Capital Market Commission.

Information about the transaction is given: 1. In a message forwarded by the ASE to its members through the Electronic Trading System, 2. In the ASE Official Daily Bulletin of the same day, stating the way the transaction was executed and the reasons of its execution  (Block Trade for the transfer of a volume of newly listed shares in order to obtain the Dispersion of the shares to the public as provided for in the law).

METHOD 5: Forced Sales

The Department of the Ministry of National Economy, responsible for the ASE operations, notifies to the ASE its decision regarding the forced sale of a specific number of shares belonging to a particular category with a specific code number from the Central Securities Depository. The Decision states the date and time of the sale. The decision also contains the Selling Brokerage Firm (selected by the Department on priority basis) and the Broker Representative who will perform the auction, as well as the deviation percentage from the closing price of the auctioned share on the auction date.

The ASE informs the “Association of members of the ASE”, so that its members can be informed, in turn, and announces through the terminals before 10.30, all the details regarding the forced sales procedure.

At  14.15 of the auction day, the Supervisor announces to the members the auction, which is performed by the broker representative that has been appointed, by  announcing several prices and items within the authorized limits. 

The ASE fills in the Authorization of the auction, writing down all the details of the contracting parties and the transactions, checks the forced sales procedure and approves the transactions. The contracting parties co- sign the authorization.

The ASE enters the auction transactions in the OASIS system during the T4 period (T4=14.15-15.00) and sends the relevant messages to the terminals of the Brokerage Firms.

The correct entry of the transaction in the OASIS system is ascertained and the correspondent papers are signed by the ASE.

Copies of these signed papers are sent to the Ministry of National Economy, to the Information Dissemination Department, to the Department of Trade Monitoring and to the President of the ASE.

METHOD 6: Block trading executed in implementation of articles 34 and 38 of the regulation of operation of the Electronic Trading System.

A .Two ASE members can match the offer and bid orders for a particular volume of shares of the same category, without entering them in the Electronic Trading System, provided that they have announced their intention in written to the ASE and the following conditions are met:

i. The particular transaction will be performed solely for the purposes of covering up the member’s responsibilities derived from the implementation of article 34 of the Regulation of operation of the Electronic System of Trading.

ii. The orders from the purchase side must derive from a member acting on its behalf, while the orders on the sale side must derive from three natural or legal persons at the most (individual clients or form a Brokerage Firm acting on its behalf).

iii. The share price of the transaction in question cannot be lower than the price of the last transaction at the time of submission of the written announcements by the ASE members. The price of the last transaction is deemed the price appearing on the Electronic Trading System, while the transaction price is an integral multiple of the trading unit deriving from Trading Methods 1 and 2. The exceptions from this provision that are permitted pursuant to some decisions of the Capital Market Commission are non applicable. In case no transaction has taken place in the Electronic Trading System until the time of the submission of the written announcements, then the price of the last transaction is deemed to be the closing price of the previous trading session. 

iv. The written announcements should be submitted to the ASE by the ASE members, during the period T1 (T1=10.30-14.15).

The ASE receives the written requests, verifies that all the above conditions are met and gives permission for the execution of the transaction. These transactions, resulting from the matching of the orders are arranged by the ASE and entered in the Electronic Trading System. The data input takes place during the T3 period (T3=10.31 –14.30).  The members must provide all the information available by filling in the relevant documents, so that all transactions comply with this present regulation and the Greek Legislation. This document is signed by the authorized representatives of the Brokerage Firms or the traders of the contracting parties.

If the value of the transaction exceeds the amount of GRD 100 million, information about the transaction must be published: 1. In a message sent by the ASE to its members through the Electronic Trading System, 2. In the ASE Official Daily Bulletin of the same day, stating the Block Trade.

The price of the transactions executed according to Method 6, does not alter the information appearing on the Electronic Trading System, regarding the minimum-maximum price and the price of the last transaction. Consequently, it does not alter the prices in the ASE Official Daily Bulletin.  The value and the volume of these transactions are published along with the total value and volume of transactions per share, sector and market in the ASE Official Daily Bulletin.

b. Contracts with offset entries

The 6th method of trading about the Block Trading is not applicable in cases where the same ASE member represents itself as buyer and also represents the issuer-seller if the value of the transaction is lower than GRD 100 million.

