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Yearly Financial Report
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In accordance with the International Standards of khancial Informing

It is certified that the attached Brief Intermedi&inancial Report is that approved by the
Board of Directors of the “WATER SUPPLY AND SEWERAG SYSTEMS
COMPANY OF THESSALONIKI SA” on the 290of March 2011 and has been posted
on the internet atvww.eyath.qgr It is noted that the published in the press Hiedncial
data aim to offer the reader some general finandéh but they do not provide a
complete picture of the financial state and resoltsthe Group and the Company,
according to the International Standards of Firenciforming. It is also noted that, for
simplification’s sake, in the published to the présief financial data, there have been
certain compressions and reclassification of funds.
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STATEMENTS FROM THE MEMBERS OF THE BOARD OF DIRECTO RS
(In accordance with artie 4 par. 2 of L. 3556/2007)

We, the members of the Board of Directors of thed SompanyWATER SUPPLY AND
SEWERAGE SYSTEMS COMPANY OF THESSALONIKI S.A. under the trade name
EYATH S.A, based at 127 Egnatias Street, in Thesddl(P.C 54 635):

1. Konstantinos Kamakas, BoD Chairman,
2. Nikolaos Papadakis, Managing Director,

3. Dimitrios Asvestas, Vice Chairman of the Boaf@doectors



In accordance with the provisions of article 4,.[2aof L.3556/2007, state and certify that, to
the best of our knowledge:

(a) the attached yearly, company and consolidatedcial statements of EYATH S.A for the
fiscal period 01.01.2010-31.12.2010, drawn up atiogrthe current International Standards
for Financial Informing, truthfully show the assetsd liabilities data, the net worth and the
results for the fiscal period of EYATH S.A, as wel of the companies included in the

integration as a total

(b) The yearly report of the Board of Directors BYATH S.A truthfully shows the
development, results and financial state of EYATHA 8s well as of the companies included

in the integration as a total, including the dgsttn of the risks and uncertainties they face

Thessaloniki, 28 of March 2011

The Certifying Members

Konstantinos Kamakas Nikolaos Papadakis Dimitriegestas

Chairman of the BoD Managing Director Vice Chairman of the BoD.

.D Card No: AA 942423 | 1.D Card No: Az 187068 | -P Card No:A 184072




MANAGEMENT REPORT
OF THE BOARD OF DIRECTORS OF EYATH S.A.

(in accordance with the provisions of article 8356/2007 and the respective decisions of the
Bod of the Capital Market Committee for the fispatiod from the 1sbf January 2010 - 31
of December 2010)

Dear Shareholders,

According to the provisions of L.3556/2007 and tégpective decisions of the Capital Market
Committee, we submit the present Yearly Reporthef BoD for the current fiscal period
(1/1/2010-31/12/2010).

The present report offers brief financial infornoation the financial state and the results of the
Company EYATH S.A and the Group of companies EYASIA, a description of the most
important facts that took place during the clodisgal period, a description of the important
facts that took place after the balance sheet dadescription of the expected development of
Group and Company activities, information regardimg management of significant financial
risks which the Group and the Company are callddde, a list of the important transactions
drawn up between Company and the Group and assdciersons as well as other
information regarding stocks, equity capital anghamiant agreements valid on the ending of

the closing fiscal period.
Brief financial information on the Group and the Company

The Group includes the Company «WATER SUPPLY ANDWHRAGE SYSTEMS
COMPANY OF THESSALONIKI S.A. », under the trade rmanEYATH (hereafter
“COMPANY” or “EYATH S.A”) was founded in 1998 ( Lawo. 2651/3-11-1998 (GNA’
248/2-11-1998) deriving from the merging of the S:Ahessaloniki Water Supply
Organization S.A'OYTH SA.) and the «Thessaloniki Sewerage Systems ComBaivy
(OATH S.A) which had been turned into S.A’s in 198RAd the subsidiary company EYATH
Services S.A aiming to supply water supply and sege services of any type,

telecommunication services as well as the prodactiad sale of electricity.

FINANCIAL DATA — WORK PROGRESS



The below financial data regard the EYATH S.A Group

The Group’s turnover for the closing fiscal peri@dched € 71.182 as opposed to € 77.376
during the respective fiscal period last year tasreasing by € 6.194 or 8%. Cost of sales
amounted to € 44.878 against € 47.054 in 2009, taweasing by € 2.176 or 4, 62%.
Likewise, there has been a decrease in earningsediefxes for the Group in 2010, amounting
to € 20.878 against € 22.093 in the previous figeal, thus decreasing by € 1.215 or 5, 49%.

Finally, earnings after taxes for 2010 amounted tb2.402 against € 14.390 in 2009, thus
decreasing by € 1.988 or 13, 81%.

The company turnover resulted from sales of walpply and sewerage systems services as
well as from performing works on behalf of thirdriges. (L.AO’s, EYATH Fixed Assets,

Ministry for the Environment, Planning and Publioklks).

The decrease in the turnover is attributed mamlighé decrease of water consumption and the
general economic recession in the field of consitvos.

The decrease on net earnings is attributed todgbeedse of turnover and the increased income
tax due to the special tax payment of L.3845/201d) the provision for tax audit balances as
was completed in August 2010. Gross profit in 28fdunted to € 26.304 against € 30.322 in
the previous year. That is, the decrease in gnagg pmounted to € 4.018 or 13, 25%.

Earnings before interest, taxes and depreciatiBB$TDA), of EYATH S.A. for the current
fiscal period amounted to € 24.830 against € 26tB88 decreasing by € 1.2531, 8%.

Finally, cash reserves and equivalents for thergndf the fiscal period on the 31/12/2010,
amounted to € 14.364 against € 15.166 on the 3002/thus decreasing by € 802 or 5, 28%.



2010 2009 Deviation
PERFORMANCE AND PROFITABILITY INDEXES
Gross Profit Margin 36,95% 39,199 -2,239
Earnings hefore taxes, interests, depreciations
and amortizations (E.B.L.T.D.A) 34,389 33,719 1,179
Earnings hefore interest and taxes (E.B.1.T.) 26,719 26,579 0,149
Earnings hefore taxes margin (E.B.T.) 29,339 28,559 0,78%
Earnings after taxes margin (E.A.T.) 17,42% 18,609 -1,179
CAPITAL PROFITABILITY INDEXES
Net pre ta|x earnings / Equity Capital (ROE) 19,30% 21,96 -2,66%
Net pre th earnings / Total Assets (ROA) 12,46% 13,999 -1,539
CASH FLOW INDEXES
General Flow (Current Assets/
Short Term Liabilities) 2,18 2,28 -9,55%
CAPITAL STRUCTURE AND VIABILITY INDEXES
Equity Capital / Foreign Capital 182,329 175,529 6,809
INVESTMENT INDEXES
Earnings per share after taxes 0,3417 0,3964 -5,48Y

Invoicing Policy

The Company’s Board of Directors with the number/2006 decision has approved
the new invoicing policy for the five year perio®@@®@ — 2011, validated by the number
11741/29-12-2006 JMD of the Minister of Economy &dance and Minister of Macedonia
IssueB’ 16-2-2007) applied since May 2007,
consumptions from the 1/1/2007 providing for a {yeee adjustment of the cost of any kind of

Thrace, (G.N 202,

water supply and sewerage systems services.

On the 18.11.2008 the Board of Directors deciddréeze water invoices (price of
water) and sewerage services (sewerage perceritag&)09 to the 2008 prices for the first
three grades of consumption (low and middle inconaesl to further decrease by 20% for

2009 invoices for families with more than threddtan.

On the 30.06.201the Regular General Stockholderstiltg decided to maintain the
same prices regarding household invoices for enéuréd months, that is, until the “3bf
August of the current year and to apply the JIMD1117@06 (G.N.202 issuB'16-2-2007),

starting September of the current year to priceseatiin 2010.

regarding wate



IMPORTANT FACTS OF 2010

The new company management wishes to adopt modehmdlogies for the inspection and

better quality of water as well as to upgrade mestt methods for the treatment of sewage.
With respect to the environment and water resoutt@scompany aims to the protection of
the Thermaikos Gulf.

Within this frame the following are planned andisainotion:

e The upgrading of the Sewage Processing Unit inperation with E.T.V.A as
the agent responsible for the management of thestndl Area of Sindos.

e The electronic monitoring of the Water Supply amivErage systems networks
so as to have a detailed image regarding the operabhd maintenance of the
networks.

e The replacement of conventional water meters wilbtenic ones which will
ensure a faster and more precise recording of watesumption.

In the same direction and within the NSRF framewotlkke Ministry for the
Environment, Energy and Climate Change has apprdwed works of networks
upgrading and infrastructure works of € 59 thousand

The first, of € 36,2 thousand, regards the constmof the 94 branch of the central
sewerage duct of the city and the second of € 2®8sand, regards the expansion of
the water processing plant of Thessaloniki.

Finally, aiming to wider business activities, thather exploitation of the sewerage
network is planned, by installing a fiber opticstvmark, for the supply of electronic
services.

PROSPECTS-RISKS FOR 2011

PROSPECTS

The Company Strategy aims to fulfill its obligatooas a Public Utility Company in
combination with the increase of the stockholdeealith. For this reason it always seeks to
improve the quality of the supplied services thitouty investment program, through the
improvement of infrastructure, the expansion of hirmtogical infrastructure and the use of
sophisticated software and development of spee@lcomputer applications. The company’s
driving force is the staff of EYATH S.A.

According to article 26 of L. 2937/2001, the Comyarterritorial jurisdiction, within
which it can supply its services and perform atitigiare the following:

According to article 26 of L. 2937/2001, the Comyanterritorial jurisdiction, within
which it can supply its services and perform atesiare the following:

REGARDING WATER SUPPLY : the Municipalities of Thessaloniki, Ampelokipoi,
Kalamaria, Neapoli, Sikies, Agios Pavlos, Menem®&wijchni, Efkarpia, Triandria, Eleftherio
Kordelio, Evosmos, Stavroupoli, Panorama, Pyleagokastro, Pefka as well as the
Thessaloniki industrial zone.

* REGARDING SEWERAGE SYSTEMS: EYATH S.A ‘s territorial jurisdiction is

divided in five areas:



«Area A» includes the Municipalities of Thessaloniki, Arfgdepoi, Kalamaria, Neapoli,
Sikies, Agios Pavlos, Menemeni, Polichni, Triandidavata, Eleftherio Kordelio, Evosmos,
Stavroupoli, Pilea, Panorama, Oreokastro in theridis of lonia and Kalochori of the

Municipality of Echedoros and the Community of Efia.

«Area B» includes the area between the Gallikos and Astiess until the sea, in which the
industrial zone of the wider Thessaloniki regionirisluded, the district of Sindos of the
Municipality of Echedoros, the districts of Agiosthanassios, Agchialos, Gefira of the
Municipality of Agios Athanassios and the distria§ Chalastra and Anatoliko of the

Municipality of Chalastra.

«Area C» includes the zone of the high ground of the citynplex of Thessaloniki and
includes the Community of Pefka and the DistricksAsvestochori, Exochi, Filiro of the
Municipality of Chortiatis.

«Area D» extends from the Municipalities of Kalamaria anch&ama to the municipal baths
of Sedes and to the Mikra airport and includesitdestrial area and Districts of Thermi, Nea
Raidestos, Neo Risio and Tagarades of the Munitypaf Thermi and the Agia Paraskevi

district of the Municipality of Vassilika.

«Area E» extends from the Mikra airport and the districtd\&o Risio and Tagarades, Agia
Paraskevi until the sea and includes the Disto€tagia Triada, Perea, Neoi Epivates of the
Municipality of Thermaikos and the districts of &&lichaniona , Emvolo, Aggelochori of

the Municipality of Michaniona.

The Company, by signing a contract with the reléWnnicipality and EYATH Fixed Assets,
can undertake the existing network of the L.A.Giny one of the above mentioned areas and
the obligation to supply water supply and seweragtems services to the Municipality they

signed with.

By a contract signed by the relevant municipalitd & YATH Fixed Assets and approved by

the joint decision of the Ministers for Decentralibn and Electronic Governing, of Finance

and Financial Affairs, Development, Infrastructdn@nsportation & Networks, the Company

can extend its activities in areas of a Local AdtigoOrganization outside the above

mentioned areas.

Within 2011, the completion of the processes isetgd regarding the expansion of Company

activities in co operation with Municipalities undbe Kallikratis plan, Municipality of Delta,
of Pylea-Panorama-Chortiati and the Municipalityfbermaikos.

Within 2009 the internal water supply networks he &area of Nikopolis were completed, an
area that belongs by 80% to the Municipality ofv&apoli and by 20% to the Municipalities
of Polichni and Evosmos. Moreover, the externalifiaations have been constructed all the



way to the valves for each building. Within 201Ttam issues are expected to be settled,
issues deriving from the prior state of water syppb that the Company can immediately
proceed with the water supply of the area.

GROUP AND COMPANY ACTIVITY IN THE FIELD OF RESEARCH AND DEVELOPMENT
The Group in the current fiscal period realizeceegsh and development expenses of € 609 in
total, which regarded the development of new pr&siuc

SAFETY, ENVIRONMENT AND STAFF TRAINING

Workplace safety, the protection of the environmémt peaceful co existence with the local
community and the continual training of staff, r@mas primary goals of the Company,
directly related to the Company operation.

COMPANY BRANCHES

The Company in the current fiscal period, just mshe previous one, did not keep any
branches through which to perform its busineswiagti

OWN STOCKS OWNED BY THE GROUP AND THE COMPANY

At the ending of the current fiscal period theraeveo shares of the parent company owned
by the Company itself or by any other company idetliin the integration.

RISKS
Risks regarding the field the Group is active in

With regard to the possibility of a future freenk&t, in relation to European law and
the possible consequences such a thing would havkeocompany, it is mentioned that due
to the nature of the existing infrastructure ( rhaianderground networks and tanks), the
water supply and sewerage systems field is adkample of a natural monopoly, where it
would be extremely difficult to develop alternatinetworks, and to create competition where
consumers could choose their own suppliers of pseEzwater (drinking water).

It is also noted that in the total of European Wniountries, as well as in the rest of the
world, water supply and sewerage systems servieggravided by private or state companies
(or Local Authorities) without the possibility obmpetition within the specific geographical

limits where such companies are to provide thewises.

The very specific characteristics of the field ofter supply and sewerage systems
(which distinct the specific field of Public Uti}, are recognized by the European Union and
up to today there has not been any issue regatiegbolishing of the monopoly of the field
and development of competition, as for example ehélas been in the field of

telecommunications services.

Therefore, we consider that there is no such pitisgilm the foreseeable future at least
for the development of competition in the spediiidd. The only case for which, a possible,
future European Union legislation could impose sdaren of competition is, if it demands,

that the selection of a provider of services fotevasupply and sewerage systems will take



place only after an open bid, so that the elemenbmpetition can be achieved through these
means and not to a level of service supply but teval of selecting the legal entity who
would manage the existing water supply and sewesgstems networks to supply services to

consumers.

Factors of financing risks

The main financing tools of the Group are cashkhieposits, commercial and other
claims and liabilities and bank loans. The Grolganagement regularly examines and reviews
the relevant policies and procedures regardingrizsgagement of the financial risks, such as the

credit risk and the flow risk, which are descritbedow:
Market Risk
(i) Exchange Risk

The Group does not face any exchange risks asgdilmnending fiscal period it had not
performed any transactions in foreign currency tnedtotal of its assets and liabilities was in

Euros.

(i) Price Risk

Regarding the price risk the Group is not expdsed significant risk of fluctuation of the
variables which determine revenues and cost. Thaidimg policy of EYATH S.A has been

determined for the time period from the 1/1/2007iluhe 31/12/2011 for water supply and
sewerage services, providing for an average inerebapproximately 4%.

(iii) Cash flows and risk of reasonable value interest

The Group faces no interest risk as its loans aufexed interest rate.

On the contrary, the Group faces limited interes¢ risk in the sigh deposits and therefore,
income and operational cash flows are up to a plgipendent on the changes in the interest rate

market.

The Management continually monitors the fluctuaidn interest rates and evaluates the
duration and type of sight deposits accordinglyqaese.

Credit Risk

Credit risk is managed on Group basis. Credit dskives from cash flows and bank
deposits, as well as from credit reports to clientduding important claims and performed

transactions.

The Group has a clear credit policy which is thgidy applied. Moreover, it has a large

number of clients and therefore the wide dispefsis gustomer base contributes to a low credit



risk in relation to the claims. The Group’s maragat continuously tracks the financing state
of its customers, the size and the limits of theegicredit. At the end of the fiscal period, the
Management deemed that there is no significantitcristt that would not be covered by a
provision of doubtful debt. The maximum exposurectedit risk can be reflected by the

height of each element of the assets.
Liquidity Risk

Liquidity risk is kept at low levels thrghi the availability of adequate cash flow.

