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1. STATEMENTS OF THE BOARD OF DIRECTORS' MEMBERS 

Statements of the BoD Members
(according to article 4, paragraph 2 of L.3556/2007)

It is hereby declared that  as far as we know the enclosed financial statements of GR. SARANTIS 

S.A. for the period of 1.1.2008 to 31.12.2008, drawn up in accordance with the applicable 

accounting standards, reflect in a true manner the assets and liabilities, equity and results of GR. 

SARANTIS S.A., as well as of the businesses included in Group consolidation, taken as a whole. 

Furthermore, we declare that the enclosed report of the Board of Directors reflects in a true manner 

the development, performance and financial position of GR. SARANTIS S.A., and of the 

businesses included in Group consolidation, taken as a whole, including the description of the 

principal risks and uncertainties.

Marousi,  March 12th 2009

The Members of the BoD

THE BoD CHAIRMAN THE VICE-CHAIRMAN
THE FINANCE DIRECTOR & 

BoD MEMBER

GRIGORIS SARANTIS KYRIAKOS SARANTIS KONSTANTINOS ROZAKEAS

ID No. Χ 080619/03 ID No. Ρ 539590/95 ID No. Ρ 534498/94
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2. ANNUAL REPORT OF THE BOARD OF DIRECTORS FOR THE 
FINANCIAL PERIOD FROM 01.01.08 TO 31.12.08

REPORT OF THE BOARD OF DIRECTORS 
OF THE COMPANY GR. SARANTIS S.A.

on the  financial statements for the period from 1st January till 31ST December 2008

The present Annual Report of the Board of Directors which follows, refers to the fiscal year of 2008 

(01.01.2008-31.12.2008). This report is in line with the relevant stipulations of the law 3556/2007 

(Government Gazette 91A/30.04.2007) and the executive decisions of the Hellenic Capital Market 

Commission and the issued decisions and especially the Decision no 7/448/11.10.2007 of the 

Board of Directors of Hellenic Capital Market Commission. 

This report is included in the annual financial report that refers to the fiscal year 2008 along with the 

financial statements of the company and the other elements that are obliged by the law.

1. COMPANY PERFORMANCE AND FINANCIALS

The financial results of the Group for 2008 were in line with the Management’s estimations and 

strategy, according to which particular emphasis was given to the strategic markets of fragrances & 

cosmetics and household products, aiming at the same time at the gradual boost of own products 

in the aforementioned categories. In addition, within the framework of the Group’s strategy, foreign 

markets continued to to growth further increasing their contribution to total Group turnover.

In 12M 2008 consolidated turnover increased by 7.36% reaching €259.37 mil. from €241.59 mil. 

last year. Gross profit advanced by 8.64% to €132.06 mil. in 12M 2008. Gross profit margin was 

maintained at last year’s level, settling at 50.92% versus 50.32% in 12M 2007, as a result of the 

increased participation of own brands in the total Group turnover. Earnings before Interest, Tax, 

Depreciation and Amortisation (EBITDA) posted a marginal growth rate of 0.14% to €37.51 mil. in 

12M 2008, while the EBITDA margin stood at 14.46% from 15.51% in 12M 2007. Earnings before 

Interest and Tax (EBΙΤ) posted a 0.48% decrease to €33.78 mil. from €33.94 mil. in 12M 2007 and 

EBIT margin was reduced from 14.05% in 12M 2007 to 13.02% in 9M 2008. Earnings Before Tax 

settled at €32.74 mil. from €31.56 mil. in 12M 2007, an increase of 3.73% compared to last year.

Earnings After Tax increased by 3.62%, reaching €25.38 mil. from €24.50 mil. in 12M 2007 and 

Earnings after Tax and Minorities (ΕΑΤΑΜ) reached €25.39 from €25.54 mil., reduced by  0.62% 

compared to last year, while the EATAM margin settled at 9.79% from 10.57% in 12M 2007.

Over the course of 2008 and until the third quarter of 2008, the Group’s financial results maintained 

a steady course of development, both in terms of consolidated turnover and profitability. However, 

during the fourth quarter of 2008, the Group’s performance was unexpectedly weakened 

demonstrating slowdown in turnover as well as deterioration in terms of profitability compared to the 
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fourth quarter of 2007. The main reasons of the Group’s fourth quarter weak performance are the 

Devaluation of the currencies of the Group’s foreign countries, the Athens riots and the 

deteriorating consumption activity, the reduced earnings by the Estee Lauder JV, the one-off loss 

assumed due to the close of the aluminium hedge, the Group’s cost saving initiatives and additional 

provisions for potential future bad debts.

In the categories of Fragrances & Cosmetics and Household Products, “own brands” recorded 

satisfactory growth rates, a fact that is in line with the management’s strategy. Specifically, own 

brands recorded sales of €186.39 mil. in 2008 from €163.11 mil. in 2007, an increase of 14.27%. 

Their contribution to total consolidated sales increased to 71.86% from 67.52%. Household 

products demonstrated a 14.17% growth during the year, with revenues reaching €110.81 mil. The 

own brands turnover within this SBU increased by 15.76%, offering a 95.70% contribution in this 

category’s sales. Fragrances and cosmetics (F&C) recorded a satisfactory growth rate of 7.79%

during 12M 2008, amounting to €113.44 mil. In this SBU, own brands demonstrate a growth rate of 

12.36%, increasing their contribution to 70.83% from 67.95% during 12M 2007.

With respect to Earnings Before Interest and Tax, it should be highlighted that the operating profit 

of Sarantis Group core business categories of fragrances & cosmetics and household products is 

particularly affected by the adverse factors mentioned above. Fragrances & Cosmetics EBIT 

decreased in 12M 2008 by 5.86%, compared to 12M 2007, settling at €14.39 mil., while the 

fragrances & cosmetics EBIT contribution to total EBIT settled at 42.60% versus 38.98% in 12M 

2007. Moreover, operating profits of own brands within this category stood at €12.03 mil. reduced

by 5.57 compared to last year. Household products’ EBIT was reduced by 11.37% to €8.93 mil. in 

12M 2008, with their  contribution to total EBIT reaching 26.44% in 12M 2008 from 25.70% in 12M 

2007. Own brands of this category posted an EBIT reduction of 9.31% reaching €8.84 mil. 

compared to €9.74mil. in 12M 2007.

Looking at the geographical analysis, the Greek market turnover reduced by 0.46% at €106.75 mil. 

from €107.24 mil. mainly driven by the consumption slowdown as well as the adverse impact of the 

riots in Athens during December 2008. However, it is worth to mention that within the Greek 

market, the fragrances & cosmetics together with the household products recorded an increase of 

3.86%. Furthermore, despite the recent currencies devaluation, the Old Countries recorded a 

growth of 15.25%, increasing their contribution to total sales up to 58.58% in 12M 2008 from 

54.57% in 12M 2007. In total, turnover from the old countries of operation during 12M 2008 

increased to 58.84% of total group turnover from 55.61% in 12M 2007, a fact underlining the 

management’s strategic choice for further penetration in the foreign markets.