METHOD 7: Transactions for the maintenance of dispersion of shares already listed on the ASE.

The following procedure is followed in cases where listed shares are transferred through an ASE transaction to the investment public, according to the terms and conditions described in the prospectus of the company, which has been already approved by the Capital Market Commission at the granting of its approval for the public offer of all or part of the transferred shares:

 The ASE members must submit a written announcement to the ASE stating that they intend to conclude a stock exchange transaction for the transfer of shares offered publicly or non-publicly to the public from the shareholders of the company.

The transaction is entered in the Electronic Trading System by the ASE at a price that was specified by the underwriter during the period of interest by investors.

The ASE member who enters the offer order acts on behalf of the seller or sellers of the shares, which were offered to the investors. The sellers’ personal data is mentioned in the written announcement submitted to the ASE.

The ASE member, who enters the bid order, acts on behalf of the investors that showed interest in acquiring the shares, following the lead underwriter’s instructions. The investors’ personal data is submitted to the BoD of the ASE, upon request.

In this case, the particulars and data required for the execution of the transaction may be all issued under the name of the lead underwriter, according to the regulations of the Capital Market Commission.

Information about the transaction is provided: 1. In a message sent by the ASE to the ASE members through the Electronic Trading System, 2. In the ASE Official Daily Bulletin, stating the way this transaction was executed and the reasons for the transaction (Block-Trade for the transfer of a volume of shares to the public, in order to obtain their dispersion).

GENERAL RULES

These rules were amended according to the decision of the Board of Directors of the ASE on its session on January 24, 2000.

All the shares and rights, apart from those placed under supervision are traded on the ASE sessions according to the methods 1 and 3 during the time period T1 (T1= 10.30-14.15) and according to the method 2 during the time period T2 (T2= 10.00-10.30).

The shares, which have been placed in the category "under supervision" after a decision of the Board of Directors of the ASE, are traded with the method of trading No 2. This method of trading includes five consecutive call auctions arranged with the automated and instantaneous transaction schedule. The time duration of the above five call auctions will be from 10:00 to 15:00. 

More specifically: 

a) First call auction: Order placing phase: 10:00:00 -10:29:59 

Phase of definition of the opening price: 10:30:00 

During the period 10:30:01-10:31:00, the system will not accept any orders 

b) Second call auction: Order placing phase: 10:31:01-11:29:59 

     Phase of definition of the opening price: 11:30:00 

During the period 11:30:01-11:31:00 the system will not accept any orders. 

c) Third call auction: Order placing phase: 11:31:01-12:29:59 

  Phase of definition of the opening price: 12:30:00 

During the period 12:30:01-12:31:00 the system will not accept any orders. 

d) Fourth call auction: Order placing phase: 12:31:01-13:29:59 

  


    Phase of definition of the opening price: 13:30:00 

During the period 13:30:01-13:31:00 the system will not accept any orders. 

e) Fifth call auction: Order placing phase: 13:31:01-14:14:59 

  


     Phase of definition of the opening price: 14:15:00 

It is noted that the closing price of the shares, which are traded with the above method, will be the price of the last call auction. 

The time periods T1, T2 and T3 mentioned above can be altered under extraordinary circumstances by a decision of the President of the ASE. Such a decision can be also taken in the inconvenience of the President by the Vice-President of the BoD of the ASE, or in his inconvenience by the General Director of the ASE.

APPENDIX

Content of Orders: Each order input in the Electronic Trading System, based on Methods 1and 2 includes the following information:

1. Bid or Offer: The symbols B or O denote the correspondent transaction.

2. Share Symbol: The share, to which the order refers, is denoted by a code name with five digits and is called the share symbol. This symbol is used by the system as the identity of the share or right, which is set by the Department of Companies Surveillance, in order to permit its listing and trading on the ASE. The new symbols are announced to the ASE members at least one day prior to the start date of trading. Changes to the symbols of the shares after they have started being traded is not permitted. 
3. Volume of transactions: The volume of trading units sold or bought is specified for each particular share. Only integral numbers are accepted.
4. Price: The price of the order is set. For the bid orders, the issuer is deemed to be interested in the transaction if the price is lower than the price on the Trading Board, while for the offer orders, the issuer is deemed to be interested in the transaction, only if the price is higher than or equal to the price on the Trading Board. If the respective item is not specified, then the order is considered a market order and the system will match this order at any price if the correspondent opposite order is found.
Limit up/Limit down: in the OASIS system, the start price after the corporate actions along with the limit up and limit down are all rounded to the closest Tick Size.