IMPORTANT TRANSACTIONS BETWEEN THE COMPANY AND ASSO CIATED
PERSONS

The Group and the Company consider as associamsonzethe members of the Board of
Directors, the Executive Members and the stockhsltielding a percentage larger than the
5% of its capital stock (including their associapstsons). The transactions and the balances
of the associated persons of the Group and the &@aynpfor the fiscal period 1/1 —
31/12/2010 and the $bf December 2010 respectively, are analyzed irbétew board:

GROUP COMPANY
Amounts in thousands of Euros 1/1-31/12/2010 1/1-31/12/2009 1/1-31/12/2010 W12/2009
Revenues 0 0 66 4
Expenses 0 0 791 550
Transactions and fees of executive
members and managerial members 823 937 811 807
GROUP COMPANY
Amounts in thousands of Euros  31/12/2010 31/12/2009 31/12/2010 31/12/2009
Claims 0 0 28 6
Liabilities 0 0 37 27
Claims from executive members
and managerial members 13 9 13 9
Liabilities towards executive
members and managerial members 9 25 6 16



COMPANY CAPITAL STOCK STRUCTURE

The Company capital stock is forty million six hwed fifty six thousand Euros (€
40.656.000) divided into thirty six million threeumdred thousand (36.300.000) common
bearer shares with a voting right, of nominal vadane Euro twelve cents (€ 1,12) each.

The Company shares are introduced for negotiatidghe Athens Stock Exchange (Category:
High Capitalization). Shareholder rights derivimgrh shares depend on the percentage of the
capital to which the paid share value responds.

Each share offers all rights in accordance witlatned Laws and the Company statute, in
particular:

e The right to a dividend cut on Company yearly eaysi

A percentage of 35% on the net earnings after dieduthe regular reserves only is distributed
each fiscal year to the shareholders as first enddunless otherwise directed by the General
Meeting, while an additional dividend is also decidn likewise by the General Meeting. For
the 2010 dividend a 0,114 €/share is suggested $o avoid likely cash flow issues due to the
large investment program the Company is curremtipleying. Every shareholder is entitled to
a dividend cut on the date of dividend benefic@dgtermination. The dividend cut for each share
is paid to the shareholder within two (2) monthanfrthe date the Regular General Meeting
approved the Yearly Financial Statements. The vemehhow the dividend is paid is announced
in the press. The right to the dividend is eraswd the respective amount is transferred to the
Greek state after five years from the ending offibeal year in which the dividend cut was
approved by the General Meeting.

e The right to withdraw the contribution during trettement or respectively the amortization
of the capital that responds to the share if saddddyy the General Meeting.

e The preference right in each capital stock incrégsine Company in cash payment and the
acquisition of new shares.

e The right to receive a copy of the Financial Staets and the Chartered Auditors’ Reports
and the Board of Directors’ Report.

e The right to participate in the General Meeting, particular in the following rights:
legalization, presence, participation in discussi@uggestion submissions on daily agenda
issues, registration of views in the records anthgaights.

e The General Meeting of Company Shareholders mamtaill its rights during the
settlement.

Shareholders accountability is limited to the Naahivalue of the owned shares.

LIMITATIONS ON TRANSFER OF COMPANY SHARES

The transfer of shares is carried out in accordanttelLaw 2190/1920 article 8b and there are
no limitations regarding the transfer of sharesthia statute. The shares are bearer shares
introduced in the Athens Stock Exchange. In additiaxticle 18, par.8, L. 2937/2001 (GN
169/26-7-2001) provides thathe Greek Sate may make shares available to investors up to a

per centage of 49% of the occasional capital stock of the Companys.

IMPORTANT DIRECT OR INDIRECT PARTICIPATIONS, UNDER THE PROVISIONS OF
ARTICLE 9 TO 11, L.3556/2007.

Stockholders with a percentage larger than 2 %er81/12/2010 were the following:



NUMBER OF STOCKS PARTICIPATION

STOCKHOLDER PERCENTAGE ON
OWNED THE 31/12/2010
Greek State
26.868.000 74,02%
SUEZ ENVIRONMENT
1.936.504 5,46%
Other Stockholders with a participation percentiageer 7.495 496
than 2,0 %
20,52%
TOTAL 36.300.000 100,00%

OWNERS OF ANY KIND OF SHARES OFFERING SPECIAL CONTR OL RIGHTS
There are no Company shares that offer owners@egyagd control rights.

LIMITATIONS ON VOTING RIGHTS — DEADLINE FOR PRACTIS ING THE RELEVANT
RIGHTS

The Company statute does not provide limitationsttan voting rights that derive from its
shares.

AGREEMENTS AMONG COMPANY SHAREHOLDERS

The Company is not aware of the existence of ageatsrbetween shareholders, which would
conclude in limitations in the transfer of shareghe practicing of voting rights which derive
from the shares.

RULES REGARDING THE APPOINTMENT AND REPLACEMENT OF MEMBERS OF THE
BOARD OF DIRECTORS AND STATUTE AMENDMENTS

The rules provided in the Company statute for fiygoatment and replacement of members of
the Board of Directors and the amendment of thieitstgorovisions do not differ than what is
mentioned in E.L. 2190/1920.

COMPETENCY OF THE BOARD OF DIRECTORS OR OF CERTAIN MEMBERS FOR THE
ISSUANCE OF NEW SHARES OR THE PURCHASE OF OWN SHARES

According to article 5 of the Company statute, b@eneral Meeting decision of a two thirds
(2/3) majority at least, subject to article 7b E2190/1920 as valid, may give the BoD the right
to increase capital stock fully or partially, bguing new stocks up until the amount of capital
paid at the date the BoD received the respectimgetency. For the purchase of own shares, the
Board of Directors competency does not differ thahat is mentioned in article 16
E.L.2190/1920. There is no opposing provision em@ompany statute.

EACH IMPORTANT AGREEMENT THE COMPANY HAS SIGNED, TH AT COMES INTO
EFFECT, IS AMENDED OR EXPIRES IN CASE OF CHANGE IN COMPANY CONTROL
FOLLOWING A PUBLIC MOTION

There are no agreements that become valid, aredstiem expire in the case of a change in the
control of the Company following a public motion.



EACH AGREEMENT THE COMPANY HAS SIGNED WITH MEMBERS OF THE BOARD OF
DIRECTORS OR ITS STAFF, WHICH PROVIDES FOR COMPENSATION IN CASE OF
RESIGNATION, REDUNDANCY WITHOUT PLAUSIBLE CAUSE OR EXPIRATION OF
TERM OR EMPLOYMENT DUE TO A PUBLIC MOTION

There are no Company agreements with members dddhed of Directors or its staff, which
provide for the payment of compensation particylaml case of resignation or redundancy
without plausible cause or termination of term mpéoyment due to a public motion.

DIVIDEND POLICY

Given the prosperity of the Company, the Companyddament has suggested a dividend cut
of € 0,114 per share. In particular, the Dividem@uggested at € 4.138 for the fiscal year 2010,
which regards a percentage of 35% of net earnifigs @educting only the regular reserves in
accordance with the current law, against € 4.828erprevious fiscal year 2009, for the total of
the 36.300.000 bearer shares.



COMPANY MANAGEMENT STATEMENT
I. Company Management Principles

With the present statement, the Company, followtimg provisions of paragraph 3d, article
43a of E.L. 2190/20, announces that the Companyalglement Code is applied for the
introduced companies of the Association of Busiress Industries (SEV), as published in
January 2011 which can be found in the respectii Bebpagevww.sev.org.gr

The Company Management Principlésllowed have been incorporated in the Company’s
Internal Regulation of Operation, which is avai@lib the public in written form at the
company main offices.

The Company generally applies the company managepnitiples in accordance with the
Company Management Code of SEV and has not prodeeitle any company management
practices besides those provided for by relevams.laAny likely deviations from the code,
whose applications are currently examined, areagx@tl below.

IT. Main characteristics of the Internal Control and Risk Management in relation to
the procedure for drawing up the financial statemets

The Company has adopted and applies procedures pahdes in the total of its
Managements, which are described in the CompanylBign of Operation, which are in
essence safety valves, so as to ensure the categittion of the financial state and
performance by the yearly report and the interntediaancial statements regarding:
¢ The identification and evaluation of existing riskish regards to the credibility of the
financial statements.
¢ The managerial planning and monitoring with regaodnancial figures.
The prevention and disclosure of fraud.
¢ The determined responsibilities of members withardg to payment, collection and
safety of Company assets procedures.
e The closing of the fiscal year procedures as wethase of drawing up the company
and consolidated financial statements.
¢ The assurance of integrity and precision of thereff financial data from Company
computer systems.

In particular, regarding risk management, a dedaigport is included in the main body of the
Board of Directors’ Report.

II1. Manner of Operation and General Shareholders Mdeg, basic authorities, as
well as description of shareholder rights and the @y in which these rights can be
practiced.

a) Manner of operation and General Shareholders Meting authorities

The manner of operation of the General Shareholeeting and their authorities, as well as
the shareholders rights and the way in which thiegds can be practiced, are included in
detail in articles 27 to 38 of the Company statwikich is available to the public in written
form at the Company main offices.

The General Shareholders Meeting according to theute is the highest instrument of
management, that decides on every Company casthar@eneral Meeting’s legal decisions
bind all shareholders.

The General Shareholders Meeting is assembledebBdlard of Directors regularly at a time
and place determined by the Board of Directorshiwithe first semester since the ending of
each fiscal year.

The assembly of the General Meeting is called astlédwenty days prior to the actual
realization, by invitation which clearly mentiorfsettime and place of the meeting, the daily



agenda and the procedure required so that shaeghobdn have participation and voting
rights.

The General Meeting assembles and is considergdarum if 1/5 of the total capital stock is
represented except for cases where an increasednguad 2/3 of the total capital stock is
required in accordance with the statute.

Shareholders, who participate in the General Mgetimd have voting rights, elect a Chairman
and Secretary. Daily agenda issues are then dest@s®l decisions are made on these issues
by absolute majority.

Records are kept on the issues discussed and demigesigned by the Chairman and the
Secretary of the meeting.

The General Meeting is solely competent to decidéhe below issues:

a) The extension, change, merging or dissolutiah@icompany

b) The amendment of the statute after the pernnissithe Capital Market Committee
¢) The increase or decrease of capital stock

d) The election of members of the BoD, the chadenditors and evaluators

e) The approval of the yearly financial statements

f) The distribution of earnings

b) SHAREHOLDERS' RIGHTS

Shareholders rights as well as the rights of heladrminority shares are mentioned in the
aforementioned articles of the statute.

Company shareholders rights which derive from camgpshares are in proportion with the
percentage of capital to which the paid value efdhare responds. Each share offers all rights
in accordance with E.L.2190/1920, as current anérm®ad, and the company statute. In
particular:

e The right to a dividend cut on Company yearly aagai A percentage of 35% on the
net earnings after deducting the regular resermgsis distributed each fiscal year to
the shareholders as a dividend cut, while an additicut is decided on in the General
Meeting. Every shareholder, who is registerechex@ompany shareholder records, is
entitled to a dividend cut on the date of dividemeheficiary determination. The
dividend cut for each share is paid to the shadehmakithin two (2) months from the
date the Regular General Meeting approved the Y &amhncial Statements. The when
and how the dividend is paid are announced in teesp The right to the dividend is
erased and the respective amount is transferrdtetGreek state after five years from
the ending of the fiscal year in which the dividemd was approved by the General
Meeting

e The preference right in each capital stock incrégsthe Company in cash payment and
the acquisition of new shares

e The right to receive a copy of the Financial Staet®s and the Chartered Auditors’
Reports and the Board of Directors’ Report.

e The right to participate in the General Meetingparticular in the following rights:
legalization, presence, participation in discussiosuggestion submissions on daily
agenda issues, registration of views in the recandsvoting rights

e The right to withdraw the contribution during thettement or respectively the
amortization of the capital that responds to thareshf so decided by the General
Meeting



e The General Meeting of Company Shareholders magtall its rights during the
settlement

Shareholders accountability is limited to the Nashwalue of the owned shares.

(\VA Composition and operation of the Board of Diretors and other managerial,
administrative or supervising bodies or committees.

a) Composition and operation of the Board of Divext

The Composition and operation of the Company BadrDirectors are included in detail in
articles 12 to 25 of the statute, as well as thermal regulation of the Company which is
available to the public in printed form a the Companain offices. Up until the drawing up of
the present statement, there is no committee éosétection of candidacy.

The Board of Directors which governs the Compamayowas elected by the Special General
Meeting of shareholders on the™6f December 2009, for a five year term, which ea@ion
the 10" of December 2014 and is composed of the follovlihgnembers:

Konstantinos Kamakas, Chairman of the BoD, exeeutiember

Nikolaos Papadakis, Managing Director, executivenimer

Dimitrios Asvestas, Vice Chairman, executive member

Apostolos Tsolakis, Vice Chairman, executive member

Dimitrios Zakalkas, non executive member

Thomas Algianakoglou, non executive member

Christos Koutrakis, non executive member

Savvas Ladopoulos, Independent non executive member

Thomas Siampiris, Independent non executive member

10 Georgios Archontopoulos, non executive member

11. Dimitrios Vassiliadis, non executive member

CoNoORrONE

b) Independence of the BoD members

The two independent members of the Board of Dirsateeet all the requirements of the Code
regarding dependence relationships.

c) Board of Directors Meetings

During the fiscal year, 1.1.2010 — 31.12.2010, Bward of Directors assembled in 33
meetings in which all the above mentioned membérnhe Board of Directors participated
either in person or by a legal representative.

d) Committees of the Board of Directors
Control Committee

According to the internal regulation of the CompaayControl Committee operates in the
Board of Directors, composed of the non executivemivers of the BoD, Thomas
Algianakoglou and Dimitrios Zakalkas and the indegent non executive member of the BoD
Thomas Siampiris,

On the regular meetings of the above mentioned daaenrealized during the fiscal period
1.1.2010 - 31.12.2010, in which all above mentionezimbers participated in person, and
during which they dealt with the following issu@sthe monitoring of the financial informing
process for the fiscal year 2009 and of tHedd & trimester and Lsemester of 2010, ii) the
monitoring of the effective operation of the intarcontrol system and the risk management
system, as well as the monitoring of the properrapm of the Director of the company



Internal Control Service, Mr. loannis Kasioulag, tihe monitoring of the course of mandatory
audits of the respective financial statements kyctmartered auditors loannis Kalogeropoulos
(C.A Reg. No. 0741) and Evangelos Pagonis (C.A.Rémy 14211) iv) the review and
monitoring of issues regarding the presence andnter@nce of the objectivity and
independence of the above mentioned Charteredi@sdand the familiar auditing company
BAKER TILLY HELLAS, regarding in particular the spfy of other services as well to the
Company.
e) Evaluation and payment of the members of the Boa of Directors

Up until the drawing up of the present statemeetrdhis no payment committee and no
evaluation procedures for the Board of Directord it Committees.

The evaluation of the members of the BoD and therdenation of their salaries as well as
the salary of the Managing Director is performedhms General Meeting.

The members of the Board of Directors do not rexadditional payment from the Company,
with the exception of the Managing Director and tihve non executive members of the BoD
who represent employees.

f) Management and Company members’ behavior

All Management and Company members are obligedutly fabide by the Ethics and
Professional Behavior Regulation of the Companyictvis included in the Company Internal
Regulation of Operation.

Thessaloniki, 29 of March 2011

For the Board of Directors

Konstantinos Kamakas Nikolaos Papadakis Dimitriegestas

Chairman of the BoD Managing Director Vice Chairman of the BoD.

.D Card No: AA 942423 | 1.D Card No: Az 187068 | -D Card NoiA 184072




AUDITORS' REPORT
To the stockholders of the company

"WATER SUPPLY & SEWERAGE SYSTEMS COMPANY OF THESSALONIKI
S.A"

Notes on the Financial Statements

We have audited the attached Financial Statemdntiseocompany "WATER SUPPLY &
SEWERAGE SYSTEMS CO. OF THESSALONIKI S.A." (the “@pany”), that consist of
the balance-sheet of December 31st 2010, and #ienstnts of results, adjustments of
owner’s funds and cash flows of the fiscal yeat thapired on this date, as well as summary
of the significant accounting policies and otheplaratory notes. Responsibility of the

Management for the Financial Statements

The management of the Company is liable to dravangh present in a plausible way these
Financial Statements, in compliance with the Irdiomal Financial Information Standards, as
they have been adopted by the European Union. rEsigonsibility includes the planning,

implementation and maintenance of the internalrobisystem with regard to the drawing up
and the rational presentation of Financial Statémerithout any significant inaccuracies due

to fraud or error.
Auditors' Responsibility

Our own responsibility is the formulation of an wipin on these Financial Statements, based
on our audit. We perform the audit according to @reek Accounting Standards that are
harmonised with the International Accounting Stadda These Standards require our
conformity with the rules of ethics and the plamnand performance of our audit, aiming at
the reasonable guarantee that the Financial Statem@o not exhibit any significant
inaccuracies. The audit includes the performancprofesses for the collection of auditing
evidence, with regard to the sums and the dataided in the financial statements. The
processes are selected according to the opinidhecauditor and include the risk estimation
of any significant inaccuracy in the financial staents due to fraud or error. For the
estimation of such risk, the auditor takes intosid@ration the internal control system with
regard to the drawing up and rational presentatiothe financial statements, aiming at the
planning of the auditing processes of the finansialements and not for the formulation of an

opinion on the effectiveness of the internal cdrggstem of the Company.

This audit also includes the evaluation of therappateness of the accounting policies

applied and reasonability of the estimations madthe management, as well as evaluation of



the overall presentation of the financial statermeWe believe that the auditing evidence that
we have collected have been sufficient and suitilolthe formulation of our opinion.

