ETAIPIA YAPEYZEQE & AMOXETEYZEQEX OEZZAAONIKHE A.E.

2GS

Mowtnra lwng !

SIX MONTH FINANCIAL REPORT
For the fiscal period from the 1 of January 2010 — 30" of June 2010
(In accordance with article 5 L.3556/2007)

S.A serial number: 41913/06/B/98/32
127 Egnatia Street- 54635 Thessaloniki




Six Month Financial Report
For the six month period ending
on the 30" of June 2010

(Amounts in thousands of Euros)

CONTENTS OF THE SIX MONTH FINANCIAL REPORT

Page
Statements from the members of the BoD ..., 3
BoDreport 4
Intermediate Informing Review Report 9
Intermediate Brief Financial Informing e 10
Distribution of Raised Capital Board i 36

Data and informMationN oo e e 37



Six Month Financial Report
For the six month period ending
on the 30" of June 2010

(Amounts in thousands of Euros)

STATEMENTS FROM THE MEMBERS OF THE BoD
(In accordance with article 5 par. 2 L. 3556/2007)

We, the members of the Board of Directors of th® SompanyWATER SUPPLY
AND SEWERAGE SYSTEMS COMPANY OF THESSALONIKI S.A. under the
trade name EYATH S.A, based at 127 Egnatias Sire@éhessaloniki (P.C 54 635):

1. Konstantinos Kamakas, Chairman of the BoD,

2. Nikolaos Papadakis, Managing Director,

3. Asvestas Dimitrios, Vice Chairman of the BoD,

state and certify with the present statement tbahe best of our knowledge:

(a) the corporate, integrated, six month finansiatements of EYATH S.A for the
fiscal period 01.01.2010-30.06.2010, truthfully shilne assets and liabilities data, the
net worth and the results for the fiscal periodEXfATH S.A, as well as of the
companies included in the integration as a totadcordance with paragraphs 3 and 5
of article 5 L.3556/2007, and that

((b) the attached report of the Board of Directorghfully shows the information
required in accordance with paragraph 6 articlé I53656/2007.

Thessaloniki, 30 of August 2010
The Certifying Members

Konstantinos Kamakas Nikolaos Papadakis Dimitriegestas
Chairman of the BoD Managing Director Vice Chairnudithe
BoD.

ID Card No. AA 942423 ID Card No. AZ 187068 ID Cdvd. A 184072
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SIX MONTH MANAGEMENT REPORT
OF THE BOARD OF DIRECTORS OF EYATH S.A.
WATER SUPPLY AND SEWERAGE SYSTEMS COMPANY OF
THESSALONIKI S.A.
FOR THE FISCAL PERIOD from the 1st of January 2010- the 30" of June 2010
(According to the provisions of paragr&péarticle 5 of Law 3556/2007 and the
executive decisions of the Stock Market Committee)

The group comprises a) the «WATER SUPPLY AND SEWEE
SYSTEMS COMPANY OF THESSALONIKI S.A. » company blget trade name
«EYATH S.A. » (hereafter «<COMPANY» or «<kEYATH S.A.fgunded in 1998 ( law
number 2651/3-11-1998 (G.M." 248/2-11-1998) which resulted from the merging of
the S.A Companies «Water Supply Company of Thesdal§8.A.» (OYTH S.A.) and
the «Sewerage Systems Company of Thessaloniki S@ATH S.A.), which had
turned into S.A s in 1997 and b) the subsidiary FEUASERVICES S.A which aims to
supply all kinds of Water Supply, Sewerage Systants telecommunication services

as well as to the production and sale of eletyrici

FINANCIAL DATA - WORK PROGRESS

The following financial data regard EYATH S.A’s Gio.

Turnover has reached the amount of € € 37.733 sig&id0.468 during the respective
fiscal period of last year thus decreasing by 82.@r by 6, 76%. The cost of sales during
the A’ semester of 2010 has reached the amount of €l81against € 21.714 in the
semester of 2009, thus decreasing by € 4 or 0, 02%.
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Likewise, there has been a decrease in the Gr&ng'Jax Profits in the first semester of
2010, reaching € 12.945 against € 14.887 duringdhpective fiscal period of last year,
thus decreasing by € 1.942 or 13, 05%. .

Finally, after Tax Profits in the first semester2atfl0, reached € 6.272 from € 11.022 in
the first semester of 2009, thus decreasing by 80or by 43,10%.

The Group’s turnover was the result of the salesaier supply services and sewerage
systems services. The decrease in turnover can tiobuted to the reduced
consumption of water and the general recessiomrrdeggfinancial activity.

The decrease in Net Profit is attributed to a reduturnover and the increased tax
income which derives from the special tax paymeB845/2010 and the provision for

tax audit balances as completed in August 2010s$GRyofit in the first semester of

2010 amounted to € 16.016 against € 18.754 initkesemester of the previous year.
The reduction in Gross Profit therefore amounte@l 2738 or 14, 60%.

Earnings before Taxes, Interests and Depreciati®@®ITDA), of EYATH S.A
amounted to € 14.913 for the current fiscal peagdinst € 17.209 thus decreasing by
€ 2.296 or by 13,34%.

Finally, cash reserves and equivalents at the gnafirthe fiscal period amounted on
the 30/6/2010 to € 18.989 against € 15.166 on ®&282009 thus increasing by €
3.823 or 25, 21%.

Company Financial I ndicators 1/1-30/6/2010 1/1-30/6/2009 Deviation %
Gross Profit Margin % 42,44% 46,34% -3,90%
E.B.I.T.D.A. margin % 39,52% 42,53% -3,00%
Exploitation profits
E.B.LT % 31,98% 35,05% -3,07%

Net profit margin

E.B.T. % 34,31% 36,79% -2,48%
After tax margin

E.A.T. % 16,62% 27,24% -10,62%

Invoicing Policy
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The Company’s Board of Directors with the numbei7/2006 decision has
approved the new invoicing policy for the five ygmariod 2007 — 2011, validated by
the number 11741/29-12-2006 JMD of the MinisterEmonomy and Finance and
Minister of Macedonia Thrace, (G.N 202, IssBe 16-2-2007) applied since May
2007, regarding water consumptions from the 1/172@@oviding for a yearly re
adjustment of the cost of any kind of water sugplg sewerage systems services.

On the 18/11/2008 the Board of Directors decidefigeze water supply invoices
(price of water) and sewerage percentage for 20@Bet 2008 prices for the first three
grades of consumption (low and middle income) ancktluce the invoices for families
with more than four children by 20% for 20009.

On the 30/6/2010 the Regular General Stockholdezstivig decided to maintain
the same prices regarding households for four mmeths, that is, until the 31of
August of the current year and in September, tdyajiye JMD 11741/2006 (G.N.202
v. B"16-2-2007), with the prices valid for 2010.

1. IMPORTANT FACTS A’ SEMESTER OF 2010

The new company management wishes to adopt modsohndlogies for the
inspection and better quality of water as well@sipgrade treatment methods for the
treatment of sewage. With respect to the environnam water resources, the
company aims to the protection of the ThermaikoKE.Gu

Within this frame the following are planned and isemotion:

e The upgrading of the Sewage Processing Unit in geraiion with
E.T.V.A as the agent responsible for the manageroktite Industrial
Area of Sindos.

e The electronic monitoring of the Water Supply arelvSrage systems
networks so as to have a detailed image regardiegoperation and
maintenance of the networks.

e The replacement of conventional water meters wehteonic ones which
will ensure a faster and more precise recordingaier consumption.

In the same direction and within the NSRF framewdHhe Ministry for the
Environment, Energy and Climate Change has approwedvorks of networks
upgrading and infrastructure works of € 59 thousand

The first, of € 36,2 thousand, regards the constnmf the 2° branch of the
central sewerage duct of the city and the secorfl 24,8 thousand, regards the
expansion of the water processing plant of Thessdlo

Finally, aiming to wider business activities, therthier exploitation of the
sewerage network is planned, by installing a filyatics network, for the supply of
electronic services.
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PROSPECTS-RISKS FOR THEB'SEMESTER OF 2010
PROSPECTS

The Company Strategy aims to fulfill its obligatsoas a Public Utility Company in
combination with the increase of the stockholdeeslin. For this reason it always
seeks to improve the quality of the supplied sewithrough its investment program,
through the improvement of infrastructure, the @gian of Technological

infrastructure and the use of sophisticated softward development of specialized
computer applications. The company’s driving focthe staff of EYATH S.A.

