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BOARD OF DIRECTORS’ STATEMENT ALAPIS

BOARD OF DIRECTORS’ STATEMENT
(Pursuant to Law 3556/2007, article 5)

To our knowledge:

1. The half-yearly financial statements which hadwen prepared in accordance with the
applicable set of accounting standards give aangkefair view of the assets, liabilities, financial
position and profit or loss of ALAPIS SA and of thedertakings included in the consolidation,
taken as a whole, in accordance with paragrapb$3t article 5 of Law 3556/2007.

2. The half-yearly report of the Board of Directigsa true representation of the information
required by paragraph 6 of article 5 of Law 3556720

Athens, August 4, 2010

President of the Vice President & Member of the
Board of Directors Managing Director Board of Diars
Aristotelis Charalampakis Periklis Livas Nikolaoaréntanis
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ALAPIS

BOARD OF DIRECTORS’ REPORT
(Pursuant to Law 3556/2007, article 5)

The current Board of Director’s six month reponmicerns the period from January 1 until June
30, 2010. The report was prepared and is coincidéidthe clauses of article 5 of law 3556/2007
and on that law’s issued executive decisions ogital Market Committee

A. BASIC FINANCIAL RESULTS OF THE FIRST SEMESTER OF 2010

Consolidated turnover from continuing operationgeased by 11.4% and reached €422.7 mil.,
compared to €379.6 mil in the respective perio@®9, which is mainly attributed to the
successful launch of new generic pharma produsteiedl as to the strengthening of the Group’s
pharmaceutical products position in the markas itoted that in June 2010 ALAPIS disposed of
its non-human health activities, including cosnwti& liquid detergents, animal health and
medical devices and diagnostics.

Total consolidated turnover decreased by 1.5% 18&5mil. in the first half of 2010 compared to
€526.1 mil. in the first half of 2009.

Consolidated Earnings before Interest, Tax, andrédigtion and Amortisation (EBITDA) from
continuing operations increased by 12.1% to €188l6versus €123.7 mil. in the corresponding
period of 2009EBITDA margin from continuing operations stood at 32.88mpared to 32.6%

in the respective period in 2009, which is attrdalito the ongoing increase of the share of generic
pharma products in the Group’s sales mix.

Total consolidated EBITDA decreased by 10.5% to3€LL5nil. compared to €171.0 mil. in the
first half of 2009. TotaEBITDA margin stood at 29.5% versus 32.5% in the rdsmeperiod of
20009.

Earnings after tax and minorities from continuinmer@tions stood at €25.1 mil. experiencing a
decrease of 52.2%, compared to €52.4 mil. in tleesponding period of 2009; this is attributed
to the higher depreciation expense and to a €10.8xtraordinary tax contribution provision.
Apart from the above, the decrease of earnings filmmontinued operations by 99.1% and the
goodwill impairment charge of €7.4 mil. resultingprh the disposal of the liquid detergents
division resulted to consolidated earnings aftgraiad minorities of €25.3 mil., down by 66.4%
compared to the respective period in 2009 (€75l3.mi
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GROUP FINANCIAL RESULTS - FIRST HALF, 2010
(€000) 1.1- 1.1- %
30.06.2010 | 30.06.2009 change
Turnover from continuing operations 422,727 379,576 111.4%
Total turnover 518,407 526,101 (1.5)%
EBITDA from continuing operations 138,623 123,650 112.1%
Total EBITDA 153,143 171,044 (10.5)%
Total EBITDA excluding goodwill impairment 160,516 171,044 (6.2)%
Earnings before taxes from continuing operations 4898 59,514 (24.6)%
Total earnings before taxes 49,4779 90,621 (45.4)%
Earnlngs after taxes & minorities from continuing 25.088 52,433 (52.2)0
operations
Total earnings after taxes & minorities 25,282 73,1 (66.4)%
Adjusted total earnings after taxes & minorities * 43,462 75.171 (42.2)%

* Adjusted for the goodwill impairment charge of.873 th. due to the disposal of the Liquid Detetgen
division and the extraordinary tax contributionyaston of €10.808 th.

Pharmaceutical division

The turnover of the Pharmaceutical division infite half of 2010 stood at €400.2 mil. marking
a 9.2% increase from the respective period of EBB5.6 mil.). The division’s EBITDA for the
period stood at €133.6 mil., up by 11.8% versuD&E inil. in the respective period in 2009. This
increase of turnover and EBITDA is attributed te Buccessful launch of new generic pharma
products, the strengthening of the Group’s pharoitizd products position in the market as well
as to new product launches for multinational regmestion. EBITDA margin stood at 33.4%
compared to 32.6% in the respective period in 2009.

Other activities division (Powder detergents)

The Powder detergents division turnover in the fiedf of 2010 stood at €22.5 mil. compared to
€13.0 mil. in the respective period in 2009, magkin 73.3% increase. The division’s EBITDA
reached €5.1 mil. compared to €4.2 mil. in the@etpe period in 2009, or a 21.8% increase. The
EBITDA margin stood at 22.5% compared to 32.0% in éspective period in 2009.

Discontinuing operations
Following management’s decision to dispose of thau@'s non-human health activities, turnover
in the first half of 2010 from discontinued opepas stood at €95.7 mil. marking a 34.7% year on
year decrease (H1 2009: €146.5 mil.). The decrsas®inly attributed to the country’s adverse
macroeconomic conditions and their impact on thesemption of the products offered by such
discontinued operations.
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Consolidated EBITDA from discontinued operationsrdased by 69.4% to €14.5 mil., compared
to €47.4 mil. in the respective period of 2009s Inoted that continuing results were burdened by
an amount of €7.4 mil. pertaining to the goodwitipairment of the Liquid Detergents division
that was soldEBITDA margin stood at 15.2% and the EBITDA margin atfd for the goodwill
impairment stood at 22.9%, compared to 32.3% irfitsiehalf of 2009. The decrease in EBITDA
margin is mainly attributed to the inelastic nataf¢he production cost base.

At the Company level, the H1 2010 turnover fromtouared operations increased by 56.5%
standing at €184.5 mil. versus €117.9 mil. in #gpective period in 2009. Earnings before Tax,
Interest and Depreciation (EBITDA) stood at €118, versus €91.5 mil. in the respective
period in 2009, increased by 29.8%. Total turnaomereased by 11.5% standing at €218.6 mil.
versus €196.0 mil. in the respective period in 208@rnings before Tax, Interest and
Depreciation (EBITDA) stood at €119 mil. versus £8mil. in the respective period in 2009,
decreased by 4.6%. Due to the higher depreciatiparse as well as the €6.9 mil provision for
extraordinary tax contribution, earnings after taxe the first semester of 2010 decreased by
79.1% at €13.3 mil. versus €63.5 mil. in the respe@eriod in 2009.

Group is measuring its performance by using thewvighg indicators/ratios.

EBITDA (Earnings Before Interest, Taxes, Depreciation &ohtimation)

Group defines the EBITDA measure as profits/(lossegore taxes for a period if we add the
financial and investing results along with totapriation of tangible and intangible assets that
correspond for the specific period. The accountt“®genses/income from financing activity”
comprises revenues, expenses, profits and lossdnpey to the time value of money (interests
from deposits, loans etc) and capital investmantsh the term capital investments we refer to
company placements in securities (stocks, debentet®, tangible and intangible assets (for
investment or own used). The account indicativedynprises revenues from deposit interests,
expenses from interests on debt capital, non apgraxchange differences, revenues from
dividends, profits/losses from the sale, write-dpimmpairment, impairment reverse and securities
valuation, of tangible and intangible fixed ass&tse account of “total depreciation” that is added
in profits/losses before taxes, is the one arisiftgr setting-off the depreciation of fixed assets
(expense) with the corresponding depreciation laftive grants (revenue) that have granted for
these assets.

Total EBITDA excluding goodwill impairment stood €160.5 mil. versus €171mil. and Total
EBITDA stood at €153.1 versus €171 mil. in thetfivalf of 2009.
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ROE (Return On Equity)

ROE ratio measures the performance that commomwtsblders achieving per average monetary
unit they invest and is defined as the percenth&eddits After Taxes divided by Group Equity.
ROE stood at 1.3% in 30 June 2010 and at 4.9% #u8 2009.

EPS (Earnings per Share)

EPS is calculated by dividing company profits aftexes and minority rights with the weighted
average number of shares outstanding within thiegher

Earnings per share (EPS) in H1 2010 stood at €0.0&8us €0.0827 in the respective period in
2009.

B. FIRST SEMESTER 2010 KEY EVENTS

A) In February 2010, ALAPIS acquired GEROLYMATOS INCcompany headquartered in
New York mainly involved in the distribution of OT@oducts and cosmetics in the American
market for the amount of €0.05 mil.

B) According to article 5 of Law 3845/2010 (Goveemh Gazette A' 65/6.5.2010), a social
responsibility windfall tax was imposed on the aéter tax income of legal entities for the tax
year 2010 assuming the aforementioned income ese@ed one hundred thousand.

As far as ALAPIS SA is concerned, the social respmlity windfall tax is estimated to amount €
6.9 mil. for the company and € 10.8 mil. for theupw. The aforementioned estimated amounts
will be finalized following the reception of the legant tax clearance notifications by the
competent tax authorities.

C) On June 10, 2010 ALAPIS S.A. implementing iteatelgy to focus on its core business
segment and consequently to strengthen its corweepbsition in the Pharma sector, sold its
non-Human Health activities, namely: i) Animal Hbalii) Cosmetics & Liquid Detergents and
iif) Medical Devices.

More specifically the company sold its 100% stakesach of GEROLYMATOS PRESTIGE
SPA S.A, GEROLYMATOS COSMETICS S.A., BEAUTYWORKSAS, PROVET S.A,
GEROLYMATOS ANIMAL HEALTH S.A., ALAPIS MEDICAL & DIAGNOSTICS S.A,,
MEDIMEC S.A. AND KTINIATRIKI-PROMITHEFTIKI S.A., for a total consideration of
€144.7 million.

At the date of sale the Group’s personnel reduced 2,865 to 1,732 employees. The profit from
the sale of the aforementioned companies was €. 5amithe Group and €1mil. for the Company.
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The aforementioned sale of the companies did rbalsubstantial impact on ALAPIS Group net
equity position and activity since as at the fisstnonth of 2010, the discontinued operations
accounted for 18.5% of the consolidated turnové&®®of the consolidated EBITDA and 2.5% of

the consolidated EBIT.

Finally, the continued operations (human healtbwger detergent) for the Group in the first half
of 2010 accounted for 81.5% of the consolidatedawer, 90.5% of the consolidated EBITDA
and 97.5% of the consolidated EBIT.

The aforementioned corporate actions enable thgp@oyrto focus purely on its core activities of
namely human pharmaceutical products. Amidst tmeentifinancial environment the Company
strengthens its Balance Sheet, so as to take agjyaaof the opportunities presented in the Pharma
sector.

The Board of Directors, taking into account thesidarable competitive advantages presented by
focusing on its core business proceeded to thesrafemtioned corporate actions taking into
account the enhancement and acceleration for thlenentation of its business plan.

Deutsche Bank was appointed to provide the Boar®iddctors with a Fairness Opinion in
connection with the Transaction, such opinion -edasn the terms contained therein - being
delivered to the Board of Directors.

D) On 28.05.2010 the Shareholders Ordinary GerMeadting among other issues decided the
following:

1) The increase of the company's nominal valueshare from euro 0.30 to euro 2.40 and the
simultaneous reduction of the company's outstandiunmgber of shares pro rata 8:1, namely via
the reduction of the company's number of shares fr®61,200,440 to 245,150,055 shares.
Following the above, company’s share capital stiotthe amount of euro 588,360,132, divided
into 245,150,055 shares of nominal value of eu4.2.

2) The change of Company's corporate name as “ASAROLDING INDUSTRIAL AND
COMMERCIAL SOCIETE ANONYME OF PHARMACEUTICAL AND CHEMICAL
PRODUCTS". The distinctive title remain as “ALAPEA.”

E) On 15/06/2010 the decision No. K2-5113/14.060265 the Ministry of Finance, Competition
and Shipping, which approved the amendment ofdlpeactive articles of the Company's Articles
of Association, was registered with the PrefectfirAthens Registry of Public Companies. It was
also been informed for the change of company’saratp name. Following company’s decision
since 07/07/2010, company’s corporate name in AthEmchange changed as “ALAPIS
HOLDING INDUSTRIAL AND COMMERCIAL SOCIETE ANONYME @
PHARMACEUTICAL AND CHEMICAL PRODUCTS” and the digtctive title “ALAPIS S.A.”
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F) The Athens Exchange Board of Directors, atatss®n dated 24/06/2010 approved the floating
at the Exchange of the above 245,150,055 new slé&r@sominal value of 2.40 euro each in

replacement of the existing 1,961,200,440 commgistered shares. According to the company's
decision, 29/06/2010 was set as the last tradinpgodahe 1,961,200,440 existing company's

common registered shares. As of the following trgdday 30/06/2010, the trading of the

company's shares will cease temporarily in ordetHfe completion of the replacement process,
pursuant to the aforementioned.

The beneficiaries of the above corporate actiortreeshareholders who will be registered in the
DSS archives as regards the aforementioned listegpany as at 02/07/2010.

On 07/07/2010, was set as the first floating ddtéhe 245,150,055 new shares with the new
nominal value 2.40 per share at the Athens Exchahg@®f that date the new total outstanding

company's number of shares listed on the ATHEX avitiount 245,150,055 common registered

shares, the initial share price at the ATHEX wil determined according to the Athens Exchange
Rulebook, as well as the Athens Exchange BoD detisio 26 as in effect and the new shares
will be credited to the Shareholders' Share accandt Securities Account registered with the

Dematerialized Securities System (D.S.S.).

G) Within this period, the company HSP UNIPESSOADRA was established, with headquarters
in Portugal and business objective the distributbpharmaceutical products. Company’s share
capital amounts at €0.05 mil. and its sole shadsnols EUROMEDICINES LTD, 100%
subsidiary of ALAPIS S.A.
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C. FINANCIAL RISK MANAGEMENT

The state of the Greek economy
Since 2009, the Greek economy has undergone apsri@cession (2009 GDP growth rate of -

2%) as the factors which facilitated its econongeedlopment during the last decade proved to be
unsustainable. In addition, the ongoing fiscal ilabees which soared public debt to 115.1% of
GDP and the State's deficit to 13.6% of GDP in 2088ve resulted to the continuous
downgrading of the country’s creditworthiness amaldubsequent hike of borrowing rates. Due to
the failure of financing the public debt througte tmarkets, the Greek government filed for
financial support by the Eurozone, the ECB andiMtie, which was agreed on May 2, 2010 and
was also approved by the Hellenic Parliament on Bl1a3010. Pursuant to the above agreement,
Greece is to receive financial support, via a $epayments over the next three-year term,
amounting to a total of € 110 billion (approximsté&0% of GDP) under the precondition of
meeting the terms and conditions of the Memorandfistonomic and Financial Policies, which
was compiled by the Greek state and the threeraforgoned bodies. On May 18, 2010 the first
payment amounting € 20 billion was completed.

The adverse growth prospects of the Greek econom3(10 (estimated growth of -4%) and the
measures to face the public deficit which requie decrease of public expenses, including the
health sector expenses, could have a negative irpdee Group’s performance of the current
fiscal year. Additionally, the lack of liquidity ithe market involves increasing risk of losses
stemming from clients failing to fulfil their paymts, which the Group may not adequately or at
all cover by insuring its trade receivables or hyedng into factoring agreements with financial
institutions to finance its working capital needs.

For the reason stated above, to the extent thatufrent economic downturn worsens to levels
beyond of those that have been estimated, the Gruld experience a material adverse effect on
its business, financial conditions and resultsparations.

Financial risk factors

The Group’s activities expose it to a variety official risks: market risk, credit risk and liqiydi
risk. The Group’s overall risk management programimeuses on the unpredictability of
financial markets and seeks to minimise potentilesse effects on the Group’s financial
performance.

Risk management is carried out by a central trgadepartment (‘Group treasury’) under policies
approved by the Board of Directors. Group treasdentifies, evaluates and hedges financial
risks in close co-operation with the Group’s ogaratunits. The Board provides written
principles for overall risk management, as welvaisten policies covering specific areas, such as
foreign exchange risk, interest rate risk, and itnesk, use mainly of no derivative financial
instruments, and investment of excess liquidity.

10



BOARD OF DIRECTORS’ REPORT

FOR THE SIX MONTH PERIOD ENDED JUNE 30, 2010
(All amounts presented in Euro, except otherwise siijte

ALAPIS

(a) Market risk

(i) Foreign exchange risk

The Group operates in an international environnzert is exposed to foreign exchange risk
arising from various currency exposures. Foreigcharge risk arises from future commercial
transactions, recognised assets and liabilitiesxahdhvestments in foreign operations.

Management has set up a policy to require Grouppeoras to manage their foreign exchange
risk against their functional currency. The Groupnpanies are required to hedge their entire
foreign exchange risk exposure with the Group tngasTo manage their foreign exchange risk
arising from future commercial transactions andgeised assets and liabilities, entities in the
Group may use forward contracts, transacted withuitreasury. Foreign exchange risk arises
when future commercial transactions or recognisesketa or liabilities are denominated in a
currency that is not the entity’s functional cugn

The Company and its Greek subsidiaries do not bigwéficant assets and liabilities in a currency
other than the Euro and thus have no substanthbege risk.

Regarding future commercial transactions conduatedurrencies other than the operational
currency, the Group has adopted the policy of &retiens with instalments set in advance, aiming
to limit currency differences.

The Group has certain investments in foreign omerat whose net assets are exposed to foreign
currency translation risk. Currency exposure agigiom the net assets of the Group’s foreign
operations is managed primarily through borrowirdgnominated in the relevant foreign
currencies.