Opinion

According to our opinion, the attached Financiaht&nhents reasonably present, on all
essential aspects, the financial situation of toen@any on December 32010, its financial

performance and its Cash Flows for the fiscal ykat expired on this date, according to the

International Financial Information Standards,les/twere adopted by the European Union.
Report on other legal and normative issues

a) In the Management report of the BoD a companyagement statement is included which
offers the informative data required in accordamgth paragraph 3d article 43 of C.L
2190/1920.

b) We have verified the agreement and correspordehthe contents of this report by the
Board of Directors to the attached company conatdd financial statements in the frame of
what is determined in articles 43a, 107 and 37.bf2290/1920.

Athens, the 28 of March 2011

The Chartered Auditors

loannis B. Kalogeropoulos EvangelosN. Pagonis

Chartered Auditors Reg. No: 10741 Chartered Audifeeg. No: 14211

-~

BAKER TILLY HELLAS
Chartered Auditors S.A.
396, Mesogeion Ave. , Aghia Paraskevi
Chartered Auditors Reg. No : 148

Balance Sheet



BALANCE SHEET

ASSETS

Fixed Assets

Tangible assets

Intangible assets
Participations in subsidiaries
Deferred Tax Liabilities
Other Long term liabilities

Fixed assetstotal

Current Assets

Reserves

Customers and other claims
Cash and cash reserves

Total current assets

ASSETS TOTAL

EQUITY CAPITAL

Capital Stock and Reserves

Difference from issuance of stocks above par

Reserve Funds

New balance

Total of Group equity capital

Third party rights

Equity capital total

LIABILITIES
Long term liabilities

Loans-long term

THE GROUP THE COMPANY
Not 31/12/20 | | 31/12/200 31/1212
e 2 : 31/12/2010 vz
7 91.255 90.465 91.255 90.463
8 112 143 111 142
9 0 0 60 60
26 577 0
10 366 365 366 365
92,310 90972 92,368 91.030
11 2.247 1.867 2247 1.867
12 58.621 49.944 5838, 49.916
13 14.364 15.166 14.134 14.943
75.232 66.978 74.962 66.727
167.542 157.950 167.330 151—115
14 40.656 40.656 6580.  40.656
14 83 2.830 2.830 2.830
15 26.574 25.950 26.568 25.946
38.136 31.186 38.099 31.117
108.196 100,622 108153 10058
0 0 0 0
108.196 100.622 108.153 )
16 619 1.240 619 1.240



Provisions for supplies to employees
Deferred tax liabilities

Provision for potential risks and expenses
Future revenues from government grants
Other long term liabilities

Total of long term liabilities

Short term liabilities
Suppliers and other liabilities
Loans

Short term tax liabilities

Total of short term liabilities

Total liabilities

EQUITY CAPITAL AND LIABILITIES
TOTAL

17

26

18

19

20

21

16

22

4573 545, 4573 5.544
0 378 0 378
62.8 4515 2.869 4515
4713 4747 4713 4747
12.133 11.551 2.133 11.551
24,907 27.976 24,907 27.976
24.534 21.229 24.380 21.138
621 689 621 689
9.284 7.434 9.269 7.404
34.438 29,35 34271 20,231
59.345 57.328 50178  57.207
167.542 157.950 167.330 &735

The notifications on pages 23 to 60 are an indispensable part of these financial statements



Results Statement

RESULTS STATEMENT

Sales
Less: Cost of sales
Gross profit

Other exploitation revenues

Distribution operation expenses

Managerial operation expenses

Research and Development operation23

expenses

Other operational expenses

Operational results

Cost of funding

Results of common works
Revenues from investments
Pre-taxes results

Income tax

After taxes results
Distributed to :

Parent Company Owner

Third party rights

Other total revenues after taxes

Accumulated total revenues after taxes

Distributed to :

Parent Company Owner

THE GROUP THE COMPANY
Not 1/1- 1/1- 1/1- 1/1-
e 31/12/2010 31/12/2009 31/12/2010 31/12/2009
71.182 77.376 71.182 77.376
23 (44.878) (47.054) (@).24 (46.596)
26.304 30.322 26.940 30.780
24 3.406 4.748 ®.36 4553
29.710 35.069 30.300 35.333
23 (3.081) (5.745) (3.872) (6.294
23 (5.249) (7.489) (5.108) (7.287)
(541) (314) (541) (314)
24 (1.826) (962) 82@). (960)
19.013 20.561 18.957 20.477
25 1.865 1.533 1.864 1.531
20.878 22.093 20.821 22.008
0 0 66 4
20.878 22.093 20.887 22.012
26 (8.475) (7.703) (8.456) (7.682)
12.402 14.390 12.431 B3
12.402 14.390 12.431 14.331
0 0 0 0
0 0 0 0
12.402 14.390 12.431 14.331
12.402 14.390 12.431 3314.



Third party rights

Earnings per stock (€ per stock)

Basics

Equity Capital Changes Statement

GROUP EQUITY CAPITAL CHANGES STATEMENT

Balances on the 01.01.2010 according to the ISFI

Accumulated total revenues after taxes 1/1-

31/12/2010

Paid Dividends

Balances on the 31.12.2010 according to the ISFI

Balances on the 01.01.2009 according to the ISFI

Accumulated total revenues after taxes 1/1-

31/12/2009

Paid Dividends

Balances on the 31.12.2009 according to the ISFI

COMPANY EQUITY CAPITAL CHANGES STATEMENT

Balances on the 01.01.2010 according to the ISFI

Accumulated total revenues after taxes 1/1-

31/12/2010

Paid Dividends

0 0 0
27 0.3417 0.3964 0.3423 0.3948
The notifications on pages 23 to 60 are an indispensable part of these financial statements
Capital Above par Regular Other New Total
Stock difference reserves reserves balance
__.666 2.830 6.036 19.914 31.186 100.622
0 0 624 0 11.779 12.402
0 0 0 0 (4.828) (4.828)
__.6866 2.830 6.660 19.914 38.137 108.196
—.866 2.830 2316 19.914 22.598 921.314
0 0 720 0 13.670 14.390
0 0 0 0 (5.082) (5.082)
—.866 2.830 6.036 19.914 31.186 100.622
Capital Above par Regular Tax law New Total
Stock difference reserves reserves balance
—.866 2.830 6.032 19.914 31.117 100.550
0 0 622 0 11.810 12.431
0 0 0 0 (4.828) (4.828)
__.6866 2.830 6.653 19.914 38.099 108.153

Balances on the 31.12.2010 according to the ISFI




Balances on the 01.01.2009 according to the ISFI

Accumulated total revenues after taxes 1/1-
31/12/2009

Paid Dividends

717

19.914

22.585

13.614

(5.082)

Balances on the 31.12.2009 according to the ISFI

19.914

31117

The notifications on pages 23 to 60 are an indispensable part of these financial statements

14.331

(5.082)

100.550



CASH FLOW STATEMENT DATA

Cash flows from operational activities:

Profit / (Loss) pre tax ( continuing activity)
Plus (less) adjustments for:
Depreciations

Depreciations of fixed assets investment
grants

Provisions

Results (revenues, expenses, earnings and
loss) from investment activity

Participation expenses

Interests and relevant expenses

Decrease / (increase) of reserves

Decrease / (increase) of claims and other
liabilities

Decrease / (increase) of claims and
liabilities (except banks)

Decrease / (increase) of long term claims
(Less):
Interests and other relevant paid expenses

Paid taxes

Total of inflows / (outflows) from
operational activities (a)

Cash flows from investment activities:

Purchase of tangible fixed assets
Purchase of intangible fixed assets
Received dividends

Received interests

Total of inflows / (outflows) from
investment activities (b)

THE GROUP THE COMPANY
1/1-31/12/2010 1/1-31/12/2008 1/1-31/12/2010|  -3¥112/2009
208 22.093 20.887 22.012
6.155 6.520 6.154 6.520
(338) (998) (338) (998)
224 2.926 224 2.926
0 0 0 0
0 0 (66) @)
(1.865) (1.553) 1.864) (1.531)
25.053 29.009 24.997 28.925
(21) (355) (21) (355)
(9.967) (5.591) (9.890) (5.675)
3.873 (1.185) 3.812 (1.056)
(1) 4 (1) 4)
(65) 13)(1 (65) (112)
(9.473) (7.758) (9.440) (7.751)
9.398 14.002 9.392 13.972
(6.897) (7.912) (6.897) (7.912)
(16) (33) ) (16 (33)
1.930 1.645 1.929 1.643
(4.984) (6.300) (4.984) (6.300)



Cash flows form financing activities:

Loan repayments
Collections from grants

Paid dividends

Total of inflows / (outflows) from
financing activities (c)

Net increase / (decrease) in cash flows
and equivalents of fiscal periods

(@)+(b)+(c)

Cash flows and equivalents of beginning
of fiscal period

Cash flows and equivalents of ending of
fiscal period

The notifications on pages 23 to 60 are an indispensable part of these financial statements

(689) (1.181) (689) (1.181)
303 298 303 298
(4.832) (4.580) (4.832) (4.580)
(5.217) (5.462) (5.217) (5.462)
802 2.242 809 2.209
15.166 12.924 14.943 12.735
14.364 15.166 14.134 14.943



NOTES ON THE FINANCIAL STATEMENT

1. GENERAL INFORMATION ON THE GROUP AND THE COMPANY

«THE WATER SUPPLY AND SEWERAGE SYSTEMS COMPANY OF
THESSALONIKI S.A. » under the trade nanieY.A.TH. S.A (or the Company) supplies
water supply and sewerage services. Also, the Grdlupugh the subsidiary company
«EYATH Services S.A», aims to provide services tesithose of the parent company, and
any kind of telecommunication services and to bexeactive in the production and sale of

electricity.

Board of Directors:

12. Konstantinos Kamakas, Chairman of the BoD, exeeutiember
13. Nikolaos Papadakis, Managing Director, executiveniver
14. Dimitrios Asvestas, Vice Chairman, executive member
15. Apostolos Tsolakis, Vice Chairman, executive member
16. Dimitrios Zakalkas, non executive member

17. Thomas Algianakoglou, non executive member

18. Christos Koutrakis, non executive member

19. Savvas Ladopoulos, Independent non executive member
20. Thomas Siampiris, Independent non executive member
21. Georgios Archontopoulos, non executive member

22. Dimitrios Vassiliadis, non executive member

Seat: 127 Egnatia Street
54 635, Thessaloniki
Greece

Joint Stock Companies

Reg. No.: 41913/ 0a3/ 98/ 32

Auditing Company: BAKER TILLY HELLAS S.A
396 Mesogeion Avenue
15 341 Aghia Paraskevi
Athens, Greece

The Company shares negotiate in the High CapitaizaCategory of the Athens Stock
Exchange






2. Base for drawing up Financial Statements

2.1 Framework for the drafting of the financial statements

The present financial statements have been draéieording to the International Standards for
Financial Informing (ISFI), including the Internatial Accounting Standards (IAS) and
interpretations as issued by the Board for thermatiional Accounting Standards, adopted by
the European Union up until the*34f December 2010.

The basic accounting principles applied in drawipgthe financial statements for the fiscal
year that ended on the*3af December 2010, are the same as those appl@g@ving up the
financial statements for the fiscal year that endadthe 31 of December 2009 and are
described in those statements. When deemed negetisarcomparative data have been re
classified so as to agree with any likely changethée presentation of the data of the present
fiscal period. Any differences likely to occur betn funds in the financial statements and the
respective funds in the notes are due to roundihfsds.

The financial statements have been drawn up basethe principle of historical cost as
announced in the below accounting principles thagany follows.

The drawing up of the financial statements in agance with the ISFI's requires that certain
evaluations and acceptances be adopted. It alsoreegthat Management exercises good
judgment when applying the accounting principleshef Company. The areas more likely to
call for a higher degree of judgment or complexity, the areas where assessments and
evaluations are important in the financial statetsieere mentioned below in note 5.

2.2 New standards, interpretations and alteration of sindards

Particular new standards, alterations thereof atelpretations have been issued, which are
mandatory for the accounting fiscal periods begigrduring the current fiscal period or later.
The group’s estimation regarding the effect from #pplication of these new standards and

interpretations are listed below.

Mandatory standards for the current fiscal period

Reviewed ISFI 3 ‘Business Unions’ and Altered IAS 2 ‘Integrated Special Financial

Statements’

The reviewed ISFI 3 introduces a series of chamgdbe accounting treatment of business
unions which will affect the amount of recognizedcte, the results of the fiscal period in
which the union takes place and future results.s&€hghanges include the turning of costs,
which relate to the acquisition and identificatiminfuture changes in the reasonable value of
the probable price, into expenses in the resulte &ltered IAS 27 requires transactions
leading to changes of the participation percentagessubsidiary to be registered in the net
worth. All changes of the above standards will Ippli@d starting on the date of their
application and will affect future acquisitions atrdnsactions with minority stockholders

from that date on.



The reviewed standard changes the accounting maresgef losses by a subsidiary company
as well as the loss of control of a subsidiary camyp Moreover, the acquiring party has the
option, in each business merging, to measure &®yylinon majority participation to the
acquired party, either to fair value or the projpoil percentage on the non majority
participation, of the net identified assets of éleguired party. The Group applies these changes
as of the 1 of January 2010.

Alterations in the ISFI 2 ‘Supplies depending on Sick Value’

This alteration aims to clarify the ISFI 2 field application and the accounting management for
fees that depend on share value and are setttesimin the individual or consolidated financial
statements of a financial entity receiving goodssenvices, when the financial entity has no
obligation to repay the fees that depend on shaheev The alteration does not affect the

Group’s financial statements.
IAS 39 (Alteration) «Financing means: Identificaticn and Measuring»

This alteration clarifies the way in which, in @ cases, the principles that determine
whether a weighed risk or part of the cash flowkifathe application field of accounting
counter balancing. This alteration does not applthe Group as the Group does not follow

any accounting counter balancing in accordance Mi#39.

IlIFI 12 — Concession Agreementgas adopted by the E.U, applied for yearly fiscaligus
beginning on or after the 3®f March 2009)

The interpretation regards companies that partieipim concession agreements. The

interpretation does not apply to the Group.

lIIFI 15 — Agreements for the construction of fixedassetqas adopted by the E.U, applied
for yearly fiscal periods beginning on or after ffieof January 2010)

This interpretation applies to the existing varicamcounting ways regarding the sale of
property. Certain financial entities identify trevenue according to the IAS 18 (that is, when
risks and ownership benefits for property are fiemed) and others identify the revenue
depending on the completion stage of the propertpraing to IAS11. This interpretation

determines which standard should be applied in eash. This interpretation does not apply

to the Group.

IlIFI 16 — Balancing of a net investment from expldatation abroad (as adopted by the E.U,

applied for yearly fiscal periods beginning on fieathe £' of July 2009)



This interpretation applies to a financial entityatt balances the risk of foreign currency
deriving from a net investment from exploitatiorr@dd and meets the terms of accounting
balancing according to IAS 39. The interpretatidfers directions on how a financial entity

should determine the amounts reclassified by eauaipjtal in the results as well as directions
for the means of balancing and the balanced elerfiéig interpretation does not apply to the
Group, since the Group does not use the accouptigiice of balancing for any investment

from exploitation abroad.

IIIFI 17- Distribution of non monetary assets to skareholders »(as adopted by the E.U,

applied for yearly accounting periods beginningtamor after the*lof July 2009

This interpretation provides guidance in the actiognmanagement of the following non-
reciprocal distributions of assets by the finaneiatity to the shareholders: a) distributions of
non monetary assets and b) distributions whichr cffi@reholders the option to receive either

non monetary assets or cash. The interpretatiootiexpected to apply to the Group.

lIIFI 18 Transfer of assets from clients (in accordance with the E.U adopted standards,
applied for accounting periods begin on or afterthof November 2009)

The interpretation clarifies the IlIFI requirememds agreements in which the financial entity

receives a tangible asset from a client which nthesh be used to offer the client continuous
access to goods or services. In certain casedintmecial entity receives cash from a client

which must be used only to acquire or constructangible asset. The interpretation does not
apply to the Group.

Alterations in standards that comprise part of theannual improvements program of the
IASC (International Accounting Standards Council) for 2009;

The below alterations describe the most importaanges in the ISFI's as a consequence of
the results of the annual improvements progranheflASC published in April 2009. These
alterations have not yet been adopted by the Earopmion. The below alterations apply for
the current fiscal period. Moreover, unless othsewmentioned, these alterations do not
significantly affect the Group’s financial statertgen

ISFI 2 (Alteration) «Supplies that Depend on Shar&/aluex»

The alteration confirms that the contributions of@mpany for the establishment of a Joint
Venture and the mutual inspection transactiongxeenpt from the ISFI 2 field of application

ISFI 5 Non circulating assets owned for sale and farrupted activities

This alteration clarifies required announcemenggmiding the non circulating assets that are

classified as owned for sale or interrupted adgisit

ISFI 8 — Fields of activity



This alteration offers clarifications on the publion of information regarding the field's

assets.
IAS 1 Presentation of Financial Statements

This alteration offers clarification regarding tfact that a possible settlement of a liability
with the issuance of participative titles is notated to the liability’s classification as

circulating or non circulating asset.
IAS 7 Cash Flow Statements

This alteration requires that only expenses that @ as an identified asset in the balance

sheet can be classified as investment activity.
IAS 17 Leases

This alteration offers clarification regarding ttlassification of leases, fields and buildings as

financing or operational leases.

* |AS 18 Revenues

This alteration offers additional guidance regagdithe determination as to whether a

financial entity acts as an agenting orderer araagent.
« IAS 36 Depreciation of Assets Value

This alteration clarifies that the largest unitaalsh flow creation in which surcote must be
allocated for depreciation control purposes is perational field as determined by paragraph
5 of ISFI 8 ( that is, prior to gathering/adding tirelds).