According to article 26 of L. 2937/2001, the Comyanterritorial jurisdiction,
within which it can supply its services and perfantivities are the following:

* REGARDING WATER SUPPLY, the Municipalities of Thedsniki,
Ampelokipoi, Kalamaria, Neapoli, Sikies, Agios PRasj| Menemeni, Polichni,
Efkarpia, Triandria, Eleftherio Kordelio, EvosmaStavroupoli, Panorama, Pylea,
Oreokastro as well as the Thessaloniki industoakz

* REGARDING SEWERAGE SYSTEMS, EYATH S.A ‘s territoripurisdiction is
divided in five areas:

«Area A» includes the Municipalities of Thessaloniki, Angdeépoi, Kalamaria,
Neapoli, Sikies, Agios Pavlos, Menemeni, Polichfhifiandria, Diavata, Eleftherio
Kordelio, Evosmos, Stavroupoli, Pilea, Panoramao®astro in the districts of lonia
and Kalochori of the Municipality of Echedoros ahd Community of Efkarpia.

«Area B» includes the area between the Gallikos and AxigEs until the sea, in
which the industrial zone of the wider Thessalomégion is included, the district of
Sindos of the Municipality of Echedoros, the didiof Agios Athanassios, Agchialos,
Gefira of the Municipality of Agios Athanassios atite districts of Chalastra and
Anatoliko of the Municipality of Chalastra.

«Area C» includes the zone of the high ground of the ciynplex of Thessaloniki
and includes the Community of Pefka and the Distraé¢ Asvestochori, Exochi, Filiro
of the Municipality of Chortiatis.

«Area D» extends from the Municipalities of Kalamaria andn®ama to the
municipal baths of Sedes and to the Mikra airpad encludes the industrial area and
Districts of Thermi, Nea Raidestos, Neo Risio arajdrades of the Municipality of
Thermi and the Agia Paraskevi district of the Mupedity of Vassilika.
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«Area E» extends from the Mikra airport and the districts Méo Risio and
Tagarades, Agia Paraskevi until the sea and inslude Districts of Agia Triada,
Perea, Neoi Epivates of the Municipality of Therkeai and the districts of Nea
Michaniona , Emvolo, Aggelochori of the Municipglof Michaniona.

The Company, by signing a contract with the reléwanicipality and EYATH
Fixed Assets, can undertake the existing netwoith@fL.A.O in any one of the above
mentioned areas and the obligation to supply watgply and sewerage systems
services to the Municipality they signed with.

By a contract signed by the relevant municipalitgl £YATH Fixed Assets and
approved by the joint decision of the Ministers floe Interior, Public Administration
and Decentralization, of Finance, Development, tfeg Environment, Planning and
Public Works and the Minister of Macedonia —Thraites Company can extend its
activities in areas of a Local Authority Organipatioutside the above mentioned
areas.

Within 2009 the internal water supply networks lve tarea of Nikopolis were
completed, an area that belongs by 80% to the Npality of Stavroupoli and by 20%
to the Municipalities of Polichni and Evosmos. Mover, the external ramifications
have been constructed all the way to the valveseferh building. Older issues
regarding the water supply by a private personsamn to be solved so the Company
can immediately proceed with the water supply afigeholds and businesses in the
area. The first invoicing is expected to take plaathin the B’ Semester of 2010, for

newly constructed buildings and public school caarpk.
RISKS
Risks regarding the field the company is active in

With regards to the possibility of a future freanket, in relation to European
law and the possible consequences such a thingdwmade on the company, it is
mentioned that due to the nature of the existirfigagtructure ( mainly underground

networks and tanks), the water supply and sewesgems field is a fine example of



Six Month Financial Report
For the six month period ending
on the 30" of June 2010

(Amounts in thousands of Euros)

a natural monopoly, where it would be extremelyfidiit to develop alternative
networks, and to create competition where consugurkl choose their own suppliers

of processed water (drinking water).

It is also noted that in the total of European Wnoountries, as well as in the rest of
the world, water supply and sewerage systems ssnace provided by private or state
companies (or Local Authorities) without the pogigipof competition within the specific

geographical limits where such companies are tuigeatheir services.

The very specific characteristics of the field cdter supply and sewerage systems
(which distinct the specific field of Public Ut\i}, are recognized by the European Union
and up to today there has not been any issue riegatte abolishing of the monopoly of
the field and development of competition, as foaraple there has been in the field of

telecommunications services.

Therefore, we consider that there is no such piisgilm the foreseeable future at
least for the development of competition in thec#pefield. The only case for which, a
possible, future European Union legislation coumghose some form of competition is, if
it demands, that the selection of a provider oWises for water supply and sewerage
systems will take place only after an open bidthsd the element of competition can be
achieved through these means and not to a levelenfice supply but to a level of
selecting the legal entity who would manage thestexg water supply and sewerage

systems networks to supply services to consumers.

Factors of financing risks

The main financing tools of the Company are casinkldeposits, commercial
and other claims and liabilities and bank loane Tompany’'s Management regularly
examines and reviews the relevant policies andeglares regarding the management of

the financial risks, such as the credit risk ardftbw risk, which are described below:

Market Risk
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(i) Exchange Risk

The Group and the Company do not face any exchasigeas during the ending
fiscal period neither had performed any transastiarforeign currency and the total of
assets and liabilities was in Euros.
(i) Price Risk
Regarding the price risk the Company is not exppdsea significant risk of fluctuation
of the variables which determine revenues and ddst. invoicing policy of EYATH
S.A has been determined for the time period 1.7.2@ftil the 31.12.2011 for water
supply services and sewerage systems services, thdthprovision for an average
weighted increase of approximately 4%.
(iii) Cash flows and risk of reasonable value iegtr

The Group faces no interest risk as its loans aréxed interest rate. On the
contrary, the Group faces limited interest rat& ms the sigh deposits and therefore,
income and operational cash flows are up to a miependent on the changes in the
interest rate market.

The Management continually monitors the fluctuaian interest rates and

evaluates the duration and type of sight deposdsrdingly per case.

Credit Risk

Credit risk is managed on Group basis. Credit dskives from cash flows and
bank deposits, as well as from credit reports ents including important claims and
performed transactions.

The Company has a clear credit policy which isdhghly applied. Moreover, it has
a large number of clients and therefore the widpetse of its customer base contributes
to a low credit risk in relation to the claims. &fl@ompany’s management continuously
tracks the financing state of its customers, the and the limits of the given credit. At
the end of the fiscal period, the Management deeaimedthere is no significant credit
risk that would not be covered by a provision ofiblidul debt. The maximum exposure

to credit risk can be reflected by the height aftealement of the assets.
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Liquidity Risk
Liquidity risk is kept at low levels thrgh the availability of adequate cash flow.

IMPORTANT TRANSACTIONS BETWEEN THE COMPANY AND
ASSOCIATED PERSONS

The Group considers associated persons the mewifties Board of Directors
as well as stock holders holding a percentage oértimn 5% of its capital stock (their
associated persons included). The transactiongaadces of the Group and
Company associated persons for the fiscal peribé2Q10 - 30/06/2010 and the™36f
June 2010 respectively are analyzed in the belawdso

THE GROUP THEQMPANY
01.01-30.06.2010 01.01-30.06.2009 01.01-30.06.20101.01-30.06.2009

Revenues 0 0 66 0
Expenses 0 0 294 247
Transactions and payments of executive 414 439 407 396
members and management members

THE GROUP THE@QMVPANY

30.06.2010 31.12.2009 30.060201 31.12.2009

Claims 0 % 29
Liabilities q 0 61 37
Claims by executive members and 9 9 ) 9
management members
Liabilities towards executive members 3 26 2 16
and management members

Thessaloniki, 38 of August 2010

FOR THE BOARD OF DIRECTORS

Konstantinos Kamakas Nikolaos Papadakis Dimitrisgestas
Chairman of the BoD Managing Director Vice Chairnwdithe
BoD.

ID Card No. AA 942423 ID Card No. AZ 187068 ID Caxd. A 184072
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Review report of intermediate financial informing
To the stockholders &YATH S.A.

WATER SUPPLY AND SEWERAGE SYSTEMS COMPANY OF
THESSALONIKI S.A.