As far as EBIT is concerned, the old counties of operation recorded an EBIT reduction of 3.63% to 

€14.80 mil. in 12M 2008 from €15.35 mil in 12M 2007, while the old countries EBIT margin settled 

at 9.74% in 12M 2008 from 11.65% in 12M 2007. In particular, the EBIT reduction of Poland was 

also attributed to the one off loss due to the closing of the aluminium hedge. Τhe Greek EBIT 
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contraction is partly due to reduction of the income from the Estee Lauder JV as well as all the 

aforementioned reasons.

Basic Financial Ratios

The table below summarizes some basic rations for the Group’s financial performance for the years 

2008 and 2007.

2008 2007

Gross Profit Margin 50.92% 50.32%
EATAM margin 9.79% 10.57%

Net Operating capital over sales 27.44% 28.84%
Total Bank Debt € 64.92 mil. € 81.21 mil.

Leverage (Debt/Equity) 61.96% 80.07%

Non current Liabilities to Total 10.07% 35.88%
Current Liabilities to Total 44.18% 22.72%

Gross profit margin was maintained at last year’s level, settling at 50.92% versus 50.32% in 12M 

2007, as a result of the increased participation of own brands in the total Group turnover.

The EATAM margin is lower than last year’s margin largely affected by the adverse factors 

mentioned above.

Operating Working Capital requirements over sales reduced to 27.44% in 12M 2008 from 28.84% 

in 12M 2007.

During 12M 2008, total Group’s bank debt reached €64.92 mil. from €81.21 mil. in 2007, reduced 

by 20.06%, which also lead to the reduction of the leverage ratio.

Finally, The Board of Directors will recommend to the Annual General Meeting of shareholders the 

distribution of dividend of €0.03 per share. This is less than the dividend of 2007, and reflects the 

higher priority assigned by the Group to the preservation of the greatest possible liquidity so as to 

be better positioned to face the challenges of 2009.

2. IMPORTANT DEVELOPMENTS DURING 2008

Α) Relaunch of SARANTIS GROUP male fragrance STR8.

SARANTIS Group, proceeded with the relaunch of its male fragrance, STR8, in accordance with its 

growth strategy, reinforcing the potential of the Fragrances & Cosmetics sector.

The new STR8 fragrance was launched in April 2008 and is distributed, apart from Greece, in all 

the markets where the Group operates via subsidiaries and direct exports. 

It is worth to mention that, in anticipation of this relaunch and aiming at exhausting in an efficient 

way the existing inventory, production and sales of the previous STR8 have been cut back during 

the 1st quarter of 2008, while the 2nd quarter of 2008 is expected to be strong in terms of 

production volume and orders of the new STR8.
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It is reminded that STR8 is an own brand of Sarantis Group that was first launched in 1998, while a 

remarkably successful relaunch took place in 2004 boosting STR8 sales up in 2005 by 57%.

It is also worth to note that STR8 is the number one in sales own product of Sarantis Group 

reaching sales of c.33 million Euros in 2007 and posting two digit growth rates on a yearly basis, 

while it holds leading market shares in the markets it operates. This move is of particular strategic 

importance for the Group, as it strengthens the Group’s leading position in the Fragrances & 

Cosmetics sector and further reinforces the dynamic course of the Group’s own brand portfolio.

Β) Freeze on GR. SARANTIS SA product prices.

The company GR SARANTIS SA, taking into consideration the general climate against price 

increases and in the context of active and responsible corporate social responsibility, froze its 

product prices until the end of the current year in the greek market.

More specifically, the price freeze was applied to male cosmetics (PROSAR, STR8, ADIDAS, A. 

BANDERAS), female cosmetics (BU, C-THRU), shampoo (BEER ORZENE), suncare Products 

(CARROTEN, COPPERTONE), insecticides (TEZA, PYROX, BISBARDI), and household products 

(AFROSO, TUBOFLO, TRYLET, CAMEL, SANITAS Aluminium Trays & Aluminium Foil).

C) Completion of the acquisition of the Hungarian company TRADE 90.

GR. SARANTIS S.A. completed the acquisition of the Hungarian household products company 

TRADE 90, that had been agreed between the two parties on July 1st 2008 and was since then 

subject to the findings of the legal and financial due diligence.

The acquisition was made through self financing and the transaction cost amounted to 2.74 mil. 

Euros. The acquired company, which had no debt outstanding and was consolidated in the Group’s 

2008 financial results. However, as the Group’s management will initially focus on the successful 

absorption of the company and the full exercise of synergies, the results of this acquisition on the 

profitability of the Group’s Hungarian subsidiary, SARANTIS HUNGARY, will not appear prior to 

2009.

It is reminded that TRADE 90 has been activating since 1991 in the household products sector and, 

more specifically, in the production and distribution of food packaging products. The company is 

one of the main suppliers of the Hungarian market having long-lasting agreements with the major 

key accounts, while it also has a powerful distribution network that covers the whole market. 

Additionally, it is also important to note that TRADE 90’s packaging products are well positioned in 

the market and maintain the second position in terms of market share.

Through this deal, Sarantis Group acquires a company with homogeneous and supplementary 

activities to its core business, a fact which enables the achievement of important synergies, given 

that the packaging products division (aluminum foil, cling film, garbage bags, etc.) is one of the 

most dynamic sub-categories of Sarantis Group with annual sales exceeding 65 mil. euros. At the 
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same time, TRADE 90’s dynamic and lasting presence in the market strengthens the presence of 

the Group’s subsidiary in Hungary.

D) Sarantis Group new Investor Relations site

Within the context of its broader communication policy and aiming, as always, at providing timely 

and accurate information towards the broader investment community, Sarantis Group recently 

upgraded its Investor Relations web-site under the domain name http://ir.sarantis.gr.

In the new IR site that was significantly upgraded on a technological basis, the visitors can be 

informed quickly and effectively on the Group’s financial data and corporate news as well as 

communicate with the Group’s investor relations department.

3. . MAJOR RISKS AND UNCERTAINTIES FOR THE YEAR 2009.

The Group’s activities expose it to financial and other risks, including the effects of changes in debt 

and equity market prices and interest rates. The Group’s overall risk management program focuses 

on the unpredictability of financial markets and seeks to minimize potential adverse effects on the 

financial performance of the Group as a whole. The Group’s financial instruments consist mainly of 

deposits with banks, trade accounts receivable and payable, loans, associates and dividends 

payable.

Foreign Exchange Risk 

The Group operates in an environment characterized by relatively high foreign exchange risk given 

that almost 60% of the Group’s total turnover comes from Eastern European countries where the 

volatility of foreign exchange rates has been high in the recent months. The management of the 

Group is constantly examining the currencies’ fluctuations, but at the moment it has not taken any 

measures agains the fx risk due to the lack of appropriate hedging tools.