« IAS 38 Intangible Assets

These alterations clarify (a) claims in accordamgth ISFI 3 (reviewed) regarding the
accounting management of the intangible assetsiradgduring a business merging and (b)
the description of the depreciation methods widedgd by the financial entities during the
allocation of fair value of the intangible assatguired during a business merging that do not

negotiate in active markets.
« IAS 39 Financing means: Identification and Measurig

The alterations mainly concern (a) clarificationdealing with penalties/fines from premature
loan repayments as derivatives directly associatigldl the main contract, (b) the acquittal
field for business merging contracts (c) clarifieas that the profit/loss from the offsetting of
cash flows of an anticipated transaction shouldebelassified by equity capital in the results
of the fiscal period during which the offset antiied cash flow affects the results.

« llIFI 9 Re evaluation of Incorporated Derivatives



This alteration clarifies that the 1lIFI 9 does ragiply in a possible re evaluation, on the date
of acquisition, of the incorporated derivativescontracts acquired in a business merging

regarding financial entities under joint control.
« llIFI 16 — Balancing of a net investment from exgoitation abroad

This interpretation mentions that to balance aimetstment from exploitation abroad, proper
balancing means may be owned by any financial yemtithin the Group, including the

exploitation abroad itself, provided certain regquients are met.

Standards and Interpretations mandatory for fiscal periods beginning on or after the 1" of January
2011

ISFI 9 «Financial means» (applied in the yearly aaunting periods starting on or after
the 1% of January 2013).

The ISFI 9 is the first part of the first phasdhe International Accounting Standards Council
(IASC) effort to replace the IAS 39. The IASC intisnto expand the ISFI 9 in 2010, so as to
add new requirements for the classification andsmesanent of financial liabilities, the de-
identification of financial means, the depreciatiofi value and the counter balanced
accounting. According to the ISFI 9, all financadsets are initially measured in their fair
value plus, in the case of an asset that is ndsifair value through the results, particular
transaction costs. The later measurement of fishrassets is performed either at the
amortized cost or the fair value and depends onbtieness plan of the financial entity
regarding the management of financial assets anddhventional cash flows of the financial
asset. The ISFI 9 forbids re classifications exéaptare cases where the business plans of the
financial entity changes; in that case, the finahentity must later re classify the affected
financial assets. According to the ISFI 9 princgplall investments in participative titles must
be measured in fair value. However, the managemasnthe option to present in other total
revenues the realized and non realized fair vato@ét@mnd loss of participative titles that are
not owned for commercial exploitation. This deteration is performed during the initial
identification for each financial means separataig it cannot change. The fair value profit
and loss are not transferred later to results,enthié revenues from dividends shall continue to
be identified in the results. The ISFI 9 abolisttesexception of measuring as cost any stocks
that are not introduced in the stock market anddéwvatives to non introduced stocks, but
offers guidance regarding when the cost can b@r@senting estimate of fair value. The ISFI
9 has not yet been adopted by the European Uriibe. group is in the process of evaluating
the affect of the ISFI9 in the financial statemeiitise ISFI 9 cannot apply the standard earlier
as it has not yet been adopted by the EuropeamU®@inly when the standard is adopted will

the Group decide whether or not to apply the stahéarlier than the®1of January 2013.



IAS 12 (Alteration) «Income Tax» (applied on yearly accounting periodstarting on or
after the 1st of January 2012).

The alteration of the IAS 12 offers a practical noet for measuring the deferred tax liabilities
and deferred tax assets when investment propertgeidsured using the reasonable value
method in accordance with IAS 40 «Investments ap@rty». According to the IAS 12, the
measuring of the deferred taxation depends on taenar by which the financial entity
expects to recover the asset: by use or sale. Bubet difficulty and subjectivity in the
determination of value recovering, the investmeanpprty is measured in reasonable value in
accordance with IAS 40, the alteration of whichgegjs that the investment property shall be
fully recovered by sale. This suggestion cannaidsththe property is amortized and is part of
a business model with the aim to recover the fir@noenefits lying in the investment
property by use and not by sale. This suggestiomatastand as well, for sports fields that
constitute investment property, since the valuspafrts fields can only be recovered by sale.
This alteration has not yet been adopted by thefaan Union.

IAS 24 (Alteration) Notifications of associated paties (applied on yearly accounting
periods starting on or after the 1st of January 201).

The present alteration attempts to decrease ttifecatons of transactions among associated
government related entities and to clarify the nregof associated person. In particular, the
government related entities’ obligation to publible details of all transaction with the state
and other associated government entities is atsalisit also clarifies and simplifies the
definition of ‘associated person’ and imposes thblipation of not only the relationships,
transactions and balances among associated pauties$ their commitments in the individual
as well as the consolidated financial statemerite.Group will apply these alterations starting

the day they are set in effect.

IAS 32 (Alteration) Financing means: Presentation gpplied for yearly accounting

periods starting on or after the ' of February 2010)

The alteration in the IAS 32 offers explanationgareling how certain rights should be listed.
In particular, rights, concession rights or sharechase rights for the acquisition of a specific
number of own patrticipative titles of the finanaadtity for a specific amount in any currency,
are participative titles if the financial entityfefs these rights, concession rights or share
purchase rights proportionally to all stockholdefsthe same category of non productive,
participative titles. The specific alteration istrexpected to affect the Group’s financial
statements.

ISFI 7 «Financing Means: Announcements» Transfersfdinancial assets(to be applied for
accounting periods beginning on or after tAeflJuly 2011)

This review offers the announcements for transtefireancial assets which have not been
fully de indentified as well as the transferrededsdully identified but in which the Group
remains involved. It also offers guidance on hovapply the required announcements. This
alteration has not yet been adopted by the Europeasn.



llIFI 19 «Deletion of Financial Liabilities with participative titles» (applied for yearly

accounting periods beginning on the or after thef Duly 2010)

Interpretation 19 regards the accounting managerbgna financial entity that issues
participative titles to a creditor, in order totkefully or in part, a financial liability. This

interpretation does not apply to the Group.

IFI 14 — (Alteration) Assets limits for defined benefits, minimum required formed
capital and their interaction (applied for fiscal periods beginning on/after ftieof January
2011)

These alterations only apply in limited cases: wiilea financial entity is subject to a
minimum required formed capital and proceeds wifiteanature payment of contributions to
cover those claims. These alterations allow suithaacial entity to deal with debt from such
a premature payment as an asset. This interpnetéties not apply to the Group.

Alterations on standards that are part of the yeary improvement program for 2010 of
the International Accounting Standards Council

The below alterations describe the most importdminges in the ISFI's as a direct
consequence of the yearly improvement program efI&8C published in May 2010. The
below alterations are not expected to significargffect the Group’s statements, unless
otherwise mentioned, for yearly accounting peribdginning on or after the®lof January
2011. Moreover, unless otherwise mentioned, thdtzations are not expected to have
significant effect on the Group’s yearly financihtements. These alterations have not yet
been adopted by the European Union.

ISFI 3 (Alteration) «Business Mergings»
ISFI 3 Business Mergings»

These alterations offer additional clarificatioegarding: fiagreements of likely price deriving
from business mergings with acquisition dates pigothe application of the ISFI 3 (2008), b)
the measurement of a non majority participation @nithe accounting management of payment
transactions that are based on share values apdraraf a business merging, including rewards

based on share values that have not been replabegi@been replaced voluntarily.

ISFI 7 «Financing Means: Announcements»
The reviews include multiple clarifications reganglithe announcements of financing means.
IAS 1 «Presentation of Financial Statements»

This review clarifies that financial entities caregent the analysis of the composing elements
of other results either in the equity capital cremgtatement or in the notes.

IAS 27 « Consolidated and Special Financial Statemts»

This review clarifies that the alterations of t#eSI121, IAS 28 and IAS 31 which result from
the review of the IAS 27 (2008) must be appliethiafuture.

IAS 34 «Intermediate Financial Informing»



This review emphasizes on the notification prinegpthat should be applied in relation to
important facts and transactions, including thengles regarding fair value as well as the need
to update the relevant information of the most néceport.

IlIFI 13 — Customer Loyalty Programs

This interpretation clarifies the meaning of thertéfair value”, in the frame of measuring the

rewards of the customer loyalty programs.
1. MAIN ACCOUNTING PRINCIPLES
3.1 Investments on subsidiaries

Subsidiaries are the companies on which the Gramprals. The parent company acquires
control through voting rights. The existence ofgmial voting rights that can be exercised
when financial statements are drawn up is takem @ohsideration so as to file whether the
parent company has control over the subsidiariessi8iaries are fully integrated (full

integration) using the method of acquisition frohe tdate control of the subsidiaries is

acquired and cease to integrate on the date tbhtcguntrol no longer exists.

The acquisition of a subsidiary from the Groupridized based on the method of purchase.
The acquisition cost of a subsidiary is the reablnaalue of the assets given, the issued
stocks and the liabilities taken over on the daytrahsaction, plus any prospective cost
directly connected to the transaction. The persoedlassets, liabilities and possible liabilities
acquired during a business merging, are considdwmedg the acquisition in their reasonable
values, regardless of the percentage of particpatiThe cost of purchase besides the
reasonable value of the side elements acquireegistered as surcote. Should the total
purchase cost be lower than the reasonable valtredfide elements acquired, the difference
is directly registered in the results. Intra comparansactions, balances and non realized
profits from transactions between Group companieseased. The unrealized losses are also
erased but are taken into consideration as anatdic of the amortization of the transferred
asset. The accounting principles of the subsididra/e been altered, when deemed necessary,
so as to be in unison with those adopted by theugrdnvestments on subsidiaries on
individual financial statements of the parent compare valuated in the acquisition cost less

any probable accumulated compensation losses.

3.2 Base for Integration:

The integrated financial statements are composeitheoffinancial statements of the parent
company and the Group’s subsidiaries. In the bédoard, subsidiary companies which were
included in the integration are presented togeilitr the respective participation percentages,

the base country as well as the activity for eadbsidiary.



%
COMPANIES GROUP COUNTRY  ACTIVITY

Water Supply and Sewerage Systems
E.YATHSA PARENT GREECE Services

Supply of any kind of Water Supply and

Sewerage Systems Services,
EYATH SERVICES telecommunication services & production /
SA. 100% GREECE sale of electricity

3.3  Tangible fixed assets

Tangible fixed assets are presented in cost ofisitign less the accumulated amortizations
and any likely depreciation. The cost of acquisitiecludes all the directly involved expenses
regarding the acquisition of the assets. Later mes@e are registered as an additional
accounting value of the tangible fixed assets ax asparate fixed amount only if there is the
possibility that the future financial benefits flamthe Group and their cost can be accurately
be measured. The cost of repairs and maintenamegigtered in results when realized.

The fields and lots are not depreciated. The dégien of other assets of the tangible fixed
assets is estimated on the basis of the constané@ation method, throughout the estimated
useful life of assets, so as to diminish costsaasidual value as follows:

Buildings and technical works 40 years

Machinery and installations 5-24 years
Transportation means 5-14 years
Furniture and other equipment 3-14 years

The residual values and the useful lives of theitde assets are liable to review in every
annual balance-sheet. When the book values ofathgitile assets exceed their repossession
value, the adjustments (depreciation) are regidtaseexpenses in the results.

During the sale of the tangible fixed assets, @larres between the part that is received and
the accounting value are registered as earningesses in the results. Financial expenses
regarding the construction of assets are capithlipe the time period required until the
completion of the construction. All other financedpenses are identified in the results for the
fiscal period.

3.4 Intangible assets

3.4.1 Software

Software concerns the purchase or cost of privatelyer output of software such as payroll,
materials, and services as well as every expemasd#s been realised during the development
of software in order the latter to be put in ushe Expenses that strengthen or expand the
efficacy of software beyond their initial specifiicans are acknowledged as capital expense
and they are added in the initial software cost.

The depreciations of software burden the resultsowtt with the method of constant
depreciation, throughout their useful life. Tharaated duration of their useful life is 6 years.

3.4.2 Product Research and Development Cost



The product research and development cost is diseduas it takes place. Development
expenses mainly regard the development of new ptedand production methods. The costs
regarding the development of a special progranidmmetified as intangible assets only when
the requirements of the IAS38 “Intangible assets’raet.

3.5 Depreciation of the value of assets

The intangible and tangible assets and other namemi assets are examined for any
depreciation loss, whenever facts or change ofugistances show that their book value
cannot be repossessed. Whenever the book valugy @fsset exceeds its sum of repossession,
its corresponding depreciation loss is registeneitié gain of the fiscal year. The repossession
value of an asset is the highest sum between timeagsd net price of sale and the value of its
use. Net value of sale is considered the feasilenue from the sale of an asset in the
framework of mutual transaction, in which the pestihave complete knowledge and act
willingly, after the deduction of any additionalrelct cost of disposal of this asset. Value of
use is the current value of the estimated futusé d@ws that are expected to be realised from
the continuous use of the asset and from its di@ighe end of his useful life. If does there
is no possibility to estimate the repossession gtithe asset, for which there is evidence of
depreciation of its value, then the repossessiom gluunit that creates cash flows, in which
the asset belongs, is determined.

Cross-entry of the depreciation of the value ohaset that was entered in the previous years,
taken place only when there are adequate evidéatehis depreciation exists no more or has
been decreased. In this case, the above mentioosstentry is acknowledged as income.

3.6 Reserves

Reserves are presented in their lowest value betwee acquisition or production cost and
their liquid value. Cost is determined using thehod of monthly weighed average. Financial
expenses are not included in the expenses forcipgisition of the reserves. Net liquid value

is estimated based on the current price of sal¢hforeserves, in the frame of usual activity
decreased by the sale expenses per case.

In particular, the reserves of stock spare padaghbt during the purchase of machinery stage, are
considered an indispensable part of the machinealise and they are amortized along with the
machinery, while the replacements of used spars pae expended at the time of their purchase.

The expendable material for the maintenance ofnthehinery and the general spare parts are
included in the reserves and included in expenistgdime they are consumed.

3.7 Customer and other claims

Customer claims are initially listed in their reaable value and later assessed in unamortized
cost with the use of real interest, minus the impant damages. The impairment damages
(losses from bad claims) are identified only whieer¢ is objective proof that the Group and
Company are not in a position to collect all amsuhat are due according to contract terms.
The impairment damage amount is the difference ée&tvihe accounting values of the claims
and the present value of the estimated future @asls, discounted with real interest. The

impairment damage amount is listed as expensémiresults statement in the Total Revenues



budget “Distribution Expenses”. Any deletion of tdful claims balance is charged in the
existing provision for doubtful claims. To deleteudbtful claims balances which exceed the
formed provision, the results are burdened. In ads#eleted doubtful claim the amount is

registered as revenue in the results of the fisedbd during which it was received.

3.8 Cash Flows

Reserve assets include the cash flows balancel, asusight deposits and short-term fixed
deposits. Bank overdrafts payable on first demamtlam indispensable part of the Group and
Company’s management of available assets and eldéd for cash flow statements draft

purposes as a component of the cash flows.

3.9 Capital Stock

Expenses paid to third parties regarding the issiahnew stocks appear in the equity capital
less the respective tax, as a decrease in capdsakgar.

During the acquisition of own stocks, the paid @riencluding the relative expenses, is
depicted less the equity capital.
3.10 Loans

All loans are initially listed in fair value, leske acquisition expenses of the loans. Loans are
later amortized in the amortized acquisition valiging the method of discount rate. Any
difference between the supply (less the acquisitimst) and the payment value is identified in
the results statement at the duration of the loans.

3.11 Income tax

Current and deferred income taxes are calculatseldban the respective funds of the financial
statements in accordance with the tax laws in @.€Ege current income tax regards, taxation
on the taxed earnings of the Group and the Compamg adjusted according to what the tax

law requires and calculated based on the curr&ratior.

The deferred taxation is calculated using the liighinethod in all temporary tax differences
at the balance sheet date between the tax bastamadcounting value of the assets and the
liabilities.

The expected tax impact from the temporary taxedéfiices are determined and appear either

as future (deferred) tax liabilities or as defertadclaims.

Deferred tax claims are registered for all dedu¢esdporary differences and the transferred
tax damages, to the extend that they are expeotgmoduce earnings that can be taxed,

against which the deducted temporary differencebeaexploited.



The accounting value of the deferred tax claimseigsed at each balance sheet date and
decreased to the degree where it is no longer &gbe¢o produce adequate taxable earnings
against which part of or the total of the defertadclaims can be used.

The current tax claims and liabilities for the @mr and the previous fiscal periods are

amortized to the amount that will be paid to theaathorities (or acquired by them), with the
use of tax rates (and tax laws) that have beeblestad until the Balance Sheet date.

3.12 Dividends

Paid dividends are presented as a liability at tthee they are approved by the general

stockholders meeting.

3.13 Provisions for benefits to employees

The Group and Company obligation towards their eyges for the future payment of benefits
depending on their time of service, is measuredmadented based on the right that is expected
to be paid at the balance sheet date, discountdtk giresent value in relation to the estimated
time of payment. The discount rate that is usestjisal to the performance of the long-term bonds
of the Greek state at the balance sheet date.