At 30 June 2010, if the Euro had depreciated/ajgiext by 8% against the UK pound, with all
other variables held constant, Group’s net praiitthe year would have been € 105 and € 122
thousand respectively lower/higher, mainly as aultesf foreign exchange gains/losses on
translation of income statement of EUROMEDICINESLLTAt the same date, if the Euro had
depreciated/appreciated by 8% against the UK painedequity contributed to the Group would
have been lower/higher by € 366 and € 429 thoussspectively.

At 30 June 2010, if the Euro had depreciated/apiset by 3% against the Romanian RON, with
all other variables held constant, Group’s netipfof the year would have been € 37 and € 39
thousand respectively higher/lower, mainly as aultesf foreign exchange gains/losses on
translation of income statement of ALAPIS ROMANIRES At the same date, if the Euro had
depreciated/appreciated by 3% against the RONedbéy contributed to the Group would have
been higher/lower by € 27 and € 29 thousand reispbct

11
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At 30 June 2010, if the Euro had depreciated/apestby 1% against the Croatian KUNA, with

all other variables held constant, Group’s netipfof the year would have been € 2 thousand
higher/lower, mainly as a result of foreign exchargpins/losses on translation of income
statement of ALAPIS DOO. At the same date, if thedEhad depreciated/appreciated by 1%
against the KUNA, the equity contributed to the @ravould have been higher/lower by € 15
thousand respectively.

At 30 June 2010, if the Euro had depreciated/ajgiext by 11% against the Serbian DINAR,
with all other variables held constant, Group’s prefit for the year would have been € 99 and €
122 thousand respectively higher/lower, mainly assalt of foreign exchange gains/losses on
translation of income statement of SUMADIJALEK ADAALAPIS SER DOO. At the same
date, if Euro had depreciated/appreciated by 11&mnagthe DINAR, the equity contributed to
the Group would have been higher/lower by € 133&i#68 thousand respectively.

At 30 June 2010, if the Euro had depreciated/ajguest by 20% against the US Dollar, with all
other variables held constant, Group’s net prdafit the year would have been € 44 and € 67
thousand respectively higher/lower, mainly as aultesf foreign exchange gains/losses on
translation of income statement of GEROLYMATOS INAt the same date, if Euro had
depreciated/appreciated by 20% against the Ddher.equity contributed to the Group would
have been higher/lower by € 380 and €569 thousespkctively.

(ii) Price risk

Pharmaceutical pricing is set by the governmen®iaece and any downward pressure on the
price of pharmaceuticals would likely have a matesidverse effect on the Group’s profitability
and results of operations. According to L.3840/32010 that is going to be in effect following
the approval of the new price list by the Committé®harmaceuticals Prices on August 19 2010,
the price of medicine must not exceed the averdgheothree lowest prices of that particular
medicine as sold within the European Union (EU) foenstates. Moreover the law states that
original medicine prices, following the verificatiof the end of the patent’'s term of the active
ingredient are to be reduced by a minimum of twemncent (20%), while the generics prices are
determined to be at the maximum equal to ninetggrer(90%) of the sale price of the respective
original medicine’s price after the terminationtioé active ingredient’'s patent term. The price of
each molecule will be determined by the competetitaity three times a year.

Up until the commencement of the implementatiorthef new pricing system for the medicines
and until August 31, 2010, the temporary pricesdmtermined based on a 3% and up to 27%
price reduction depending on the wholesale pridceeMmedicines.

12
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Although the Group has pursued a strategy of deusdoa line of branded generics to partially

offset the impact of price declineand any failuyetie Group to offset the adverse affect of such
price decline with its branded generics may limitetiminate the Group’s expected financial

growth from the affected products and may have &emah adverse effect on the Group’s

business, financial condition and result of opereti

The Group is not exposed to securities price nsk t its limited investment in entities and their
classification in the consolidated statement ddirficial position as financial assets at a fair value
through the results. The Group is not exposed tianoadity price risk.

(iii) Cash flows and fair value interest rate risk

The Group’s interest risk increases by its nonenirfiabilities. The liabilities could possibly
result in variable interest rates and expose theusto cash flow interest rate risk, which is
partially offset by cash held at variable rates.

The Group analyses exposure to interest rate gnantc basis. Various scenarios are simulated,
as refinancing and renewals of existing positiores taken into consideration. Based on these
scenarios, the Group calculates the impact onriié pnd loss of a certain interest rate shiftt Fo
each simulation, the same interest rate shiftésl digr all currencies. The scenarios only apply to
liabilities that represent the major interest poss.

At 30 June 2010, with regard to loans and finaneasing obligations if Euribor had been 1%
higher/lower with all other variables held constamt profit for the year would have been €
8.697and € 8.625 thousand lower/higher for the @and the Company respectively, mainly as a
result of higher/lower interest expense on floataig borrowings.

13
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(b) Credit risk

Credit risk is managed on a Group basis. Credit aidses from cash and cash equivalents,
derivative financial instruments and deposits wdnks and financial institutions, as well as
credit exposures customers, including outstandingivables and committed transactions.

The Group’s principal credit risk relates to thesgibility that a given customer fails to fulfil its
payment obligations. The recession into which thiee economy has fallen and the lack of
liquidity in the market are factors containing ieased risk for losses related to clients’ inabtlity
fulfill their financial obligations towards the Gip. The Group’s main clients in the
pharmaceutical sector are state hospitals thatrgineake longer than other customers to settle
their accounts with suppliers of pharmaceuticadpots and medical equipment. Moreover the
Greek National Healthcare System (part of the gersmcial security system) is also a slower
payer of its contributions for pharmaceutical pradyurchases by pharmacies and hospitals. At
the beginning 2010 repaid €1.2 billion of stategitas obligations dated back to 2005 and up to
the first half of 2007. The remaining amounts dpeaithe total sum of invoices amounting to €
1.1 billion, € 2.2 billion and € 2.04 billion of 2@, 2008 and 2009 respectively will be paid via
zero coupon bonds maturing in one, two and thraesyespectively, which will be issued within
2010. Any amounts due for fiscal years 2007, 2008 2009 up to the total sum of invoices
amounting to € 200 thousand per supplier will bid pacash.

Credit risk is managed at the Group level and &iu companies monitor the financial position
of their debtors on an ongoing basis. However, mament believes the Group does not have
significant concentration of credit risk, as thed@r has signed credit insurance agreements which
cover up to 90% of receivables in the event thatnafility or delay in their collection is
confirmed.

(c) Liquidity risk

Prudent liquidity risk management implies maintagnsufficient cash and marketable securities
and the availability of funding through an adequateunt of committed credit facilities since the
Group requires significant amount of funds to ficeuits working capital due to long repayment
periods from customers of pharmaceutical prodesigecially from state owned hospitals. Due to
the dynamic nature of the underlying businessesystreasury maintains flexibility in funding
by maintaining availability under committed crelities. Furthermore, the Group has entered into
a number of non-recourse factoring agreementspidge it with working capital flexibility.

14
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Specifically, the Group funds a significant part itsf working capital by entering into trade
receivables factoring agreements with Greek aratnational financial institutions. The terms of
the factoring agreements require that the Grouphase credit insurance prior to assigning its
receivables via the factoring agreements by olstgitiiree year credit insurance for its state owed
receivables. Moreover the terms of the factoringeagents provide that, upon default by the
underlying customer, the Group’s counterpartiggafitial institutions) will turn in first instance,
to the customer underlying the receivable and tbehe providers of the Group’s credit insurance
for payment. The repayment obligation, however, Idorevert to the Group if both the
underlying customer and the credit insurer fapay, in which case the Group could be subject to
significant liabilities in respect of previouslyctared receivables. In addition the maximum
indemnity paid by the providers of credit insurafmeany given period is limited to a multiple of
the Group’s insurance premium for that period éimgk if a significant proportion of the Group’s
receivables were to default simultaneously, it @sgible that such default would exceed the
indemnity to be paid by the insurers, in which ddseGroup would be liable for any deficiency
in the coverage.

Management monitors rolling forecasts of the Greufjuidity requirements to ensure it has
sufficient cash to meet operational needs whilentaaiing sufficient headroom on its undrawn
committed borrowing facilities at all times so tiia¢ Group does not breach borrowing limits or
covenants (where applicable) on any of its borrgwiacilities. Such forecasting takes into
consideration the Group’s debt financing plans,ecawnt compliance, compliance with internal
balance sheet ratio targets and, if applicablereateegulatory or legal requirements.

Whilst the Group has headroom under its factoraglifies, if the Group does not manage to
obtain additional credit insurance or does notivecpayment for its outstanding trade and other
receivables in the near future that would allowréasing headroom in its existing factoring
facilities, it may experience difficulties to fine@ its working capital, which in turn could have a
material adverse effect on the Group’s businesantial condition and results of operations.
Furthermore, prudent liquidity risk management éeded considering that the production of
pharmaceuticals, detergents, and of a number obtier of the Group’s products is capital
intensive and in order for the Group to maintagncibmpetitive advantages and carry into effect
its strategic goals, it may need to incur significeapital expenditures (fixed assets, acquisitions
of companies or products). The Group may not, hewegenerate sufficient cash flows from
operations to fund all future capital expendituees] may depend on debt or equity financing to
fund such expenditures. Given the current statbeofGreek economy and of the global financing
markets such financing may not be available togtioeip, or, if available may not be obtainable
on terms commercially acceptable to it. Any failueeobtain required funds could delay or
prevent the completion of future capital expenéisuor acquisitions, which in turn could have a
material adverse effect on the Group’s businesantial condition and results of operations.
Surplus cash held by the operating entities ovdradove balance required for working capital
management are transferred to the group treasury.
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Group treasury invests surplus cash in interestifgeaurrent accounts, time deposits and
marketable securities, choosing instruments witlr@griate maturities or sufficient liquidity to
provide sufficient head-room as determined by theva-mentioned forecasts. At the reporting
date, the Group and the Company held cash in sitbearing current accounts of € 113.6 mil.
and € 96.3 mil. respectively and time deposits 61€ mil. and € 50.5 mil. respectively, that are
expected to readily generate cash inflows for miaugdiquidity risk.

The table below analyses the Group’s and the Cowywarinancial liabilities into relevant
maturity groupings based on the remaining peridleastatement of financial position date to the

maturity date. The amounts disclosed in the tafgéhee contractual undiscounted cash flows.

The Group (in € ‘000)

30.6.2010 Up to 1 year 2to5years Over5years
Borrowings 117.295 685.000 50.000
Finance lease liabilities 1.939 11.219 20.744
Derivatives 1 7.749 152
Trade and other receivables 271.147 9 0
The Group

31.12.2009 Up to 1 year 2to5years  Over5years
Borrowings 146.187 685.000 50.000
Finance lease liabilities 4.046 13.461 21.848
Derivatives 0 3.243 0
Trade and other receivables 357.241 184 0
The Company

30.6.2010 Up to 1 year 2 to 5 years Over 5 years
Borrowings 110.541 685.000 50.000
Finance lease liabilities 1.749 10.726 20.744
Derivatives 1 7.749 152
Trade and other receivables 232.780 0 0
The Company

31.12.2009 Up to 1 year 2 to 5 years Over 5 years
Borrowings 141.001 685.000 50.000
Finance lease liabilities 1.701 10.628 21.848
Derivatives 0 3.243 0
Trade and other receivables 306.352 0 0
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Capital risk management
The Group’s objectives when managing capital asafeguard the Group’s ability to continue as

a going concern in order to provide returns forshalders and benefits for other stakeholders
and to maintain an optimal capital structure taupedthe cost of capital.

In order to maintain or adjust the capital struetuhe Group may adjust the amount of dividends
paid to shareholders, return capital to sharehs|d&sue new shares or sell assets to reduce debt.
The Group monitors capital on the basis of theiggamtio. This ratio is calculated as net debt
divided by total capital. Net debt is calculatedt@sl borrowings (including ‘current and non-
current finance lease liabilities’ as shown in skegement of financial position) less cash and cash
equivalents. Total capital is calculated as egslitywn in the consolidated statement of financial
position plus net debt.

(in € '000) The Group The Company
30.6.2010  31.12.2009 30.6.2010 31.12.2009
Total borrowings 886.196 920.542 878.670 910.178
Less: Cash and cash equivalents (165.369) (216.398) (146.840) (158.426)
Net debt 720.827 704.145 731.830 751.752
Total equity 1.962.374 1.948.261 1.991.852 1.989.898
Total capital 2.683.201 2.652.406 2.723.682 2.741.650
Gearing ratio 26,9% 26,5% 26,9% 27,4%

At 30 June 2010 although net debt increased atfdemel by €16.683 thousand the gearing ratio
remain almost at the same to 31 December 2009slevel the company the gearing ratio was
formed at 26.9% from 27.4% at 31 December 200®adeabt decreased by €19.922 thousand.

Fair value estimation
Effective 1 January 2009, the Group adopted thendment to IFRS 7 for financial instruments

that are measured in the statement of financiatipost fair value, this requires disclosure df fa
value measurements by level of the following failue measurement hierarchy:

(a) The fair value of financial instruments tradedactive markets (such as trading) is based on
quoted market prices at the statement of finampmaition date. The quoted market price used for
financial assets held by the Group is the currahptice.

(b) The fair value of financial instruments tha¢ aot traded in an active market (for example,
over-the counter derivatives) is determined by gisialuation techniques. The Group uses a
variety of methods and makes assumptions thatasedbon market conditions existing at each
statement of financial position date. Quoted mapkiees or dealer quotes for similar instruments
are used for non-current debt.

(c) Other technigues, such as estimated discowarsguflows, are used to determine fair value for
the remaining financial instruments.
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Other business risks

Loss of the Group's long-term contracts with keytimational suppliers and customers could
materially adversely affect the Group's busindsgicial condition and results of operations
The Group has entered into long-term distributiprmmduction and out-licensing contracts with
multinational pharmaceutical and consumer goods pemies. However, there can be no
assurance that once such existing contracts expeeiroup will be able to renegotiate or enter
into new distribution and/or production contradtattwill be on terms that are satisfactory to the
Group. In addition, in the event any of the Groufgy multinational suppliers or customers
merges with another multinational that is not coifyea customer of the Group, the Group may
not be able to renew its existing contract or eimiera new contract with the resulting new entity.
Any damage to the Group's relationships with mattonal pharmaceutical and consumer goods
companies, or the loss of the Group's contracts igitkey multinational companies could have a
material adverse effect on the Group's businesandial condition and results of operations.

Key suppliers may not continue to supply produatgjuding APIs, to the Group on
commercially acceptable terms

For its pharmaceutical products, the Group reliega droad base of suppliers for the supply and
cost of its various raw materials, including actpb&rmaceutical ingredients (“APIs”). For certain
raw materials the Group may experience shortagasresult of unexpected demand, production
difficulties or financial distress of a key supplend any of these shortages may take time to
rectify, particularly if a replacement supplier dedo be located. Even though the policy adopted
from the Group is for the supply of critical raw te@als to secure the collaboration of more than
one supplier, a potential weakness in securingdfficiemt supply of raw materials, at all or on
commercially acceptable terms could have a matedakrse effect on the Group's business,
financial condition and results of operations.

The Group's future revenue growth and profitabildye dependent upon its ability to
successfully develop, license, or otherwise acqaird introduce new products on a timely
basis in relation to product introductions of itsropetitors

The Group aims to continually introduce a significanumber of new and upgraded
pharmaceutical products in order to remain cornipetinh an industry characterised by frequent
product advances. The Group's future revenues aofitapility will therefore depend, to a
significant extent, upon its ability to successfulevelop and/or license, or otherwise acquire and
commercialise, new generic and patented or stdyutmotected pharmaceutical products in a
timely manner. Product development, licensing, emthimercialisation require substantial time,
effort and financial resources while a set of udjmted factors may affect the achievement of
milestones. A potential weakness in commercialisagjuiring or licensing any of such products
on a timely basis, if at all, which could and wolblalve a material adverse effect on the Group's
business, financial condition and result of opereti
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Economic and regulatory uncertainties in some ef ¢buntries in which the Group operates
may have a material adverse effect on the Grougssniess, financial condition and results of
operations

Over the past few years, many of the countrieshiiclvthe Group operates or expects to operate
have experienced economic growth and improved eomnstability. For example, countries such
as Bulgaria and Romania initiated free-market rafoin connection with their accession to the
EU. Recently, this trend has been reversed by hgoog global economic contraction, which
has led to lower and, in some cases, negative braates in the countries in which the Group's
businesses operates. The legal and regulatorynsyste certain of these countries remain
underdeveloped and subject to political interfeeeMdoreover, legal, regulatory and free-market
reform policies may not continue to be implemeraad, if implemented, may not be successful.
Any economic deterioration in the countries in whtbe Group's businesses operate as well as
continued uncertainty with respect to legal, regmaand free-market reforms could have a
material adverse effect on the Group's businesandial condition and results of operations.
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D. SIGNIFICANT TRANSACTIONS WITH AFFILIATED PARTIES DURING THE

FIRST SEMESTER OF 2010

The tables below depict revenues and expensedifamsactions with subsidiaries:

Revenues Amounts in € th.
PROVET SA 2,354
KTINIATRIKI PROMITHEFTIKI S.A. 1,029
ALAPIS ROMANIA SRL 108
ALAPIS BULGARIA EOOD 41
ALAPIS DOO 16
ALAPIS SER DOO 42
ALAPIS PHARMAKAPOTHIKI S.A. 39
FARMAGORA S.A. 63
ALAPIS MEDICAL & DIAGNOSTICS A.E. 4,739
K. P. MARINOPOULOS S.A. 704
IPIROPHARM S.A. 36
PHARMAKEMPORIKI S.A. 23
ANDREAS CHRISTOFOGLOU S.A. 836
PHARMACARE LTD 91
GEROLPHARM S.A. 2,474
SANTA PHARMA S.A. 45,279
PNG GEROLYMATOS MEDICAL S.A. 56,507
MEDIMEC S.A. 603
BEAUTY WORKS AE 641
GEROLYMATOS PRESTIGE SPA’S BEAUTY SALON S.A. 8
GEROLYMATOS COSMETICS S.A. 524
GEROLYMATOS ANIMAL HEALTH S.A. 1,872
SAMBROOK MED S.A. 222
ALMEDIA PHARMACEUTICALS S.A. 1
MEDSYSTEMS S.A. 1
TOTAL 118,328
Expenses Amounts in € th.
KTINIATRIKI PROMITHEFTIKI S.A. 6
ALAPIS ROMANIA SRL 777
FARMAGORA S.A. 23
ALAPIS MEDICAL & DIAGNOSTICS A.E. 3
K. P. MARINOPOULOS S.A. 5,002
EUROMEDICINES LTD 2
GEROLPHARM S.A. 1
PNG GEROLYMATOS MEDICAL S.A. 136
MEDIMEC S.A. 5,209
BEAUTY WORKS AE 61
GEROLYMATOS PRESTIGE SPA’S BEAUTY SALON S.A. 6
GEROLYMATOS COSMETICS S.A. 53
ALAPIS LUXEMBURG SA 19
GEROLYMATOS INC 46
TOTAL 11,344
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The tables below depict the balances of receivabiidpayables from and to subsidiaries:

Receivables Amounts in € th.