Interest Rate Risk

Group’s interest rate risk management objective is to achieve an optimal balance between 

borrowing cost and the potential effect of interest rate changes on earnings and cash flows. The 

Group manages its debt and overall financing strategies using a combination of short and long-term 

debt. It is the policy of the Group to continuously review interest rate trends along with its financing 

needs. Daily working capital requirements are typically financed with operational cash flow and 

through the use of various committed lines of credit. The interest rate on these short-term 

borrowing arrangements, is generally determined as the inter-bank offering rate at the borrowing 

date plus a pre-set margin. The mix of fixed-rate debt and variable-rate debt is managed within 

policy guidelines. In case of an interest rate increase, the company will not have a negative impact 

on FY 2009 financial results as part of the Group’s strategy is the continuous reduction of the 

company’s existing bank loans. 



Annual Financial Report for the period from 1 January to 31 December 2008

9

Credit Risk

The Group’s trade receivables mainly come from wholesale clients. All Group companies monitor 

the financial position of their debtors on an ongoing basis and control the granting of credit as well 

as the credit lines. Where considered appropriate, credit guarantee insurance cover is purchased.

Moreover, appropriate provision for impairment losses is made for specific credit risks where 

deemed necessary.

Liquidity Risk

Prudent liquidity risk management implies the existence of a balance between cash flows as well as 

funding through adequate amounts of committed credit facilities. The Group closely monitors the 

amount of funding as well as the short-term and long-term funding with respect to total debt and the 

composition of total debt, manages the risk that could arise from the lack of sufficient liquidity and 

secures that necessary borrowing facilities are maintained. The Group has sufficient credit line 

facilities that could be utilized to fund any potential shortfall in cash resources. The Group manages 

and monitors its working capital in order to minimize any possible liquidity and cash flow risks.

Raw material prices risk

The Group is exposed to the volatility of raw material prices. For instance, aluminium is a basic raw 

material for the Group and as such movements in the aluminium price affect the Group’s financials.

In order to protect itself against adverse aluminium price movements, the Group hedges against 

fluctuations of the aluminium price over short term periods of time.

4. FUTURE PROSPECTS

The future prospects of the Group are ubndoubtedly affected by the global financial crisis. 

However, exact estimations on the 2009 prospects are difficult to be made at the moment given the 

unstable and volatile environment.

The Group, is aware of the turbulent market conditions, keeps a close look on the developments of 

its foreign countries and is able to adjust to the new circumstances.

In the middle of the particularly challenging economic and business environment, the Group 

remains focused on its strategic pillars of growth that consist of organic growth of the core business 

activities and emphasis on Sarantis own brands portfolio, increase of the existing market shares of 

own brands in the EE region, continuous examination of the situation in the economies of the 

Group’s foreign countries and modification of the business where deemed necessary according to 

the new market conditions and finally, focus on the successful implementation of SAP and “go live” 

on 1/1/2010 in Poland and Romania.
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5. MATERIAL TRANSACTIONS BETWEEN THE COMPANY AND RELATED PARTIES

This section presents the most important transactions between the company and its related parties 

as these are defined by IAS 24.

Subsidiaries: The company

Receivables from operational activity 31/12/2008 31/12/2007

VENTURES A.E 811.093,87 832.247,70

ZETA AE 403.664,22 250.371,42

SAR.BELGRADE 0,00 36.631,00

SAR.SAREAST 0,00 4.506,85

SAR.SKOPJE  L.T.D 98.395,40 50.177,22

SAR.BULGARIA 515.102,92 0,00

SAR.ROMANIA 2.137.532,43 1.551,40

Κ.THEODORIDIS S.A. 72.178,32 84.804,81

SAR.CZECH 635.029,22 834.409,71

SAR.POLSKA 2.316.795,26 890.947,74

SAR UKRAINE 501.980,09 958.032,67

SAR TURKEY 0,00 141.154,69

SAR HUNGARY 977.932,46 853.856,10

SAR.RUSSIA 1.380.970,75 1.832.525,95

ELMIPLANT ROMANIA 0,00 0,00

TOTAL 9.850.674,94 6.771.217,26

Receivables from loans

ZETA FIN LTD 0,00 1.970.000,00

TOTAL RECEIVABLES 9.850.674,94 8.741.217,26

TOTAL RECEIVABLES

VENTURES ΑΕ 200,00 11.862,00

ZETA AE 300,00 300,00

Κ.THEODORISIS S.A. 0,00 43,30

SAR.POLSKA 21.688,50 44.928,67

SAR BELGRADE 265.213,67 698.920,00
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SAR ROMANIA 0,00 103,00

SAR SAREAST 0,00 0,00

SAR RUSSIA 0,00 67.705,89

SAR.BULGARIA 587,33

SAR TURKEY 168.837,45 0,00

TOTAL 456.826,95 823.862,86

Liabilities from loans

ZETA FIN 16.339.916,00 13.071.622,86

SAR.SAREAST 400.350,00

GR SAR.CYPRUS LTD 16.306.247,61 5.558.306,39

TOTAL 33.046.513,61 18.629.929,25

TOTAL LIABILITIES 33.503.340,56 19.453.792,11

INCOME

Sale of goods/merchandise
VENTURES ΑΕ 1.449.395,13 1.272.538,00
SAR.ROMANIA 6.010.674,59 1.591.541,99

SARANTIS BULGARIA 3.321.402,84 929.210,89
SAR. BELGRADE 3.070.620,65 991.302,96

SARANTIS SKOPJE 834.674,59 459.050,12
SARANTIS ANADOL S.A 73.818,45 523.549,11

SARANTIS  UKRAINE -38.083,17 153.241,48
SARANTIS POLAND 5.536.213,61 1.972.312,89

SAR CZECH 1.941.131,04 614.153,58
K.THEODORIDIS SA 41.019,45 107.210,51

SAR RUSSIA 619.398,82
SARANTIS HUNGARY 1.088.766,78 488.204,63

TOTAL 23.329.633,96 9.721.714,98

INCOME

OTHER
VENTURES ΑΕ 11.459,68 716,04

SARANTIS  UKRAINE 2.754,10 13.884,94
SARANTIS POLAND 11.200,00 8.600,00

ZETA AE 3.000,00 900,00
SAR SAREST 0,00 40.410,96
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SAR BULGARIA 5.318,00
K.THEODORIDIS SA 61.670,73 778,00

TOTAL 95.402,51 65.289,94

TOTAL INCOME 23.425.036,47 9.787.004,92

EXPENSES 

Purchases of Goods and merchandise
SARANTIS  ROMANIA 23.686,10 0,00
SARANTIS HUNGARY 9.579,50 0,00
SARANTIS BULGARIA 585,26 0,00
SARANTIS  CZECH 7.506,54 0,00
SARANTIS POLAND 36.590,83 70.951,90
SARANTIS ANADOL S.A 813.195,94 0,00
SARANTIS  UKRAINE 48.297,59 0,00

TOTAL 939.441,76 70.951,90

Expenses – Interest

ΖΕΤΑ FIN LTD  741.505,68 61.794,00
GR.SARANTIS CYPRUS LIM. 269.539,45 8.077,81
SAREAST SA 350,00 0,00

TOTAL 1.011.395,13 69.871,81

TOTAL EXPENSES 1.950.836,89 140.823,71

6. EXPLANATORY REPORT OF THE BOARD OF DIRECTORS (Pursuant to article 4,  
paragraphs 7 of Law 3556/2007)

I. Structure of the Company’s share capital

The company’s share capital amounts to 59,060,447.60 Euro, divided into 38,350,940 shares, with 

a nominal value of 1.54 Euro each. 