I ntroduction

We have reviewed the attached company integrateef Iwalance sheet of
«EYATH S.A. Water Supply and Sewerage Systems Compé Thessaloniki S.A »
(the Company) and its subsidiary of the™36f June 2010, the relevant company
integrated brief results statements, equity capmtelnges and cash flows of the six
month fiscal period which ended on that date as agethe selected explanatory notes,
composing the intermediate financial informing népwhich is a indispensable part of
the six month financial report of article 5 of L&#82007 The Company Management
is responsible for the drawing up and presentatibthis brief intermediate financial
report, according to the International Standard&in&ncial Informing as adopted by
the European Union and applied in intermediatentine informing («IAS 34»). It is
also our own responsibility to express a conclusiorthis intermediate brief financial

report based on our review.
Range of Review report

We have carried out our review according to therimtional Review Standard
2410 «Review of Intermediate Financial Informingri@al out by an Independent
Auditor of the Financial Unit» to which Greek Audg Standards refer us to. The
review is composed of the carrying out of procedure order to search for
information, mainly by people responsible for tieahcial and accounting issues and
the application of critical analysis and other esviprocedures. The range of a review
project is substantially smaller than an auditiedrout according to the International
Auditing Standards and therefore, does not giviheshance to have the certainty that
all important issues stressed during an audit lcamee to our attention. Therefore, the

present does not constitute an audit report.
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Review Conclusion
Based on the carried out report, nothing has canmut attention that would lead
us to the conclusion that the attached intermedigtd financial report has not been

drawn up, by any substantial means, accordingedAB 34.

Report on other legal and regulatory matters

Our review did not come across any discrepanci@sconsistencies of the other data
of the six month financial report, in accordancéwarticle 5 L.3556/2007, to the
attached financial information.

Athens, 38 of August 2010
The Chartered Auditors

loanis B. Kalogeropoulos Evangelos N. Pagonis
Chartered Auditors S.N: 10741 Chartered Auditohé: 34211
-

BAKER TILLY HELLAS
Chartered Auditors S.A
396 Mesogeion Avenue, Aghia

Paraskevi, Chartered Auditors S1M8
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Brief Intermediate Financial Lists
For the fiscal period from the 1st of January 201Qntil the 30™ of June 2010
According to the International Standards for Finandal Informing

It is certified that the attached Brief Intermedi&tinancial Lists are those that have been
approved by the Board of Directors of th&WATER SUPPLY AND SEWERAGE
COMPANY OF THESSALONIKI S.A.» on the 38 of August 2010 and have been
published in the press and by their posting oniriternet at the addresavw.eyath.gr It

is noted that the published in the press briefrfoia data aim to offer the reader some
general financial data but they do not provide mglete picture of the financial state and
results of the Group and the Company, accordingh® International Standards of
Financial Informing. It is also noted that, for giification’s sake, in the published to the
press brief financial data, there have been cedampressions and reclassification of
funds.
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Balance Sheet
BALANCE SHEET

Fixed Assets

Tangible assets

Intangible assets
Participations in subsidiaries
Deferred tax claims

Long term liabilities

Fixed assetstotal

Circulating capital

Reserves

Customers and other claims
Cash and cash reserves
Total circulating capital

ASSETS TOTAL

EQUITY CAPITAL

Capital stock and reserves

Capital Stock

Difference from issuance of stocks above par
Reserve Funds

New profit (loss) balance

Total of equity capital

LIABILITIES

Long term liabilities

Loans-long term

Provisions for supplies to employees
Deferred tax liabilities

Provision for potential risks and expenses
Grants

Other long term liabilities

Total of long term liabilities

Short term liabilities
Suppliers and other liabilities
Loans-long term

Short term tax liabilities
Total of short term liabilities

Total liabilities

EQUITY CAPITAL AND LIABILITIES TOTAL

Six Month Financial Report
For the six month period ending
on the 30" of June 2010

(Amounts in thousands of Euros)

THE GROUP THE COMPANY
Note 30/6//2010 | |  31/12/2009 30/6/2010| | 3{W2/200¢
6 90.435 90.465 90.435 90.41
122 143 120 14:
0 0 60 60
4 440 0 440 C
366 365 366
91.363 90.972 91421
7 2.187 1.867 2.187
8 58.666 49.944 58.561
9 18.989 15.166 18.859
79.842 66.978 79.607
171.205 157.950 171.028
40.656 40.656 40.656
3@.8 2.830 2.830
25.950 25.950 25.946
35.629 31.186 32,531
102.065 100.622 101.963
0 0 0
105.333 100.622 105.190
931 1.240 931
10 5.197 54%. 5.197
4 - 378 -
11 56.7 4515 6.750
4.818 4.747 4.818
11.838 11.551 11.838
29533 27.976 29533
12 28.401 21.229 28.357
655 689 655
10.550 7.433 10.519
39.606 29.352 39.532
69.139 57.328 69.065
171.205 157.950 171.028




RESULTS STATEMENT FOR FISCAL PERIOD

Sales
Less: Cost of sales
Gross profit

Other exploitation revenues

Distribution operation expenses

Managerial operation expenses

Research and Development operation expenses
Other operational expenses

Operational results
Cost of funding

Results of common works
Revenues from investments

Pre-taxes results
Income tax

After taxes results
Distributed to:

Parent Company Owners

Third party rights

Other total revenues after taxes

Consolidated total revenues after taxes

Distributed to:

Parent Company Owners

Minority rights

Earnings per stock (€ per stock)

Basics
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THE GROUP

For the 6 month period

ending on the

THE GROUP

For the 6 month period
ending on the

COMPANY RESULTS STATEMENT

note
01.01- 01.01- 01.04-  0L.04.-
30.06.2010 30.06.2009  30.06.2010 30.06.2009
37.733 40.468 18.558 20.143
(21.718)  (21.714) (10.485) 11.333)
16.016 18.754 8.074 8.810
1.886 1.354 1556  043.
17.902 20.108 9.630 9.853
(2.317) (1.841)  (1.604) (1.077)
(2.645) (3.595)  1.196) (1.804)
(273) (173) (198) (73)
(602) (315) (414) 5)27
12.066 14.184 6.219 6.624
879 703 451 411
12.945 14.887 6.670 5.03
0 0 0 0
12.945 14.887 6.670 7.035
4 (6.673) (3.865) (5.108) (1.835)
6.272 11.022 1.562 5.200
6.272 11.022 1.562 5.200
6.272 11.022 1.562 5.200
6.272 11.022 1.562 5.200
5 0,1728 0.3036 0,0430 0.1433
|  THECOMPANY | |  THE COMPANY
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Note | 1/1- ‘ ‘ 1/1- ‘ | 1/04- | | 1/04- ‘
30/6/2010 30/6/2009 30/6/2010 30/6/2009
RESULTS STATEMENT FOR FISCAL PERIOD
Sales 37.733 40.468 18.558 20.143
Less: Cost of sales (21.514) (21.538) (10.366) (11.218)
Gross profit 16.219 18.930 8.192 8.925
Other exploitation revenues 1.784 1.354 1.510 1.043
18.003 20.284 9.702 9.969
Distribution operation expenses (2.610) (2.088) (1.745) (1.200)
Managerial operation expenses (2.579) (3.539) 1.150) (2.771)
Research and Development operation expenses (273) (173) (198) (73)
Other operational expenses (601) (315 (415) 75)2
Operational results 11.939 14.169 6.184 6.650
Cost of funding 878 703 450 411
Results of common works 12.818 14.782 6.635 067.
Revenues from investments 66 0 66 0
Pre-taxes results 12.884 14.782 6.701 7.061
Income tax 4 (6.642) (3861) (5.100) (1.841)
After taxes results 6.242 11.011 1.601 5.220
Distributed to:
Parent Company Owners 6.242 11.011 1.601 5.220
Third party rights
Other total revenues after taxes
Consolidated total revenues after taxes 6.242 11.011 1.601 5.220
Distributed to:
Parent Company Owners 6.242 11.011 1.601 5.220
Minority rights
Earnings per stock (€ per stock) 5
Basics 0,1719 0,3033 0,0441 0,1438

GROUP EQUITY CAPITAL CHANGES STATEMENT




Balances on the 01.01.2010 according to the ISFI.

Consolidated total revenues after taxes/1-
30/6/2010

Distributed dividends

Balances on the 30.06.2010 according to the ISFI.

Balances on the 01.01.2009 according to the ISFI.

Consolidated total revenues after taxe&/1-
30/6/2009

Distributed dividends

Balances on the 30.06.2009 according to the ISFI.

Balances on the 01.01.2009 according to the ISFI.

Consolidated total revenues after taxes/1-
31/12/2009

Distributed dividends

Balances on the 31.12.2009 according to the ISFI
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COMPANY EQUITY CAPITAL CHANGES STATEMENT

Balances on the 01.01.2010 according to the ISFI.

Consolidated total revenues after taxes/1-
30/6/2010

Distributed dividends

Balances on the 30.06.2010 according to the ISFI.

Balances on the 01.01.2009 according to the ISFI.

Consolidated total revenues after taxe$/1-
30/6/2009

Distributed dividends

Balances on the 30.06.2009 according to the ISFI.