ALAPIS ROMANIA SRL 3.107
ALAPIS BULGARIA EOOD 8.460
ALAPIS RESEARCH LABORATORIES INC 156
ALAPIS DOO 460
ALAPIS SER DOO 42
ALAPIS PHARMAKAPOTHIKI S.A. 954
IPIROPHARM S.A. 1.068
ANDREAS CHRISTOFOGLOU S.A. 1.466
PHARMASOFT LTD 51
ALAPIS RESEARCH LABORATORIES INC 350
PHARMACARE LTD 30
SANTA PHARMA S.A. 41.439
PNG GEROLYMATOS MEDICAL S.A. 57.520
GEROLYMATOS ANIMAL HEALTH S.A. 5
SAMBROOK MED S.A. 281
GEROLYMATOS INC 978
TOTAL 116.369
Payables Amounts in € th.

ALAPIS ROMANIA SRL 806
ALAPIS DOO 355
ALAPIS SER DOO 1
FARMAGORA S.A. 5,386
K. P. MARINOPOULOS S.A. 16,9
PHARMAKEMPORIKI S.A. 65
PHARMASOFT LTD 63
EUROMEDICINES LTD 3
GEROLPHARM S.A. 9,675
MEDSYSTEMS S.A. 53
GEROLYMATOS INC 46
TOTAL 33,353
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E. PERSPECTIVES

Since its inception, ALAPIS’ strategic objectiveshiaeen to grow and develop its business in the
human pharmaceutical sector by focusing on thedRels@nd Development and the Marketing of
generic and generic plus pharma products.

Following recent changes in Greek legislation régay the pricing of the medicines, generics
pharma products are expected to experience fupleetration in the Greek market, a fact
attributed so much as to their lower pricing aslwsl to their lower penetration in Greece in
relation to other European countries.

Following sizeable investments both in specialiséchstructure and facilities, as well as in the
training and development of its workforce, ALAPI&smow set the grounds for its establishment
as one of the largest pharmaceutical companiesnipin Greece but also in the wider region of
South East Europe.

Today, ALAPIS owns a broad portfolio consistingd@l pharmaceutical products in circulation
and 183 generics in pipeline that in conjunctiothvitis long term collaborations with substantial
international pharmaceutical groups for the develemt and representation of medicines, enhance
Group’s potential and prospects.

ALAPIS by further exploiting its knowhow and expice moves forward by further investing in
the research and development which comprise theseary grounds for its growth in the
pharmaceuticals sector, through the establishméniew strategic joint ventures with
multinational companies as well as via the expanefactivity to neighboring markets.

Athens, August 4, 2010

President of the Vice President & Member of the
Board of Directors Managing Director Board of Di@s
Aristotelis Charalampakis Periklis Livas Nikolaoarndntanis
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FINANCIAL INFORMATION INTERIM REVIEW REPORT

To the Shareholders aALAPIS S.A.»

Introduction

We have reviewed the accompanying condensed (d¢eparal consolidated) statement of
financial position of ALAPIS S.A.» («the Company»), and its subsidiaries (the «Gspap of
June 30, 2010 and the related condensed (sepahizoasolidated) statements of income and
comprehensive income, changes in equity and casis ffor the six-month period then ended,
as well as the selected explanatory notes that gsenghe interim financial information, which
is an integral part of the six-month financial repas required by article 5 of L. 3556/2007.
Management is responsible for the preparation am$entation of this interim financial
information in accordance with International Finahdeporting Standards as adopted by the
European Union and applies to interim financialoinfation (International Accounting
Standard “IAS” 34). Our responsibility is to exmes conclusion on this interim condensed
financial information, based on our review.

Scope of Review

We conducted our review in accordance with the ri@gonal Standard on Review
Engagements 2410 «Review of Interim Financial imf@tion performed by the Independent
Auditor of the Entity». A review of interim finarai information consists of making inquiries,
mainly of persons responsible for accounting andrfcial matters and applying analytical and
other review procedures. A review is substantitdlys in scope than an audit conducted in
accordance with the International Standards on tigland consequently does not enable us to
obtain assurance that we would become aware efgalificant matters that might be identified
in an audit. Consequently, with the present documwendo not express an audit opinion.

Conclusion

Based on our review, nothing has come to our atterthat causes us to believe that the
accompanying interim financial information is notepared, in all material respects, in
accordance with IAS 34.

Report on Other Legal and Regulatory Requirements

Our review has not detected any inconsistency serepancy of other information of the six-
month financial report, as required by article 5 loB556/2007, with the accompanying
financial information.

I BDO Athens, August 82010
O The Certified and Registered Auditor

BDO Certified and Registered Auditors AE
Patission 81 and Heyden Street, 104 34 Athens Vrasidas Sp. Damilakos
S.0O.E.L. Registration Number 111 S.O.E.L. RegigtraNumber 22791
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INTERIM CONDENSED FINANCIAL STATEMENTS
FOR THE SIX MONTH PERIOD ENDED JUNE 30, 2010
IN ACCORDANCE WITH INTERNATIONAL FINANCIAL
REPORTING STANDARDS (IFRS)

This statement is to certify that the attachedrimtecondensed financial statements are those
which have been approved by the Board of Direatbrs\LAPIS SA’ on August 4, 2010 and
have been published by posting them on the inteatehe address http://www.alapis.eu/. The
attention of the reader is drawn to the fact thatextracts published in the press aim at providing
the public with certain elements of financial infation but they do not present a comprehensive
view of the financial position and the results glemtions of the Company and the Group, in
accordance with International Financial Reportingn8ards. Please note, that for purposes of
simplification, some accounts in the published ritial statements have been abridged or
rearranged.
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CONSOLIDATED INCOME STATEMENT

The Group
Notes 1.1. - 30.06.2010 1.1. - 30.06.2009
Continuing Discontinued Continuing Discontinued
operations operations Total operations operations Total
Revenue 7 422.727 95.680 518.407 379.576 146.525 526.101
Cost of sales (282.349) (49.098) (331.448) (261.739) (61.536) (323.276)
Gross profit 140.378 46.581 186.959 117.837 84.989 202.826
Administrative expenses (23.603) (10.200) (33.803) (10.175) (11.931) (22.106)
Distribution costs (46.904) (28.221) (75.125) (26.529) (36.329) (62.858)
Other income / (expenses) 1.661 1.051 2.712 2.146 (124) 2.022
Goodwill impairment 9 0 (7.373) (7.373) 0 0 0
Operating profit 71.532 1.837 73.370 83.279 36.605 119.884
Finance income / (expenses) (26.635) 2.744 (23.891) (23.766) (5.497) (29.263)
Profit before income tax 44.898 4.581 49.479 59.514 31.108 90.621
Income tax expense 13 (19.876) (4.387) (24.263) (7.592) (8.369) (15.961)
Net profit 25.022 195 25.216 51.922 22.739 74.661
Attributable to:
Owners of the parent 25.088 195 25.282 52.432 22.739 75.171
Non-controlling interests (66) 0 (66) (510) 0 (510)
Earnings per share (in Euro)
Basic 14 0,0128 0,0001 0,0129 0,0577 0,0250 0,0827
Diluted - - - - - -
Weighted average number of shares, basic and dilude
Basic 14 1.961.200.440 1.961.200.440 1.961.200.440 909.023.242 909.023.242 909.023.242
Diluted - - - - - -

The accompanying notes from page 37 to page 7a&naigtegral part of the interim condensed finansiatements
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CONSOLIDATED INCOME STATEMENT (continuation)

The Group
Notes 1.4.-30.06.2010 1.4. - 30.06.2009
Continuing Discontinued Continuing Discontinued
operations operations Total operations operations Total
Revenue 212.070 34.097 246.167 210.865 79.661 290.526
Cost of sales (131.430) (16.583) (148.013) (144.952) (24.886) (169.838)
Gross profit 80.640 17.514 98.154 65.912 54.776 120.688
Administrative expenses (17.671) (5.976) (23.647) (5.709) (7.676) (13.385)
Distribution costs (26.006) (7.982) (33.988) (12.961) (24.303) (37.264)
Other income / (expenses) 641 1.003 1.645 568 (176) 392
Goodwill impairment 9 0 (7.373) (7.373) 0 0 0
Operating profit 37.604 (2.814) 34.790 47.810 22.621 70.431
Finance income / (expenses) (17.964) 4.029 (13.935) (11.146) (4.658) (15.804)
Profit before income tax 19.640 1.215 20.855 36.664 17.963 54.627
Income tax expense 13 (13.017) (3.082) (16.100) (5.656) (4.733) (10.389)
Net profit 6.622 (1.867) 4.755 31.007 13.230 44.237
Attributable to:
Owners of the parent 6.689 (1.867) 4.822 31.136 13.230 44.366
Non-controlling interests (67) 0 (67) (129) 0 (129)
Earnings per share (in Euro)
Basic 14 0,0034 (0,0010) 0,0025 0,0343 0,0146 0,0488
Diluted - - - - - -
Weighted average number of shares, basic and dilude
Basic 14 1.961.200.440 1.961.200.440 1.961.200.440 909.023.242 909.023.242 909.023.242
Diluted - - - - - -

The accompanying notes from page 37 to page 7a&naitegral part of the interim condensed finansiatements
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COMPANY'S INCOME STATEMENT

The Company

Notes 1.1. - 30.06.2010 1.1. - 30.06.2009
Continuing Discontinued Continuing Discontinued
operations operations Total operations operations Total

Revenue 184.528 34.070 218.598 117.908 78.111 196.019
Cost of sales (78.458) (24.447) (102.905) (37.600) (36.391) (73.990)
Gross profit 106.070 9.623 115.693 80.309 41.720 122.029
Administrative expenses (14.781) (1.782) (16.563) (8.422) (3.159) (11.581)
Distribution costs (36.711) (5.910) (42.621) (12.419) (11.540) (23.958)
Other income / (expenses) 2.936 0 2.936 4.050 0 4.050
Goodwill impairment 9 0 (7.373) (7.373) 0 0 0
Operating profit 57.514 (5.442) 52.072 63.518 27.022 90.540
Finance income / (expenses) (26.351) 1.164 (25.188) (16.684) 0 (16.684)
Profit before income tax 31.162 (4.278) 26.884 46.834 27.022 73.855
Income tax expense 13 (13.338) (255) (13.593) (3.639) (6.756) (10.395)
Net profit 17.825 (4.534) 13.291 43.195 20.265 63.460
Earnings per share (in Euro)
Basic 14 0,0091 (0,0023) 0,0068 0,0475 0,0223 0,0698
Diluted - - - - - -
Weighted average number of shares, basic and dilude
Basic 14 1.961.200.440 1.961.200.440 1.961.200.440 909.023.242 909.023.242 909.023.242
Diluted - - - - - -

The accompanying notes from page 37 to page 7a&naitegral part of the interim condensed finansiatements
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COMPANY'’S INCOME STATEMENT (continuation)
The Company
Notes 1.4.-30.06.2010 1.4. - 30.06.2009
Continuing Discontinued Continuing Discontinued
operations operations Total operations operations Total
Revenue 100.627 18.741 119.368 54.494 48.108 102.602
Cost of sales (41.260) (13.620) (54.881) (12.908) (23.616) (36.524)
Gross profit 59.367 5.121 64.487 41.586 24.492 66.078
Administrative expenses (8.469) (826) (9.294) (4.099) (1.584) (5.683)
Distribution costs (22.220) (1.910) (24.129) (5.058) (6.804) (11.862)
Other income / (expenses) 1.934 0 1.934 (1.147) 0 (1.147)
Goodwill impairment 9 0 (7.373) (7.373) 0 0 0
Operating profit 30.613 (4.988) 25.625 31.282 16.104 47.386
Finance income / (expenses) (17.773) 1.164 (16.609) (7.893) 0 (7.893)
Profit before income tax 12.840 (3.824) 9.016 23.389 16.104 39.493
Income tax expense 13 (8.956) (219) (9.175) (2.342) (4.032) (6.374)
Net profit 3.883 (4.043) (159) 21.047 12.072 33.119
Earnings per share (in Euro)
Basic 14 0,0020 (0,0021) (0,0001) 0,0232 0,0133 0,0364
Diluted - - - - - -
Weighted average number of shares, basic and dilude
Basic 14 1.961.200.440 1.961.200.440 1.961.200.440 909.023.242 909.023.242 909.023.242
Diluted - - - - - -

The accompanying notes from page 37 to page 7araigtegral part of the interim condensed finansiatements
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

Net profit

Other comprehensive income

Currency translation differences

Income tax relating to components of other comprsive income
Other comprehensive income (net of tax)

Total comprehensive income

Attributable to:
Owners of the parent
Non-controlling interests

Net profit

Other comprehensive income

Currency translation differences

Income tax relating to components of other comprsive income
Other comprehensive income (net of tax)

Total comprehensive income

Attributable to:
Owners of the parent
Non-controlling interests

The accompanying notes from page 37 to page 7drairtegral part of the interim condensed finansiatements

The Group
1.1. - 30.06.2010 1.1. - 30.06.2009
Continuing Discontinued Continuing Discontinued

operations operations Total operations operations Total
25.022 195 25.216 51.922 22.739 74.661
334 0 334 217 0 217
0 0 0 0 0 0
334 0 334 217 0 217
25.356 195 25.550 52.139 22.739 74.877
25.415 195 25.610 52.651 22.739 75.389
(60) 0 (60) (512) 0 (512)

The Group
1.4.-30.06.2010 1.4. - 30.06.2009
Continuing Discontinued Continuing Discontinued

operations operations Total operations operations Total
6.622 (1.867) 4.755 31.007 13.230 44.237
263 0 263 333 0 333
0 0 0 0 0 0
263 0 263 333 0 333
6.885 (1.867) 5.019 31.341 13.230 44.571
6.950 (1.867) 5.083 31.469 13.230 44.699
(65) 0 (65) (128) 0 (128)
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COMPANY'S STATEMENT OF COMPREHENSIVE INCOME

Net profit

Other comprehensive income

Share capital's issue expenses

Income tax relating to components of other comprsive income
Other comprehensive income (net of tax)

Total comprehensive income

Attributable to:
Owners of the parent
Non-controlling interests

Net profit

Other comprehensive income

Share capital's issue expenses

Income tax relating to components of other comprsive income
Other comprehensive income (net of tax)

Total comprehensive income

Attributable to:
Owners of the parent
Non-controlling interests

The accompanying notes from page 37 to page 7drairtegral part of the interim condensed finansiatements

The Company

1.1. - 30.06.2010

1.1. - 30.06.2009

Continuing Discontinued Continuing Discontinued
operations operations Total operations operations Total
17.825 (4.534) 13.291 43.195 20.265 63.460
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
17.825 (4.534) 13.291 43.195 20.265 63.460
17.825 (4.534) 13.291 43.195 20.265 63.460
0 0 0 0 0 0
The Company
1.4.-30.06.2010 1.4. - 30.06.2009
Continuing Discontinued Continuing Discontinued
operations operations Total operations operations Total
3.883 (4.043) (159) 21.047 12.072 33.119
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
3.883 (4.043) (159) 21.047 12.072 33.119
3.883 (4.043) (159) 21.047 12.072 33.119
0 0 0 0 0 0
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CONSOLIDATED AND COMPANY’S STATEMENT OF FINANCIAL

POSITION
The Group The Company

Notes 30.06.2010 31.12.2009 30.06.2010 31.12.2009
ASSETS
Non-current assets
Property, plant and equipment 8 1.556.145 1.669.714 1.504.012 1.580.386
Goodwill 9 463.013 537.161 434.835 416.614
Intangible assets 9 402.806 342.280 217.463 190.074
Investment properties 16 46.193 25.544 46.193 25.476
Investments in subsidiaries 10 0 0 301.088 476.012
Investments in associates 0 1.700 0 1.700
Other non-current assets 5.625 5.995 5.762 5.353
Deferred income tax assets 11.251 10.532 8.445 9.839
Total non-current assets 2.485.033 2.592.926 2.517.797 2.705.455
Current assets
Inventories 112.377 164.869 30.152 39.922
Trade receivables 378.573 274.983 431.383 351.705
Other receivables 129.613 118.277 93.813 56.463
Short term investments 7 6 0 0
Cash and cash equivalents 165.369 216.398 146.840 158.426
Total current assets 785.939 774.532 702.187 606.517
TOTAL ASSETS 3.270.971 3.367.458 3.219.984 3.311.971
EQUITY AND LIABILITIES
Equity attributable to owners of the parent
Share capital 588.360 588.360 588.360 588.360
Paid in surplus 1.320.885 1.320.885 1.320.885 1.320.885
Legal and other reserves 68.970 65.790 68.747 68.747
Revaluation reserves 30.847 30.847 30.847 30.847
Treasury shares (91.610) (91.610) (91.610) (91.610)
Retained earnings 44.826 33.896 74.621 72.667