All the shares are registered and listed for trading in the Securities Market of the Athens Exchange 

under the “Large Cap” classification.

The rights of the Company’s shareholders with respect to their shares are proportional to the share 

capital stake to which the paid-in share value corresponds. Each share incorporates all the rights 

and obligations that are stipulated by the Law and Company’s Articles of Association, and more 

specifically:
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• The right to dividends from the annual profits or liquidation profits of the Company.

A percentage of 35% of the net profits following deduction only of the statutory reserves is 

distributed from the profits of each year to the shareholders as an initial dividend while the 

distribution of an additional dividend is resolved upon by the General Meeting. The General 

Meeting determines the added dividend. Dividends are entitled to each shareholder who is 

registered in the Shareholders’ Register at the dividend record date. The dividend for each share is 

paid to its holder within two (2) months from the date on which the Ordinary General Meeting 

approved the annual financial statements. The payment date and the payment method are released 

through the Press. The right to receive payment of the dividend is subject to a time limitation and 

the respective unclaimed amount goes to the State upon the lapse of five years from the end of the 

year during which the General Meeting approved the distribution of the said dividend.

• The right to reclaim the amount of one’s contribution during the liquidation or, similarly, the writing 

off of the capital representing the share, provided that this is resolved upon by the General Meeting,

• The right of pre-emption at every share capital increase of the Company via cash payment or the 

issuance of new shares.

• Each shareholder is entitled to request the annual financial statements along with the relevant 

reports of the Board of Directors and the Auditors of the Company.

• Shareholders participate in the Company’s General Meeting which constitute the following rights:

legitimacy, presence, participation in discussions, submission of proposals on the items of the

agenda, entry of one’s opinion on the minutes of the Meeting and finally the right to vote.

• The General Meeting of Company’s Shareholders retain all its rights and obligations during the 

winding up.

The liability of the shareholders is limited to the nominal value of the shares they hold.

II. Limits on transfer of Company shares

The transfer of Company shares takes place based on procedures stipulated by the law and the 

Athens Exchange’s regulation, while there are no restrictions set by the Articles of Association for 

transfer of shares.

III. Significant direct or indirect holdings in the sense of L. 3556/2007

On 31.12.2008 the following shareholders held more than 5% of the total voting rights of the 

Company: Irina Investments 32.177%, Jason Enterprises S.A. 7.486%.
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IV. Shares conferring special control rights

None of the Company shares carry any special rights of control.

V. Limitations on voting rights

The Articles of Association make no provision for any limitations on voting rights.

VI. Agreements among Company shareholders

The Company is not aware of any agreements among shareholders entailing limitations on the 

transfer of shares or limitations on voting rights.

VII. Rules governing the appointment and replacement of members of the Board of Directors 

and the amendment of the Articles of Association

The rules set out in the Articles of Association of the Company on the appointment and 

replacement of members of the Board of Directors and the amendment of the provisions of the 

Articles of Association do not differ from those envisaged in Codified Law 2190/20.

VIIΙ. Responsibility of the BoD for the issuance of new shares or acquisition of own shares

According to the provisions of article 13 par. 1 item b) of C.L. 2190/1920 and the article 5 of the 

Articles of Association, the Company’s Board of Directors has the right, following a relevant 

decision by the General Shareholder’s Meeting that is subject to the publicity announcements of 

article 7b of C.L. 2190/1920, to increase the Company’s share capital with the issuance of new 

shares, through a decision by the Board of Directors that is made with a majority of at least two 

thirds (2/3) of its total members. In this case, Company’s share capital may be increased by no 

more than the share capital amount paid up on the date when the Board of Directors was granted 

such power by the General Meeting. This power of the Board of Directors may be renewed by the 

General Meeting for a period that may not exceed five year per instance of renewal.

IX. Important agreement which is amended / terminated in case a change arises in the

company’s control following a public offer

There are no agreements which enter into force, are amended or terminated in the event of change 

in the control of the Company following a public offer.

X. Significant agreements with members of the Board of Directors or employees of the 

Company

The Company has no significant agreements with members of the Board of Directors or its 

employees providing for the payment of compensation, especially in the case of resignation or 

dismissal without good reason or termination of their period of office or employment due to a public 

offer.
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7. TREASURY SHARES

In effect of the article 4, paragraph 4 of the 2273/2003 Regulation of the European Commission, 

according to article 16, Law 2190/1920, and based on the resolution of the  Shareholder’s EGM 

which took place on the 02/06/2008 as this was modified by the Shareholder’s EGM dated 

11/11/2008, the company GR. SARANTIS S.A., during 2008 acquired 1,132,408 treasury shares at 

an average price of 5.72 which is equal to 2.95% of the company's share capital.

Marousi, March 12 2009

The Board of Directors

THE BoD CHAIRMAN THE VICE-CHAIRMAN
THE FINANCE DIRECTOR & 

BoD MEMBER
THE ACCOUNTANT

DIRECTOR

GRIGORIS SARANTIS KYRIAKOS SARANTIS KONSTANTINOS ROZAKEAS VASILIOS D. MEINTANIS

ID No. Χ 080619/03 ID No. Ρ 539590/95 ID No. Ρ 534498/94 ID No. ΑΒ 656347/06
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3. REPORT ON REVIEW OF ANNUAL FINANCIAL INFORMATION 

INDEPENDENT AUDITOR'S REPORT

(THE AUDITOR’S REPORT HAS BEEN TRANSLATED FROM THE GREEK ORIGINAL 

VERSION)

To the Shareholders of “ GR. SARANTIS S.A.”. 

Report on the Financial Statements

We have audited the accompanying financial statements of “GR. SARANTIS S.A.” (the company), 

and the consolidated financial statements of the Company and its subsidiaries (“the Group”), which 

comprise the balance sheet as at December 31, 2008, and the income statement, statement of 

changes in equity and cash flow statement for the year then ended, and a summary of significant 

accounting policies and other explanatory notes. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements 

in accordance with International Financial Reporting Standards as adopted by the European Union. 

This responsibility includes: designing, implementing and maintaining internal control  relevant to 

the preparation and fair presentation of financial statements that are free from material 

misstatements, whether due to fraud or error; selecting and applying appropriate accounting 

policies; and making accounting estimates that are reasonable in the circumstances.