CSapital A_bove par Regular Other New balance Total
tock difference reserves reserves
_0.656 2.830 6.036 19.914 31.186 100.622
0 0 0 0 6.272 6.272
0 0 0 0 (4.828) (4.828)
_0.856 2.830 6.036 19.914 32.630 102.066
-0.656 2.830 2.316 19.914 22.598 91.314
0 0 0 0 (11.023) 11.023
0 0 0 0 (5.082) (5.082)
_0.856 2.830 5.316 19.914 28.539 97.255
-0.656 2.830 2.316 19.914 22.598 91.314
Q 9 0 0 13.670 14.390
9 0 0 0 (5.082) (5.082)
__.866 2.830 6.036 19.914 31.186 100.622
Capital A_bove par Regular Other New balance Total
Stock difference reserves reserves
_0.656 2.830 6.032 19.914 31.117 100.550
0 0 0 0 6.242 6.242
0 0 0 0 (4.828) (4.828)
_0.856 2.830 6.032 19.914 32.531 101.963
-0.656 2.830 2315 19.914 28.515 91.314
0 0 0 0 (11.011) 11.011
0 0 0 0 (5.082) (5.082)
_0.856 2.830 5.315 19.914 28.515 97.230




Balances on the 01.01.2009 according to the ISFI.

Consolidated total revenues after taxe&/1-
31/12/2009

Distributed dividends

Balances on the 31.12.2009 according to the ISFI

CASH FLOW STATEMENT DATA
Indirect method

Cash flows from operational activities:
Profit / (Loss) pre tax ( continuing activity)
Plus (less) adjustments for:

Depreciations

Depreciations of fixed assets investment grants
Provisions

Participation expenses

Interests and relevant expenses

Decrease / (increase) of reserves

Decrease / (increase) of claims

(Decrease) / increase of liabilities (except banks)
Decrease / (increase) of long term claims

(Less):

Interests and other relevant paid expenses

Paid taxes

Total of inflows / (outflows) from operational actvities (a)

Cash flows from investment activities:

Purchase of tangible fixed assets

Purchase of intangible fixed assets

Received interests

Total of inflows / (outflows) from investment activties (b)

Cash flows form financing activities:
Loan repayments

Collections from grants
Paid dividends

Total of inflows / (outflows) from financing activities (c)

Net increase / (decrease) in cash flows and equieats of fiscal periods

(@)+(b)+(c)
Cash flows and equivalents of beginning of fiscaiqd
Cash flows and equivalents of ending of fiscal pard
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2.830 5.315 19.914 22.585 91.301

0 0 13.614 14.331

0 0 (5.082) (5.082)

2.830 6.032 19.914 3111 100.550
THE GROUP THE COMPANY

1/1-30/6/2010 | |

1/1-30/6/2009

1/1-30/6/201p |

1/16880

12.945 14.888 12.884
3.014 3.520 3.011
167 496 167
413 477 413
66
(879) (703) (878)
15.326 17.686 15.196
39 (116) 39
(9.725) (7.848) (9.583)
2.620 572 2.668
1) 1 1)
(34) (62) (34)
(2.217) (1.816) (2.187)
6.010 7.273 6.099
(2959) (3797 (2.959) (3.797)
(%) (2
889 765 889
(2.075) (3.031) (2.072)
(343) (602) (343)
238 55 238
(6) (7) (6)
112 555 232
3.823 3.688 3.916
15.166 12.924 14.943
18.989 16.612 18.859

NOTES ON THE BRIEF INTERMEDIATE FINANCIAL INFORMING
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1. GENERAL INFORMATION ON THE GROUP AND THE COMPANY
«THE WATER SUPPLY AND SEWERAGE SYSTEMS COMPANY OF
THESSALONIKI S.A.» under the trade name.Y.A.TH. S.A (or the Company) supplies
water supply and sewerage services. Moreover, toei through the subsidiary company
«EYATH Services S.A», aims to provide services thesithose of the parent company, and
any kind of telecommunication services and to bex@ttive in the production and sale of
electricity.
Board of Directors: 1. Kamakas Konstantinos, Ghair of the BoD, Executive Member
2. Papadakis Nikolaosndging Director, Executive Member
3. Asvestas Dimitriosc® Chairman, Executive Member
4. Tsolakis Apostolos¢&-Chairman, Executive Member
5. Zakalkas Dimitrio€hairman, Non Executive Member
6. Algianakoglou Thomas, Non Executive member
7. Koutrakis Christos,NBxecutive Member
8. Ladopoulos Savvas, Independent Non Executivelmae
9. Siampiris Thomas, Independent Non Executive negmb
10. Archontopoulos Georgios, hon executive member

11. Vaseiliadis Dimitrios, non executive member

Main Offices: Egnatia 127 Street
54635, Thessaloniki
Greece
S.A serial number: 41913/ 0B/ 98/ 32
Auditing Company: BAKER TILLY HELLAS SA.

396 Mesogeion Avenue

15 341, Aghia Paraskevi
Athens, Greece

The Company shares negotiate in the High CapitadizaCategory of the Athens
Stock Exchange.

2. Base for drawing up the Brief Intermediate Finarcial Statements
2.1 Frame for the drawing up of the financial statenents
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The brief intermediate financial statements havenbdrafted according to the IAS 34
(Intermediate Financial Informing).

The brief intermediate financial information shdube taken into consideration
together with the financial statements of the 3ff December 2009. the basic
accounting principles that were applied when dngftthe intermediate financial
statements for the six month period that endecher30.06.2010 are and the same as
those adopted during the drafting of the yearlyaRoial Statements for the fiscal
period that ended on the 31.12.2009 as describ#dtbse statements, after taking into
consideration any alterations of standards andprgtations which are listed below.
When necessary, the comparative data have bedas®fied so as to agree with any
likely changes in the presentation of the datatlier current fiscal period. Any likely
differences among funds in the intermediate finalniciformation and the respective
funds are due to rounding of amounts.

2.2 New standards, interpretations and alteration of ebsting International

Accounting Standards

Particular new standards, alterations of standards interpretations have been
issued, which are mandatory for all accounting quibeginning on the current

fiscal period or later. The Group’s estimate on hbese new standards, alterations
and interpretations will affect the Group is analybelow

Mandatory standards and interpretations for theectifiscal period

ISFI 3 (Alteration) «Business Merging» and IAS 27 Alteration) «Integrated and
Special Financial Statements» (Alteration)

The reviewed ISFI 3 introduces a series of chamgdle accounting management of
business merging which will affect the amount afognized surcote, the results of the
fiscal period in which businesses are acquiredfanue results. These changes include
the turning of costs, which relate to the acquositand identification of future changes
in the reasonable value of the probable price, @jeenses in the results (“contingent
consideration”). The reviewed IAS 27 requires temtions which lead to changes in the
participation percentage in subsidiaries to bedish net worth. Moreover, the reviewed
standard changes the accounting management o$ Ibgse subsidiary company as well
as the loss of control of a subsidiary company. abguiring party has the option, in
each business merging, to measure any likely nqarityaparticipation to the acquired
party, either to fair value or the proportional qgertage on the non majority
participation, of the net identified assets of doguired party. The Group applies these
changes as of thé'df January 2010.
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ISFI 1 (Alteration) «Applying the international standards for financial informing

for the first time» additional reliefs

The present alteration offers additional explamatifor companies that apply the ISFI

for the first time regarding the use of imputedtdoghe oil and natural gas assets, the
determination on to what extend an agreement migtitde leasing costs and de

commission liabilities which are not included irethangible fixed assets cost. This

alteration will not affect the Group’s financialaggments as the Group has already
been applying the ISFI's.

ISFI 2 (Alteration) «Supplies that Depend on Shar&/alue»

This alteration aims to clarify the ISFI 2 field @jplication and the accounting
management for fees that depend on share valuararskttled in cash in the individual
or consolidated financial statements of a finaneatlity receiving goods or services,
when the financial entity has no obligation to efize fees that depend on share value.

The alteration does not affect the Group’s findratiaements.
IAS 39 (Alteration) «Financing means: Identification and Measuring»

This alteration clarifies the way in which, in @art cases, the principles that determine
whether a weighed risk or part of the cash flowt ifa the application field of
accounting counter balancing. This alteration dussapply to the Group as the Group
does not follow any accounting counter balancingaoordance with IAS 39.

[lIFI 12 — Concession Agreements (in accordance witthe E.U adoption for fiscal
periods beginning on the 38 of March 2009)

The interpretation regards companies that partieiffa concession agreements. This
interpretation does not apply to the Group.