The relevant liability is calculated based on thearicial and actuarial admissions and are
determined using the Projected Unit Method. Theraegtement cost of the fiscal period are
included in the payroll cost in the attached resstatement and include the present value of
the benefits for the fiscal period, the intereststioe benefits liability, the cost of previous
service, the actuarial profit or losses and anm#udditional retirement cost. The previous
service cost is identified on a regular basis anrtiid term until the benefits of the program
are validated. The unidentified actuarial profildosses are identified on the average residual
duration of the service supply period of active appes and are included as part of the net
retirement cost of each period if, at the beginnifighe period they exceed the 10% of the

future estimated liability for benefits. The liahés for retirement benefits cannot be financed.

3.14  Provisions and probable Claims, Liabilities

Provisions are created when the Group has a légaility or when there seems to be a
liability, as a result of a past event, and itikely that an outflow of funds will be required in
order to settle the liability, and a reliable esttion of the respective amount can be made.

Provisions are re evaluated at the end of eachlffgriod and adjusted accordingly so as to
present the best possible estimates and, if deeesssary, they are discounted based on a
pre tax discount rate. Probable liabilities arelrsdéd in the financial statements but they are
announced, unless the probability for an outflowusfds is minimal. Probable claims are not
listed in the financial statements but they arecanced if the inflow of financial benefits is
likely.



3.15 Grants

Grants are initially identified in their nominallua when there is reasonable assertion that the
grant will be assigned and that the Company withply with all the required terms. Grants
regarding current expenses are identified in tisalte statement at the time needed to match
the expenses they are meant to compensate fortsGregarding the purchase of tangible
assets (fixed) are included in the long term litib8 as revenues of following fiscal periods
and they are transferred to the results statenfehediscal period during the working life of
the granted asset

3.16  Financial tools

The Group’s basic financial tools are cash, bargodis and short term claims and liabilities.

Given the short term nature of these tools, theu@s management believes that their

reasonable value basically identifies with the ealoresented in the accounting books.
Moreover, management believes that the interess iaaid in relation to the loans, equal the
current reasonable market rates and thereforeg #iverno prerequisites for any adjustment of
the value presented for these liabilities. The @rdaes not use financial derivatives.

3.17 Revenue identification

3.17.1 Sales of products

Revenues from the sale of products are identifibgrwthe important risks and benefits of
ownership are transferred to the buyer. Revenwes the supply of services are based on the
completion stage, determined by the mention undWvnto the supplied services, as a
percentage on the total supplied services.

3.17.2 Revenues from interests

Interest revenues are identified on a base of tet&ion, considering the balance of the initial
amount and the fiscal period rate until the entheffiscal period, when it is determined that
such revenues will be payable to the Group

3.17.3 Revenues from dividends

Revenues from dividends are identified as revenoesthe date of approval of their
distribution.

3.18 Expenses
3.18.1 Operational leases

Payments made based on operational leases arkihstiee results statement as expenses, for
the duration of use of the lease

3.18.2 Financing cost

Net financing cost includes the interests on loarad¢ulated according the real interest rate
method.

3.18 Earnings per stock

Basic earnings per stock are calculated by dividivegnet profits of the fiscal period with the

average weighted number of common stocks thatraoéréulation during the specific fiscal



period, excluding the average common stocks thae vaequired by the Company as own

stocks.

3.19 Leases

Fixed leases where the Group and the Company Hligsicaintain all risks and benefits of
ownership are registered as financing leases. Eingheases are capitalized at the beginning
of the lease to the lowest value between the reddemwvalue of the fixed asset and the present
value of few leases. The respective liabilitiesnfrdeases, net liabilities from financial
expenses, are presented in liabilities. The patheffinancial expense regarding financing
leases is identified in the results of the fiscaiq@d for the duration of the lease.

Leases where basically, risks and benefits of oshie are maintained by the lessor are
registered as operational leases. Payments castiedor operational leases are regularly
identified in the results of the fiscal period the duration of the lease.

3.20 In part analysis of Group activities

«Field » or «department» of the Group activitiesny distinguished business activity with
special features as to the nature of the activity e business risks that entails (business
field). There is a similar distinction based on business environment in which the activity is

taking place (geographic field).

The Group is mainly active in the fields of Watarpgly-Sewerage Systems, in the wider
Thessaloniki region, with the aim to rationally rage the water resources on one hand and
also to collect and process sewage in a way tight duiality services can be offered to society

in favor of hygiene and a clean environment.

3.21 Offsetting

The financing assets of the Assets and Liabilities offset and the net amount appears in the
Balance Sheet when there is applicable legal faghoffsetting and the intention to be paid as

compensations

3.22 Roundings

The amounts of the present financial statements hagn rounded in Euros. Certain differences
may appear due to this fact.

2. Financial risk management

The Group is exposed to all kinds of financial siskost important of which being the price
risk and credit risk. The risk management policéshe Group aim to minimize any negative

effects from these risks to the financial position performance of the Group. The Company’s



General management is responsible for risk managears the Board of Directors approves
the respective policies. The management of findriskes involves the identification, estimation

and compensation of financial risks in close coraen with the Groups operational units.
A. Market risk
(i) Exchange risk
The Group faces no exchange rate risk as all tcéinsa are in Euros.
(i) Price risk

Regarding price risk the Group is exposed to adhtion of the variables that determine
mainly the prices for water supply and sewerageices. EYATH S.A’s invoicing policy has
been determined for the period 1.1.2007 until th&2&2011 providing a yearly average increase
of approximately 4%, with the exception of 2009 Wdrich the Company has decided to freeze

invoices for the basic levels of consumption.

Moreover, on the 30/6/2010, the Regular Generalrebiwdders Meeting decided to
maintain the same prices regarding household iegdior a further four month period, that is
until the 3% of August 2010 and from September of the curresdryto apply the JMD
11741/2006 (G.N.202 issuE16-2-2007), to the prices valid in 2010.

The Group is also affected by the change in payadt mainly due to the increase in
salaries, as stated in the collective contractduelto the retirement of employees. Finally, the
Group is also affected by the changes in the coghe maintenance and repair of the networks.
Management closely monitors the changes in theatestents and accordingly provides for the

limitation of the effects.
(iii) Cash flows and fair interest value risk

The Group faces no interest rate risk in tdam lliabilities as the loans are in fixed rate only
On the contrary it faces a limited risk of interestes in the interest-bearing elements of the
Assets (deferred deposits) and the revenues froenest are affected by the changes in the

interest rates.

Management closely monitors the fluctuations in ititerest rates and evaluates per case the

duration and kind of sight deposits.
B. Credit risk

The Group has a clear credit policy, which is agplvith great consistency. Moreover the large
number of customers allows the disperse of theomest base and therefore it contributes to low

credit risk in relation to such claims. Managememtstantly monitors the financial state of the



customers, the size and limits of the supplieditredlt the end of the fiscal period, the company

management maintained there was no significantitcriséd that was not covered by a secure or

adequate provision for foul claim. The maximum esype to credit risk is reflectday the height of

each element of the assets.

C. Liquidation risk

Liquidation risk is kept at low levels through theailability of adequate cash flows.

The maturity of financial liabilities on the 3bf December 2010 for the Group is analyzed as

follows:

Bank loans

Other long term liabilities
Suppliers and other liabilities
Short term tax liabilities

Total

Bank loans
Other long term liabilities
Suppliers and other liabilities

Short term tax liabilities

Total

D. Capital risk management

MATURITY BOARD OF FINANCIAL LIABILITIES 31/12/2010

Group Company
Within 61012 | 1105 Later Within 61012 | 1105 Later
6 than 5 6 than 5
months | years months | years
months years months years
621 619 1.240 621 619 1.240
12.133 12.133 12.133 12.133
24.534 24.534 24.380 24.380
9.284 9.284 9.269 9.269
34.438 619 12.133 47.190 34.271 619 12.133 47.023
MATURITY BOARD OF FINANCIAL LIABILITIES 31/12/2009
Group Company
Within 61012 | 1105 Later Within 61012 | 1105 Later
6 than 5 6 than 5
months | years months | years
months years months years
690 1.240 1.930 690 1.240 1.930
11.551 11.551 11.551 11.551
21.230 21.230 21.137 21.137
7.433 7.433 7.405 7.405
29.353 1.240 11.551 42.144 29.232 1.240 11.551 42.023




The Group goal when managing capital is to ensweebssibility of continuous activity,
in order to provide profit to the stockholders dhefits to other interested parties as well as
to maintain a capital structure that would decrdéheecost of capital
Capital is previewed based on a leverage factae.fabtor is calculated as the net debt divided
by total capital. Net debt is calculated as thalttdans (including short term and long-term

loans as presented in the balance sheet) lessesmtves. Total capital is calculated as equity
capital appearing in the balance sheet plus ndt Wedre particularly:

THE GROUP THE COMPANY

31/12/2010 31/12/2009 31/12/2010 31/12/2009
Total loans 1.240 1.930 1.240 1.930
Less: cash reserves (14.364) (15.166) (14.134) (14.943)
Net debt (13.123) (13.236) (12.894) (13.013)
Total of equity capital 108.196 100.622 108.153 100.550
Total capital 95.073 87.386 95.259 87.536
Leverage factor -13.80% -15,15% -13.54% -14,87%

Reasonable value

The amounts by which cash reserves appethrei balance sheet, claims and short-term

liabilities approach the respective reasonableestiue to the short-term expiration.

2. IMPORTANT ACCOUNTING JUDGMENTS , ASSESSMENTS AND
ASSUMPTIONS

The preparation of the financial statements in edanace with the ISFI's requires the use of
certain important accounting assessments, whiclikatg to affect the accounting balances of
the Balance Sheet with the required announcememds tle use of judgments by the
Management in the process of applying the accognpinnciples. Moreover, the use of
calculations and assumptions is required, whichcafthe mentioned amounts of assets and
liabilities, the announcement of potential clainmgl diabilities on the date of the financial
statements and the mentioned revenues and expamsmsits during the year in question.
Despite the fact that these calculations are basdtie best possible Management knowledge
regarding the current conditions and actions, the future results may differ than these

assessments. The management judgments and assssaneennder constant re evaluation



based on historical facts and expectations forréufacts considered reasonable given the
current data. The basic assessments and evaluatigasiing facts whose development could

affect the funds in the financial statements fer lext twelve months are the following.

Foul claims

The Group and the Company depreciate the valueedf tcommercial claims when there is
data or indications that show that the paymentazheclaim in total or in part is not likely.
The Group Management proceeds with a periodic atuation of the doubtful claims formed
provision adequacy in relation to its credit poliapd considering the data of the Legal
Department, which derive based on the processirgstdrical data and recent developments

of the cases the department manages.
5. Provision for income tax

The provision for the income taxis estimated byaasessment of the taxes to be paid to the
tax authorities and includes the current incomeftaxeach fiscal period and a provision for
additional taxes likely to derive from future awditin order to redefine the Group and
Company provision for income taxes a substantidetstanding of the above is required. The
final settlement of taxes is likely to deviate frahe respective amounts registered in the
Group and Company financial statements and théatices will affect the income tax and

provisions for deferred taxes.

5.1 Provisions for benefits to employees

The obligation to pay benefits to employees is meitged based on an independent actuarial
study. The final obligation may differ than the afehe actuarial calculation due to different
actual data, regarding the discounted interedgtioh, salaries increase, demographic or other
data.

5.2 Tangible and intangible fixed assets amortization

The Group assesses amortizations on tangible asagible fixed assets base on the estimate
of their useful life. The salvage value and uséfelof these fixed assets are re examined and
determined on each date of balance sheet draitisg,deemed necessary.

6. Informing per Field

Group Management has been characterized as opedafields the Water Supply Services
and Sewerage Systems services. The analysis fibofiactivity is as follows:

6.1 Analysis per Business Field (Primary type of Inforning)

6.1.1 Distributions of results per operational field

Group Data for the period 01.01-31.12.2010



Group

Sales to third parties
Less: Cost of sales total

Gross profit (loss)

Pre tax profit (loss), financing and investment reglts

Cost of Financing

Results of common works
Pre tax results

Income tax

After tax results

Pre tax profit (loss), financing, investment resu and

amortizations

Group Data for the period 01.01-31.12.2009

Group

Sales to third parties
Less: Cost of sales total

Gross profit (loss)

Pre tax profit (loss), financing and investment reslts

Cost of Financing

Results of common works
Pre tax results

Income tax

After tax results

Pre tax profit (loss), financing, investment resuk and

amortizations

Waéirrvsiggsp Y Sys?ee%vse ?egre\:/ices GROUP TOTAL
47.891 23.201 71.182
(28.687) (16.191) (44.878)
19.924 7.011 26.304
13.085 5.928 19.013
1.301 564 1.865
14.386 6.492 20.878
14.386 6.492 20.878
(5.840) (2.635) (8.475)
8.546 3.856 12.402
18.009 6.821 24.830
Water Supply Sse;;‘taer?%e GROUP TOTAL
Services Services

52.478 24.898 77.376

(30.437) (16.617) (47.054)

22.041 8.281 30.322

12.947 7.614 20.561

1.150 381 1.533

14.097 7.995 22.093

14.097 7.995 22.093

(4.915) (2.787) (7.703)

9182 5.207 14.390

18.163 £.920 26.083



6.1.2 Distribution of Assets and Liabilities per feld of activity.

Group Data - 31.12.2010 weer jggs'y Systseen‘g"srsagr‘f/ices GROUP TOTAL
Fixed Assets 52.787 38.579 91.367
Customers and other claims 39.514 19.107 58.621
Non distributed assets elements - - 17.554
Total Assets 92.301 57.687 107.542
Future Grants - 4.713 4.713
Liabilities 17.870 5.252 23.123
Loans - 1.240 1.240
Non distributed liabilities elements - - 138.400
Total Liabilities 17.870 11.205 167.542
ﬁ]dedfiitis%r;fgrzgggible and intangible immobilizat®ifor 4616 2208 6.914
Group Data 31.12.2009 weer \f(‘:‘gsp'y Sse;;?er;gse GROUP TOTAL
Services
Fixed Assets 53.339 37.269 90.608
Customers and other claims 34.961 14.983 49.944
Non distributed assets elements 0 0 17.398
Total Assets 88.300 52.252 157.950
Grants 4,747 4.747
Liabilities 16.027 5.202 21.230
Loans 0 1.929 1.929
Non distributed liabilities elements 0 0 130.044
Total Liabilities 16.027 11.878 157.950
Additions of tangible and intangible immobilizat®ror the 3644 4.301 7.945

fiscal period




6.2

3.

Analysis per Geological Sector (secondary type aifforming)

The Group’s base is in Greece and all its actwitake place in Greece.

TANGIBLE FIXED ASSETS

The Group’s tangible fixed assets are analyzedwbelo

Acquisition or valuation
value

On the 31/12/2010

Additions 1/1-31/12/2010
Transfers 1/1-31/12/2010

Sales 1/1-31/12/2010

Total on the 31/12/2010

Accumulated
amortizations

On the 01.01.2010

Additions 1/1-31/12/2010

Sales 1/1-31/12/2010

Total on the 31/12/2010

Unamortized value

On the 31/12/2009

On the 31/12/2010

THE GROUP
. Building | Machiner Furniture .
Fields Fixed assets under
and S.af‘d M & Means of and'other construction or Total
building | machiner | Transport | equipmen . )
Land P . installation
facilities | y facilities t
18'8(? 5.826 83.529 1.106 2.357 5.413 117.128
0 0 2.561 0 117 4.220 .89
0 0 5.820 0 0 (5.820) 0
0 0 0 0 0 0 0
1889 5826 91909 1.106 2.474 3813 124.025
0 874 23.689 802 1.300 0 26.665
0 146 5.620 115 226 %.106
0 0 0 0 0 0
0 1.020 29.308 917 1.525 032.770
18'8(? 4.952 59.841 304 1.059 5.413 90.465
18'8(? 4.806 62.601 190 949 3.813 91.255
THE GROUP
Fields Building Machiner Furniture Fixed
s and y & Means of assets
and S - and other under Total
Land bU|I_Q|_ng mac_h_lr_1ery Transport equipment )
facilities | facilities constructio
nor




Acquisition or valuation value

On the 01.01.2009

Additions 1/1-31/12/2009

Transfers 1/1-31/12/2009

Sales 01.01-31.12.2009

Total on the 31/12/2009

Accumulated amortizations

On the 31/12/2008
Amortizations1/1-31/12/2009
Sales 1/1-31/12/2009

Total on the 31/12/2009

Unamortized value
On the 31/12/2008

On the 31/12/2009

installation

The Company’s tangible fixed assets are analyzkxhbe

Acquisition or valuation value

On the 01.01.2010

Additions 1/1-31/12/2010

Transfers 1/1-31/12/2010

Sales 1/1-31/12/2010

Total on the 31/12/2010

18.896 5.826 77.809 1.106 2.051 3528' 092}
0 0 486 0 307 7.119 7.912
0 0 5.234 0 0 (5.234) 0
18.896 5.826 83.529 1106 352 5413 11732
0 728 17.798 687 972 0 20.186
0 146 5.890 115 326 0 .476
0 0 0 0) ) 0 0
0 874 23.689 802 1.298 0 .688
18.896 5.097 60.011 419 1.078 28.5 89.030
18.896 4.952 59.841 304 1.059 1%.4 90.465
THE COMPANY
_— . Fixed assets
Fields Buildings | Machinery Furniture under
and and & Means of and other | construction Total
Land bw!gjnng machmery Transport equipment or
facilities facilities . .
installation
18.896 5.826 83.529 1.106 2.355 5413 117.125
0 0 2.561 0 117 4.220 8.89
0 5.820 0 0 (5.820) 0
0 0 0 0 0 0
18.896 5.826 91.909 1.106 AT72 3.528 124.022