1.962.280 1.948.169 1.991.852 1.989.898

Non-controlling interests 94 92 0 0
Total equity 1.962.374 1.948.261 1.991.852 1.989.898
Non-current liabilities
Borrowings 11 735.000 735.000 735.000 735.000
Finance lease liabilities 12 31.963 35.309 31.470 32.476
Deferred income tax liabilities 104.528 106.674 83.429 81.749
Retirement benefit obligations 5.563 8.264 3.271 4.506
Other non-current liabilities 7.912 3.427 7.903 3.243
Total non-current liabilities 884.966 888.674 861.073 856.974
Current liabilities
Trade payables 189.988 252.260 152.377 194.971
Borrowings 11 117.295 146.187 110.451 141.001
Finance lease liabilities 12 1.939 4.046 1.749 1.701
Current income tax liabilities 33.251 23.048 22.079 16.045
Other current liabilities 81.159 104.981 80.403 111.381
Total current liabilities 423.632 530.522 367.059 465.099
TOTAL EQUITY AND LIABILITIES 3.270.971 3.367.458 3.219.984 3.311.971

The accompanying notes from page 37 to page 7dreitegral part of the interim condensed finansiatements
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
The Group
Equity attributable to owners of the parent
Legal Non-
Share Paid-in and other Revaluation Treasury Retained controlling Total
capital surplus reserves reserves shares earnings Total interests equity
Balance, January 1, 2010 588.360  1.320.885 65.790 30.847 (91.610) 33.896 1.948.169 92 1.948.261
Currency translation differences 0 0 328 0 0 0 328 6 334
Net profit for the period 0 0 0 0 0 25.282 25.282 (66) 25.216
Total comprehensive income for the period 0 0 328 0 0 25.282 25.610 (60) 25.550
Acquisition of subsidiaries 0 0 0 0 0 (162) (162) 62 (100)
Dividends 0 0 0 0 0 (11.338) (11.338) 0 (11.338)
Disposal of subsidiaries 0 0 2.852 0 0 (2.852) 0 0 0
Balance, June 30, 2010 588.360  1.320.885 68.970 30.847 (91.610) 44.826 1.962.280 94 1.962.374
Balance, January 1, 2009 294.180  1.179.297 72.370 30.847 (95.616) 58.402 1.539.481 6.897 1.546.377
Currency translation differences 0 0 219 0 0 0 219 2) 217
Net profit for the period 0 0 0 0 0 75.171 75.171 (510) 74.661
Total comprehensive income for the period 0 0 219 0 0 75.171 75.389 (512) 74.877
Effect from merger 0 9.413 (9.413) 0 0 0 0 0 0
Acquisition of subsidiaries 0 0 0 0 0 (61.063) (61.063) (6.262) (67.324)
Dividends 0 0 0 0 0 (10.062) (10.062) 0 (10.062)
Transfer to reserves 0 0 3.956 0 0 (3.956) 0 0 0
Disposal of subsidiaries 0 0 (21) 0 0 1.690 1.669 0 1.669
Balance, June 30, 2009 294.180  1.188.710 67.111 30.847 (95.616) 60.181 1.545.414 123 1.545.537

The accompanying notes from page 37 to page 7arairgegral part of the interim condensed finansiatements
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COMPANY’'S STATEMENT OF CHANGES IN EQUITY
The Company
Legal

Share Paid-in and other Revaluation Treasury Retained Total

capital surplus reserves reserves shares earnings equity
Balance, January 1, 2010 588.360 1.320.885 68.747 30.847 (91.610) 72.667 1.989.898
Net profit for the period 0 0 0 0 0 13.291 13.291
Total comprehensive income for the period 0 0 0 0 0 13.291 13.291
Dividends 0 0 0 0 0 (11.338) (11.338)
Balance, June 30, 2010 588.360 1.320.885 68.747 30.847 (91.610) 74.621 1.991.852
Balance, January 1, 2009 294.180 1.179.297 72.609 30.847 (95.616) 47.005 1.528.323
Net profit for the period 0 0 0 0 0 63.460 63.460
Total comprehensive income for the period 0 0 0 0 0 63.460 63.460
Dividends 0 0 0 0 0 (9.999) (9.999)
Effect from merger 0 9.413 (9.356) 0 0 2.493 2.550
Balance, June 30, 2009 294.180 1.188.710 63.253 30.847 (95.616) 102.959 1.584.334

The accompanying notes from page 37 to page 7draitegral part of the interim condensed finansiatements
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CONSOLIDATED AND COMPANY'S STATEMENT OF CASH FLOW S

The Group The Company
1.1.- 1.1.- 1.1.- 1.1.-

30.06.2010 30.06.2009 30.06.2010 30.06.2009
Cash flows from operating activities
Profit before income taxes (continuing operations) 44.898 59.514 31.162 46.834
Profit before income taxes (discontinued operations 4581 31.108 (4.278) 27.022
Adjustments to reconcile to net cash provided by
operating activities:
Depreciation and amortisation 67.090 40.371 61.342 28.028
Provisions 5.750 (1.842) 2.642 (2.611)
Debit interest and similar charges 26.593 27.808 21.784 16.640
Revenues from investments and credit interest (74) (2.004) (1.255) (696)
Losses from valuation of derivatives 4.660 488 4.660 740
(Gain) / losses from disposal of fixed assets (140) 119 (121) 124
Profit before working capital changes 153.357 155.560 115.934 116.081
(Increase)/Decrease in:
Inventories (3.729) (43.282) (1.420) (11.056)
Trade receivables (115.502) (73.796) (62.657) (24.890)
Other receivables (23.742) 44.591 (37.350) 25.761
(Increase)/Decrease in:
Liabilities (except bank) (35.237) 16.127 (40.029) (39.338)
Other liabilities (20.691) 20.345 (30.243) 84.832
Income taxes paid (5.851) (4.813) (4.484) (2.261)
Interest paid (24.789) (35.261) (22.361) (25.860)
Exchange differences (165) 1.166 (121) 17)
Operating cash flows of discontinued operations (17.410) 17.398 6.991 (1.262)
Cash flows from operating activities (93.758) 98.036 (75.740) 121.990
Cash flows from investing activities
(Purchase) / disposal of PPE and intangible assets (73.002) (82.845) (45.304) (32.190)
Loans to subsidiaries 0 0 (393) (7.130)
Interest and other related income received 181 1.005 90 683
Acquisition of subsidiaries (net of cash acquired) (67) (119.449) (4.050) (200.087)
Disposal of subsidiaries 0 0 0 15.000
(Purchase) / disposal of business segment 0 0 605 0
(Purchase) / disposal of short term investments 1) 0 0 0
Guaranties (paid) / received 178 (75) (26) 103
Investing cash flows of discontinued operations 142.529 (24.868) 144,730 (10.571)
Cash flows from investing activities 69.818 (226.231) 95.662 (234.192)
Cash flows from financing activities
Proceeds from borrowings 13.000 35.157 8.000 35.157
Repayments of borrowings (38.538) (28.505) (38.549) (6.403)
Proceeds from / (repayments) of finance lease (2.125) (781) (959) 2)
Dividends paid 0 (10.059) 0 (9.997)
Financing cash flows of discontinued operations 573 2.442 0 0
Cash flows from financing activities (27.089) (1.746) (31.508) 18.757
Cash of discontinued operations 0 (258) 0 0
Cash contributed by merged entities 0 0 0 9.491
Net increase/(decrease) in cash and cash equivatent (51.029) (129.942) (11.586) (93.446)
Cash and cash equivalents at beginning of period 216.398 208.679 158.426 121.305
Cash and cash equivalents at end of period 165.369 78.480 146.840 37.351

The accompanying notes from page 37 to page 7draitegral part of the interim condensed finansiatements

36



INTERIM CONDENSED FINANCIAL STATEMENTS

FOR THE SIX MONTH PERIOD ENDED JUNE 30, 2010
(All amounts presented in thousands Euro, excepteathise stated)

ALAPIS

1. GENERAL INFORMATION

The Group consists of the parent company ALAPIS BOIG INDUSTRIAL AND
COMMERCIAL SOCIETE ANONYME OF PHARMACEUTICAL AND CHMICAL
PRODUCTS, with distinctive title ALAPIS SA (i.eheé Company’ or the ‘Parent Company’) and
its subsidiaries (i.e. ‘the Group’). The princigativities of the Group and the Company are on
the following business segments:

e Pharmaceutical
o Other activities (powder detergents)

The Company’s shares are listed in the Athens SEgckange.

The number of employees as of June 30, 2010 foGtioeip and the Company was 2.020 and
988 respectively (June 30, 2009: 2.914 and 77thioGroup and the Company respectively).

The financial statements for the six month periodlesl June 30, 2010 were approved for
issuing by the Board of Directors at its meetinghafjust 4, 2010.
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2. KEY EVENTS

On June 10, 2010 the Company implementing itsegjyato focus on its core business segment
and consequently to strengthen its competitivetiposin the Pharmaceutical sector, proceeded
in the disposal of its non-Human Health activitieasmely in Cosmetics and Liquid Detergents,
Animal Health and Medical Devices sector. Partidylathe Company proceeded in the
disposal of the companies GEROLYMATOS PRESTIGE SPBEAUTY SALON SA,
GEROLYMATOS COSMETICS SA, BEAUTY WORKS SA, PROVET AS
GEROLYMATOS ANIMAL HEALTH SA, ALAPIS MEDICAL AND DIAGNOSTICS SA,
MEDIMEC SA and KTINIATRIKI PROMITHEFTIKI SA for a otal consideration of
€144.700. The profit from the disposal of the comea mentioned above amounted in €4.979
and €1.052 for the Group and the Company respégtiViese segments are presented at the
current financial statements as discontinued ojeraiccording to IFRS 5 and some of the
amounts of the previous financial statements wectassified in order to become comparable
to those of the current period. Regarding the pigpeplant and equipment of the
abovementioned sectors of the parent company weetassified as investment properties. The
aforementioned sale of the companies did not hswbatantial impact on the Group net equity
position and activity since as at the first 6 mooitl2010, the discontinued operations accounted
for 18.5% of the consolidated turnover, 9.5% of domsolidated EBITDA and 2.5% of the
consolidated EBIT.
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3. BASIS OF PREPARATION

The interim condensed financial statements forsikemonths period ended June 30, 2010 has
been prepared in accordance with IAS 34, ‘Interimaricial reporting’. The interim condensed
financial statements should be read in conjunctith the annual financial statements for the
year ended December 31, 2009, which have beenrprefmeaccordance with IFRSs.

The amounts in the financial statements are exguessthousands Euro. Is noted that if any
casting differences are due to roundings.

4. ACCOUNTING POLICIES

The accounting policies applied are consistent witse of the annual financial statements for
the year ended December 31, 2009, except as descrdbow.

Taxes on income in the interim periods are accusatyy the tax rate that would be applicable to
expected total annual earnings.

(a) New and amended standards adopted by the Group

The following new standards and amendments to atdacare mandatory for the first time for
the financial year beginning January 1, 2010.

IFRS 3, Business combinations - reviséeffective from July 1, 2009).

The revised standard continues to apply the adiquisinethod to business combinations, with
some significant changes. For example, all paymenpsirchase a business are to be recorded at
fair value at the acquisition date, with contingpayments classified as debt subsequently re-
measured through the income statement. Therehsiaecon an acquisition-by-acquisition basis
to measure the non-controlling interest in the aegeither at fair value or at the non-controlling
interest’s proportionate share of the acquireetsassets. All acquisition-related costs should be
expensed. The Group has adopted IFRS 3 (revisedpgcttively to all business combinations
since January 1, 2010.
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IAS 27, Consolidated and separate financial statense- revisedeffective from July 1, 2009).

The revised standard requires the effects of afisctions with non-controlling interests to be
recorded in equity if there is no change in contmadl these transactions will no longer result in
goodwill or gains and losses. The standard alscifgmethe accounting when control is lost. Any
remaining interest in the entity is re-measuredatovalue, and a gain or loss is recognised in
profit or loss. The Group has adopted IAS 27 (exjiprospectively to transactions with non-
controlling interests since January 1, 2010

(b) Standards, amendments and interpretations tésting standards effective in 2010 but not
relevant to the Group

The following new standards, amendments to stasdand interpretations are mandatory for the
first time for the financial year beginning January2010, but are not currently relevant for the
Group.

IFRIC 17, Distributions of non-cash assets to owsgeffective from July 1, 2009).

The Interpretation provides guidance on the measeme of distribution of non-cash assets both
when the obligation is incurred and when the distion is made. This includes both
distributions of specific assets and more complarsactions, such as demergers. The guidance
does not apply where the asset transferred isallautby the same body both before and after the
transaction, meaning that it is not relevant tarihstions from a subsidiary to a parent, nor to
transfers between subsidiaries accounted for amatkelistributions. It also does not apply if a
parent distributes part of its investment in a gliag/, creating a non-controlling interest but
retaining control. In this case the distributioraézounted for under IAS 27 (as amended in May,
2008). The Interpretation further clarifies thaomtly applies to distributions where all owners of
the same class of equity instruments are treataallgqglf an entity distributes assets to its eguit
shareholders who constitute both a parent compadyhan-controlling shareholders, the whole
distribution is scoped out of the Interpretatiordagse a proportion of the assets transferred are
controlled by the same entity before and aftersTitierpretation is not currently applicable to the
Group.
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IFRIC 18, Transfers of assets from customegeffective from July 1, 2009).

IFRIC 18 clarifies the requirements of IFRS foremgnents in which an entity receives from a
customer an item of property, plant, and equiprttettthe entity must then use either to connect
the customer to a network or to provide the custosith ongoing access to a supply of goods or
services (such as a supply of electricity, gas atew). In some cases, the entity receives cash
from a customer that must be used only to acquimonstruct the item of property, plant, and
equipment in order to connect the customer to worktor provide the customer with ongoing
access to a supply of goods or services (or tatin b

The basic principle of IFRIC 18 is that when thenit of property, plant and equipment
transferred from a customer meets the definitioarosset under the IASB Framework from the
perspective of the recipient, the recipient musbgaise the asset in its financial statementbelf t
customer continues to control the transferred itid,asset definition would not be met even if
ownership of the asset is transferred to theytlitother recipient entity. The deemed cost of tha
asset is its fair value on the date of the trandfethere are separately identifiable services
received by the customer in exchange for the teanghen the recipient should split the
transaction into separate components as required®yl8. IFRIC 18 which is effective for
transfers of assets received on or after July @928 not relevant to the Group’s operationst as i
has not received any assets from customers.

IFRS 1, First-time adoption of International Finan@l Reporting Standards — amendment
(effective from January 1, 2010).

This amendment provides additional clarificationisfirst-time adopters of IFRS in respect of the
use of deemed cost for oil and gas assets, thexdetdion of whether an arrangement contains a
lease and the decommissioning liabilities includethe cost of property, plant and equipment.
This amendment is not relevant to the Group, iasaih existing IFRS preparer.

Improvements to International Financial Reportingrn8ards 2009 were issued in April 2009.
The effective dates vary standard by standard lost are effective January 1, 2010.
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(c) New standards, new interpretations and amendmseto existing standards which are not
effective for the financial year beginning January, 2010 and have not early adopted

The following new standards, amendments to stasdand interpretations have been issued, but
are not effective for the financial year beginnidgnuary 1, 2010 and have not been early
adopted.

IFRS 9, Financial instrumentgeffective from January 1, 2013).

IFRS 9 is the first part of Phase 1 of the Boapuject to replace IAS 39. The IASB intends to
expand IFRS 9 during 2010 to add new requirememtglassifying and measuring financial
liabilities, derecognition of financial instrumentsnpairment, and hedge accounting. IFRS 9
states that financial assets are initially measatddir value plus, in the case of a financiakass
not at fair value through profit or loss, particuleansaction costs. Subsequently financial assets
are measured at amortised cost or fair value apdndkon the basis of the entity’s business
model for managing the financial assets and thdractal cash flow characteristics of the
financial asset. IFRS 9 prohibits reclassificatiemsept in rare circumstances when the entity’s
business model changes; in this case, the entigisired to reclassify affected financial assets
prospectively.

IFRS 9 classification principles indicate that @djuity investments should be measured at fair
value. However, management has an option to présetiier comprehensive income unrealised
and realised fair value gains and losses on equigstments that are not held for trading. Such
designation is available on initial recognition an instrument-by-instrument basis and is
irrevocable. There is no subsequent recycling ofvalue gains and losses to profit or loss;

however, dividends from such investments will comd to be recognised in profit or loss. IFRS 9
removes the cost exemption for unquoted equitiabs darivatives on unquoted equities but

provides guidance on when cost may be an apprepestimate of fair value. The Group is

currently investigating the impact of IFRS 9 orffitencial statements.

IAS 24, Related party disclosures — amendmi@ftective from January 1, 2011).

This amendment attempts to relax disclosures pfa@tions between government-related entities
and clarify related-party definition. More spedily, it removes the requirement for government-
related entities to disclose details of all tratisas with the government and other government-
related entities, clarifies and simplifies the diiion of a related party and requires the disalesu
not only of the relationships, transactions andgtamding balances between related parties, but of
commitments as well in both the consolidated aedntividual financial statements. The Group
will apply these changes from their effective date.
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IAS 32, Financial instruments: Presentation - amenént (effective from February 1, 2010).

This amendment clarifies how certain rights issslesuld be classified. In particular, based on
this amendment, rights, options or warrants to mequfixed number of the entity’s own equity
instruments for a fixed amount of any currency egeity instruments if the entity offers the
rights, options or warrants pro rata to all ofaiésting owners of the same class of its own non-
derivative equity instruments. This amendment isexpected to impact the Group’s financial
statements.