Auditor's Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We 

conducted our audit in accordance with the Greek Auditing Standards, which conform to 

International Standards of Auditing.  Those standards require that we comply with ethical 

requirements and plan and perform the audit  to obtain reasonable assurance whether the financial 

statements are free from material misstatement. An audit involves performing procedures to obtain 

audit evidence about the amounts and disclosures in the financial statements. The  procedures 

selected depend on the auditor's judgment, including the assessment of the risks of material 

misstatement of the financial statements, whether due to fraud or error.  In making those risk 

assessments, the auditor considers internal control relevant to the entity's preparation and fair 

presentation of the financial statements in order to design audit procedures that are appropriate in 

the circumstances, but not for the  purpose of expressing an opinion on the effectiveness of the 

entity's internal control. An audit also includes evaluating the appropriateness of accounting policies 

used and the reasonableness of accounting estimates made by the management, as well as 

evaluating the overall presentation of the financial statements. 
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 

for our audit opinion.

Opinion 

In our opinion, the aforementioned financial statements present fairly, in all material respects, the 

financial position of “GR. SARANTIS S.A.” and the Group as of December 31, 2008, and of its 

financial performance and its cash flows for the year then ended in accordance with International 

Financial Reporting Standards that have been adopted by the European Union. 

Report on Other Legal Requirements 

We confirm that the information given in the Directors’ Report is consistent with the accompanying 

financial statements in the context of the requirements of articles 43a, 107 and 37 of Codified Law 

2190/1920. 

         Certified Public Accountants S.A.
         396, Mesogion Avenue
         153 41 Ag.Paraskevi-Athens
         Greece
         SOEL Reg.No: 148

Athens, 17 March 2009
The Certified Public Accountant

John V. Kalogeropoulos
SOEL Reg.No: 10741
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4. ANNUAL FINANCIAL STATEMENTS

AANNNNUUAALL FFIINNAANNCCIIAALL SSTTAATTEEMMEENNTTSS

ooff 3311 DDeecceemmbbeerr 22000088

It is certified that the attached Annual Financial Statements for the period 01/01 – 31/12/2008 
are those approved by the Board of Directors of “GR. SARANTIS S.A.” on 12/03/2009 and 
are published in the website www.sarantis.gr. It is noted that the published in press summary 
financial statements aim to provide general financial information but do not provide the 
complete financial position and results of the Group in accordance with the International 
Financial Reporting Standards.
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BALANCE SHEET

GROUP COMPANY

31/12/2008 31/12/2007 31/12/2008 31/12/2007

ASSETS

Non-current assets 74,839,473.11 72,636,176.15 94,357,360.65 95,764,038.99

Tangible fixed assets 43,733,650.40 42,687,361.79 38,025,807.71 37,206,293.75

Intangible assets 1,796,756.95 248,091.60 71,207.39 79,940.33

Company goodwill 6,082,525.83 4,705,775.00

Deferred tax assets 2,224,181.03 2,840,631.32 1,806,464.72 2,808,588.74
Investments in subsidiaries, associates 19,490,416.89 20,224,191.40 53,304,972.35 53,521,270.79

Other long-term assets 1,511,942.01 1,930,125.04 1,148,908.48 2,147,945.38

Current assets 154,199,010.24 172,371,959.57 88,665,160.58 105,120,238.45

Inventories 44,954,118.95 39,316,599.01 21,891,547.63 20,997,323.74

Trade receivables 73,312,724.26 73,688,460.01 42,988,981.51 42,216,518.00

Other receivables 6,054,920.21 7,099,299.35 4,209,784.70 4,257,393.12

Cash & cash equivalents 23,160,007.71 43,165,272.60 14,471,653.57 29,256,819.24

Securities 5,972,453.00 8,340,248.22 4,919,100.00 8,120,863.58

Prepayments and accrued income 744,786.11 762,080.38 184,093.17 271,320.77

Total Assets 229,038,483.35 245,008,135.72 183,022,521.23 200,884,277.44

EQUITY of the Parent:

Share capital 59,060,447.60 59,060,447.60 59,060,447.60 59,060,447.60

Share premium account 39,252,195.98 39,252,195.98 39,252,195.98 39,252,195.98
Reserves -12,241,635.30 -3,037,785.22 -11,299,975.40 -3,037,785.22

Profit (losses) carried forward 18,706,144.33 6,293,422.99 -32,744,807.32 -31,463,422.08

Minority interest: 2,107.57 -140,435.61 0.00 0.00

Total Equity 104,779,260.18 101,427,845.74 54,267,860.86 63,811,436.28

LIABILITIES

Long-term liabilities 23,065,449.22 87,911,677.95 20,847,062.20 85,683,142.28

Loans 18,250,000.00 78,811,510.00 17,000,000.00 77,500,000.00

Deferred tax liability 48,095.79 143,727.54 0.00 143,727.54

Provisions for post employment employee 
benefits

1,696,595.09 1,759,583.05 1,641,233.00 1,690,392.63

Provisions and other long-term liabilities 3,070,758.34 7,196,857.36 2,205,829.20 6,349,022.11

Short-term liabilities 101,193,773.95 55,668,612.03 107,907,598.17 51,389,698.88
Suppliers 44,386,535.61 39,358,863.00 29,502,679.74 25,044,173.85

Other liabilities 2,709,131.03 3,961,254.56 35,036,609.15 21,187,980.73

Income taxes and other taxes payable 4,138,364.31 6,776,708.34 2,180,153.36 4,067,524.96

Loans 46,671,255.93 2,401,450.00 40,500,000.00 0.00

Accruals and deferred expenses 3,288,487.07 3,170,336.13 688,155.92 1,090,019.34
Total Equity & Liabilities 229,038,483.35 245,008,135.72 183,022,521.23 200,884,277.44
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INCOME STATEMENT

GROUP COMPANY

1/1 -    
31/12/2008

1/1 -
31/12/2007

1/10 -
31/12/2008

1/10 -
31/12/2007

1/1 -    
31/12/2008

1/1 -
31/12/2007

1/10 -
31/12/2008

1/10 -
31/12/2007

Sales 259,368,049.53 241,587,885.72 68,664,455.23 67,624,928.15 123,586,927.77 119,168,174.61 28,074,462.22 30,328,833.77

Cost of sales
127,303,658.45 120,031,807.73 34,467,547.43 33,448,608.00 65,844,619.92 62,204,273.33 16,464,979.26 16,630,278.92

Gross profit 132,064,391.08 121,556,077.99 34,196,907.80 34,176,320.15 57,742,307.85 56,963,901.28 11,609,482.96 13,698,554.85

Other income -
expenses (net)

9,387,513.25 12,836,392.44 3,126,498.57 2,532,161.67 2,379,228.76 4,191,108.13 828,681.64 1,249,603.68