IIIFI 15 Agreements for the construction of property (in accordance with the E.U
adopted standards, applied as of Janudg010)
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This interpretation refers to the existing variousys of accounting management for
the sales of property. Some financial entities tdigrthe revenue in accordance with
the IAS 18 (that is when the ownership risks andefies of the property are

transferred) and others identify the revenue dejpgnoin the completion stage of the
property in accordance with the IAS11. The intetation clarifies which standard

should be applied in each case. This interpretata®s not apply to the Group.

[lIFI 16 — Balancing of a net investment from expldatation abroad (applied for
yearly accounting periods that begin on or after tie I of July 2009)

This interpretation applies to a financial enthwat offsets the foreign currency risk that
results from a net investment from exploitationcaal and meets the accounting off
setting prerequisites in accordance with the IAS 38e interpretation offers
instructions regarding the way the amounts arelassified from equity capital to
results on the off setting means as well as on dlement that is off set. The
interpretation does not apply to the Group as theu@® does not apply an off setting
accounting for any investment from exploitationcaut.

[lIFI 17- Distribution of non monetary assets to skareholders

This interpretation provides guidance in the actognmanagement of the following
non-reciprocal distributions of assets by the fmahentity to the shareholders: a)
distributions of non monetary assets and b) distisims which offer shareholders the
option to receive either non monetary assets drn.CHse interpretation does not affect

the Group’s financial statements.

[lIFI 18 Transfer of assets from clients (in accordance with the E.U adopted
standards, applied for accounting periods begiorafter the 3% of October 2009)

The interpretation clarifies the IlIFI requiremeifids agreements in which the financial
entity receives a tangible asset from a client Wwimst then be used to offer the client
continuous access to goods or services. In cec@ses, the financial entity receives
cash from a client which must be used only to aeqar construct the tangible asset.
The interpretation does not apply to the Group.

Alterations on standards that are part of a yaarfyrovement program for 2009 by the
International Accounting Standards Council

The below alterations describe the most import#etaions in the ISFI's as a direct
consequence of the yearly improvement program eyAISC published in July 2009.
The below alterations are valid for the currentdisperiod. Moreover, since it is not
otherwise mentioned, these alterations do not fagmitly affect the Group’s
statements.

ISFI 2 (Alteration) Supplies that Depend on Share ®lue
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The alteration confirms that the contributions adanpany for the establishment of a
Joint Venture and the mutual inspection transastame exempt from the ISFI 2 field of

application.

ISFI 5 Non circulating assets owned for sale and tarrupted activities
This alteration clarifies required announcementgareéing the non circulating assets

that are classified as owned for sale or intermipieivities.

ISFI 8 — Fields of activity

This alteration offers clarifications on the publion of information regarding the
field’s assets.

IAS 1 Presentation of Financial Statements

This alteration offers clarification regarding tFect that a possible settlement of a
liability with the issuance of participative titleis not related to the liability’s

classification as circulating or non circulatingeis

IAS 7 Cash Flow Statements
This alteration requires that only expenses tmat @ as an identified asset in the

balance sheet can be classified as investmenitgctiv

IAS 17 Leases
This alteration offers clarification regarding tlekassification of leases, fields and

buildings as financing or operational leases.
IAS 18 Revenues
This alteration offers additional guidance regagdihe determination as to whether a

financial entity acts as an agenting orderer @araagent.

IAS 36 Depreciation of Assets Value
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This alteration clarifies that the largest unitcagh flow creation in which surcote must
be allocated for depreciation control purposesigerational field as determined by
paragraph 5 of ISFI 8 ( that is, prior to gathefaulgling the fields).

IAS 38 Intangible Assets

These alterations clarify (a) claims in accordawdt ISFI 3 (reviewed) regarding the
accounting management of the intangible assetsiracqduring a business merging
and (b) the description of the depreciation methaadely used by the financial
entities during the allocation of fair value of thrgangible assets acquired during a

business merging that do not negotiate in activikets.

IAS 39 Financing means: Identification and Measurirg

The alterations mainly concern (a) clarification d@ealing with penalties/fines from
premature loan repayments as derivatives direcbpaated with the main contract,
(b) the acquittal field for business merging cocisa(c) clarifications that the
profit/loss from the offsetting of cash flows of anticipated transaction should be re
classified by equity capital in the results of fiseal period during which the offset

anticipated cash flow affects the results.

[IIFI 9 Re evaluation of Incorporated Derivatives
This alteration clarifies that the IlIFI 9 does ragiply in a possible re evaluation, on
the date of acquisition, of the incorporated ddiwes in contracts acquired in a

business merging regarding financial entities ufjaiet control.

[lIFI 16 — Balancing of a net investment from expldatation abroad (applied for
yearly accounting periods that begin on or after tie I of July 2009)

This interpretation mentions that to balance aimetstment from exploitation abroad,
proper balancing means may be owned by any finhreitty within the Group,

including the exploitation abroad itself, providesttain requirements are met.
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Mandatory Standards and interpretations as of traf danuary 2011

ISFI 9 Financing means (applied in the yearly accauing periods starting on or
after the 1°' of January 2013).

The ISFI 9 is the first part of the first phasehe International Accounting Standards Council
(IASC) effort to replace the IAS 39. The IASC intisnto expand the ISFI 9 in 2010, so as to
add new requirements for the classification andsmeament of financial liabilities, the de-
identification of financial means, the depreciatiof value and the counter balanced
accounting. According to the ISFI 9, all financedsets are initially measured in their fair
value plus, in the case of an asset that is ndsifeir value through the results, particular
transaction costs. The later measurement of fiehnassets is performed either at the
amortized cost or the fair value and depends onbtsness plan of the financial entity
regarding the management of financial assets amddhventional cash flows of the financial
asset. The ISFI 9 forbids re classifications exdeptare cases where the business plan of the
financial entity changes; in that case, the finahentity must later re-classify the affected
financial assets. According to the ISFI 9 princgplell investments in participative titles must
be measured in fair value. However, the managetmasithe option to present in other total
revenues the realized and non realized fair vatoét@and loss of participative titles that are
not owned for commercial exploitation. This deteration is performed during the initial
identification for each financial means separataig it cannot change. The fair value profit
and loss are not transferred later to results,enthié revenues from dividends shall continue to
be identified in the results. The ISFI 9 abolisties exception of measuring as cost any stocks
that are not introduced in the stock market anddew@vatives to non introduced stocks, but
offers guidance regarding when the cost can bepeesenting estimate of fair value. The
Group is in the process of evaluating how the ISkl affect the financial statements. The
ISFI 9 cannot be applied by the Group any earl@itahas not yet been adopted by the
European Union. Only when adopted by the Europednrn) can the Group decide whether or

not to use it earlier than th& @ of January 2013.

IAS 24 (Alteration) Notifications of associated paties (applied on yearly
accounting periods starting on or after the 1st ofanuary 2011 or later).
The present alteration attempts to decrease thiécabons of transactions among

associated government related entities and tofgldme meaning of associated person.
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In particular, the government related entities’igdgion to publish the details of all
transaction with the state and other associateérgawent entities is abolished; it also
clarifies and simplifies the definition of ‘assod person’ and imposes the
publication of not only the relationships, trangat$ and balances among associated
parties but of their commitments in the individaalwell as the consolidated financial
statements. The Group will apply these alteratistasting the day they are set in

effect. This alteration has not yet been adoptethbyEuropean Union.

IAS 32 (Alteration) Financing means: Presentationgpplied for yearly accounting
periods starting on or after the ' of February 2010)

The alteration in the IAS 32 offers explanationgareling how certain rights should be
listed. In particular, rights, concession rights smare purchase rights for the
acquisition of a specific number of own participattitles of the financial entity for a
specific amount in any currency, are participativies if the financial entity offers
these rights, concession rights or share purchagetsr proportionally to all
stockholders of the same category of non producpueeticipative titles. The specific

alteration is not expected to affect the Groupigficial statements

ISFI 1 (Alteration) Applying the international standards for financial informing
for the first time (applied for yearly accounting periods starting on or after the £'
of July 2010).

The present alteration offers to companies applegISFI for the first time the same
transition directives included in the ISFI7 altérat regarding comparative informing
on notifications for the new ranking of the threwdls of fair value. The specific
alteration will not affect the Group’s financialagtments as the Group has already
completed the transition to the ISFI’s.

[lIFI 19 «Deletion of Financial Liabilities with participative titles» (applied for
yearly accounting periods beginning on the or aftethe 1** of July 2010

Interpretation 19 regards the accounting manageimea financial entity that issues

participative titles to a creditor, in order totkeffully or in part, a financial liability.
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This interpretation is not expected to apply to @m@up. This alteration has not yet

been adopted by the European Union.