IFRIC 14, The limit on a defined benefit asset, niimum funding requirements and their
interaction (effective from January 1, 2011).

The amendments apply in limited circumstances: wdreentity is subject to minimum funding
requirements and makes an early payment of cotitii®ito cover those requirements. The
amendments permit such an entity to treat the biesfefuch an early payment as an asset. This
interpretation is not relevant to the Group.

IFRIC 19, Extinguishing financial liabilities with equity instruments(effective from July 1,
2010).

This interpretation addresses the accounting byetiigy that issues equity instruments to a
creditor in order to settle, in full or in partfinancial liability. This interpretation is not elant
to the Group.

Improvements to International Financial Reportingn8ards 2010 were issued in May 2010. The
effective dates vary standard by standard but ares¢ffective January 1, 2011.
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5. CONSOLIDATION BASIS

Consolidated financial statements consist of tharftial statements of the parent company andbisidiaries. In the table below are listed all comea that
have been included in the consolidation along tthrelevant percentages of group participatiomcthuntry of origin and the consolidation metho@ath
subsidiary.

CONSOLIDATION

CORPORATE NAME DIRECT / INDIRECT HQ / COUNTRY % CONSOLIDATION METHOD
ALAPIS SA - GREECE PARENT COMPANY -
PROVET SA (disposed as of June 10, 2010) DIRECT GREECE 100,00% Full consolidation
KTINIATRIKI PROMITHEFTIKI SA (disposed as of Juné12010) DIRECT GREECE 100,00% Full consolidation
ALAPIS ROMANIA SRL DIRECT ROMANIA 100,00% Full consolidation
ALAPIS BULGARIA EOOD DIRECT BULGARIA 100,00% Full consolidation
ALAPIS HUNGARY KFT DIRECT HUNGARY 100,00% Full consolidation
ALAPIS DOO DIRECT CROATIA 100,00% Full consolidation
ALAPIS SER DOO DIRECT SERBIA 100,00% Full consolidation
ALAPIS PHARMAKAPOTHIKI SA DIRECT GREECE 100,00% Full consolidation
FARMAGORA SA DIRECT GREECE 100,00% Full consolidation
ALAPIS MEDICAL AND DIAGNOSTICS SA (disposed as afide 10, 2010) DIRECT GREECE 100,00% Full consolidation
ALAPIS SLVN DOO DIRECT SLOVENIA 100,00% Full consolidation
ALAPIS ALBANIA SHPK DIRECT ALBANIA 100,00% Full consolidation
VETERIN POLAND SPZOO DIRECT POLAND 100,00% Full consolidation
ALAPIS UKRAINE SA DIRECT UKRAINE 100,00% Full consolidation
KP MARINOPOYLOS SA DIRECT GREECE 100,00% Full consolidation
IPIROPHARM SA INDIRECT GREECE 100,00% Full consolidation
PHARMAKEMPORIKI SA INDIRECT GREECE 50,82% Full consolidation
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CONSOLIDATION

CORPORATE NAME DIRECT/INDIRECT  HQ/COUNTRY % CONSOLIDATION METHOD
ANDREAS CHRISTOFOGLOU SA INDIRECT GREECE 100,00% Full consolidation
PHARMASOFT LTD INDIRECT GREECE 100,00% Full consolidation
EUROMEDICINES LTD DIRECT UK 100,00% Full consolidation
SUMADIJALEK AD DIRECT SERBIA 97,79% Full consolidation
ALAPIS RESEARCH LABORATORIES INC DIRECT USA 100,00% Full consolidation
PHARMACARE LTD DIRECT CYPRUS 100,00% Full consolidation
ALAPIS LUXEMBURG SA DIRECT LUXEMBURG 100,00% Full consolidation
GEROLPHARM SA DIRECT GREECE 100,00% Full consolidation
SANTA PHARMA SA DIRECT GREECE 100,00% Full consolidation
PNG GEROLYMATOS MEDICAL SA DIRECT GREECE 100,00% Full consolidation
MEDIMEC SA (disposed as of June 10, 2010) DIRECT GREECE 100,00% Full consolidation
BEAUTY WORKS SA (disposed as of June 10, 2010) DIRECT GREECE 100,00% Full consolidation
GEROLYMATOS PRESTIGE SPA’S BEAUTY SALON SA (dispasas of June 10, 2010) DIRECT GREECE 100,00% Full consolidation
GEROLYMATOS COSMETICS SA (disposed as of June T0,03 DIRECT GREECE 100,00% Full consolidation
GEROLYMATOS ANIMAL HEALTH SA (disposed as of Jun®,12010) DIRECT GREECE 100,00% Full consolidation
SAMBROOK MED SA DIRECT GREECE 100,00% Full consolidation
ALMEDIA PHARMACEUTICALS SA (disposed as of June 3)10) DIRECT GREECE 100,00% Full consolidation
MEDSYSTEMS SA DIRECT GREECE 100,00% Full consolidation
ALAPIS LUXEMBURG SA DIRECT LUXEMBURG 100,00% Full consolidation
GEROLYMATOS INC DIRECT USA 100,00% Full consolidation
GENESIS ILAC SA DIRECT TURKEY 50,00% Proportionate consolidation
SHISEIDO HELLAS SA (disposed as of June 10, 2010) INDIRECT GREECE 49,00% Equity method
HSP UNIPESSOAL LDA INDIRECT PORTUGAL 100,00% Full consolidation
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In the consolidated financial statements for the mbnth period ended June 30, 2009 the
following companies are not consolidated to theupr?GEROLYMATOS COSMETICS SA,
GEROLYMATOS ANIMAL HEALTH SA, SAMBROOK MED SA, ALMBDIA
PHARMACEUTICALS SA, MEDSYSTEMS SA, SHISEIDO HELLASA, GENESIS ILAC
SA, GEROLYMATOS INC and HSP UNIPESSOAL LDA.

In the consolidated financial statements for the mionth period ended June 30, 2010
GEROLYMATOS INC and HSP UNIPESSOAL LDA are fully meolidated to the Group for
the first time since their acquisition and estditient date respectively. In addition GENESIS
ILAC SA, which was consolidated on December 31, 2@&ing the equity method, is
consolidated to the Group via proportional metHods noted that within 2010 was concluded
the owners' agreement for joint control of GENERISC SA.

In the consolidated financial statements for the mbnth period ended June 30, 2010 the
following companies are not consolidated to the UproGLIKEIA IGEIA SA, GLIKEIA
GEFSI SA, PROIONTA EBIK SA, CERTIFIED ORGANIC PROMDIS LTD,
THERAPEFTIKI SA, EBIK SA, LYD SA, DALL SA, DILACO LTD and SCALONITA LTD
which were disposed during the previous year, dma dtatement of financial position of
GEROLYMATOS PRESTIGE SPA'S BEAUTY SALON SA, GEROLYMOS
COSMETICS SA, BEAUTY WORKS SA, PROVET SA, GEROLYMAS ANIMAL
HEALTH SA, ALAPIS MEDICAL AND DIAGNOSTICS SA, MEDIMEC SA,
KTINIATRIKI PROMITHEFTIKI SA, SHISEIDO HELLAS SA ad ALMEDIA
PHARMACEUTICALS SA which were disposed on June @01
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6. RESTATED FIGURES OF THE COMPARATIVE PERIOD

Within fiscal year 2009 the accrued goodwill rethte the companies that were acquired the
period 1.10.2008 to 31.12.2009. As a result, theparative consolidated financial statements
for the six month period ended June 30, 2010 mx$tat relation to the financial statements
initially reported. A detailed analysis and explao of the restatements is disclosed.

Statement of Financial Position of June 30, 2009:

The Group
Initially Restated

Note reported figures Restatements
ASSETS
Non-current assets
Property, plant and equipment 1 1.615.282 1.559.448 (55.834)
Goodwill 2 581.248 566.438 (14.810)
Intangible assets 3 131.346 208.903 77.557
Investment properties 27.042 27.042 0
Other non-current assets 1.193 1.193 0
Deferred income tax assets 4 14.089 14.180 91
Total non-current assets 2.370.200 2.377.203 7.004
Current assets
Inventories 5 193.505 193.322 (183)
Trade receivables 6 187.025 185.108 (1.917)
Other receivables 86.135 86.135 0
Short term investments 6 6 0
Cash and cash equivalents 78.480 78.480 0
Total current assets 545.151 543.052 (2.099)
Assets of disposal group classified as held fa sal 11.022 11.022 0
TOTAL ASSETS 2.926.373 2.931.277 4.904
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Statement of Financial Position of June 30, 200%D(dinuation):
The Group
Initially Restated

Note reported figures Restatements
EQUITY AND LIABILITIES
Equity attributable to owners of the parent
Share capital 294.180 294.180 0
Paid in surplus 1.188.710 1.188.710 0
Legal and other reserves 80.219 80.219 0
Revaluation reserves 30.847 30.847 0
Merger reserves (13.108) (13.108) 0
Treasury shares (95.616) (95.616) 0
Retained earnings 7 57.786 60.181 2.395

1.543.018 1.545.413 2.395

Non-controlling interests 123 123 0
Total equity 1.543.142 1.545.537 2.395
Non-current liabilities
Borrowings 704.300 704.300 0
Finance lease liabilities 19.842 19.842 0
Deferred income tax liabilities 97.872 102.242 4.370
Retirement benefit obligations 8.925 8.798 (227)
Other non-current liabilities 3.145 3.145 0
Total non-current liabilities 834.084 838.327 4.243
Current liabilities
Trade payables 222.063 222.063 0
Borrowings 177.820 177.820 0
Finance lease liabilities 3.406 3.406 0
Current income tax liabilities 24.725 24.725 0
Other current liabilities 118.368 116.634 (1.734)
Total current liabilities 546.381 544.648 (1.734)
Assets of disposal group classified as held fa sal 2.766 2.766 0
TOTAL EQUITY AND LIABILITIES 2.926.373 2.931.277 4.904
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The major restated figures for the six month peroded June 30, 2009 reported financial
statements are due to the following:

Note 1: The restated property, plant and equipment figaresdue to the revaluation of the
property, plant and equipment of PNG GEROLYMATQOS &udring the finalization of their
fair values.

Note 2: The decrease of goodwill is due to the total testants in net assets of the acquired
group of the company PNG GEROLYMATOS SA and the panies BEAUTY WORKS SA,
MEDIMEC SA, GEROLYMATOS PRESTIGE SPA S BEAUTY SALOBA and DILACO
SA (notes 1 and 3t0 9).

Note 3: The increase is due to the recognition of intalegitssets of the acquired group of the
company PNG GEROLYMATOS SA and the companies BEAUT®ORKS SA, MEDIMEC
SA and GEROLYMATOS PRESTIGE SPA S BEAUTY SALON Shieh are mainly related
to customer base.

Note 4: The increase in deferred tax assets is due tonipairment of MEDIMEC SA’s
inventories.

Note 5:The decrease in inventories is due to the impaitmER EDIMEC SA's inventories.

Note 6The decrease in trade receivables is due to: aifrmpnt of trade receivables and b)
offsetting of provisions of public sector receilegof MEDIMEC SA.

Note 7: The retained earnings are decreased mainly dadditional amortization of the above
recognized intangible assets (note 3) and theaitedldeferred taxes.

Note 8: The increase in deferred tax liabilities is redate: a) the increase of the recognized
intangible assets and b) the decrease of progaemt and equipment as mentioned above, in
notes 1 and 3.

Note 9 The decrease in provision for staff retiremerdeimnities due to the correction of
provision of BEAUTY WORKS SA, MEDIMEC SA and GEROIWATOS PRESTIGE SPA
S BEAUTY SALON SA based on actuarial valuation.
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Income Statement for the six month period ended &us0, 2009:
The Group
Initially Restated

Note reported @ figures ) Restatements
Revenue 526.101 526.101 0
Cost of sales (323.276) (323.276) 0
Gross profit 202.826 202.826 0
Administrative expenses (22.775) (22.106) 669
Distribution costs (59.867) (62.858) (2.991)
Other income / (expenses) 2.022 2.022 0
Operating profit 122.206 119.884 (2.322)
Finance income / (expenses) (29.263) (29.263) 0
Profit before income tax 92.943 90.621 (2.322)
Income tax expense (17.302) (15.961) 1.341
Net profit 1 75.641 74.661 (981)
Attributable to:
Owners of the parent 76.074 75.171 (904)
Non-controlling interests (433) (510) 77)
Earnings per share (in Euro)
Basic 0,0837 0,0827 (0,0010)

Diluted - - -

W The above figures concern the total of continuind discontinued operations

Note 1 The net profit has been decreased: a) as a refudtdditional amortisation on
recognized intangible assets, b) as a result afedeggion decrease of the revaluated property,
plant and equipment and their related deferredstaxe
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Statement of Comprehensive Income for the six mop#riod ended June 30, 2009:

The Group
Initially Restated
Note reported @ figures Restatements
Net profit 1 75.641 74.661 (981)
Other comprehensive income
Currency translation differences 217 217 0
Other comprehensive income (net of tax) 217 217 0
Total comprehensive income 75.858 74.877 (981)
Attributable to:
Owners of the parent 76.293 75.389 (904)
Non-controlling interests (435) (512) (77)

W The above figures concern the total of continuind discontinued operations

Note 1 The comprehensive income has been decreasedeasiltiof the decrease in period’s
net profit. There is full description in the abgv@agraph ‘Income Statement for the six month
period ended June 30, 2009’, note 1.
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Statement of Cash Flows for the six month perioddex June 30, 2009:
The Group
Initially Restated

Note reported figures Restatements
Cash flows from operating activities
Profit before income taxes (continuing operations) 1 98.363 96.041 (2.322)
Profit before income taxes (discontinued operations (5.419) (5.419) 0)
Adjustments to reconcile to net cash provided by
operating activities:
Depreciation and amortisation 1 48.037 50.359 2.322
Provisions (1.746) (1.746) 0
Debit interest and similar charges 30.014 30.014 0
Revenues from investments and credit interest (1.740) (2.740) 0
Losses from valuation of derivatives 738 738 0
(Gain) / losses from disposal of fixed assets (128) (128) 0
Profit before working capital changes 168.119 168.119 0
(Increase)/Decrease in:
Inventories (43.098) (43.098) 0
Trade receivables (86.133) (86.133) 0
Other receivables 42.114 42.114 0
(Increase)/Decrease in:
Liabilities (except bank) 44.543 44.543 0
Other liabilities 20.130 20.130 0
Income taxes paid (6.086) (6.086) 0
Interest paid (37.883) (37.883) 0
Exchange differences 1.165 1.165 0
Operating cash flows of discontinued operations (4.835) (4.835) 0
Cash flows from operating activities 98.036 98.036 0
Cash flows from investing activities
(Purchase) / disposal of PPE and intangible assets (118.893) (118.893) 0
Interest and other related income received 1.014 1.014 0
Acquisition of subsidiaries (net of cash acquired) (119.449) (119.449) 0
Guaranties (paid) / received (98) (98) 0
Investing cash flows of discontinued operations 11.194 11.194 0
Cash flows from investing activities (226.231) (226.231) 0
Cash flows from financing activities
Proceeds from borrowings 49.541 49.541 0
Repayments of borrowings (40.166) (40.166) 0
Dividends paid (10.059) (10.059) 0
Proceeds from / (repayments) of finance lease (1.062) (1.062) 0
Cash flows from financing activities (1.746) (1.746) 0
Cash of discontinued operations (258) (258) 0
Net increase/(decrease) in cash and cash equivatent (129.942) (129.942) 0
Cash and cash equivalents at beginning of period 208.679 208.679 0
Cash and cash equivalents at end of period 78.480 78.480 0

@ The quoted amounts that presented as discontiopethtions are concerning the Organic Products
sector. The discontinued operations which accryethé disposal of subsidiaries within June 2018, ar
presented as initially were published for bettestanstanding of adjustments effect.

Note 1 The net profit has been decreased: a) as a rebualtditional amortisation of the
recognized intangible assets and b) as a resuttepfeciation decrease of the revaluated
property, plant and equipment.
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Statement of Changes in Equity for the six monthripel ended June 30, 2009:

The Group
Initially Restated

Note reported figures ) Restatements
Balance, January 1, 2009 1.543.001 1.546.377 3.376
Currency translation differences 217 217 0
Net profit for the period 1 75.641 74.661 (981)
Total comprehensive income for the period 75.858 74.877 (981)
Acquisition of subsidiaries (67.324) (67.324) 0
Disposal of subsidiaries 1.669 1.669 0
Dividends (10.062) (10.062) 0
Balance, June 30, 2009 1.543.142 1.545.537 2.395

@ The above figures concern Group’s Equity total

Note I The net profit has been decreased : a) as atrefwdditional amortisation on
recognized intangible assets and b) as a resuttepfeciation decrease of the revaluated
property, plant and equipment and their relateemied taxes.