Accumulated amortizations

On the 01.01.2010

Amortizations 1/1-31/12/2010

Sales 1/1-31/12/2010

Total on the 31/12/2010

Unamortized value
On the 31/12/2009

On the 31/12/2010

Acquisition or valuation value

On the 01.01.2009

Additions 1/1-31/12/2009

Transfers 1/1-31/12/2009

Sales 1/1-31/12/2009

Total on the 31/12/2009

Accumulated amortizations

On the 01.01.2009

Amortizations 1/1-31/12/2009

Sales1/1-31/12/2009

Total on the 31/12/2009

Unamortized value
On the 31/12/2008

On the 31/12/2009

0 874 23.689 802 1.297 0 26.662
0 146 5.620 115 226 0 6.106
0 0 0 0 0 0
0 1.020 29.308 917 1.523 032.768
18.896 4,952 59.841 304 1.058 1%.4 90.463
18.896 4.806 62.601 190 949 3.8131.255
THE COMPANY
_— . Fixed assets
Fields Bugdnlggs Macgnery Means of Furniture under
and - . and other | construction Total
building machinery | Transport .
Land P L equipment or
facilities facilities . .
installation
18.896 5.826 77.809 1.106 2.049 3.528 109.213
0 0 486 0 307 7.119 7.912
0 0 5.234 0 0 (5.234) 0
0 0 0 0 0 0 0
18.896 5.826 83.529 1.106 .353 5413 117.125
0 728 17.798 687 972 0 20.186
0 146 5.890 115 325 0 6.476
0 0 0 0 0 0 0
0 874 23.689 802 1.297 0 .oB@2
18.896 5.097 60.011 419 1.076 28.5 89.027
18.896 4,952 59.841 304 1.058 1%.4 90.463



4. INTANGIBLE FIXED ASSETS

THE GROUP THE COMPANY
Software Total Software Total
Acquisition or valuation value
On the 01.01.2010 519 519 515 515
Additions1/1-31/12/2010 16 16 16 16
Transfersl/1-31/12/2008 - - -
Salesl/1-31/12/2008 - - -
Total on the 31/12/2010 535 535 531 531
Accumulated amortizations
On the 01.01.2010 374 374 372 372
Amortizations1/1-31/12/2010 49 49 48 48
Sales1/1-31/12/2010 - - - -
Total on the 31/12/2010 423 423 420 420
Unamortized value
On the 31/12/2009 143 143 142 142
On the 31/12/2010 112 112 111 111
THE GROUP THE COMPANY

Software Total Software Total
Acquisition or valuation value
On the 01.01.2009 482 482 481 481

Additions1/1-31/12/2009 33 33 33 33



o

Transfersl/1-31/12/2009 0 0 0

Sales1/1-31/12/2009

Total on the 31/12/2009 515 515 514 514

Accumulated amortizations

On the 01.01.2009 329 329 329 329
Amortizations1/1-31/12/2009 44 44 44 44
Sales/Transfers/1-31/12/2009 0 0 0 0
Total on the 31/12/2009 372 372 372 372

Unamortized value
On the 31/12/2008 154 154 153 153

On the 31/12/2009 143 143 142 142

5. PARTICIPATIONS IN SUBSIDIARIES

The Company participation in subsidiary companied the respective activity for the current fiscal
period are analyzed as follows:

31/12/2010
Balance 01.01.2010 60
Depreciation Provision
60

Sale of Subsidiary Company

P

Balance on the 31.12.2010

The Company has registered as revenue in the tdiseal year the approved dividend by the
subsidiary of € 66. The dividend has not been weckup until the 31.12.2010.

6. LONG TERM CLAIMS
Long term claims on the 31lof December 2010 represent mainly given guaranbéebe

Public Electricity Company of € 366 (2009: €365) .



7.

8.

SUPPLIES
The Group’s supplies are analyzed as follows:
THE GROUP THE COMPANY
On the On the On the
31/12/2010 31/12/2009 31/12/2010 On the 31/12/2009
Spare parts and support material- 2488 2 467 2488 2467
office material ’ ’ ' ’
Supplies depreciation (241) (600) (241) (600)
Total after depreciation 2.247 1.867 2.247 1.867
There is a depreciation provision on Group suppfeg241.
There are no pledges on Group supplies.
CUSTOMER AND OTHER CLAIMS
The total claims of the Group and the Company aedyaed as follows:
THE GROUP THE COMPANY
On the On the On the On the
31/12/2010 31/12/2009 31/12/2010 31/12/2009
Customers 45.010 35.576 44.891 35.569
Short term claims against affiliated ) 0 88 o8
companies
Bad and doubtful debts 6.123 4.897 6.123 4.897
Various debts 8.974 8.827 8.965 8.819
Accounts for the_ management of 189 166 189 166
advances and credits
Expenses of following fiscal periods 161 142 161 142
Received fiscal period revenues 4.287 5.233 4.287 5.192
64.743 54.842 64.703 54.813
Less: Doubtful claims provisions (6.122) (4.897) (6.122) (4.897)
Balance 49.944 49.944 58.851 49.916



All claims are short term and no discount is reeghion the date of the Balance Sheet. There is
no credit risk concentration regarding customeintdaas the Company has a large number of

customers and credit risk is dispersed.

It is noted that the account balance for «Varioeistsl» on the 31/12/2010 of € 8.974, regards
a deposit of income tax and other retained taxes 4674, claims for works supervision by
EYATH Fixed Assets S.A of €1.338, special grantgirok from services supplied to the
Ministry for the Environment, Planning and Publicoklks of €2.014 and claims from other
debtors of € 948.

Moreover, it is noted that the account balance«Received fiscal period revenues» on the
31/12/2010 of € 4.287, regards work revenues of EMAS.A for the fiscal period 1/1/2010-
31/12/2010 (in which they were listed) which wile bnvoiced at a next fiscal period of
€3.331, grant revenues by the Ministry for the Emwmnent, Planning and Public Works of

€847 and other received revenues of € 109.

The credits and deposits management account 0831H£/2010 includes mainly claims-

accounts for returns by collectors and other compessociates.

The change in doubtful claims and the carried oowipion is analyzed as follows:

THE GROUP THE COMPANY
31.1.2010 31.12.09 31.12.2010 31.12.2009
Balance on the 1% of January 4.897 4.920 4.897 4.920
Increase 1.225 2.328 1.225 2.328
Decrease - (2.350) _ (2.350)
6.122 4.897 6.122 4.897

Balance on the 31" of December

The maturity of trade claims board is as follows:

MATURITY OF TRADE CLAIMS BOARD  31/12/2010

Group Company

Within12 Over 12 Within12 Over 12
months months months months




Clients and other claims 30.021 14.989 29.902 14.989
Short term claims against affiliated companies 0 0 88 0
Bad and doubtful debts 0 28.12 0 6.122
Less: Provisions 6.122 0 6.122
Total 30.021 14.989 29.990 14.989
MATURITY OF TRADE CLAIMS BOARD  31/12/2009
Group Company
Within12 Over 12 Within12 Over 12
months months months months
Clients and other claims 29.565 6.011 29.559 6.011
Short term claims against affiliated companies 0 0 28 0
Bad and doubtful debts 0 897. 0 4.897
Less: Provisions 0 -4.987 0 -4.987
Total 29.565 6.011 29.587 6.011
Doubtful claims analysis over 12 months Group Company
31/12/2010 | 31/12/2009 31/12/2010 | 31/12/2009
Claims from the public services and the wider pubéctor 10.518 3.810 10.518 3.810
Other doubtful claims 4.471 2.201 4.471 2.201
Total 14.989 6.011 14.989 6.011

The parent Company invoices clients-water consurtieee times a year. Each invoicing
regards the water consumption of a four month perieach client must pay the water
consumption invoice within a month. Since 2007 @@mpany management has decided to

charge default interest to those who were at easbnth late in paying the invoice.

Customer commercial claims that were receivablehiwitl2 months on the 31.12.2010
amounted to €30.021 (2009: €29.565). Overdue custataims on the date the fiscal period
ended reached €21.111 (2009: €10.908) of whicklaims of €6.122 (2009: €4.897) have
been characterized as doubtful and ii) claims ¢f.€39 (2009: €6.011) have been rendered
overdue but have not been characterized as doulftdrdue non doubtful claims include
claims from the State and the wider State sect@16f518 (2009: €3.810) as well as claims



from individuals of €4.471 (2009: €2.201), whicle tBompany management credibly believes
will be collected.

9. CASH RESERVES AND EQUIVALENTS

THE GROUP THE COMPANY
311210 | | 311209 31.1210[ | 31.12.09
338 781 337 781
Cash Reserves
14.385 13.797 14.162
Sight and time deposits 14.026
Total 14.364 15.166 14.134 14.943

Cash reserves represent the cash in the Compaggis megisters and the bank deposits

available upon first request. The grading of reserbased on the credit rating by the firm
FITCH is as follows:

Credit Scale on Cash Flows

(Fitch House) THE GROUP THE COMPANY
31.12.2010 31.12.2009 31.12.2010 31.12.2009
AA- 128 _ 128 _
A _ 3.743 _ 3.743
BBB+ 107 7.654 107 7.431
BBB 1.106 _ 1.106 _
_ 2.167 _ 2.167

BBB-
BB+ 12.198 _ 11.968 _
Sight and time deposits in banks
Non-rated by Fitch House

487 821 487 821

Total 14.026 14.385 13.797 14.162




10. CAPITAL STOCK

31.12.2010 31.12.2009

Number of nominal shares 36.300.000 36.300.000
Nominal value per share (in Euros) 1,12 1,12
Nominal valut 40.656.000 40.656.000

2.829.985 2.829.985
Balancefrom the issuance

of shares above par

The Company’s stocks are introduced in the catebjogin Capitalization of the Athens Stock
Exchange. According to the Company’'s Stockholdersgi®er on the 31/12/2010,

stockholders with a percentage larger than 2 % weréollowing:

NUMBER OF PARTICIPATION
STOCKHOLDER STOCKS PERCENTAGE ON THE
OWNED 31/12/2010
Greek State 26.868.000 74,02%
SUEZ ENVIRONMENT COMPANY 1.936.504 5,33%
Other Stockholders with a participation percentagesr than 2,0 % 7.495.496 20,65%
TOTAL 36.300.000 100.00%
11. RESERVES
THE GROUP THE COMPANY
On the On the On the On the
31/12/2010 31/12/2009 31/12/2010 31/12/2009
Regular reserves 6.659 6.036 6.653 6.036
Tax free reserves according to 3329 3329 3329 3329

special provisions of the law



12.

13.

Reserves for own stocks 1 1 1 1

Other reserves 16.584 16.584 16.584 16.584

Balance 26.574 25.950 26.568 25.950

According to the provisions of the Greek corpolatg, the creation of a «regular reserve» -
with the yearly transfer of an amount equal to héo of the yearly after tax profits-is

mandatory until the regular reserve reaches/gtaf the capital stock. The «regular reserve» is
distributed only upon the Company’s liquidation, cian however, be compensated with

accumulated loss.

The tax law reserves were created based on thesfosiof the tax legislation which either
offers the opportunity of transferring the taxatioh certain revenues to the time of their

distribution to the stockholders, or offer tax egkks as a motive for investment activities

The reserve for own stocks is a stockholders fvaeli right from an increase in capital stock
with the free distribution of stocks on the 17/1030

LOANS
Loans have been issued by the Greek State, fofirthecing of investment programs, until
1998 (a date anterior to the establishment of EYAH). All loans are in Euros. The Group
provides for accrued interests for the serviceoahb and burdens the financial statement of
the occasional fiscal period. There are no guaesnte ownership bindings or uses on the

fixed assets and the other assets of the Group

PROVISIONS FOR BENEFITS TO EMPLOYEES
The Group and the Company’s obligation towardsrteeiployees in Greece, for the future
payment of benefits depending on how long each eyepl has been employed, is added and
depicted based on what is to be rightfully paiddach employee, on the date of the balance
sheet, discounted in its present value in relatotme predicted time of payment. The accrued
benefits for each fiscal period burden the resfitithe fiscal period with a respective increase
in the retirement liabilities. The payment of betseto the retiring employees decreases

respectively the pension liabilities.

The number of Company employees and the respesalaey cost are as follows:



THE GROUP THE COMPANY
On the On the On the On the
31/12/2010 31/12/2009 31/12/2010 31/12/2009
Employee cost analysis
Payroll expenses 14.158 17.646 14.158 17.646
Employer contributions 3.122 3.814 3.122 3.814
Subsequent benefits and staff 176 202 176 202
expenses
Sta_lff compensation provision due to 5 732 45 732
retirement from service
Total cost 17.502 22.394 17.502 22.394
Full time employment 327 405 327 405

The liability of the Group and the Company for pa&yrnof compensation to employees who
retire has been determined based on an actuaril sarried out by an independent company

of Chartered Actuaries. The basic financial voluraed suggestions of the actuarial study are

as follows:

Changes in the Net liability identified in the Balance Sheet

Present value of non funded liability

Unidentified actuarial profits (loss)

Net Liability identified in the Balance Sheet

Amounts identified in the results account

Cost of service

THE GROUP THE COMPANY
On the On the On the On the
31/12/201 31/12/200 31/12/201 31/12/200
0 9 0 9
3.618 6.011 3.618 6.011
955 -467 955 -467
4.573 5.544 4.573 5.544
On the On the On the On the
31/12/201 31/12/200 31/12/201 31/12/200
0 9 0 9
136 150 136 150



Interest on liability 237 276 237 276
Identification of actuarial loss (profit) 0 (10) 0 (10)
Identification of cost of previous service 0 317 0 317
Regular expense in the results account 374 733 374 733
Cut effect/settlements/termination of service (329) 0 (329) 0
Total burden on the results of the fiscal period 45 733 45 733
Changes in the net liability identified in the Balance Sheet
On the On the On the On the
31/12/201 31/12/200 31/12/201 31/12/200
0 9 0 9
Net liability at the beginning of the fiscal period 5.544 5.476 5.544 5.476
Employer contributions (1.016) (664 (1.016) (664
Total of expenses identified in the results account 45 732 45 732
Net liability at the end of the fiscal year 4,573 5.544 4573 5.544
Adjustment - - - -
Net liability at the end of the fiscal year 4573 5.544 4573 5.544
Changes in the present value of the liability
E;fizznt value of liability at the beginning of fiezal 5805 7358 5805 7358
Cost of service 150 187 150 187
Interest cost 276 322 276 322
Benefits paid by the employer 128 (428) 128 (428)
Cut effect/settlements/termination of service 0 0 0 0
Cost of previous service in the fiscal period (664) (1.634) (664) (1.634)
Actuarial loss (profit) 317 0 317 0
ngi?)?jm value of liability at the end of the fiscal 6.011 5.805 6.011 5.805
THE GROUP THE COMPANY
010 2009 2010 2009



Basic assumptions of actuarial study:

Discount rate 5.00% 4,78% 5.00% 4,78%
Future pay rises 2.50% 2,5% 2.50% 2,5%
Expected remaining working life 7.86% 5.94% 7.86% 5.94%

14. PROVISIONS FOR RISKS AND EXPENSES

The amount of € 2.494 is provided regarding anglikiabilities which might derive during
the judicial settlement of litigations with thircagiies as well as with Group and Company
employees.

During the ending fiscal period, the tax audit leé unaudited fiscal years 2004 to 2008 was
completed and there have been tax balances of E4v@itich were covered by the already
existing provisions. For the fiscal years 2009 26@0 which remain unaudited the respective
formed provision amounted to € 375.

Provisions
GROUP AND COMPANY
Pending
Tax
Long term provisions Judicial Total
Provisions
Cases
1January 2010
y 2.165 2.350 4.515
Additional provisions for the fiscal year 328 2.076 2.405
Used provisions for the fiscal year - (4.051) (4.051)
31 December 2010 2.494 375 2.869
15. GRANTS
THE GROUP THE COMPANY

31.12.2010 31.12.2009 31.12.2010 31.12.2009




Balances on the beginning of the

- . 4.747 5.447 4.747 5.447
fiscal period:

Received new grants 303 299 303 299
Grants amortization by transfer to the

results of the fiscal period (338) (998) (338) (998)
Balances at the ending of the fiscal 4713 4747 4713 4747

period

16. OTHER LONG TERM LIABILITIES
These are received guarantees of new water sexistésmers for water consumption and the

installation of water meters.

17. SUPPLIERS AND OTHER LIABILITIES

The total Group and Company liabilities towardsigps and other third parties are analyzed
as follows:

THE GROUP THE COMPANY
31.12.2010 31.12.2009 31.12.2010 31.12.2009

Suppliers 6.732 6.030 6.721 5.947
Payable checks 2.261 85 2.158 85
Other taxes and duties 1411 1.109 1.334 1.074
Insurance Organizations 435 806 435 806
Liabilities towards associate:
companies - - 70 37
Fiscal period accrued expenses 782 2.046 769 2.044
Customer deposits 24 - 8 -

Payable dividends 20 24 20 24
Various Creditors 12.868 11.124 12.864 11.115
Other transitive liability accounts - 6 - 6
Total 24.534 21.230 24.380 21.138

The balance for the account “Various Creditors” tbe 31/12/2010 of € 12.868, regards
liabilities towards the company EYATH Fixed Asséis the purchase of water and cover of
various operational needs to the amount of € 12&fBliabilities towards other creditors to
the amount of € 250.