Distribution costs 91,256,258.02 86,447,603.92 24,452,939.07 22,958,690.09 40,314,753.76 39,927,004.23 9,224,503.83 8,967,897.44

Administrative 
expenses 16,416,216.03 14,003,586.70 5,504,183.19 1,540,390.95 9,253,551.89 6,350,579.23 3,052,347.79 569,931.51

Operating profit
33,779,430.28 33,941,279.81 7,366,284.11 12,209,400.78 10,553,230.96 14,877,425.95 161,312.98 5,410,329.58

Result from sale of 
associate company

0.00 8,502,902.61 0.00 8,502,902.61 0.00 8,502,902.61 0.00 8,502,902.61

Finance cost (net)
-1,040,175.89 -2,379,953.20 -1,521,902.46 -1,273,044.83 -794,524.56 -1,220,166.71 -469,343.55 -1,238,963.06

Net profit before 
taxes

32,739,254.39 40,064,229.22 5,844,381.65 19,439,258.56 9,758,706.40 22,160,161.85 -308,030.57 12,674,269.13

Income tax 6,592,962.88 6,787,317.39 2,074,145.99 1,313,271.22 1,700,498.39 1,908,500.45 482,578.00 43,264.30

Income tax from 
sale of associate 
company

0.00 2,125,725.65 0.00 2,125,725.65 0.00 2,125,725.65 0.00 2,125,725.65

Deferred tax
763,360.56 277,329.96 -75,566.42 168,128.63 858,396.48 277,166.01 19,469.50 167,991.30

Net profit for the 
period

25,382,930.95 30,873,856.22 3,845,802.08 15,832,133.06 7,199,811.53 17,848,769.74 -810,078.07 10,337,287.88

Allocated to:

Shareholders of the 
parent

25,386,210.92 31,920,877.27 3,849,949.62 15,819,438.84 7,199,811.53 17,848,769.74 -810,078.07 10,337,287.88

Minority interest
-3,279.97 -1,047,021.05 -4,147.54 12,694.22 0.00 0.00 0.00 0.00

Earnings per share, 
which correspond 
to the parent's 
shareholders for 
the period 

0.6619 0.8323 0.1003 0.4125 0.1877 0.4654 -0.0212 0.2695
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STATEMENT OF CHANGES IN GROUP’S EQUITY

Share Capital 
Share 

Premium 
Account 

Readjustments 
Reserve and 

other reserves 

Balance of profit 
/losses 

Minority 
interest

Total

Balance as at 
1 January 2007 57,220,410.00 38,750,355.98 -1,931,132.77 -16,620,686.12 2,985,012.68 80,403,959.77
Foreign exchange 
differences -666,481.13 19,749.87 -646,731.26

Dividends -4,959,102.20 -4,959,102.20

Net profit for the period 31,920,877.27 -1,047,021.05 30,873,856.22
Financial assets available 
for sale -3,716,756.48 -3,716,756.48

Capitalization of reserves 0.00
Expenses of share capital 
increase 0.00 -3,141.60 -3,141.60

Share capital increase 314,160.00 501,840.00 816,000.00
Purchase of treasury 
shares 0.00 0.00 0.00

Results of treasury shares 1,143,995.24 1,143,995.24
Net income registered 
directly in equity -418,721.23 -418,721.23

Stock options 31,013.77 31,013.77
Effect from change in 
consolidation method of 
subsidiary 1,650.61 -2,098,177.11 -2,096,526.49

Transfer to reserves 1,525,877.60 2,579,090.26 -4,104,967.86 0.00 0.00
Balance as at 
31 December 2007 59,060,447.60 39,252,195.98 -3,037,785.22 6,293,422.99 -140,435.61 101,427,845.74
Balance as at 
1 January 2008 59,060,447.60 39,252,195.98 -3,037,785.22 6,293,422.99 -140,435.61 101,427,845.74
Foreign exchange 
differences -4,514,360.41 0.00 -4,514,360.41

Dividends -6,519,659.80 -6,519,659.80

Net profit for the period 25,386,210.92 -3,279.97 25,382,930.95
Financial assets available 
for sale -4,685,205.67 -13,911.64 -4,699,117.31

Capitalization of reserves 0.00
From prepayment of 
income tax 0.00 35,979.24 35,979.24

Share capital increase 0.00 0.00 0.00
Purchase of treasury 
shares -6,480,181.38 0.00 0.00 0.00

Results of treasury shares 0.00 -6,480,181.38
Net income registered 
directly in equity 0.00 0.00

Stock options 0.00 0.00
Write-off of minority 
interest due to acquisition 
of stake 0.00 145,823.15 145,823.15
Transfer to reserves from 
profit carried forward 0.00 1,961,536.97 -1,961,536.97 0.00 0.00
Balance as at 
31 DECEMBER 2008 59,060,447.60 39,252,195.98 -12,241,635.30 18,706,144.33 2,107.57 104,779,260.18
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STATEMENT OF CHANGES IN COMPANY’S EQUITY

Share Capital 
Share Premium 

Account 

Readjustments 
reserve and other 

reserves 

Balance of 
profit/losses 

Total

Balance as at 
1 January 2007 57,220,410.00 38,750,355.98 -1,931,132.77 -40,970,254.17 53,069,379.04

Dividends -4,959,102.20 -4,959,102.20

Net profit for the period 17,848,769.74 17,848,769.74
Financial assets 
available for sale -3,716,756.48 -3,716,756.48

Capitalization of reserves
Expenses of share 
capital increase -3,141.60 -3,141.60

Share capital increase 314,160.00 501,840.00 816,000.00
Results of treasury 
shares 1,143,995.24 1,143,995.24

Net income registered 
directly in equity -418,721.23 -418,721.23

Stock options 31,013.77 31,013.77

Transfer from reserves 1,525,877.60 2,579,090.26 -4,104,967.86 0.00

Balance as at 
31 DECEMBER 2007 59,060,447.60 39,252,195.98 -3,037,785.22 -31,463,422.08 63,811,436.28

Balance as at 
1 January 2008 59,060,447.60 39,252,195.98 -3,037,785.22 -31,463,422.08 63,811,436.28

Dividends -6,519,659.80 -6,519,659.80

Net profit for the period 7,199,811.53 7,199,811.53
Financial assets 
available for sale -3,743,545.77 -3,743,545.77

Capitalization of reserves
Expenses of share 
capital increase 0.00 0.00

Share capital increase 0.00 0.00 0.00
Purchase of treasury 
shares -6,480,181.38 0.00 -6,480,181.38

Net income registered 
directly in equity 0.00 0.00

Stock options 0.00 0.00
Transfer to reserves from 
profit carried forward 0.00 1,961,536.97 -1,961,536.97 0.00

Balance as at 
31 DECEMBER 2008 59,060,447.60 39,252,195.98 -11,299,975.40 -32,744,807.32 54,267,860.86
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CASH FLOW STATEMENT 