53



INTERIM CONDENSED FINANCIAL STATEMENTS
FOR THE SIX MONTH PERIOD ENDED JUNE 30, 2010

(All amounts presented in thousands Euro, excepteathise stated) ALAPIS
Income Statement for the three month period endechd 30, 2009:
The Group
Initially Restated

Note reported @ figures ) Restatements
Revenue 290.526 290.526 0
Cost of sales (169.838) (169.838) 0
Gross profit 120.688 120.688 0
Administrative expenses (13.754) (13.385) 299
Distribution costs (35.465) (37.264) (1.799)
Other income / (expenses) 427 392 35
Operating profit 71.895 70.431 (1.465)
Finance income / (expenses) (15.804) (15.804) 0
Profit before income tax 56.091 54.627 (1.465)
Income tax expense (11.559) (10.389) 1.170
Net profit 1 44.532 44.237 (295)
Attributable to:
Owners of the parent 44.661 44.366 (295)
Non-controlling interests (229) (229) 0
Earnings per share (in Euro)
Basic 0,0491 0,0488 (0,0003)

Diluted - - -

W The above figures concern the total of continuind discontinued operations

Note 1 The net profit has been decreased: a) as a refudtdditional amortisation on
recognized intangible assets, b) as a result afedeggion decrease of the revaluated property,
plant and equipment and their related deferredstaxe
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Statement of Comprehensive Income for the three itioperiod ended June 30, 2009:

The Group
Initially Restated
Note reported @ figures ) Restatements
Net profit 1 44.532 44.237 (295)
Other comprehensive income
Currency translation differences 333 333 0
Other comprehensive income (net of tax) 333 333 0
Total comprehensive income 44.865 44.571 (295)
Attributable to:
Owners of the parent 44,994 44.699 (295)
Non-controlling interests (129) (129) 0

W The above figures concern the total of continuind discontinued operations

Note I The comprehensive income has been decreasedeasltiof the decrease in period’s
net profit. There is full description in the aboparagraph ‘Income Statement for the three
month period ended June 30, 2009’, note 1.
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7. SEGMENT INFORMATION

The chief operating decision-maker has been idedtis the Board of Directors. The Board of
Directors reviews the group’s internal reportingdrder to assess performance and allocate
resources. Management has determined the opesatimgents based on these reports as follows:

e Pharmaceutical
o Other activities (powder detergents)
o Discontinued operations

Pharmaceutical

The Pharmaceutical sector is involved in the reseand development, production, distribution,

sale and marketing of pharmaceutical products fondn use in the Greek market, with a

presence in both the generic and brand-name druketeaThe Group maintains an established
product portfolio with an increasingly strong prese across therapeutic categories including, for
example, cardiovascular drugs, drugs for neurotdgitsorders, antibiotics, gastroenterological
treatments, antineoplastic and immunomodulatingntagedermatological and gynecological

treatments, and various contrast agents.

Other activities (powder detergents)
The other activities sub-division is primarily idved in the production of powdered form
detergents for large multinational companies argklaupermarket chains in Greece.

Discontinued operations

On June 10, 2010 the Company implementing itsegyato focus on its core business segment
and consequently to strengthen its competitivetjposin the Pharmaceutical sector, proceeded
in the disposal of its non-Human Health activitieamely in Cosmetics and Liquid Detergents,
Animal Health and Medical Devices sector. Partidylathe Company proceeded in the
disposal of the companies GEROLYMATOS PRESTIGE SPBEAUTY SALON SA,
GEROLYMATOS COSMETICS SA, BEAUTY WORKS SA, PROVET AS
GEROLYMATOS ANIMAL HEALTH SA, ALAPIS MEDICAL AND DIAGNOSTICS SA,
MEDIMEC SA and KTINIATRIKI PROMITHEFTIKI SA for a otal consideration of
€144.700. These segments are presented at thentc@imancial statements as discontinued
operation according to IFRS 5.
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Group is measuring its performance by using théc#idr/ratio of EBITDA (Earnings Before
Interest, Taxes, Depreciation and Amortisation)

Group defines the EBITDA ratio as profit beforeante tax adding the financial and investing
results along with total depreciation of propemjant and equipment and amortisation of
intangible assets that correspond for the spao#iod. The item ‘financial and investing results’
comprises revenues, expenses, gains and lossamipgrto the time value of money (interests
from deposits, loans etc) and capital investmeifitse term ‘capital investments’ means
placements in securities (stocks, debentures gtoperty, plant and equipment and intangible
assets (investment properties or owner-occupiedg item ‘financial and investing results’
includes, among others, revenues from depositasiterexpenses from interests on debt capital,
non operating exchange differences, revenues figidethds, gains/losses from the sale, write-
down, impairment, impairment reverse and secuntégation, of property, plant and equipment
and intangible assets. The item ‘depreciation’ thaidded in profit before income tax, is the one
arising after setting-off the depreciation of pnapeplant and equipment (expense) with the
corresponding amortisation of relative grants (nexs that have granted for these assets.

Other information provided to the Board of Direst& measured in a manner consistent with that
in the financial statements.
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The segment information provided to the Board a&Etors for the reportable segments for the sixtmpariod ended June 30, 2010 and 2009, is asvsillo

Total
Continuing Discontinued

1.1. - 30.06.2010 Pharmaceutical ~ Others activities operations operations Total

Revenue 400.248 22.479 422.727 95.680 518.407
EBITDA 133.567 5.055 138.623 14.520 153.143
EBITDA excluding goodwill impairment 133.567 5.055 138.623 21.893 160.516
Depreciation and Amortisation 63.197 3.893 67.090 12.683 79.773
EBIT 70.370 1.162 71.532 1.837 73.370
Financial income / (expenses) (26.635) 2.744 (23.891)
Profit before income tax 44.898 4581 49.479
Income tax (19.876) (4.387) (24.263)
Net profit 25.022 195 25.216
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Total

Continuing Discontinued
1.1. - 30.06.2009 Pharmaceutical  Others activities operations operations Total
Revenue 366.603 12.973 379.576 146.525 526.101
EBITDA 119.500 4.150 123.650 47.394 171.044
EBITDA excluding goodwill impairment 119.500 4.150 123.650 47.394 171.044
Depreciation and Amortisation 37.032 3.339 40.371 10.789 51.160
EBIT 82.468 811 83.279 36.605 119.884
Financial income / (expenses) (23.766) (5.497) (29.263)
Profit before income tax 59.514 31.108 90.621
Income tax (7.592) (8.369) (15.961)
Net profit 51.922 22.739 74.661
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The amounts provided to the Board of Directors wéigpect to total assets and total liabilities are
measured in a manner consistent with that of thenfiial statements. These assets and liabilities
are allocated based on the physical location aadpierations of the segment respectively. The
allocation of consolidated assets and liabiliiesgach business segment, is presented below:

Disposed
30.06.2010 Pharmaceutical  Others activities segments Total
Assets 2.883.214 387.757 0 3.270.971
Liabilities 1.051.069 257.529 0 1.308.598
Disposed
31.12.2009 Pharmaceutical  Others activities segments Total
Assets 2.539.631 391.079 436.748 3.367.458
Liabilities 839.487 286.307 293.402 1.419.196
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8. PROPERTY, PLANT AND EQUIPMENT

Property, plant and equipment are as follows:

Balance at 1.1.2010
Additions/disposals

Acquisition of subsidiaries
Transfer to investment properties
Exchange differences

Write-off

Depreciation

Balance at 30.06.2010

The Group The Company

1.669.714 1.580.386
(35.947) (2.365)
420 0
(20.716) (20.716)
(64) 0
(21) 0
(57.241) (53.294)
1.556.145 1.504.012

Within the six month period ended June 30, 2016, @roup prematurely paid off one (1)
financial leasing agreement regarding establishsnentetamorfosi Attikis. These assets were
transferred to the Group’s ownership and amou#gt2810 (net book value on June 30, 2010).

9. GOODWILL AND INTANGIBLE ASSETS

Goodwill and intangible assets are as follows:

Balance at 1.1.2010
Additions/disposals
Acquisition of subsidiaries
Impairment of goodwill
Exchange differences
Amortisation

Balance at 30.06.2010

The Group The Company

879.442 606.688
14.058 66.600
2.213 0
(7.373) (7.373)
10 0
(22.532) (13.617)
865.819 652.298
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On June 30, 2010 the Company conducted an impdirtesh of goodwill regarding the
Detergent sector due to the disposal of the Ligbetergent sector. The impairment test
recognised a loss of € 7.373 for the Company aadsttoup which is included on the results of
the discontinued operation of the current period.

10. INVESTMENTS IN SUBSIDIARIES

The movement in investments in subsidiaries fortGbmpany is as follows:

The Company
Balance at 1.1.2010 476.012
Disposal of subsidiaries (143.708)
Share capital reduction (11.372)
Transfers (25.594)
Acquisition of subsidiaries 150
Transfer to subsidiaries 1.700
Share capital increase in subsidiaries 3.900

Balance at 30.06.2010 301.088

Regarding the disposal of subsidiaries, furthelyarsis quoted in note 16

11. BORROWINGS

Movements in borrowings are analyzed as follows:

The Group The Company

Balance at 1.1.2010 881.187 876.001
Acquisition of subsidiaries 261 0
Disposal of subsidiaries (3.318) 0
Proceeds from borrowings 13.000 8.000
Payments of borrowings (38.835) (38.549)
Balance at 30.06.2010 852.295 845.451

Proceeds and repayments of borrowings were accsimepliwithin the six month period ended
June 30, 2010, concern exclusively short term vngykiapital.
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Regarding borrowings the following table shows filieire repayments for the Group and the
Company as of June 30, 2010 and December 31, 2009:

The Group The Company
30.06.2010 31.12.2009 30.06.2010 31.12.2009
Up to 1 year 117.295 146.187 110.451 141.001
2-5 years 685.000 685.000 685.000 685.000
Over 5 yeas 50.000 50.000 50.000 50.000
Total 852.295 881.187 845.451 876.001
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12. LIABILITIES FROM FINANCIAL LEASE
Movements in liabilities from financial lease aralyzed as follows:

The Group  The Company

Balance at 1.1.2010 39.356 34.177
Disposal of subsidiaries (4.201) 0
Proceeds from borrowings 2.156 0
Payments of borrowings (3.410) (959)
Balance at 30.06.2010 33.902 33.219

Within the six month period ended June 30, 2016, @roup prematurely paid off one (1)
financial leasing agreement regarding establishsn@ntletamorfosi Attikis. These assets were
transferred to the Group’s ownership and amougt2d310 (net book value on June 30, 2010).

Regarding finance lease liabilities the followirgple shows the future repayments for the
Group and the Company as of June 30, 2010 and eedi, 2009:

The Group The Company
30.06.2010 31.12.2009 30.06.2010 31.12.2009
Up to 1 year 1.939 4.046 1.749 1.701
2-5 years 11.219 13.461 10.726 10.628
Over 5 yeas 20.744 21.848 20.744 21.848
Total 33.902 39.355 33.219 34.177
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13. INCOME TAX

In accordance with Greek tax law the tax rate applie to companies for the fiscal years 2010
and 2009 is 24% and 25% respectively.

The expense for income tax reflected in the accoryipg financial statements are analyzed as
follows:

The Group The Company
L1 11 Ll 1l

30.06.2010 30.06.2009 30.06.2010 30.06.2009

Current income tax 9.036 4.307 5.063 715
Prior year tax charges paid 857 516 823 0
Provision for prior year tax charges 8.432 2.273 4,632 1.452
Deferred tax 1.552 496 2.819 1.473
19.876 7.592 13.338 3.639

Plus: Income tax of discontinued operations 4.387 8.369 255 6.756
Total 24.263 15.961 13.593 10.395

The Group The Company
14- 14- 1.4- 1.4-

30.06.2010 30.06.2009 30.06.2010 30.06.2009

Current income tax 7.488 2.007 5.063 (70)
Prior years tax charges paid 857 31 823 0
Provision for prior year tax charges 7.398 2.085 3.950 1.452
Deferred tax (2.725) 1.533 (880) 961
13.017 5.656 8.956 2.342

Plus: Income tax of discontinued operations 3.082 4.733 219 4.032
Total 16.100 10.389 9.175 6.374

According to the paragraph lof article 19 of L.3@&%79.2008, the tax rate on which the tax on
the profits of companies is calculated, is decrégsegressively at one percentage unit each
year, from year 2010 until year 2014.In year 20hd tax rate will amount in 20%. The
deferred tax assets and liabilities have been Izt with the use of tax rates that will be in
force the year that these differences will becoerenanent.

On May 6, 2010, the Greek Government enacted tRedardinary Social Contribution Tax’
(Law Nr 3845/2010). According to article 5, the rexirdinary contribution, was applied
retrospectively on net income for the fiscal yeadexrl 31 December 2009. The amount of such
tax applicable to 2009 is € 10.808 and € 6.868tarde amounts are recorded as current tax
expense in the income statement of the Group an@dmpany respectively.
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Greek tax laws and related regulations are subjeictterpretations by the tax authorities. Tax
returns are filled annually but the profits or lessleclared for tax purposes remain provisional
until such time, as the tax authorities examinerétarns and the records of the taxpayer and a
final assessment is issued. Tax losses, to thatex¢eepted by the tax authorities, can be used
to offset profits of the five fiscal years follovgrhe fiscal year to which they relate.

The unaudited fiscal years of the Group and ofGbmpany are as follows:

TAX
UNAUDITED
DISTINCTIVE TITLE FISCAL YEARS
ALAPIS SA 2009
ALAPIS ROMANIA SRL 2007-2009
ALAPIS BULGARIA EOOD 2008-2009
ALAPIS HUNGARY KFT 2009
ALAPIS DOO 2009
ALAPIS SER DOO 2008-2009
ALAPIS PHARMAKAPOTHIKI SA 2007-2009
FARMAGORA SA 2008-2009
ALAPIS SLVN DOO 2009
ALAPIS ALBANIA SHPK 2009
VETERIN POLAND SPZOO 2009
ALAPIS UKRAINE SA 2009
KP MARINOPOYLOS SA 2009
IPIROPHARM SA 2007-2009
PHARMAKEMPORIKI SA 2008-2009
ANDREAS CHRISTOFOGLOU SA 2009
PHARMASOFT LTD 2007-2009
EUROMEDICINES LTD 2009
SUMADIJALEK AD 2009
ALAPIS RESEARCH LABORATORIES INC 2009
PHARMACARE LTD 2009
ALAPIS LUXEMBURG SA 2009
GEROLPHARM SA 2007-2009
SANTA PHARMA SA 2007-2009
PNG GEROLYMATOS MEDICAL SA 2008-2009
SAMBROOK MED SA 2009
MEDSYSTEMS SA 2009
ALAPIS LUXEMBURG SA 2009
GEROLYMATOS INC 2009
GENESIS ILAC SA 2009

HSP UNIPESSOAL LDA -

The amount for the unaudited fiscal years provisaamunts to € 4.800 and € 2.219 for the
Group and the Company respectively. The Group,hapen previous years’ tax examinations
and past interpretations of the tax laws, belieley have provided adequate provisions for
probable future tax assessments.

66



INTERIM CONDENSED FINANCIAL STATEMENTS
FOR THE SIX MONTH PERIOD ENDED JUNE 30, 2010

(All amounts presented in thousands Euro, excepteathise stated) ALAPIS
14. EARNINGS PER SHARE
Basic earnings per share are as follows:
The Group
11.- 11.-
30.06.2010 30.06.2009
Equity attributable to owners of the parent (camtig operations) 25.088 52.432
Weighted average number of shares in circulation 1.961.200.440 909.023.242
Earnings per share (continuing operations) 0,0128 0,0577
Equity attributable to owners of the parent (digoared operations) 195 22.739
Weighted average number of shares in circulation 1.961.200.440 909.023.242
Earnings per share (discontinued operations) 0,0001 0,0250
The Group
14.- 14.-
30.06.2010 30.06.2009
Equity attributable to owners of the parent (camitig operations) 6.689 31.136
Weighted average number of shares in circulation 1.961.200.440 909.023.242
Earnings per share (continuing operations) 0,0034 0,0343
Equity attributable to owners of the parent (diggcured operations) (1.867) 13.230
Weighted average number of shares in circulation 1.961.200.440 909.023.242
Earnings per share (discontinued operations) (0,0010) 0,0146
The Company
1.1.- 1.1.-
30.06.2010 30.06.2009
Equity attributable to owners of the parent (camitig operations) 17.825 43.195
Weighted average number of shares in circulation 1.961.200.440 909.023.242
Earnings per share (continuing operations) 0,0091 0,0475
Equity attributable to owners of the parent (digoared operations) (4.534) 20.265
Weighted average number of shares in circulation 1.961.200.440 909.023.242
Earnings per share (discontinued operations) (0,0023) 0,0223
The Company
14.- 14.-
30.06.2010 30.06.2009
Equity attributable to owners of the parent (camtig operations) 3.883 21.047
Weighted average number of shares in circulation 1.961.200.440 909.023.242
Earnings per share (continuing operations) 0,0020 0,0232
Equity attributable to owners of the parent (digecured operations) (4.043) 12.072
Weighted average number of shares in circulation 1.961.200.440 909.023.242
Earnings per share (discontinued operations) (0,0021) 0,0133
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15. DIVIDENTS

On May 28, 2010, the Annual General Shareholdergtidig approved the distribution of
dividend from the profit of the FY 2009 that amaunp to € 11.338. It was also approved the
increase of the nominal value of each share frol36 to € 2,40 and at the same time the
reduction of the total number of existing sharesnir1.961.200.440 to 245.150.055 common
registered shares (reverse split), with a ratit oEw share in replacement of 8 existing shares.
Pursuant to the above, the Company’s share capitedunts to € 588.360, divided into
245.150.055 shares of nominal value € 2,40 peeshar

68



INTERIM CONDENSED FINANCIAL STATEMENTS

FOR THE SIX MONTH PERIOD ENDED JUNE 30, 2010
(All amounts presented in thousands Euro, excepteathise stated)

ALAPIS

16. DISCONTINUED OPERATIONS

On June 10, 2010 the Company implementing itsegyato focus on its core business segment
and consequently to strengthen its competitivetjposin the Pharmaceutical sector, proceeded
in the disposal of its non-Human Health activitieamely in Cosmetics and Liquid Detergents,
Animal Health and Medical Devices sector. Partidylathe Company proceeded in the
disposal of the companies GEROLYMATOS PRESTIGE SPBEAUTY SALON SA,
GEROLYMATOS COSMETICS SA, BEAUTY WORKS SA, PROVET AS
GEROLYMATOS ANIMAL HEALTH SA, ALAPIS MEDICAL AND DIAGNOSTICS SA,
MEDIMEC SA and KTINIATRIKI PROMITHEFTIKI SA for a otal consideration of
€144.700. The profit from the disposal of the coniga mentioned above amounted in €4.979
and €1.052 for the Group and the Company respégtiVbese segments are presented at the
current financial statements as discontinued ojeraiccording to IFRS 5 and some of the
amounts of the previous financial statements wectassified in order to become comparable
to those of the current period. Regarding the ptgpeplant and equipment of the
abovementioned sectors of the parent company veetassified as investment properties. The
aforementioned sale of the companies did not hsgbatantial impact on the Group net equity
position and activity since as at the first 6 mooitf2010, the discontinued operations accounted
for 18.5% of the consolidated turnover, 9.5% of domsolidated EBITDA and 2.5% of the
consolidated EBIT.