On the first day of the operation of the OASIS System, all start prices, i.e. the closing prices of the previous session including the corporate actions will be entered in the OASIS System rounded to the closest Tick Size.

5. Duration: Good for Today order is the one that is valid during the current daily session and the Good until Cancelled order is the one, which is valid for more than one session.
6. Expiration Date: The Good until Cancelled Orders are of two types: the Good until Cancelled order is the one that lasts more than one session without expiration date. The Good until date is a Good until Cancelled order with a specific expiration date. For the Good until Cancelled Order the correspondent date field remains blank, while for the Good until Date Order, the date (day and month) is entered in the correspondent field. The order may last up to one year till the deadline of the order. If the price of the Good until Cancelled order exceeds the daily variation limit of the share, then the order is automatically inactivated.    

7. Customer Code: This is a six digit alphanumeric code, which denotes the customer’s identity and it is used for the settlement of the transactions.

8. Comments: The use of this space is optional.

9. Scrap Book of orders: It is specified whether the order will participate to the procedure for the matching of the orders or whether the order will be entered in the system as inactive.  In the later case, the order may be activated later on. The inactive orders get a time stamp as soon as they are activated. This information is available only on the Electronic Trading System and not on the OASIS system. 

10. Stop: Specification whether the order is STOP order or not. The STOP orders remain inactive until the activation criterion is met. For the bid orders, the criterion is activated when a transaction at a price equal to or higher than the STOP price is performed. For the offer orders, the criterion is activated when a transaction at a price equal to or lower than the STOP price is performed.   

During the first phase of operation of the OASIS system, a new type of order is used: ATO (At the open/ATO) as follows: When the orders are assembled according to Method 2, this order is entered at time period T2, it has no price limit and matches the transactions at the open price. Its priority compared to the Market order depends on the entry time. The remaining, which has been unexecuted is cancelled.

Furthermore, two more orders are added: 

· Immediate or Cancelled: During the trading session, this order is performed immediately if the price criterion is met and the unmatched remaining is cancelled.

· Fill or Kill: During the trading session, this order is performed immediately if the price criterion is met and the trading units are all matched, otherwise the order is cancelled.

These types of orders are not used at the trading Method 2.

11. Customer or Company: It is specified whether the order is on behalf of a customer or a company. 

12.  Number of Items announced: The number of items of the share sold or bought (trading units) is specified accordingly. This number may be equal to or lower than the total volume traded. Acceptable are items in integral multiples of the trading units. Mixed lot units are not permitted.

13. Input of inactive orders :It specifies whether the order is classified as active or inactive. In such a case, the order can be activated later on, with a time stamp denoting the activation minute.

14. Input of Special Conditions: It is specified whether the order is a STOP, “Immediate or Cancelled”, or “Fill or Kill” order. STOP orders remain inactive in the System, until their activation criterion is met. For the bid orders, the criterion is activated when a transaction at a price equal to or higher than the STOP price is performed. For the offer orders, the criterion is activated, when a transaction at a price equal to or lower than the STOP price is performed.  STOP prices can be marginal or market. As soon as a STOP order is entered in the system, all the correspondent fields must be filled in. The STOP symbol may refer to the correspondent share, to another share or to an index. The Immediate or Cancelled symbol indicates that this order is performed immediately and as a whole if the price criterion is met, otherwise it is cancelled. The Fill or Kill symbol indicates that this order is performed immediately and as a whole, if the price criterion is met and the volume traded is matched, otherwise it is cancelled.

15. Internal Customer Code: The identity of the issuer-customer is specified   by an eleven-digit code. This code is obligatory and it is only for internal use. 

16. Clearance member Code: The identity of the member responsible for the clearance of the transactions is specified by a code. This code is obligatory and is automatically filled in by the system, when the member enters the order.

Corrections- Order Changes

The following changes to the orders already entered in the system are permitted: Total / Announcable Number of Items, Price, Customer Code, Customer or Company, Internal Customer Code, Clearance Member Code, Duration, Comments. These changes refer to the remaining volume of the order. If the items are increased or the price is changed, then the order gets a time stamp.    

 