GROUP COMPANY

01.01 -              
31.12-2008

01.01 -              
31.12-2007

01.01 -                
31.12-2008

01.01 -        
31.12-2007

CASH FLOWS FROM OPERATING ACTIVITIES
Profits before tax 32,739,254.39 40,064,229.22 9,758,706.40 22,160,161.85
Adjustments for: 

Result from sale of associate company 0.00 -8,502,902.61 0.00 -8,502,902.61
Depreciation of fixed assets 3,734,609.85 3,519,147.06 2,062,165.08 2,082,909.30
Foreign Exchange differences 1,229,434.00 -457,836.00 -45,362.00 -577,700.11
Results(income. expenses. profits and losses) from 
investing activities -10,858,128.12 -11,579,290.99 -2,813,920.40 -3,375,215.61
Interest expense and related expenses 4,388,162.00 5,550,845.00 4,424,174.16 4,923,446.15
Plus/minus adjustments for changes in working 
capital accounts or accounts related to operating 
activities:
Decrease  / (increase) in inventories -4,150,493.09 1,018,614.45 -894,223.89 -762,425.62
Decrease  / (increase) in receivables 2,811,522.25 4,751,034.22 -637,627.49 1,638,211.65
(Decrease)  / increase in liabilities (other than to 
banks) -3,271,764.52 -267,713.07 11,818,155.62 8,382,330.29
Less:
Interest and related expenses paid -3,886,728.11 -4,868,129.91 -3,922,740.27 -4,240,731.06
Tax paid -5,052,176.08 -4,528,214.33 -2,112,892.21 -2,158,218.33
NET INFLOWS / (OUTFLOWS) FROM 
OPERATING ACTIVITIES (a) 17,683,692.57 24,699,783.04 17,636,435.00 19,569,865.90

CASH FLOWS FROM INVESTING ACTIVITIES

Acquisition/Sale of subsidiaries, associates, joint 
ventures and other investments -6,615,932.62 18,108,282.51 697,492.00 19,944,145.55

Purchase of tangible and intangible fixed assets -6,868,789.31 -4,919,131.30 -4,450,022.36 -3,401,317.94
Proceeds from sale of tangible and intangible 
assets 4,262,869.31 1,367,960.54 3,779,742.04 1,014,089.00
Interest received 900,897.25 679,066.00 50,777.02 68,301.60
Dividends received 6,437,392.00 1,545,684.28 498,133.06 1,558,980.24
NET INFLOWS / (OUTFLOWS) FROM 
INVESTMENT ACTIVITIES (b) -1,883,563.36 16,781,862.03 576,121.76 19,184,198.45

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issuance of share capital 0.00 816,000.00 0.00 816,000.00

Proceeds from loans granted / assumed 44,208,295.93 1,012,960.00 40,500,000.00 0.00
Payment of loans -60,500,000.00 -11,300,000.00 -60,500,000.00 -11,000,000.00
Expenses of share capital increase 0.00 -3,141.60 0.00 -3,141.60
Dividends paid -6,516,151.24 -4,935,567.13 -6,517,541.05 -4935567.13
Payments-sales for purchase-sale of treasury 
shares -6,480,181.38 1,143,995.24 -6,480,181.38 1,143,995.24

TOTAL INFLOWS / (OUTFLOWS) FROM 
FINANCING ACTIVITIES (c) -29,288,036.69 -13,265,753.49 -32,997,722.43 -13,978,713.49

Increase / (decrease) in cash and cash 
equivalents (a+b+c+d) -20,005,264.89 28,900,844.94 -14,785,165.67 24,775,350.86
Cash and cash equivalents at the start of the period 43,165,272.60 14,264,427.66 29,256,819.24 4,481,468.38
Effect from foreign exchange differences due to 
translation to euro (d) -6,517,357.41 684,953.36 - -

CASH AND CASH EQUIVALENTS AT THE END 
OF THE PERIOD 23,160,007.71 43,165,272.60 14,471,653.57 29,256,819.24
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1. NOTES ON THE ANNUAL FINANCIAL STATEMENTS

General information about the group

11..11 TThhee ccoommppaannyy

GGrr.. SSaarraannttiiss SSAA ((tthhee ccoommppaannyy)) hhaass tthhee lleeggaall ffoorrmm ooff aa ssoocciieettee aannoonnyymmee aanndd iiss tthhee ppaarreenntt

ccoommppaannyy ooff tthhee GGrr.. SSaarraannttiiss SSAA ggrroouupp ((tthhee ggrroouupp))..

TThhee CCoommppaannyy’’ss ddoommiicciillee iiss llooccaatteedd aatt 2266 AAmmaarroouussiioouu –– CChhaallaannddrriioouu SSttrreeeett,, MMaarroouussii GGrreeeeccee,,

TThhee ccoommppaannyy’’ss cceennttrraall ooffffiicceess aarree aallssoo llooccaatteedd aatt tthhee ssaammee aaddddrreessss..

TThhee sshhaarreess ooff GGrr.. SSaarraannttiiss SSAA aarree lliisstteedd oonn tthhee mmaaiinn mmaarrkkeett ooff tthhee AAtthheennss EExxcchhaannggee,, iinn tthhee

LLaarrggee CCaappiittaalliizzaattiioonn ccaatteeggoorryy..
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11..22 GGrroouupp ssttrruuccttuurree

TThhee ggrroouupp’’ss ccoommppaanniieess,, wwhhiicchh aarree iinncclluuddeedd iinn tthhee ccoonnssoolliiddaatteedd ffiinnaanncciiaall ssttaatteemmeennttss,, aarree tthhee

ffoolllloowwiinngg::