The expiration for Suppliers and Other Liabilities the Group and the Company is analyzed

as follows:
31.12.2010 THE GROUP THE COMPANY
Within 6 From 6 to 12 Within 6 From 6 to 12
months months months months
Suppliers 6.732 - 6.721 -
Payable checks 2.261 - 2.158 -
Insurance Organizations 435 - 435 -
Customer deposits 24 - 8 -
Payable dividends 20 - 20 -
Liabilitie§ towards associated
companies - - 70 _
Various Creditors 250 12.618 246 12.618
Later fiscal periods revenues - - - -
Fiscal period accrued expenses 782 - 769 -
Other taxes and Duties 1.411 - 1.334 -
Other transitive liability accounts - - - -
Total 11.915 12.618 11.762 12.618
THE GROUP THE COMPANY
Within 6 From 6 to 12 Within 6 From 6 to 12
31.12.2009 months months months months
Suppliers 6.030 - 5.947 -
Payable checks 85 - 85 -
Insurance Organizations 806 - 806 -
Customer deposits 0 - - -
Payable dividends 24 - 24 -
Liabilities towards associated
companies - - 37 R
Various Creditors 259 10.865 250 10.865
Later fiscal periods revenues - - - -
Fiscal period accrued expenses 2.046 - 2.044 -
Other taxes and Duties 1.109 - 1.073 -




Other transitive liability accounts 6 - 6 -

10.365 10.865 10.272 10.865

18. SHORT TERM TAX LIABILITIES

The Group and Company short term tax liabilities @nalyzed as follows:

THE GROUP THE COMPANY
On the 31/12/2010 On the 31/12/2009 | On the 31/12/2010 On the 31/12/2009
Income tax 7.076 6.088 7.062 6.088
Special Tax Payment 2.208 1.345 2.208 1.345
Balance 9.284 7.433 9.269 7.433

Regarding the special tax payment in accordande aviicle 2 L.3808/2009 (for the 2008
fiscal year incomes) of €1.345 in total on the 212009, the company up until the
31/12/2010 has paid the amount in full.

Regarding the special tax payment of L.3845/2010 tfie 2009 fiscal year incomes) the
total amount is €2.208.

19. EXPENSES ANALYSIS PER FIELD

Expenses per category are analyzed as followhéofigcal year 2010 for the Group and the
Company:

THE GROUP
For the fiscal period ending on the
31.12.2010

Production cost Distribution Managerial Research and Total

expenses operation development
expenses expenses

Cost of supplies 1.528 - - - 1.528
Own production (579) - - - (579)
Staff fees and 13.316 1.384 2.622 179 17.502
expenses
Third party fees 2.226 22 950 78 3.275
Electricity 10.823 12 47 - 10.882
Leases 297 43 287 - 627
Maintenance and | 10.251 56 109 6 10.421
repair expenses
Other third party | 47 125 223 - 395
supplies
Expenses from 387 58 149 47 640
taxes and duties
Various expenses 1.093 31 553 - 1.677
Tangible and 5.489 126 309 231 6.155
intangible assets
immobilizations
Doubtful claims - 1.225 - - 1.225
provision
Total 44.878 3.081 5.249 541 53.749




THE COMPANY

For the fiscal period ending on the

31.12.2010

Production cost Distribution Managerial Research and Total

expenses operation development
expenses expenses

Cost of supplies 1.528 - - - 1.528
Own production (579) - - - (579)
Staff fees and 13.316 1.384 2.622 179 17.502
expenses
Third party fees 1.602 813 816 78 3.309
Electricity 10.823 12 47 - 10.882
Leases 297 43 287 - 627
Maintenance and | 10.251 56 109 6 10.421
repair expenses
Other third party | 47 125 223 - 395
supplies
Expenses from 387 58 149 47 640
taxes and duties
Various expenses 1.081 30 547 - 1.658
Tangible and 5.489 126 308 231 6.154
intangible assets
immobilizations
Doubtful claims - 1.225 - - 1.225
provision
Total 44.242 3.872 5.108 541 53.762

Expenses per category are analyzed as follow$éofigcal year 2009 for the Group and the

Company:

THE GROUP

For the fiscal period ending on the

31.12.2009

Production cost | Distribution Managerial Research and Total

expenses operation development
expenses expenses

Cost of supplies | 1.899 - - - 1.899
Own production | (607) - - - (607)
Staff fees and 16.043 2.748 3.387 216 22.394
expenses
Third party fees | 2.184 235 1.507 58 3.984
Electricity 10.153 9 36 - 10.198
Leases 325 47 316 - 688
Maintenance 10.012 40 74 1 10.127
and repair
expenses
Other third 65 130 218 - 413
party supplies
Expenses from 332 55 135 39 561
taxes and duties
Various 1.187 23 925 - 2.135
expenses
Tangible and 5.462 169 890 - 6.521
intangible
assets
immobilizations
Doubtful claims | - 2.291 - - 2.291
provision
Total 47.054 5.745 7.489 314 60.602




20.

THE COMPANY

For the fiscal period ending on the
31.12.2009

Production cost | Distribution Managerial Research and Total

expenses operation development
expenses expenses

Cost of supplies | 1.899 - - - 1.899
Own production | (607) - - - (607)
Staff fees and 16.043 2.748 3.387 216 22.393
expenses
Third party fees | 2.184 784 1.507 58 3.933
Electricity 10.153 9 36 - 10.198
Leases 325 47 316 - 688
Maintenance 10.012 40 74 1 10.127
and repair
expenses
Other third 50 130 218 - 398
party supplies
Expenses from 332 55 135 39 561
taxes and duties
Various 1.180 23 890 - 2.093
expenses
Tangible and 5.461 169 890 - 6.520
intangible
assets
immobilizations
Doubtful claims | - 2.291 - - 2.291
provision
Total 47.054 6.294 7.287 314 60.491

OTHER OPERATIONAL EXPENSES — OTHER EXPLOITATION RE VENUES
Other exploitation revenues as well as other ofmraltexpenses are analyzed as follows:

THE GROUP

THE COMPANY

OTHER EXPLOITATION REVENUES

Revenues from grants

Compensations for management and
maintenance of rain water collection network

Revenues from services

Leases

Grants amortizations

Other revenues

1/1-31.12.2010

1/1-31.12.2009

1/1-31.12.2010

1/1-31.12.2009

277 185 277 185
1.920 1.654 1.920 1.654
598 481 598 369
48 86 4 4
338 998 338 998
225 1.343 223 1.343




Total of exploitation revenues

OTHER OPERATIONAL EXPENSES

Compensations from third parties for damages
to the water supply and sewerage networks

Compensations from judicial decisions
Other expenses provisions and damages

Total of operational expenses

23. Cost of financing

The financing revenues (expenses) are analyzeullaw$:

Red Interests from bank liabilities
Other financial expenses

Total of financing expenses

Black Interests and relevant revenues

Other financing revenues

Total of financing revenues

Net financing revenues (expenses)

3.406 4.748 3.360 4.553
139 23 139 23
263 289 261 289
1.424 650 1.421 648
1.826 962 1.823 960
THE GROUP THE COMPANY

1/1-31.12.2010

1/1-31.12.2009

1/1-31.12.2010

1/1-31.12.2009

53 100 53 100
13 12 13 12
65 112 65 112
1.930 1.645 1.929 1.643
0 0 0 0
1.930 1.645 1.929 1.645
1.865 1.533 1.864 1.531

It is noted that the account balance « Black istisrand relevant revenues» on the 31/12/2010

of € 1.930 includes default interests for custoam@ounts of € 1.599 and deposit interests of €

329. The policy for charging for default interest tustomer accounts has been in use since
the BoD decisionn on the 16-5-2007.

24. Income Tax

The taxation on results has been determined asifsi|




Income

Charged taxes regarding previous fiscal

periods

tax for the fiscal period

Large Property tax

Special Tax payment

Provision for taxation on unaudited fiscal

periods

Deferred tax

Total

THE GROUP

THE COMPANY

31/ 112//12 010 1/1-31/12/2009 1/1-31/12/2010 1/1-31/12/2009
5.065 5.856 5.046 5.834

1.701 0 1.701 0

81 81

2.208 1.345 2.208 1.345

375 250 375 250

(955) 253 (955) 253

8.475 7.704 8.456 7.682

The tax amount in “Income Tax” in the results staet differs to the theoretical amount that
would derive using the current tax rate, on Compganafits. The difference is as follows:

Pre tax profits

Tax estimated by the Company tax
rate (2009: 25 %, 2010: 24 %)

Expenses non
income tax

deducting from
Provision for taxation on unaudited
fiscal periods

Large Property tax

Special Tax payment

Revenues free of income tax

Effect from changes in tax rates

Charged taxes regarding previous
fiscal periods

Total of taxes in the Results
Statement for the fiscal period

THE GROUP THE GROUP THE COMPANY | THE COMPANY
L1 1/1-31/12/2009 1/1-31/12/2010  1/1-31/12/2009
31/12/2010

20.878 22.093 20.887 22.012

5.011 2523 5.013 5.503

636 586 631 584

375 250 375 250

81 81

2.208 1.345 2.208 1.345

(1.714) 0 (1.730) 0

177 0 177 0

1.701 0 1.701 0

8.745 7.704 8.465 7.682




The fact that in certain cases revenues and expemeddentified in accounting at a different
time than when income is taxed or expenses deduftiedeasons of determining the taxed
income, creates the need for the identificatioadnounting of deferred tax assets or deferred
tax liabilities. The recognized deferred tax ligiilfrom the Group and the Company is
analyzed as follows:

THE GROUP THE COMPANY
On the On the On the On the

31/12/2010 31/12/2009 31/12/2010 31/12/2009
Deferred tax claims 1.493 3.287 1.493 3.287
Deferred tax liabilities (916) (3.665) (916) (3.665)
Total of deferred taxes in the Financial 577 378 577 378
Statement = = = =

THE GROUP THE COMPANY
On the On the On the On the

31/12/2010 31/12/2009 31/12/2010 31/12/2009
Balance at the beginning of the fiscal period (378) (125) (378) (125)
Results tax 955 (253) 955 (253)
Balance at the ending of the fiscal period 577 378 577 378

THE GROUP
Result
01.01.2010 On the 31/12/2010
Charges(Credits)
Deferred tax liabilities
Financial depreciations of tangible fixed (2.180) 1.085 (1.095)
assets
Adjustment of grants for fixed assets (91) 270 179
(2.271) 1.355 (916)

Deferred tax claims

De-ldentification of expenses of long term
depreciations and adjustment of 125 (64) 60
depreciations of intangible fixed assets

Adjustment of value of received accounts 1.147 (168) 979



Reserves depreciation adjustment

Staff compensation
retirement from service

provision due to

Net deferred claims in the Balance Sheet

Appearance on the Balance Sheet

Deferred tax claims

Deferred tax liabilities

Deferred tax liabilities

Financial depreciations of tangible fixed assets

Adjustment of grants for fixed assets

Deferred tax claims

De-ldentification of expenses of long term depreciations and
adjustment of depreciations of intangible fixed assets

Adjustment of value of received accounts

Reserves depreciation adjustment

Staff compensation provision due to retirement from service

Net deferred claims in the Balance Sheet

Appearance on the Balance Sheet

144 (86) 58
477 81) 306
1.893 (400) 1.493
(378) (955) 577

0 577
(378) 0
(378) (577)

THE COMPANY
Result
01.01.2010 s OnZtZE .
Charges(Credits) 1/12/201

(2.180) 1.085 (1.095)
(91) 270 179
(2.271) 1.355 (916)
125 (64) 60
1.147 (168) 979
144 (86) 58
477 (81) 396
1.893 (400) 1.493
(378) (955) 577




Deferred tax claims

Deferred tax liabilities

21. EARNINGS PER STOCK

The estimate of basic earnings (loss) per stock is as follows:

Net profit delivered to the company’s common
stockholders

Average number of stocks in

circulation

weighted

Less: Average weighted number of own stock

Total average weighted number of stocks in
circulation

Basic earnings (loss) per stock (in €)

0 577
(378) 0
(378) (577)

THE GROUP THE COMPANY

1/1-31.12.2010

1/1-31.12.2009

1/1-31.12.2010

1/1-31.12.2009

12.402 14.390 12.431 14.331
36.300.000 36.300.000 36.300.000 36.300.000
0 0 0 0
36.300.000 36.300.000 36.300.000 36.300.000
0,3417 0,3964 0,3423 0,3948

26. Transactions and Balances with Associated Perso

The Group and the Company consider as associamsdnzethe members of the Board of

Directors, the Executive Members and the stockhsltielding a percentage larger than the

5% of its capital stock (including their associapstsons). The transactions and the balances

of the associated persons of the Group and the @mmgdor the fiscal period/1/2010-

31/12/2010 and the 31st of December 2010 respectively, arlyzethin the below board:

Amounts in thousands of Euros

Revenues

Expenses

Transactions and fees of executive
members and management
members

GROUP

COMPANY

1/1-31/12/2010

1/1-31/12/2009

1/1-31/12/2010

1/1-31/12/2009

823

937

66

791

811

550

807



GROUP COMPANY

Amounts in thousands of Euros 1/1-31/12/2010 1/1-31/12/2009 1/1-31/12/2010 | 1/1-31/12/2009
Claims 0 0 88 28
Liabilities 0 0 70 37

Claims from executive members
and management members 13 9 13 9

Liabilities towards executive
members and management
members 9 25 6 16

The company expenses of €791 regard water metesureaent services supplied by the
subsidiary company «<EYATH SERVICES S.A. ». The campclaim of €66 regards the
dividend approved by the subsidiary company «EYASHRVICES S.A». The company
claim for €88 mainly regards the claim againstdperoved dividend. The Company liability
of €70 regards services of distribution of recegotsl water meter measurements towards the
subsidiary « EYATH SERVICES S.A».

29. Commitments and Potential Liabilities

29.1 Potential liabilities from litigations or disputes under arbitration

On the 31/12/2010 there are legal actions, sofisittetters and in general future claims
against the Group of € 2.494 in total. For thesesathere has been a provision for € 2.494,
which is included in the long term liabilities acew «Provisions for potential risks and
expenses».

The Group’s legal department estimates that theipldoutcome of the above cases cannot
significantly affect the operation and financiadtst of the Group.

29.2 Commitments from operational leases

The Company on the 31/12/2010 had signed contragiarding the operational lease of
property and means of transport which expire pirtiantil 2013. The lease expenses for the
operational leases included in the results statenfahe current fiscal period amount to € 627
(31/12/2009: 549).

The future minimum lease payments for operatioeasés based on the non voidable contract

of operational lease, are as follows:

31.12.2010 31/12/2009



Up to 1 year 361 395

From 1 to 5 years 443 816
Over 5 years 0 0
804 1.210

29.3 Other potential liabilities

The Group on the 31/12/2010 had issued good pediocen contract guarantees of €305
(31/12/2009: €356) in total.

The Company has not been audited by the respeaativauthorities for the fiscal years 2009
and 2010. The Company has formed a provision 05€8i7the likelihood of additional taxes.

The subsidiary company has not been audited fofigsbal year 2010. No additional taxes are

expected therefore no such provision has been thrme

30. Number of employees

The Group and the Company’s number of employedleatend of the current fiscal period
were 327 people, while at the end of the respegtigeious fiscal period it was 405 people.

31. IMPORTANT FACTS FOR THE FISCAL PERIOD 1/1/2010 — 31/12/2010

The new company management wishes to adopt moeehnndlogies for the inspection
and better quality of water as well as to upgragegssing methods for the processing of
sewage. With respect to the environment and wassurces, the company aims to the
protection of the Thermaikos Gulf.

Within this frame the following are planned andisainotion:

e The upgrading of the Sewage Processing Unit inparaiion with E.T.V.A as
the agent responsible for the management of thestridl Area of Sindos.

e The electronic monitoring of the Water Supply amivErage systems networks
so as to have a detailed image regarding the operabhd maintenance of the
networks.

e The replacement of conventional water meters wilbtenic ones which will
ensure a faster and more precise recording of watesumption.

In the same direction and within the NSRF framewotlkke Ministry for the
Environment, Energy and Climate Change has apprdwen works of networks
upgrading and infrastructure works of € 59 thousand

The first, of € 36, 2 thousand, regards the constm of the 2 branch of the central
sewerage duct of the city and the second of € 2Bp8sand, regards the expansion of
the water processing plant of Thessaloniki.

Finally, aiming to wider business activities, thathier exploitation of the sewerage
network is planned, by installing a fiber opticstvmark, for the supply of electronic
services.



32. Chartered Auditors’ Fees

The total fees charged in the fiscal year 2010 oy auditing company are analyzed as
follows:

-Fees for the mandatory audit of the financialesteints €74,448.

33. Facts posterior to the Balance Sheet

There are no facts posterior to the balance sHetbiea3 ' of December 2010, which could
significantly affect the Company’s financial stdte the fiscal period ending on that date or

facts which should be mentioned in the financiateshents.
Thessaloniki, the 28 of March 2011

Konstantinos Kamakas Nikolaos Papadakis Maria Samar

BoD Chairman Managing Director Financial Manager



DISTRIBUTION OF RAISED CAPITAL BOARD

WATER SUPPLY AND SEWERAGE SYSTEMS COMPANY OF THESSALONIKI S.A.
“EYATHS.A.""