[IFI 14 — (Alteration) Assets limits for defined benefits, minimum required
formed capital and their interaction (applied for fiscal periods beginning on/after
the 1™ of January 2011)

These alterations only apply in limited cases: wtienfinancial entity is subject to a
minimum required formed capital and proceeds withpramature payment of
contributions to cover those claims. These ali@natallow such a financial entity to
deal with debt from such a premature payment aasapt. This interpretation is not
expected to affect the Group’s financial statementss alteration has not yet been
adopted by the European Union.

Alterations on standards that are part of the yaarbrovement program for 2010 of
the International Accounting Standards Council

The below alterations describe the most importhanhges in the ISFI's as a direct
consequence of the yearly improvement programefAlsSC published in May 2010.
The below alterations are not expected to sigmfigaaffect the Group’s statements,
unless otherwise mentioned.

ISFI 1 «Applying the International Standards for Financial Informing for the

first time »

The alterations regard: (a) additional notifica@mould one financial entity changes
its accounting policies or the application of I13€liefs after the entity has already
published the intermediate financial informatioragtordance with IAS 34, (b) reliefs
when the re adjustment basis is used as imputegdasuas (c) reliefs for financial
entities that are subject to special regulations® imputed cost for their tangible
assets or the intangible assets in the accounihges in accordance with previous
financial statements.

ISFI 3 Business Mergings»

These alterations offer additional clarificatioegarding: faagreements of likely price
deriving from business mergings with acquisitiotedgrior to the application of the
ISFI 3 (2008), b) the measurement of a non majpatyicipation and c) the accounting
management of payment transactions that are basslthoe values and are part of a
business merging, including rewards based on staues that have not been replaced
or have been replaced voluntarily.
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ISFI 7 «Financing Means: Announcements»
The reviews include multiple clarifications regarglithe announcements of financing
means.

IAS 1 «Presentation of Financial Statements»
This review clarifies that financial entities camegent the analysis of the composing
elements of other results either in the equitytedphanges statement or in the notes.

IAS 27 « Consolidated and Special Financial Statemgs»
This review clarifies that the alterations of tA&I21, IAS 28 and IAS 31 which result
from the review of the IAS 27 (2008) must be appiiethe future.

IAS 34 «Intermediate Financial Informing»

This review emphasizes on the notification prinegalhat should be applied in relation
to important facts and transactions, includingahanges regarding fair value as well
as the need to update the relevant informatiohe@ftost recent report.

ISFI 13 «Customer loyalty programs»

This review clarifies the meaning of “fair valuei the frame of measuring the
rewarding of customer loyalty programs.

1. Informing per Field

The operational fields are presented in a way #dgaees with the internal financial
reports to the Group’s Management, and have beeracterized as a field of Water
Supply Services and Sewerage Systems servicesangtgsis per field of activity is as
follows:

3.1 Analysis per Business Field (Primary type of Inforning)

3.1.1 Data for the fiscal period1/1-30/6/2010

Group Water Supply Sewerage | spoup TOTAL
Services Systems Services
Sales to third parties 25.577 12.157 37.733
Less:Cost of sales total (13.725) (7.993) (21.718)
Gross profit (loss) 11.852 4,164 16.016
Pre tax profit (loss), financing and investment reslts 8.416 3.649 12.066

Cost of Financing 619 260 879
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Pre tax results 9.035 3.909 12.945
Income tax (4.658) (2.015) (6.673)
After tax results 4.378 1.894 6.272
Pre tax profit (loss), financing, investment result and
amortizations 10.828 4.085 14.913
3.1.2 Data for the fiscal period1/1-30/6/2009
Group Water Supply Sewerage | spoup TOTAL
Services Systems Services
Sales to third parties 25.976 12.492 40.468
Less: Cost of sales total (14.181) (7.533) (21.714)
Gross profit (loss) 13.7952 4.959 18.755
Pre tax profit (loss), financing and investment reslts 10.249 3.936 14.185
Cost of Financing 536 168 703
Pre tax results 10.785 4.103 14.888
Income tax (2.800) (1.065) (3.865)
After tax results 1.985 3.038 11.023
Pre tax profit (loss), financing, investment result and
amortizations 13.066 4143 17.209

3.1. Distribution of Assets and Liabilities per fiéd of activity on the 30" of June
2010 and the 31 of December 2009 at consolidated level.

30.06.2010 Waéil;\iggsr) Y Systseen\gv: rSa(;:}r?/ices GROUP TOTAL
Fixed Assets 52.718 37.839 90.557
Customers and other claims 39.765 18.900 58.666
Non distributed assets elements 0 0 21.982
Total Assets 92.483 56.739 171.205
Grants 4.818 4.818
Liabilities 18.830 7.231 26.062
Loans 0 931 931
Non distributed liabilities elements 0 0 139.394
Total Liabilities 18.830 12,981 171.205
Additions of tangible and intangible immobilizatefor 1.478 1.483 2960

the fiscal period
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31.12.2009 Water Supply

Sewerage

GROUP TOTAL

Services Systems Services
Fixed Assets 53.339 37.268 90.608
Customers and other claims 34.961 14.983 49.944
Non distributed assets elements 0 0 17.398
Total Assets 88.300 52.251 157.950
Grants 4.747 4.747
Liabilities 16.027 5.202 21.229
Loans 0 1.929 1.929
Non distributed liabilities elements 0 0 130.044
Total Liabilities 16.027 11.878 157.950
Additions of tangible and intangible immobilizat®for 3.644 4.301 7.945

the fiscal period

3.2 Analysis per Geological Sector (secondary type afforming)

The Group’s base is in Greece and all its actwitéke place in Greece.

4. Income Tax

The taxation on results has been determined asifsil

THE GROUP THE COMPANY
1/1-30/6/2010 | |  1/1-30/6/2009 1/1-30/6/2010] | 1/1-30/6/2000

Income tax for the fiscal period 3.126 3.433 3.095 3.429
Charged taxes regarding previous fiscal

. 0 0 0 0
periods
Tax on large estate property 81 0 81 0
Special Tax Payment 2.208 0 2.208 0
Proy|5|on for taxation on unaudited fiscal 2076 100 2076 100
periods
Deferred tax (818) 332 (818) 332
Total of taxes in the Results Statement 6.673 2.865 6.642 3.861

for the fiscal period

The tax amount in “Income Tax” in the results staat differs to the theoretical

amount that would derive using the current tax,rate Company profits. The

difference is as follows:

| THE GROUP

| | THE COMPANY
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1/1-30/6/2010 |

1/1-30/6/2009 | | 1/1-30/6/2010 | | 1/1-30/6/2009

Pre tax profits

Tax estimated by the Company tax rate
(2010: 24%, 2009: 25 %)

Expenses non deducting from income tax

Taxation on previous fiscal periods

Provision for taxation on unaudited fiscal
periods

Tax on large estate property

Special Tax Payment

Revenues free of income tax

Impact from the change in the tax rate

Total of taxes in the Results Statement
for the fiscal period

12.945 14.888 12.884 14.872
3.107 3.722 3.092 3.718
72 256 72 256
0 0 0 0
2.076 100 2.076 100
81 0 81 0
2.208 0 2.208 0
(861) (213) (877) (213)
(10) 0 (10) 0
6.673 3.865 6.642 3.861

The fact that in certain cases revenues and expamsadentified in accounting at a different

time than when income is taxed or expenses deduftiedeasons of determining the taxed

income, creates the need for the identificatioadnounting of deferred tax assets or deferred

tax liabilities. The recognized deferred tax lighilfrom the Group and the Company is

analyzed as follows:

Deferred tax claims
Deferred tax liabilities

Total of deferred taxes in the Financial
Statement

Balance at the beginning of the fiscal period
Results tax
Equity capital taxes

Balance at the ending of the fiscal period

THE GROUP THE COMPANY
30.06.2010 31.12.2009 30.06.2010 31.12.2009
2.878 3.287 2.878 3.287
(2.438) (3.665) (2.438) (3.665)
440 (378) 440 (378)
THE GROUP THE COMPANY
30.06.2010 31.12.2009 30.06.2010 31.12.2009
(378) (125) (378) (125)
818 (253) 818 (253)
440 (378) 440 (378)

THE GROUP
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Deferred tax liabilities
Financial depreciations of tangible fixed assets
Adjustment of grants for fixed assets

Deferred tax claims
Off setting entry adjustment of fixed assets
Adjustment of value of fixed assets