The income statement and cash flow statement gissh discontinued operations from
continuing operations. Comparative figures havenlrestated. Financial information relating to
the discontinued operations is set out below:

1.1. - 1.1. -

The Group 30.06.2010  30.06.2009
Revenue 95.680 146.525
Expenses (96.077) (109.920)
Profit before income tax from discontinued operatio (398) 36.605
Income tax (4.387) (13.866)
Operating profit / (loss) after income tax from digontinued operations (a) (4.784) 22.739
Gain /(loss) recognised on the disposal of the d@ttinued operations (b) 4.979 0
Net profit / (loss) from discontinued operations (a+ (b) 195 22.739

30.06.2010 30.06.2009
Cash flows
Operating cash flows of discontinued operations (17.410) 17.398
Investing cash flows of discontinued operations 142.529 (24.868)
Financing cash flows of discontinued operations 573 2.442
Total cash flows 125.693 (5.028)
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14. - 14. -

The Group 30.06.2010 30.06.2009
Revenue 34.097 79.661
Expenses (37.860) (57.040)
Profit before income tax from discontinued operatio (3.764) 22.621
Income tax (3.082) (9.391)
Operating profit / (loss) after income tax from dicontinued operations (a) (6.846) 13.230
Gain /(loss) recognised on the disposal of the dttinued operations (b) 4.979 0
Net profit / (loss) from discontinued operations (a+ (b) (1.867) 13.230
The Company 30.06.2010 30.06.2009
Revenue 34.070 78.111
Expenses (39.400) (51.090)
Profit before income tax from discontinued operatio (5.330) 27.022
Income tax (255) (6.756)
Operating profit / (loss) after income tax from dicontinued operations (a) (5.586) 20.265
Gain /(loss) recognised on the disposal of the d@ttinued operations (b) 1.052 0
Net profit / (loss) from discontinued operations (a+ (b) (4.534) 20.265

30.06.2010 30.06.2009
Cash flows
Operating cash flows of discontinued operations 6.991 (1.262)
Investing cash flows of discontinued operations 144.730 (10.571)
Financing cash flows of discontinued operations 0 0
Total cash flows 151.721 (11.832)

14. - 14. -

The Company 30.06.2010 30.06.2009
Revenue 18.741 48.108
Expenses (23.617) (32.004)
Profit before income tax from discontinued operatio (4.876) 16.104
Income tax (219) (4.032)
Operating profit / (loss) after income tax from digontinued operations (a) (5.095) 12.072
Gain /(loss) recognised on the disposal of the d@ttinued operations (b) 1.052 0
Net profit / (loss) from discontinued operations (a+ (b) (4.043) 12.072
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17. BUSINESS COMBINATION

(a) Acquisition of GENESIS ILAC SA

On December 31, 2009, ALAPIS SA acquired the 50%hefcompany GENESIS ILAC SA on

cash consideration of € 1.700 and is included m phevious year consolidated financial
statements using the equity method. During 2010adied significant changes in Management
of the associated company, it was decided the joomtrol of the company. Therefore, in
consolidated financial statements for the three thwrperiod ended on March 31, 2010,
GENESIS ILAC SA is included via proportional condakion method.

The goodwill that arose from the above mentionegliesition was tentatively determined based
on the book value of the acquired entity and tBusoihnsidered provisional. The specification of
the fair value of assets, liabilities and contirgéabilities of the acquired company, the

purchase price allocation according to IFRS 3 “Bass Combinations” and the following

determination of the goodwill will be finalized wih 12 months from the date of acquisition,
according the specific IFRS.

The proportional book value of the acquired compaimg acquisition cost and the provisional
goodwill for the Group, at the acquisition date as€follows:

Carrying
amount

ASSETS

Property, plant and equipment 185
Intangibles assets 65
Inventories 261
Trade and other receivables 1.070
Cash and cash equivalents 32
Total assets 1.614
LIABILITIES

Other non-current liabilities 4
Other current liabilities 357
Total liabilities 361
Net assets 1.253
Total purchase consideration 1.700
Assets acquired 1.253
Goodwill 447
Consideration paid in cash 1.700
Cash on acquisition date 32
Net cash flow 1.668
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(b) Acquisition of GEROLYMATOS INC

On February 24, 2010, the Company acquired the aognGEROLYMATOS INC, for the
amount of € 50. GEROLYMATOS INC has its headquarter New York and is activated
mainly in the distribution of OTC products and cesits in the American market.

The goodwill that arose from the above mentionaquisition was tentatively determined based
on the book value of the acquired entity and tisusonsidered provisional. The specification of
the fair value of assets, liabilities and contingéabilities of the acquired company, the

purchase price allocation according to IFRS 3 “Bass Combinations” and the following

determination of the goodwill will be finalized Wit 12 months from the date of acquisition,
according the specific IFRS.

The book value of the acquired company, the adguiscost and the provisional goodwill for
the Group, at the acquisition date are as follows:

Carrying
amount

ASSETS

Property, plant and equipment 202
Intangibles assets 55
Other non-current assets 19
Inventories 702
Trade and other receivables 39
Cash and cash equivalents 51
Total assets 1.068
LIABILITIES

Borrowings 261
Other current liabilities 2.393
Total liabilities 2.654
Net assets (1.587)
Percentage (%) acquired 100%
Non-controlling interests 0
Net assets acquired (1.587)
Total purchase consideration 50
Assets acquired (1.587)
Goodwill 1.637
Consideration paid in cash 50
Cash on acquisition date 51
Net cash flow (1)
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(c) Acquisition of additional voting shares IPIROPARM SA

On June 2010, the Company proceeded with the atiqui®f the remaining 8,80% of the
company IPIROPHARM SA for the price of € 100, feliag which ALAPIS SA now controls
100% of the share capital.

The goodwill deriving from the above transactionoamted to € 162 was recognized in the
consolidated owners’ equity, in Group’s retainechie@s according to the Group’s accounting
policy regarding transaction with non controllimggrests.
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18. CONTINGENT LIABILITIES AND COMMITMENTS

(a) Litigation and claims

The Company and its subsidiaries are parties tiowusrlawsuits (as a defendant or as a
plaintiff) and arbitration proceedings in the notroaurse of business. Management and the
Company’s legal advisors estimate that all of Hvesliits are expected to be settled without any
material adverse effect on the Group’s or the Camisafinancial position or results of
operations. The amount of the provision for arigdition issues on June 30, 2009 amounted up
to € 17.873 for the Group and € 16.778 for the Camyp

(b) Guarantees

The Group had the following contingent liabilities June 30, 2010:

e It has issued letters of guarantee for good pedoia for a total amount of € 1.285.
e It has provided guarantees for repayment of bardcdrafts and commercial liabilities of
various subsidiaries and associates for a totabataf € 1.298.

e |t has provided guarantees for its participatiovanous competitions for a total amount of
€ 2.670.
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19. RELATED PARTY DISCLOSURES

The consolidated financial statements include thantial statements of ALAPIS SA and its
subsidiaries which are presented in note 5.

The Company sales and purchases goods and samtagyns financial agreements (borrowings
and factoring agreements) to and from certainedlabmpanies in the ordinary course of their
business. Such related companies consist of ags®om companies, which have common
ownership and/or management with the Company.

Account balances with related parties as at June2@00 and December 31, 2009, are as
follows:

The Group The Company

30.06.2010 31.12.2009 30.06.2010 31.12.2009
Trade receivables from subsidiaries 0 0 116.369 180.716
Trade receivables from associates 0 2 0 2
Total 0 2 116.369 180.718
Trade payables to subsidiaries 0 0 33.353 51.713
Trade payables to associates 0 6.680 0 3.000
Total 0 6.680 33.353 54.713

Transactions with related parties for the six mgpeghiods ended June 30, 2010 and 2009 are
analyzed as follows:

The Group The Company
1.1. - 1.1. - 1.1. - 1.1. -

30.06.2010 30.06.2009 30.06.2010 30.06.2009
Sales to subsidiaries 0 0 118.328 134.547
Sales to associates 0 214 0 0
Total 0 214 118.328 134.547
Inventory purchases from subsidiaries 0 0 11.344 21.779
Inventory purchases from associates 0 2.928 0 0
Total 0 2.928 11.344 21.779

Sales, services rendered and other financial agmtsnto and from related parties are made at
normal market prices and common business pracBegstanding balances at year-end are
unsecured and settlement occurs in cash. No geasahave been provided or received for the
above receivables. For the six month period eddee 30, 2010, the Group has not formed any
provision for doubtful debts regarding amounts owgdelated parties.
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Key management personnel and members of the Babfdéedhe six month period ended June

30, 2010 as defined in IAS 24 amount to € 946. @laee no receivables for the Company and the
Group as defined in IAS 24 from key managementgoeral and members of the BoD. On June

30, 2010, the liabilities of the Company and theuprto key management personnel as defined
in IAS 24 amount to €55.
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20. EVENTS OCCURING AFTER THE REPORTING PERIOD

There are no events after the end of the repop@nipd regarding the Group and the Company
that must be disclosed according to the IFRS.