JOINT STOCK COMPANIES REGISTER NUMBER : 41513/06/B/98/32
Seat: 127 Egnatias Street- 54635 Thessaloniki

Itis announced that, according to the 2.8.2001 decision of the Athens Stock Exchange S.A, capitals of net amount of Euros 5.430.623,54 (Euros 5.910.000 minus expenses Euros 479.376,46) were raised fromthe
increase inthe company's Capital Stock by cash payment carried out based onthe 27.7.2001 decision of the Special General Stockholders Meeting of EYATH 5.A and the no.1/223/7.8.2001 decision of the Board of
Directors of the Capital Market Committee. The time period when the right to registration could be exercised was from the 24.8.2001 until the 29.8.2001. From this increase 1.500.000 new nominalstocks derived
which were introduced for negotiation on the 21.9.2001. The validation of the Capital Stock increase from the company's BoD took place onthe 13.9.2001. The raised funds in relation to those mentioned in the
Informative Bulletin, following the change that took place by the 30.12.2002, 30.06.2005, 29.12.2006 and 26-6-2009 decisions of the company's Stockholders General Meetings, were available untilthe 31.12.2010,
accardingte the below board which was drafted based on decision 33 of the Board of Directors of the Athens Stock Exchange ( 24-11-2005 Meeting).

DISTRIBUTION OF RAISED FUNDS FROM THE INCREASE IN CAPITAL STOCK IN CASH

Initial program .
according to the Program according to | program accordingto | T 9T | program according to | TO12!OF | Program according
approved by the BoD of | the 30.12.2002 decision c“"""f’“"" the 30.06.2005 decision ’D"':‘f' the 29.12.2006 decision "’n::‘: ‘:::f?ﬁ'":f'zﬁ ot | | osmror Remaining
the ASESAS CM | of the Special General ‘Hw: of the Regular General m":; 'O | of the Special General mpﬂm o w::':;emm ’pef::::"“ Remaining m”:m M
MAHNNER OF RAISED | Informative Bulletin of Meeting ginent Meeting Meeting g £ | Balance for | %3P 2 e
- < for the. constructio constructi Meeting e
FUNDS DISTRIBUTION Introduction O pistribution 2 -
purchase of| nof onof of building | | of building in
4mo"or means of building building fromthe |nthousands| rrom e | 4o icands
SAVESTMLNL) transport from the from the Tomr| 1208 unti| OfEuros | 442010 until | of eyres
e Totarin | A timester| Totalin| 112008 Totaiin | 112007 o the 31.12.2009 | the 31.122010f 0% o0
thousand| 2003 housan| umtithe thousan | until e thous| 31122009
2002 | 2003 ™| 2003| 2008 | Y 2005 | 2006 [ 1| 31.42:2008 | 2007 | 2008 | " | 31422008 | 2008 | 2010 [0
Euros Euros Euros Euros of
Euros
Buidings-Fields 2348|2348 4696|2348 2348 4696 0| 2.348] 2.338] 4696 127]2.284] 2.285] 4569 801] 1.256| 2.513| 3769 55 3714 o 3.714]
Means of transport Mj 294] 738] sa0) zaﬂ 734 734 ﬂ
| I |
Total| 2.788]2642] 5.430|2.788] 2.642] 5430 73a] 2.3a8] 23a8] 4.696] 127 2.284] 2.285] _a.569] 801] 1.256[ 2.513] 3.769] 55 3714 o] 3.714]

Notes: 1) The remainingamount to be distributed of € 3.714, onthe 31.12.2010 lies in short termdeposits and is included in the Balance Sheetunder' Cash Flow and Equivalents” .

2) According to the 17.12.2010 decision of the Board of Directors which remains to be approved by the nextRegular General Meeting it was decided to alter the raised funds time-schedule for the construction of a
buildingin the years2011-2012.

Thessaloniki, the 25th of March 2011

THE CHAIRMAN THE MANAGING DIRECTOR THE FINANCIAL MANAGER
KONSTANTINOS KAMAKAS NIKOLAOS PAPADAKIS MARIA SAMARA
1.D. CARD No. AA 942423 1.D. CARD No. AZ 187068

HC LICENSE NO 71414 A’ GRADE

1.D CARD No. 5342116
Tothe Board of Directors of the Company "EVATH S.A"- water Supply and Sewerage Systems Company of Thessalonikis.A:
According to the order received by the BoD of the company EYATH 5.A (hereafter «Company»), we have carried out the below agreed in advance procedures in the frame of what is provided by the regulatory framework
of the Athens Stock Exchange as well as the relative legislation of the stock market, regarding the Distribution of Raised Capital Report of the Company, which regards the capital stock increase by cash payment, carried
out on the 13-09-2001. The Company Management is responsible for drafting the above mentioned Report. We have undertaken this project in accordance with the International Standard of Relative Services 4400, which
governsany «Assignmentsto Perform Agreed in Advance Procedures Relative to Financial Informing». It is our responsibility to perform the below agreed in advance procedures and announce the results.
Procedures:

1. We have compared the amounts mentioned as disbursements in the attached «Distribution of Raised Capital Report from the Capital Stock Increase by cash payment», with the respective amounts recognized in the
Company books and data, for the time period they are mentioned.

2. We have examined the thoroughness of the Report, the consistency of its contents with what was mentioned in the Informative Bulletin, issued by the Company for this purpese, as well as with the respective decisions
and announcements of the campetent Company departments including what was mentioned in the alteration of the timetable for the distribution of raised funds.

Results:

1. The amounts per fiscal year that show up as disbursements in the attached «Distribution of Raised Capital Report from the Capital Stock Increase by cash payment», agree with the Company books and data at the time
period they are mentioned.
2. The contents of the Report include the minimum information required for this purpose according to the regulatory framework of the Athens Stock Exchange and the relative legislation of the stock market and is

consistent with what is mentioned in the Informative Bulletin and the relative decisions and announcements of the responsible Company departments including what was mentioned in the alteration of the timetable for
the distribution of raised funds.

Given that the performed work is neither an audit nor a review, according to the Intemational Auditing Standards or the International Assignment Review Standards, we do not express any other assurance other than
what we have mentioned abave. Had we performed additional procedures or performed an audit or review we would be likely to have found further issues other than those we mentioned in the previous paragraph.
The present Report is addressed exclusively to the Company's BoD, in the frame of its obligations according to the regulatory framework of the Athens Stock Exchange and the relative legislation of the stock market,

Therefore, this Report is not to be used for other purposes as it s fimited to the data mentioned above and it does not extend to the financial lists drafted by the Company for the fiscal period which ended on the
31/12/2010 for which we have issued a separate Review Report, dated 29th of March 2011.

4 A, 29 Magptiou 2011
BAKER TILLY HELLAS O 0pkwtol EREyktéc Aowatéq
Oprwrol Eheykeég Aoylanés ALE.

A Megoyelwy 396,Ay. Napaakeun

g B.
AW ZOEA: 148

Kakoyepsmaukog Eutyyehos N, Mayiwng
AM Z0EA: 10741 AM JOEA: 14211



DATA AND INFORMATION

JOINT STOCK COMPANIES REGISTER NUMBER.

WATER SUPPLY AND SEWERAGE SYSTEMS COMPANY OF THESSALONIKI S.A.

1913/06/B/98/32

Seat: 127 Egnatias Street- 54635 Thessaloniki
DATA AND INFORMATION OF THE FISCAL PERIOD from the 1st of January 2010 until the 31st of December 2010

(published based on E.L 2190/1920, article 135 for businesses who draw up yearly financial statements, consolidated or not, in accordance with the IAS.)

The following data and information deriving from the financial statements aim to a general informing on the financial state and the resuits of the Group and the Company «WWATER SUPPLY AND SEWERAGE SYSTEMS COMPANY OF
THESSALONIKI S A ». We therefore recommend to all our readers, prior to any investment activity or any other transaction with the Company, to refer to the Company website where the periodic financial statements are posted as well as the
review report of the chartered auditor when required

Ministry of Development
i evath.or

| Competent Agency-Prefecture:
viebste:

Board o Directors Composition:
Kamakas Konstantinos - Chairman, executive member, Papadakis Nikolaos - Managing Diector, executive member, Asvestas Diririos - Vice Chairman, executive member,
[Tsolakis Apostolos - Vice Chairman, executive member, Zakakss Dimirios - Non executive member, Algianakogiou Thomas - Non executive member, Koutrakis Christos - Non
executive member, Ladopoulos Savas - Independent non executive member, Siampirs Thomas - - Employee.
. Vassiiadis Diririos - Employes. non executive member.

28th of March 2011
loannis B. Kalogeropoulos (5.1 10741), Evangeios N. Pagonis (5.N 14211)
BAKERTLLY HELLAS SA. (SN 148)

Inaccordance

Financial Statements Confirmation Date by the Board of Directors:
Chartered Auditor

[ Auditing Company:

Type of Review Report

BALANCE SHEET DATA
(The amounts are expressed in thousands of Euros)

THE GROUP ] THE COMPAIY ]
ASSETS 31122010 322008 T2 22008
Tangible fixed assets used by owners 91255 90.485 91258 @,
Intangible fixed assets 12 I 182
Other non current assets 953 1003 25
Stock 2207 2247 1,857
Customer claims 40207 9178 w0781
Other current assets 23687 25 26008
TOTAL ASSETS T4 167330 167757
[ TOTAL NET WORTH AND LIABILITIES
Equity Capital 40656 205856 0856 4065
Other net worth data 67540 59,966 67407 S50
Parent company owners total net worth (a) 106,196 100.622 05153 700,550
Minority rights (b) 0 0 0 0
Total Net Worth (c) = (a) + (b) T05.1%6 00622 05153 700550
Long term loan liabilities 10 1240 619 1240
Provisions / Other long term liabilties 24288 26736 20288 2573
Short term loan labilities 621 89 21 ea9

Other short term liabilities
Total liabilities (d)
[TOTAL NET WORTH AND LIABILITIES {c) + (d)

Turnover
Gross ProfiLoss)

Pre tax Profit(Loss) of funding and investement retums
Pre Tax Profit(Loss)

Distributed to
Parent Company Owners.

inoriy Rights
Othertotal revenues afier taxes (B)
Totat revenues after taxes (4)+(8)
Distributed to:

Parent Company Owners.

inoriy Rights

[after tax profiioss) per share - basically (n©)

Pre tax profts from funding, investment resuts and total depreciations

TOTAL REVENUES DATA STATEMENT

(The amounts are expressed in thousands of Euros)

Continuing
77378

2402 14300 2an 18331
o 0 0 0
o 0 0 0
2402 14380 12431 A
2402 14300 r2am 18331
0 0 0 0
a7 03984 02425 03948
24830 %083 %773 209

DATA OF NET WORTH CHANGE ST

Total own shares at the beginning of the fiscal period (01/01/2010
and 0110172008 respectively)

rotat after tax revenues.

Distributed dividends

Increase / (decrease) of equty capital

Purchases | (sales) own shares

Total own shares at the ending of the fiscal period (31/12/2010 and
31/12i2009 respectively)

TEMENT OF THE FISCAL PERIOD,
(The amounts are expressed in thousands of Euros)

GROUP. THE COMPANY
TAMZ2010 4122008 TASUA22010 11-30/1202008
100622 N 100550 91301
12.402 14390 12431 18331
(4628 (5.082) (4.628) (5.082
0 0 0 [3
0 0 0 o
108.496 100622 1024853 100550

"ADDITIONAL DATA AND

tatements for the current

1 uded n presented below. Up unti the 3111212010 there has been no change in the.
integrated companies and/or the participation percentage and the metfiod of integration

Company Country Participation  Intearafion method
EYATH S.A Greece  PareniCompany  Ful integrafion.
EYATH SERVICES S A Gresce 100% Full integration.
2.The inaudited fiscal periods for the companies included in the integrated financial lists are the following
Company Cow Participation  NAUDITED FISCAL.
EVATH 5.4 Greece  ParentCompany 20082010
EYATH SERVICES SA Greece 100% 2010

2 The formed provisions for kely rsks are adjusted per case as folows:
1) For iigations or disputes under arbtration of the Group and Company as wellas for judicial decisions or decisions by arbitrary agencies, there has been a provision of
€2.494. Beyond this provision there are no other disputes likely 1o significantly affect the financil state or the operation of the Group ( ses note 18 of the Financial
Statements)

=) There has been an accumulated provision for inaudted tax periods of 375 thousand (see note 18 of the Financial Statements)

=) There has been an acoumulated provision for stock depreciation of € 2¢1 thousand

iv/There has been an accumulated provision for staff compensation due 10 retiement of € 4573 thousand

) There are no ofher provisions

4. There are no encumbrances on the fixed assets of the Group and the Compan

5. The number of smployees in the end of the current fiscal period was: Group: 327, Company: 327, while for the respecive previous fiscal period the number was 405 for
the Group and the Company.

6. e Group and Company investments on fixed assets for the current fiscal period amounted 1o € 6.914 thousand. For the respective previous fiscal period the number
amounted to 7.945 thousand Euros for the Group and the Company.

7. The accumulated amounts of revenues and expenses sice the beginning of the fiscal period and the claims and liabilties balances of the Group and Company at the end.
o the current fiscal period, deriving from transactions wih affiiated parties, as determned in (A5 24, are as folows:

(amounts in thousands of Euros) Group Company
2) Revenue: 0 3
b) Expenses 0 Tor
) Claims 0 8
d) Liabilties 0 70
) Transactions and fees of executive members and management membe  £22 et
Claims from executive members and management members 13 13
) Liabilties towards executive members and management members s 5

 accounting principies adopted i the current iscal period are the same as those the of

B
iscal perid, with the exception of the new or reviewed accounting standards and iterpretations vaid for 2010

9. The Group ovins no ovn shares

10. There are no other total revenues afer taxes on the current fiscal period

11, Based on article 5 L. 384512010 (G N 65410605 2010) the yearly the Group and the Comps
3111212010 an additonal amount of €2.208 thousand which regards.a special payment on the 2003 eamings.

intaxes for the fiscal period 01/01/2010 -

Indirect Method
(The amounts are expressed in thousands of Euros)

ope rationat actrvities
Pre-tax Proft (Loss) (continuing activtes)
Plus (minus) adjustments for:

Resuts (revenues, expenses, profit and loss) from investment activiy
Particpation Revenues

Depreciation of ficed sssets nvestment fundings.

Interest and relevant expenses

or relevant

Plus /less adjustments for changes of working

Decrease (increase) of stock
Decrease fincrease) of claims.

Decrease / (ncrease) of long term claims.
(Decrease) /increase of labilties (banks exchided)
(Less)

Debit interest and relevant expenses paid

Taxes paig
Total inflows 1 (outlows) from operational activities (a)

inve stment activity:
[ cquisiton of subsidiaries, trust, affiates and other investements
Purchase of tangible and intangble fixed assets

nterest received

Dividends received

Total inflowsi(outflows) from investment activities (b)

Financing activite:
Casnhings (repayments) of lans

Casnings from fundings.

Dividends paid

Total inflows 1 (outfiows) from financing activities (c)

Cash reserves and equivalents at the opening of the period
Cash reserves and equivalents at the ending of the period

Net increase | (decrease) of the cash reserves and squivalents of

DATA OF THE CASH FLOWS STATEMENT

THE GROUP. THE COMPANY

AASAZ2010  ASIAZ2008  ASIM22010  1H-34/1202008

20678 209 20887 2012
5155 5520
24 2926
0 0

0 o

ses) (os8)

1:533) (1:531)

29009 BI%
(5591
“
(1,188,

0 0 0 0
@814

1685 1.929 1644

0 0 0

14584 16.300) ) (6-301)

THE CHAIRMAN OF THE BoD

Konstantinos Kamakas
ID Card Number AA 942423

Thessaloniki, the 29th of March 2011

THE MANAGING DIRECTOR

Nikolaos Papadakis
1D Card No. AZ 187068

THE FINANCIAL MANAGER

Maria Samara
Hellenic Financial Chamber License No. 71414 A' grade
1D Card No. S 342116




INFORMATION ON ARTICLE 10 L.3401/2005

EYATH S.A has made the below information availaioiéhe public, for the fiscal year 1/1/2010-
31/12/2010 in accordance with the relevant legmstatwhich is posted on the Company website
(www.eyath.gy and the Athens Stock Exchange webpagev(.ase.qy.

23.12.2010

08.12.2010

29.11.2010

02.09.2010

30.08.2010

30.06.2010

30.06.2010

08.06.2010

04.06.2010

02.06.2010

01.06.2010

01.06.2010

27.05.2010

27.04.2010

30.03.2010

30.03.2010

29.03.2010

05.03.2010

15.01.2010

Alteration of raised funds timetable

Announcement regarding differences in the inteiatedinancial statements of the fiscal period 92010

Publication date of the 9 month results 2010

Press release- Comments on the Financial Resutte @010 semester

Publication of the 6 month results 2010

Announcement of dividend cut/payment of dividend

General Meeting Decisions

Pre-announcement of General Meeting

Yearly presentation of Financial Analysts

Special Tax payment L.3845/2010

Yearly informing of Financial Analysts

Announcement regarding comments on the financiedaating statements

Publication date of the A’ trimester results 2010

Announcement of change in the composition of thE Boupper executive members

Financial Calendar 2010

Announcement of change in the composition of thE Boupper executive members

Announcement and Publication of Yearly Results 2009

Announcement of change in the composition of thB Boupper executive members

Confirmation- Clarifications on publications

AVAILABILITY OF FINANCIAL STATEMENTS

The yearly and intermediate financial statementshef Group and the Company, the Auditors
Report and the BoD Management report to the Reidarly General Meeting have been posted

on the Company webpageww.eyath.gy.