De-Identification of expenses of long term
depreciations and adjustment of
depreciations of intangible fixed assets

Adjustment of value of received accounts

Reserves depreciation adjustment

Staff compensation provision due to
retirement from service

Net deferred claims in the Balance Sheet

Appearance on the Balance Sheet

Deferred tax claims
Deferred tax liabilities

Deferred tax liabilities
Financial depreciations of tangible fixed assets
Adjustment of grants for fixed assets

Deferred tax claims
Off setting entry adjustment of fixed assets
Adjustment of value of fixed assets

De-Identification of expenses of long term
depreciations and adjustment of
depreciations of intangible fixed assets

Adjustment of value of received accounts

Result Equity Capital
31/12/2009 Charges Charges 30.06.2010
(Credits) (Credits)

3.575) (1.143) 0 (2.431)
(91) 84 0 @)
(3.665) (1.227) 0 (2.438)
884 0 0 884
511 511
125 (35) 0 89
1.147 (266) 0 881
144 (86) 0 58
477 (22) 0 455
3.287 (409) 0 2.878

(378) (818) 0 (440

0 440

(378) 0

(378) (440)

THE COMPANY
Result Equity Capital
81/12/2009 Charges(Credits) Charges(Credits) 30.06.2010

3.575) (1.143) 0 (2.431)
(91) 84 0 )
(3.665) (1.227) 0 (2.438)
884 0 0 884
511 511
125 (35) 0 89
1.147 (266) 0 881
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Reserves depreciation adjustment 144 (86) 0 58
Sta_lff compensation provision due to 477 22) 0 455
retirement from service
Deferred tax claims 3.287 (409) 0 2.878
Net deferred liabilities in the Balance

(378) (818) 0 (440

Sheet
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5. Earnings per stock

The calculation of basic earnings (loss) per sisas follows:

THE GROUP THE COMPANY
1/1-30/6/2010 | |  1/1-30/6/2009 1/1-30/6/2010 | |  1/1-30/6/2009
Net profit delivered to the company’s 6.972 11.022 6.242 11.011
common stockholders
Average weighted number of stocks in 36.300.000 36.300.000 36.300.000 36.300.000
circulation
Less: Average weighted number of own
0 0 0 0
stock
Total average weighted number of stocks in 55 455 5 36.300.000 36.300.000 36.300.000
circulation
Basic earnings (loss) per stock (in €) 0,1728 0,3036 0,1719 0,3033
6. Tangible assets
The Group tangible fixed assets are analyzed &siei
THE GROUP
_— . . Fixed assets
. Buildings and Machinery & Furniture and
F'?_Igf‘;nd building machinery 'I'}? Sr?gso?I other consltjrrll?:?i:)n or Tot
facilities facilities P equipment . .
installation
Acquisition or valuation value
Balance 01.01.2010 18.896 5.826 83.529 1.106 2.357 5.413
Additions 1/1-30/6/2010 0 0 767 0 50 2.141
Re classifications 0 0 1.756 0 0 1.756
Sales / Transfers 1/1-30/6/2010 0 0 0 0 0
Total on the 30/6/2010 18.896 5.826 86.053 1.106 408. 5.798 12
Accumulated amortizations
Balance 01.01.2010 0 874 23.689 802 1.298 0
Amortizations of 1/1-30/6/2010 0 72 2.746 57 113 0 2
Sales / Transfers 1/1-30/6/2010 0 0 0 0 0
Total on the 30/6/2010 0 946 26.435 859 1.411 0
Unamortized value
On the 31/12/2009 18.896 4,952 59.841 304 1.059 154 90,
On the 30/6/2010 18.896 4.880 59.618 247 996 5.798 90.

The Company tangible fixexsets are analyzed as follows:

THE COMPANY
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Buildings and

Machinery &

Fixed assets

Furniture and

Fields and building machinery Means of other undey Tot
Land o L Transport . construction or
facilities facilities equipment . .
installation

Acquisition or valuation value
Balance 01.01.2010 18.896 5.826 83.529 1.106 2.355 5.413
Additions 1/1-30/6/2010 0 0 767 0 50 2.141
Re classifications 0 0 1.756 0 0 1.756
Sales / Transfers 1/1-30/6/2010 0 0 0 0 0 0
Total on the 30/6/2010 18.896 5.826 86.053 1.106 408. 5.798 12
Accumulated amortizations
Balance 01.01.2010 0 874 23.689 802 1.297 0
Amortizations of 1/1-30/6/2010 0 72 2.746 57 111 0
Sales / Transfers 1/1-30/6/2010 0 0 0 0 0 0
Total on the 30/6/2010 0 946 26.435 859 1.409 0
Unamortized value
On the 31/12/2009 18.896 4,952 59.841 304 1.058 1%.4 90,
On the 30/6/2010 18.896 4.880 59.618 247 996 5.798 90.

There are no encumbrances on the fixed assete @ribup and the Company

7. Reserves

The Group and Company reserves are analyzed asvioll
THE GROUP THE COMPANY
30-June-10| |31-Dec-10 30-June-11b | 31. Dec.10

Supplies and office material-spare parts 2.428 2.467 2.428 2.467

Reserves depreciation (241) (600) (241) (600)

Total after depreciation 2.187 1.867 2.187 1.867

On the Group and Company reserves there is a dafoecprovision of €241.
There are no encumbrances on the Group and Comes@anyes.

8. Customers and other claims

The total claims of the Group and the Company aetyaed as follows:
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THE COMPANY THE GROUP
30.06.2010 31.12.2009 30.06.2010 31.12.2009

Customers 43.004 35.576 42.916 35.569
Short term claims against affiliated companies 0 0 94 28
Bad and doubtful debts 5.859 4.897 5.859 4.897
Various debtors 9.756 8.827 9.743 8.819
Accqunts for the management of advances and 212 166 212 166
credits
Expenses of following fiscal periods 0 142 0 142
Received fiscal period revenues 5.694 5.233 5.596 5.192

64.525 54.842 64.420 54.813
Less: Provisions (5.859) (4.897) (5.859) (4.897)

Total customer and other claims 58.666 49.944 58.561 49.916

All claims are short term and no discount is reggiion the date of the Balance Sheet.

There is no credit risk concentration regardinga@uer claims, as the Company has a

large number of customers and credit risk is disger
The change in doubtful claims and the carried oovigion is analyzed as follows:

[ THE GROUP | [ THE COMPANY |
[ 30-June-10 | | 31-Dec-09 | [ 30-June-10 | | 31-Dec-09 |
Balance at the beginning of the fiscal period 4.897 4.920 4.897 4.920
Increase 962 2.328 962 2.328
Decrease - (2.350) - (2.350)
Balance at the ending of the fiscal period 5.859 4.897 5.859 4.897

9. CASH RESERVES AND EQUIVALENTS

THE GROUP THE COMPANY
On the On the On the On the
30.06.2010 31/12/2009 30.06.2010 31/12/2009
Cash Reserves 334 781 332 781
Sight and time deposits 18.655 14.385 18.527 14.162
Balance 18.989 15.166 18.859 14.943

Cash reserves represent the cash in the Compaasts registers and the bank
deposits available upon first request.
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10. PROVISIONS FOR BENEFITS TO EMPLOYEES

The Group and the Company’s obligation towardsrtbegiployees in Greece, for the
future payment of benefits depending on how longheamployee has been employed,
is added and depicted based on what is to be wigihppaid for each employee, on the
date of the balance sheet, discounted in its ptesduoe in relation to the predicted

time of payment. The accrued benefits for eachafiperiod burden the results of the
fiscal period with a respective increase in théregtent liabilities. The payment of

benefits to the retiring employees decreases résphcthe pension liabilities.