Athens, August 4, 2010

President of the Vice President & Member of the eChi
Board of Directors Managing Director Board of Di@s  Accounting Officer
Aristotelis Periklis Nikolaos Charalampos
Charalampakis Livas Karantanis Zantzas
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A AP I S REGISTERED ADRESS : 2,AFTOKRATOROS NIKOLAOU STR, P.C 17671 ATHENS
DATA AND INFORMATION FOR THE PERIOD 1 JANUARY 2010 TO 30 JUNE 2010
According to Decision 4/507/28.04.1009 of the Capital Market Committee
The following cata an mvnmannn sim at providing general infcrmaion on the financial stending and the financialresults of ALAPIS S.A. We, therefore, recommend tfe readsr, before proceedng to any kind of investent or other transaction with the
o 00k 10 he comgany's vebs te wi.alzpis.u. where al perodical finarcialstatemerts under IFRS togsther vith the At report of the extemal audtor (wten necessary) are prserte
Website : . 2lagis eu
Apgroval date for issuing by the Board of Directors : 4 August 2010
Legal Auditor : Vrasidas Danilakos RN. SOZL (6R) 22791
Audit Company : 300 CERTIFIED AND REGISTERED AUDTORS AE
Tii of Review mﬁn: Jriuahﬁed nimnn
The Group The Company The Group The Company
ASSETS 10 A2 0062010 iz, 1130052010 1.1, -30.062009 14.-30.06.2010__1.1,-30.062009
Propery, plat ard equipment 1669714 1504072 158038 (Operating acivities
Investment in property. plrt and equipmant 254 46,133 25476 [Profits before taxes (continuous operation) .59 59514 31162 1684
Intangbie assers 879.442 62298 605,683 [Profis before taxes (discontinuous operation) 4581 1108 (@21 27019
Other non surrent asszts 18227 3524 492.904 |Pus/ less adjustments for
Inventories 164.369 30.152 39.922 |Dapreciction ard amotizafion 67.09) 0371 61.342 28029
Tiace recevebles ME5T3 27438 41333 351.705 |(Gain)/ Loss from disposal o cangie assets (140 119 (21 124
Other current assets 204989 33380 240653 214889 |Povisons 578) 1842) 2642 @311)
Non current assefs avalzbl forsale 0 0 0 0 [Exchange difererces (169 1.166 (21 ()|
Results fincoms, expenses, gain. loss) fom imesting actity 4585 15%6) 3404 “
TOTAL ASSETS ERI[K] 33615% K] SIS |Inerest exoense 2593 27808 21784 16.640)
EQUITY AND LIABILITIES Pus/less changes in warkng cafital
Snare capital 58€.360 583.360 588.330 583.360
Other equily tems 3790 1369309 1403432 1.401.638 |Dacreass / (increas2) o imentories (729 3282) (1420 (11.256)
Totel owners’ equty (&) *.962.280 1948169 1.991:852 1.989.698 | Dacreass / (increasz) of trade receivables (115.502) (13.7%) (62.657) (24.390)
Non conaling erests (t) [ @ 0 0 [Dacreas  (increas2) of other receivales 23.742) 501 (37.350) 25761
Total equity (c) = a) + (b) 1.962.374 1.948.261 1.991.852 1.989.898
Long term borowngs 73E.000 735000 736000 735,000 |(Decrease] / Increase oftrade |abiies (excluding borronings) 3.237) 16127 #0.029) (39.33%)
Provis ons / other long term Iabilfies 14€.966 153574 126073 121.974 | (Decrease) / Increase of other |abilfies(excluding borrovings) 20.691) 20345 (30.243) 34832
Short-em bormwings 117.295 146.187 10451 141001
Other shor: term ibilties 6337 335 26608 320098 [Less:
Non curert | abiles avalzble ‘or sale 0 0 0 0 \nlevest pad 20789 (35.261) (22.361) 25.360)
Taxes paid (6.851) 4813) (@484 2.261)
Total labiliies (d) 308,598 T419.1% 128132 322073 | Operaing cash flow from iscontinuec operaiion 17.410) 17398 5,991 i JI
Net cash flows from operating activities (a) (93.756) 38,036 75.740) 121.99)
TOTAL EQUITY AND LIABILITIES (c}+(d) 09T 3367% TH99 ST
S uAOrCoWNEIBVENCOW o e e it
(Acquisiion) Disposal of subsidiaries, elated, jont ventures and other irvestments 69) (119.449) (2445 (185.087)|
The Group (Putctase)Disposal of tangible and intangible assets 72.002) (€25845) (4£.304) (32.190)
T4_-30.06.2010 T.1.-30.06.2009 Interest received 181 1005 9 683}
Continuing Discontinued Continuing Tiscontinued
operstions operafions Total operations operations Tetal Loans to sabsidiaries ) 0 (393 7.130)
Procesds from gran:s / Guaran:ees paid 173 (15) (15 103
Revenue 2707 45660 516407 379576 6525 §25.101 [Investing cash flow form discontinued operation 14252 (24,868 144.73) 10571
Gross poft/foss| 40T 26561 186,959 17337 84,939 202425 |Net cash flows from investing activites (b) 69518 @i6.231) F662 @419
Poft beore tax, inancial and invesiing esuls (EBIT) 7en 1837 72370 .07 366 112.084
Poftfoss) before tax 4469 4561 45479 59514 3118 91621
Profit{loss) [a) 2502 165 25246 592 2739 74561 |Financing activites
Proceeds/[Payments) fiom bortowirgs i26.636) 6652 (A0.549) 2754
Ounets ofthe parert 2608 185 26282 24% 2273 75471 |Principal repayments of finance lease obligations (@.12%) 1) (%59 )|
Non-conrallng ierests (661 0 (66) €10 0 (510) |Dvidents paid ) (10.089) 0 (9.997)
Finzncing acivties from discortinued operaton 573 2442 0
Other comrehenshe ncome (net o tax (o) 1 0 £ 0 0 217 |Net cash flows from financing activites (c) 27.089) 1746) {1508) 18751
Totel comprehensive income (net of tax) (a) + (o) 25.356 155 26550 52139 22739 74877
Owners of the parert 25415 155 20610 52551 22739 75.389 |Net increase in cash and cash equivalents (al+{b}+(c) (51.029) (129.942) (1.586) (93.446)
Non-conalng inerests (601 0 (60) 1) 0 12
Cash and cash equivalents at beginning of the period 216.398 208.679 158.426 121.305
et prfi. per share - basic (n €) 00128 00001 0129 00577 0.0250 00827 |Cash and cash equivaents of discottinvec operaion/mergers ] (258) I} 9491
Poftfloss) before tax, fnzncial inestirg resuts, cepreciatian and amartisation [ETDA) 362 4520 152143 123550 4730 171,044 | Cash and cash equivalents at end of the period 165,36 78.430 45340 31351
The Group
14.-30.06.2010 T4 30.06.2009
Continuing Discontinued Continuing Tiscontinued
operations operations Total operations operations Total The Groy ‘The Company
Revenue 2070 U057 ETT 71036 79651 052 30.06.2010 30.06.2009 T0.06.2010 30.06.2009
Gross profit/(oss) 80.640 754 96164 65.312 54776 120.688 |Equity balance at the beginning of the period (1.1.2010 and 1.1.2009 respectively) 1.948.261 1546377 1.989.898 1.528.31)]
Pofit beore tax, inanial and invesing resuls (EBIT) 3760 @314) 34790 4730 2621 70431 [Totel comprehensive income (net oftax) (cortinuing and discortinued operat ons) % 551 74877 13291 §3460)
Profit/{loss) before tax 19.640 1215 20,855 36.364 17.953 54.627 |Sale of subsidiaries 1669 L] 0f
Proitloss) ) 662 (1:367) 4755 31007 13230 44237 [Dvidents i 332) (10082) (11.338) 9.3%)|
|Acquisitior of subsidiaries (10) (67.324) 0 [
Ouners sfthe parert 6.689 (1.867) 482 3113 13230 44.366 |Merger cf subsidiariss ) 0 0 2640)
Nonrconralling inerests o7 0 ®7) (129 0) (129
Equity balance at the end of the period (30.06.2010 and 30.06.2009 respectively) 1362318 1545537 1991852 554,34
Other comrehenshe ncome (net o tax (o) 26 0 %3 m 0 E=
Totel comprehensive incame (net of tax) (a) + (5) 6685 (1.367) £019 3134 13230 44571
[4-Tere are no ligation matcers wficn may have material impact o the fnancial positon of the Group and the Comgany. Tre amount of provisions for any tiation mattars cn June 30, 2010 amounts upto
Owners of the parert 6.550 (1.867) £083 31469 13230 44.699 |€ 17.873 for the Group and € 16.778 for the Company. The povisiors for tax uraudited FYs on June 3 £00 for the Greup anc €2.2°9 for the Company. The streordinary
Non-conrallng ierests o) 0 (66) (128) 0 (128) |tax axpenses provision according tc L 384572010 wrich ar2 included it curent period Net Profs amourts tc € 10.808 for the Group znd € 6 868 or the Company.™he Group and tre Company have made
no cther provsions.
et prfi. per share - basic (n €) 0063 (0.0010) 0,005 00343 00146 00483 |5 Tre number cf employzes at the end cf current period for the Group ard the Company is 2.020 ard 988 respecively and fc the period ended 01 June 30, 2009 was 2914 and 774 for the Group ard the
Profitfloss) before tax, finzncial, investing resuts, cepreciatian and amortisation [E3TDA) 69.280 3061 72432 67.293 27.928 95.221 |Company respectivel
The Company 6.Tre accmulated amounts ofthe rancactions and the balznces on Jute 30, 201C between the Comgary and the zssociated companies 2s defined in 1AS 24, are as ollows
1.1. - 30.06.2010 1.1. - 30.06.2003 COMPANY
Continuing Discontinued Continuing Tiscontinued
operations operations Total operations operations Total a) rcome ) 116,328
Revenue BER U070 21€598 117308 78411 19 |b) Exgenses ) 1344
Gross proft/{oss| 06,070 9623 1E693 80.309 41720 122,029 |c) Receirables: ) 116.369
Poft beore tax, inanial and invesing resuls (EBIT) STE1 (5:42) 52072 63518 27.022 92640 |d] Labiles: ) 13353
Pofitoss) before tax 31162 @.2m) 26804 4633 21022 73855 |¢] Revards to Manzgers and Vembers of the Boarc of Directors I 946
Proitloss) a) 17825 (4534) 12.291 815 2025 63.460 |f) Receivables Fom Wianagers znd Members of ths Board of Dirsctors ) 0
g) Labiies to Managers and Membes ofthe Board of Directo's 5 55
Ouners sfthe parert 1762 (@534) 12291 £21% 20256 63.460 7. Tre Eamirgs per share were calculated based on the weightec average number of shares in circultion
Non-conroling ierests 0 0 0 0 1 [8. Cn 30 Junz 2010the Cempany held 71.576.743 own shares of € 91.609 tota vlue and of €°,28 per share average ccst (inc uded commissions and expenszs). The company, durng the perod of tre
st semester cf 2010 and urtil 04.(8.201C, date of approval of the curent fnarcial statemerts, cid not aperate any trarsaciion regardirg own sfares.
Other comprehensve ncome (net o tax (o) 0 0 0 0 0 0 [9.I the consolidated finarcial statemerts for the s morth pericd ended June 30, 2€09 the following companies are not corsolidated to he Greup - GEROLYNATCS COSNETICS SA, GEROLYNATOS
Totzl comprehensive incame (net of tax) (a) + (5) 17625 (#534) 12291 1% 20256 63.46 |AVIMAL H=ALTH SA, SAUBROOK MED SA, ALNEDIA PRARNACEUTICALS SA, MEDSYSTENS SA, SHISEIDO HELLAS SA, GENESISILAC A, GEROLYVIATOS INC and HSP UNIPESSCAL LDA
Inthe consol dated inancial statemnts for the six month eriod ended June 30, 2010 GEROLYMATOS INC and HS® JMPESSOAL LDA are fll corsalidatec to the Groupfar the first time since their |
Ounets ofthe parert 17625 (#534) 12291 1% 20256 63.46) |acaisitian and estzbl shmert dafe respactivaly. I addiion GENESIS ILAC SA, which was consalidated an December 31, 2009 using the equity methed, is cansdlidated tc the Groupyia proportianal mathot
Non-conalling inerests 0 0 0 0 0 0 [itis noted hat within 2010 was conluded the owners'agreement fcr pint zontrolof GENESIS ILAG SA In tve consolidated financial statements fer the six manth period ended June 30, 2010 the fellowing |
companies are nct consalifated t the Greup: GLIKEIA IGEIA SA, GLIKEIA GEFSI SA, PROIONTA EBIK SA, CERTFIED ORGANIC FRODUCTS LD, THERASEFTIKI A, ZBIK SA, LYD SA, DAL SA T
Net prfi. per share - tasic (n €) 0009 (0.0023) 0,068 00475 00223 00695 LD and SCALDNITA LTD which were d sposed during the previous year, and the s:atement of financial postion of GERO_YMATOS RESTIGE S2A § BEAUTY SALDN SA GEROLYMATOS COSMETICE
Poft/loss) before tax, fnzncial, inestirg resuts, cepreciatian and amartsation [E3TDA) .85 127 HE.962 91547 3212 124752 | S SHISE.DO HELLAS SA, BEAUTY WCRKS SA, PROVET SA, GEROLYMATOS ANIMAL HEA_TH SA, ALAPIS MEDICAL AND DIAGNDSTCS SA, MEDIVEC SA, ALM=DIA PHARVACEUTICALS SA
KTINATRIKI ~ PROVITHEUTIKI SA which ware cisoosed on June 20°0 |
The Company 40. On June 10, 20°0 the company implementing is sirategy t ocus on is core business segment and corsequently to streagthenits compstiive position in the Pherma sector. prozeedec in the disgosal
14_-30.06.2010 T4 30.06.2009 its ron-Humen Heath actitizs, ramely in Casmetizs and Liqud Detergents, Animal teath ard Med cal Devices sector. %erticuary, the Company proceeded in the d sposal o' the compenizs |
Continuing Discontinued Continuing Discontinued
operations operations Total operations operations Total (GERCLYMATOS PRESTIGE SPA S SEAUTY SALON 54, GEROLYMATOS COSMETICS SA, BEAUTY WORKS SA FROVET 34, GEROLYWIATOS ANIMAL HEALTH 54, ALAPIS EDICAL AND DIAG
Revenue 00627 8741 HE38 54397 48138 102,602 | S, MEDIMEC SA and KTIATFIKI ~ FROMITHZUTIKI SA for atotal cansideration cf €144.700. Tne proft fom the disposzl of the compan es mentionec above amounted in €4.979 and €1.052 for the Grou
Gross poft/foss| 59367 5121 64.487 41586 2432 65.075 |andithe Campany respectisel. These seqments are gresentsd at the current fnancial satements as discontinued operston azcording :0IFS & and some of the amourts of the previous financizl
Poft beore tax, inancial and invesiing esults (EBIT) E 4.988) 26625 3128 16124 47.386 |statements were eclassifed in order o beccme comparable o those of the zurrent periad. i s notad that there is ot sigafcant irfluerce an 2quity and aciiviy of the Group due o the dispesal of the
Poftfoss) before tax 12640 (3.824) <016 2389 1614 39.493 |companies mentionsd above. Fucher analysis s presnted in note 16 of the finarcisl repot forthe six moth period ended Jure 30.201) ofthe Company.
Profit{loss) [a) 2483 (4083 (159) 21047 12072 33419 41, Witin fiscel year 2008 the accrued goodhil related to the companies that were azapiec the period 1.10.2008 fo 31.12.2009 was firalized and is consoiidated in the aczompanying finzncial r2part
Further analysis is quoted in the noze 6 ofthe fancial aportfr the six month perod ended Jne 30,2010 o the Company. The changes, on grevicusly pubisned fiancial stetemen's ard concensed data
Ounets ofthe parert 2683 (043) i159) 2047 12072 33.119 |and information on tumover, eamings after taxes and non-controling interests, -ofal comprehensive income zfer axes znd equity of the Group due to the finaizing o purchase price allocation (3PA), are
Non-conrallng ierests 0 0 0 0 0 0 |precented nthe follawing tatle
Other comrehenshe ncome (net o tax (o) 0 0 0 0 0 0 Restated
Totel comprehensive income (net of tax) (a) + (o) 3683 (4.043) (159) 21.047 12.072 33.119 [Turover 526,101
Poft afertax and minoity nterest 74661
Owners of the parert 3883 (4.043) (159) 21.047 12072 33.119 [Totel comprehensive income afer tax 53 74877
Non-conalng inerests 0 0 0 0 0 0 GROUP 30.06.2009
Snareho ders’ equity 142 1545537
et prfi. per share - basic (n €) 00020 (0.0021) (0.c001) 0023 0,0133 00364 |12. The amouns and the rature ofatrer comprehensise income after ax zre anayzed inthe fllowing table
Profitfloss) before tax, finzncial, investing resuts, cepreciatian and amortisation [E3TDA) 61.295 (2515) 56.780 45371 18.950 64.921
Other comprehensive income
Curercy tansiatior dfferences
1.Tre companies included in the zonsolidzted financial stetemen:s , togsther with their registered adcresses, the consclication method in the financial statemants of the Ccmpany and thei share o partic pation are Other comprehensive income [after tax) 334
analyzed in rote § of ths financil repor for the i morth periad endd June 30,2010 and their tax unadited =Ys ar2 analyzed in note 13 of the fnancial report for e six morth pericd ended June 3),2010 13.0nJune %0, 201) the Compary concucted an impaimen: test of gocduill regarcing the Cetergent sector due tothe disposal f the Liquid Detergent sector. The impairment test recognized a lass of
2Duringthe rst semester of 210, ALAPIS SA acquired, sold anc estabiished the companies mentiored below: On Fabruary 2010, acquired the 100 % stake of the company GEROLYMATOS INC, which has ts headquerter€ 7.373 for the Ccmpany and the Group which s included on the resuts of the discantinued operation o’ the curren: perod.
in New York and is actvated mainly ir the distrbution of CTC prodects and cosmetics in the Amarican market. On Apri 2010, acaired the remaining £,80% of the company PROFARM SA fcllcwing whizh ALAP'S SA 14. The Ordinary GENERAL Sharekolders meetirg dated Uzy 28,201 approved the increass ofthe nominalvalue of 2ach snare from € 0,30 to € 2,40 znd at the same time the reductior of the tota
now comrals 100.00% o' the share capita ofthe company. On June 2010 , praceeced with t1e disposal of the ccmpanies GERCLYMATCS PRESTIGE SPA'S BEAUTY SALON SA.GEROLYMATOS COSMETICS SA. SHISEI]nurrber of zxisting shares from 1.9€1.200.440 to 245.160.053 comon registered sheres (reverse <pit), witt a rtio o 1 new shere in replzcement of 8 existing shares. Pursuant to the abeve, the
HELLAS SA. BEALTY WORKS SA, PROVET S&, GERCLYMATGS ANIMAL HEALTH SA, ALAP'S MEDICAL AND DAGNOSTICS S&, MEDIMEC SA, ALMEDIA PHARMACEUTICALS SA znd KTINIATRII - PROMITHEUTI) Campanys shere captal amaunts to € 588560 , dvidec into 245 160 088 stares o' nomiral veluz € 2,40 per shzre.On Juy 7.2010 wil be trefirst Toating date fr the new shares vith the new
Finely during frt semester tve Company proceded intre estadlishment of the company HSP UNIPESSCAL LDA based n Partugal wih cere objectve the distibution of phamaceutical products. nomingl vaue at the Athzns Stock exchange.
3. Tne inanc al statements of tre Company are not included in consoldted firancial statements o any other zompan 15. Thers are n3 events afer the end of the reporting perod regardirg the Group and tne Company that must be disclosd accarding o the I-RS
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TABLE OF USE OF FUNDS RAISED FROM THE SHARE CAPITAL
INCREASE

ALAPIS 5.A,
Company's Number in the Registry of Societe Anonymes 8057/06/B/86/11
TABLE OF USE OF FUNDS
RAISED FROM THE SHARE CAPITAL INCREASE OF THE COMPANY BY PAYMENT IN CASH
A A P | s AND THE ISSUE OF NEW SHARES
FOR THE PERIOD 01/01/2010 - 30/06/2010
amounts in €

According to the decision 23/17.07.2008 of the Board of Directors of Athens Exchange along with the decision 7/448/11.10.2007 of the Board of Directors of the Hellenic Capital Market Commission, it is announced that from the share capital ncrease of the company by
204,180,086 euros, paid in cash, with a public listing held from 04/08/2000 to 18/09/2009 and the issue of 980,600,220 new common registered shares, with nominal value of 030 euto each, in accordance with the decision of the 2nd Repeat Extraordinary Shareholders General
Meeting of ALAPIS SA held on 29.09.2008 and the desicion of the company’s Board of Directors dated 03.08.2000 and after the approval of the content of the Information Bulletin by Hellenic Capital Market Commission Decision with protocel number 2/520/24.03.2009, funds
raised and have been certified with the decision of the company’s Board of Directors on 21/09/2009: Total amount of 431,076,101.20 euros minus issuance expenses 28,012.827.83 euros raised, net amount to invest stands at 423,063.273 33 euros

Use of raised funds up to 30.06.2010 has as follows

EXPECTED INVESTED FUNDS ACCORDING TOTAL AMOUNT OF TOTAL AMOUNT OF
TO THE INFORMATION BULLETIN up to FUNDS THAT HAVE BEEN | FUNDS THAT HAVENOT
21.09.2011 (after the subtraction of issuance INVESTED UNTIL BEEN INVESTED UNTIL
INVESTING CATEGORIES OF FUNDS RAISED expenses from the 1st investing category) 01/07/2009 - 31/12/2009 01/01/2010 - 30/06/2010 30/06/2010 30/06/2010
INVESTMENTS CONCERNING ORGANIC GROWTH (Through working capital
A |increase or / and fixed asset purchase) - Participations / Acquisitions in similar
businesses. 220.063.273,33 140.065.658,83 70.997.614,52 220.063.273,35 0,00
Al AQUISITIONS - PARTICIPATIONS IN SIMILAR BUSINESSES 0,00 0.00 D:DD| 0|
A2. PURCHASE OF FIXED ASSETS 5.999.768.26 0.00 i 999.?69:26| 0)
Aj3. SHARE CAPITAL INCREASE OF SUBSIDIARIES 0,00 0.00 0.00 0|
A4, WORKING CAPITAL INCREASE 143.063.8%0.37 70.007.614.32) 214.063.303,09 0
WORKING CAFITAL OF THE COMPANY AND THE GROUP 143.063.8%0.37 70.007.614.32) 214.063.303,09 0
AJPHARMACEUTICALS AND OTHER PRODUCTS GROUP PORTFOLIO
EXPANSION 0.00] 0.00 0.00 0)
B |DECREASE OF DEBT 203.000.000,00 ]80‘309‘099,55| 22.690.900,45 203.000.000,00| 0,00
TOTAL INVESTMENTS AMOUNT (A + B) 329.374.758,38) 93.688.514,97) 423.063.273,35 0
T NOT INVESTED FUNDS (placed on time deposits and current accounts 03.688.514,97 0,00 0,00 0,00
GRAND TOTAL 413.063.273,35 42306327335 93.688.514,97 423.063.273,35 0,00
Athens, 4 August 2010
The President of the B.o.D Managing Director Chief Accounting Officer
Aristotelis Charalabakis Periklis Livas Charalabos Zantzas

In accordance with the order we have received from the Board of Directors of “ALAPIS § A" (the Company), we catried out the pre-agreed procedures outlined below, within the framework of the provisions of the Athens Stock Exchange regulatory contest, as well as of the
relevant legislative framework of the capital market, as regards the Company’s Raised Capital Allocation Report, on the subject of the share capital increase by payment in cash, which was caried out in September 2009. Company's Management has the responsiblity of
drafting the above mentioned Report. We undertook this responsibility in accordance with the Intemational Standard for Related Services 4400, which is in effect for “Assiznment Azreements for the Execution of Pre-Agreed Procedures Related to Provision of Financial
Information™. It is our responsibility to execute the above-mentioned pre-agreed procedures and to notify you of our findings. Procedures: 1. We compared the amounts refemred to as disbursements in the attached Report "Allocation of Raised Capital from the Increase in the
Company's Share Capital. by Payment in Cash”, against the comresponding amounts that have been acknowledged in the accounting books and data of the Company, during the petiod to which they refer. 2. We have examined the Report for the thoroughness and
consistency of its content against the information provided in the Information Bulletin, which was issued by the Company for this purpose, as well as against the relevant Decisions and Communications by the Company's competent bodies. Findings

3) The amounts refemred to as disbursements under every use / investment category in the attached "Allocation of Raised Capital from the Increase in the Company’s Share Capital, by Payment in Cash”, come from Company s books and data, for the time period that these
are refered.

) The content of the Report encompasses the minimum information required for this purpose in accordance with the Athens Stock Exchange regulatory context, as well as the relevant legislative framework of capital market, and is in compliance with the information cited in
the relevant Information Bulletin and relevant Decisions and Communications by the Company’s competent bodies.

Taking into account that the our work does not constitute an audit or a review, in accordance with Intemational Auditing Standards or Intemational Standards for the Assignment of Review Works, we do not formulate any other assurances other than those mentioned
above. Had we camed out supplementary procedures or had we cammied out an audit or overview, additional matters may have been brought to our attention, beyond the ones cited in the previous paragraph

The present Report is intended for the exchusive use by the Company’s Board of Directors, in accordance with the Athens Stock Exchange regulatory context, as well as the relevant legislative framework of capital market. It thus follows that it is forbidden to use the prasent
Report for any other purposes, &s its scope is confined solely to the data cited sbove and it does not extend to the Financial Reports that the Company prepared for the period ended on 30/06:2010, for which we have issued a separate Review Report dated August 3, 2010.

Athens, August 51 2010
The Certified & Registered Auditor

BDO Certified and Registered Auditors AE
Patission 81 and Heyden Street, 104 34 Athens Vrasidas 8p. Damilakos
§.0EL Registration Number 111 S.OEL Registration Number 22791
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