The number of Company employees and the respesaiaey cost are as follows:

THE GROUP THE COMPANY

01.01.2010- | 01.01.2009- 01.01.2010- 01.01.2009-

30.06.2010 | 30.06.2009 30.06.2010 30.06.2009
Payroll expenses 7.467 8.889 7.467 8.889
Employer contributions 1.683 1.837 1.683 1.837
Subsequent benefits and staff expenses 127 140 127 140
Staff compensation provision due to retirement from 187 213 187 213
service = == = =
Total Cost 9.463 11.079 9.463 11.079
Number of full time employees 378 423 378 423

The liability of the Group and the Company for pa&yn of compensation to
employees who retire has been determined based awctaarial study carried out by
an independent company of Chartered Actuaries. @dsic financial volumes and

suggestions of the actuarial study are as follows:
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Changes in the Net liability identified in the Balance Sheet

THE GROUP THE COMPANY
30/6/2010| 31/12/09 30/6/2010 31/12/09
Present value of non funded liability 5.664 6.011 5.664 6.011
5 664 6.011 5.664 6.011

Unidentified actuarial profits (loss) (467) (467) (467) (467)
Net Liability identified in the Balance Sheet 5.197 5.544 5.197 5.544

THE GROUP THE COMPANY
Amounts identified in the results account 30/6/2010 30/06/09 30/6/2010 30/06/09
Cost of service 68 77 68 77
Interest on Service 119 136 119 136
Total burden on the results of the fiscal period _187 213 187 213
Changes in the net liability identified in the Balance Sheet

THE GROUP THE COMPANY

30/6/2010 31/12/049 30/6/2010 31/12/09

Net liability at the beginning of the fiscal period 5.544 5.476 5.544 5.476
Benefits paid by the employer (534) (664) (534) (664)
Total of expenses identified in the results account 187 732 187 732
Net liability at the end of the fiscal year 5.197 5.544 5.197 5.544
Adjustment
Net liability at the end of the fiscal year 5.197 5.544 5.197 5.544
Changes in the present value of the liability
Present value of liability at the beginning of flseal period 6.011 5.805 6.011 6.011
Cost of service 68 150 68 68
Financial cost 119 276 119 119
Benefits paid by the employer (534) (664) (534) (534)
Cost of previous service 0 317 0 0
Actuarial loss (profit) 0 128 0 0
Present value of liability at the end of the fiscaperiod 5.664 6.012 5.664 5.664



Six Month Financial Report
For the six month period ending
on the 30" of June 2010

(Amounts in thousands of Euros)

11. PROVISIONS FOR RISKS AND EXPENSES

The amount of € 2.323 is provided regarding angljiiabilities which might derive
during the judicial settlement of litigations withird parties as well as with Group and

Company employees.

Moreover, there is a provision of 4.051, which relgahe amount of additional tax
liabilities which resulted during the tax audittbé unaudited fiscal years by the
competent tax authorities for the unaudited fisears from 2004 to 2008 which was
completed in August 2010. For the fiscal year N0230.6.2010 the respective
formed provision amounted to € 375.

Pending judicial cases Tax Provisions  Total
01.01.2010 2.165 2.350 4.515
Additional provisions for the | 158 2.076 2.234
fiscal year
30.06.2010 2.323 4.426 6.750

12.Suppliers and other liabilities

The total liabilities for the Group and the Compdowards suppliers and other third

parties are analyzed as follows:

Suppliers

Payable checks

Other taxes-duties

Insurance Organizations

Liabilities towards associated parties
Fiscal period accrued expenses
Customer advance payments
Payable dividends

Various Creditors

Other transitive liability accounts

Balance

THE GROUP THE COMPANY
On the On the On the On the
30/6/2010 31.12.2009| 30/06/2010 31/12/2009
6.164 6.030 6.063 5.94
813 85 813 85
2.339 1.109 2.339 1.07
396 806 396 06 8
- - 61 37
2.491 62.04 2.491 2.044
8 - 8
4.363 24 4.363 2
11.823 11.124 11.819 11.11
5 6 5 6
28.401 21.230 28.357 21.138
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The balance of the «Other creditors » account en3th6/2010 of € 11.823 regards
liabilities towards EYATH FIXED ASSETS for the pirase of water and covers

various operational needs of € 11.599 and liabgditowards other creditors of € 224.

13. Short term tax liabilities

The Group and Company short term tax liabilities @malyzed as follows:

THE GROUP THEQMPANY
30.06.2010 31.12.2009 320860 31.12.2009
Income tax 7.67( 6.088 7.630 6.060
Special tax payment 2.880 1.345 2.880 1.345
10.550 B43B 10.519 405

Regarding the special tax payment in accordanclke ariicle 2 L.3808/2009 (for
the 2008 fiscal year incomes) of €1345 in totatlwan 31/12/2009, the company up
until the 30/6/2010 has paid the amount of €67@s tine remaining balance on the
30/6/2010 amounts to €673.

Regarding the special tax payment of L.845/201Q (fee 2009 fiscal year
incomes) the total amount is €2.208.

14. Transactions and Balances with Associated Perso

The Group and the Company consider as associatedrnethe members of the Board
of Directors, the Executive Members and the stolddrs holding a percentage larger
than the 5% of its capital stock (including thesisaciated persons). The transactions
and the balances of the associated persons of thepGnd the Company, for the
fiscal period 1/1/2010 — 30/6/2010 and th& 8D June 2010 respectively, are analyzed
in the below board:

THE GROUP THE KPANY
01.01-30.06.2010f 01.01-30.06.2009 01.01-30.06.2({)1(0)1.01-30.06.2009

Revenues @ 0 66 0
Expenses a q 294 247
Fees and transactions with 414 436 407 356
executive  members d
management members

THE GROUP THE COMPANY

30.06.2010 31.12.2009 30.06.2010 31.12.2009
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Claims 0 0 94 28
Liabilities 0 0 61 31
Claims from executive 9 9 ¢) 9

members and management
members

Liabilities towards executive 3 25 P 16

members and management

members

15. Commitments and Potential Liabilities
15.1 Potential liabilities from litigations or disputes under arbitration

On the 30/6/2010 there are legal actions, solisitetters and in general future claims
against the Company of € 2.323 in total. For tleases, there has been a provision for
the respective amount, which is included in theglo®rm liabilities account
«Provisions for potential risks and expenses» Iisée 11).

The Company’s legal department estimates that uhecipl outcome of the above
cases cannot significantly affect the operation famahcial state of the Company

15.2Commitments from operational leases

The Company on the 3f June 2010 has signed contracts regarding teeatipnal
lease of property and means of transport whichrexpartially until 2013. The lease
expenses for the operational leases included inrg¢lelts statement of the current
fiscal period amount to € 290 (30.06.2009: 370).

The future minimum lease payments for operatioeasés based on the non voidable

contract of operational lease, are as follows:

30/06/10 30/06/07
Upto 1 year 386 436
From 1 to 5 years 624 985

Over 5 years
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1.010 1.421

15.3 Other potential liabilities

The Group on the 30/6/2010 had issued good perforeneontract guarantees of € 394
in total (31/12/2009: € 356).

The tax audit of the Company for the unaudited ydeoym 2004 until 2008 had not
been completed up until the 30.06.2010. Based ernfabts posterior to the balance
sheet, the audit was completed in August 2010 atact difference of €4.051 resulted
which are covered by the existing provisions. Megpthere is a provision of €250
for the fiscal year 2009 while for the first sensesdf 2010 there is a provision of
€125.

Since its establishment in 2008, the subsidiary pgomy has not been audited. No
likely taxes are expected to be imposed nor anghsuigesherefore there has been no

relevant provision.

16. NUMBER OF EMPLOYEES

The Group and the Company’s number of employedbeatnd of the current fiscal
period were 387 people, while at the end of thpeesve previous fiscal period it was

423 people for the Company.

17. IMPORTANT FACTS OF THE FISCAL PERIOD 1/1/2010 - 30/6/2010

The new company management wishes to adopt moeehmdlogies for the
inspection and better quality of water as well@aspgrade processing methods for
the processing of sewage. With respect to the enwient and water resources, the
company aims to the protection of the ThermaikoKE.Gu

Within this frame the following are planned and isemotion:

e The upgrading of the Sewage Processing Unit in geraiion with
E.T.V.A as the agent responsible for the manageroktite Industrial
Area of Sindos.
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e The electronic monitoring of the Water Supply arelvBrage systems
networks so as to have a detailed image regardiegoperation and
maintenance of the networks.

e The replacement of conventional water meters wahteonic ones which
will ensure a faster and more precise recordingaier consumption.

In the same direction and within the NSRF framewdHhe Ministry for the
Environment, Energy and Climate Change has approwedvorks of networks
upgrading and infrastructure works of € 59 thousand

The first, of € 36,2 thousand, regards the constumf the 39 branch of the
central sewerage duct of the city and the secorfll 2#,8 thousand, regards the
expansion of the water processing plant of Thessgdlo

Finally, aiming to wider business activities, therthier exploitation of the
sewerage network is planned, by installing a filyetics network, for the supply of
electronic services.

18. Facts posterior to the Balance Sheet

The parent company tax audit for the unauditedafigeriods 2004 to 2008 was
completed in August 2010. The tax audit showed fieréince of €4.051 which is
covered by the existing provisions (see note 11).

Thessaloniki, 3¢" of August 2010

Konstantinos Kamakas Nikolaos Papadakis Maria Samar

Chairman of the BoD Managing Director Financial Manager

RAISED CAPITAL BOARD
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