GROUP STRUCTURE

COMPANY DOMICILE
DIRECT 

PARTICIPATION 
PERCENTAGE

INDIRECT 
PARTICIPATION 
PERCENTAGE

TOTAL
TAX UN-
AUDITED 

FISCAL YEARS

FULL CONSOLIDATION METHOD

VENTURES SA GREECE 
88.66% 0.00% 88.66% 2007-2008

GR SARANTIS CYPRUS LIMITED CYPRUS 
100.00% 0.00% 100.00% -

BRIARDALE SERVICES L.T.D. ISLE OF MAN
0.00% 100.00% 100.00% -

SARANTIS BULGARIA L.T.D BULGARIA 
0.00% 100.00% 100.00% 2007-2008

SARANTIS ROMANIA S.A ROMANIA 
0.00% 100.00% 100.00% 2004-2008

ELMIPLANT ROMANIA 
0.00% 100.00% 100.00% -

SARANTIS DISTRIBUTION S.C ROMANIA 
0.00% 100.00% 100.00% 2008

SARANTIS  BELGRADE D.O.O SERBIA 
0.00% 100.00% 100.00% 2008

SARANTIS SKOPJE D.O.O FYROM
0.00% 100.00% 100.00% 2005-2008

SARANTIS POLSKA S.A POLAND 
0.00% 100.00% 100.00% 2008

SARANTIS TRADE 90 POLAND 
0.00% 100.00% 100.00% -

SARANTIS CZECH REPUBLIC sro CZECH REPUBLIC 
0.00% 100.00% 100.00% 2006-2008

VENUS S.A LUXEMBOURG 
0.00% 100.00% 100.00% -

ΖΕΤΑ  SA GREECE 
0.00% 100.00% 100.00% 2007-2008

ΖΕΤΑ FIN LTD CYPRUS 
0.00% 100.00% 100.00% 2002-2008

WALDECK LIMITED CYPRUS 
0.00% 100.00% 100.00% 2006-2008

SAREAST CYPRUS 
0.00% 100.00% 100.00% 2006-2008

SARANTIS RUSSIA RUSSIA 
0.00% 100.00% 100.00% 2006-2008

ΖΕΤΑ COSMETICS LTD CYPRUS 
0.00% 100.00% 100.00% 2002-2008

SARANTIS ANADOL SA TURKEY 
99.98% 0.00% 99.98% 2005-2008

SARANTIS HUNGARY  KFT HUNGARY 
0.00% 100.00% 100.00% 2006-2008

SARANTIS UKRAINE S.A UKRAINE 
100.00% 0.00% 100.00% 2006-2008
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TThhee ssuubbssiiddiiaarryy SSAARRAANNTTIISS RROOMMAANNIIAA aaccqquuiirreedd iinn DDeecceemmbbeerr ooff 22000077 tthhee 110000%% ooff tthhee

RRoommaanniiaann ccoommppaannyy ““EELLMMIIPPLLAANNTT””.. TThhee ttrraannssaaccttiioonn ccoosstt aammoouunntteedd ttoo €€ 66,,334455,,995522..9955..

DDuurriinngg tthhee 33rrdd QQuuaarrtteerr ooff 22000088 tthhee ssuubbssiiddiiaarryy ccoommppaannyy ““SSaarraannttiiss CCyypprruuss”” aaccqquuiirreedd 110000%% ooff

tthhee HHuunnggaarriiaann ccoommppaannyy ““TTRRAADDEE 9900””.. TThhee GGrroouupp’’ss rreessuullttss aafftteerr ttaaxxeess ffrroomm tthhee ccoonnssoolliiddaattiioonn

ooff tthhee aaccqquuiirreedd ccoommppaannyy,, wwhhiicchh iinncclluuddeess tthhee rreessuullttss ffrroomm tthhee aaccqquuiissiittiioonn ddaattee uunnttiill

3311..1122..22000088,, wweerree aaffffeecctteedd bbyy €€ --2244,,660077..

11..33 BBuussiinneessss aaccttiivviittyy

TThhee ggrroouupp iiss aaccttiivvee iinn tthhee pprroodduuccttiioonn aanndd ttrraaddee ooff ccoossmmeettiiccss,, hhoouusseehhoolldd uussee pprroodduuccttss,,

ppaarraapphhaarrmmaacceeuuttiiccaall iitteemmss aanndd ccaarr aacccceessssoorriieess..

TThhee ggrroouupp’’ss mmaaiinn aaccttiivviittiieess hhaavvee nnoott cchhaannggeedd ffrroomm tthhee pprreevviioouuss yyeeaarr..

2. BASIS FOR THE PREPARATION OF THE FINANCIAL STATEMENTS

22..11 CCoommpplliiaannccee wwiitthh IIFFRRSS

TThhee ccoonnssoolliiddaatteedd aanndd iinnddiivviidduuaall ffiinnaanncciiaall ssttaatteemmeennttss ooff ““GGRR.. SSAARRAANNTTIISS SS..AA..”” aarree iinn

aaccccoorrddaannccee wwiitthh tthhee IInntteerrnnaattiioonnaall FFiinnaanncciiaall RReeppoorrttiinngg SSttaannddaarrddss ((IIFFRRSS)),, wwhhiicchh hhaavvee bbeeeenn

iissssuueedd bbyy tthhee IInntteerrnnaattiioonnaall AAccccoouunnttiinngg SSttaannddaarrddss BBooaarrdd ((IIAASSBB)) aass wweellll aass tthheeiirr

iinntteerrpprreettaattiioonnss,, wwhhiicchh hhaavvee bbeeeenn iissssuueedd bbyy tthhee IInntteerrnnaattiioonnaall FFiinnaanncciiaall RReeppoorrttiinngg

IInntteerrpprreettaattiioonnss CCoommmmiitttteeee ((IIFFRRIICC)) ooff IIAASSBB tthhaatt hhaavvee bbeeeenn aaddoopptteedd bbyy tthhee EEuurrooppeeaann UUnniioonn..

COMPANY DOMICILE
DIRECT 

PARTICIPATION 
PERCENTAGE

INDIRECT 
PARTICIPATION 
PERCENTAGE

TOTAL
TAX UN-
AUDITED 

FISCAL YEARS

PROPORTIONATE 
CONSOLIDATION METHOD

K. THEODORIDIS SA GREECE 50.00% 0.00% 50.00% 2007-2008

ΟΤΟ ΤOP EOOD BULGARIA 0.00% 25.50% 25.50% 2008

EQUITY CONSOLIDATION 
METHOD

ΕLCA COSMETICS LTD CYPRUS 0.00% 49.00% 49.00% 2001-2008

ESTEE LAUDER HELLAS  SA GREECE 0.00% 49.00% 49.00% 2007-2008

ΕSTEE LAUDER BULGARIA BULGARIA 0.00% 49.00% 49.00% 2001-2008

ΙΜ COSMETICS SA ROMANIA 0.00% 49.00% 49.00% 2001-2008
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22..22 BBaassiiss ffoorr tthhee pprreeppaarraattiioonn ooff tthhee FFiinnaanncciiaall SSttaatteemmeennttss

TThhee ccoonnssoolliiddaatteedd aanndd iinnddiivviidduuaall ffiinnaanncciiaall ssttaatteemmeennttss ooff ““GGRR.. SSAARRAANNTTIISS SS..AA..”” hhaavvee bbeeeenn

pprreeppaarreedd aaccccoorrddiinngg ttoo tthhee ggooiinngg ccoonncceerrnn pprriinncciippllee aanndd tthhee hhiissttoorriicc ccoosstt pprriinncciippllee,, aass ssuucchh iiss

aammeennddeedd bbyy tthhee aaddjjuussttmmeenntt ooff ssppeecciiffiicc aasssseett aanndd lliiaabbiilliittyy iitteemmss..

NNoottee:: FFoorr ccoommppaarraabbiilliittyy rreeaassoonnss,, ssoommee aaccccoouunnttss ooff tthhee ccoonnssoolliiddaatteedd ccaasshh ffllooww ssttaatteemmeenntt ffoorr

tthhee ffiissccaall yyeeaarr ffrroomm 0011--0011--0077 ttoo 3311--1122--0077 wweerree rree--ccllaassssiiffiieedd.. MMoorree ssppeecciiffiiccaallllyy,, aammoouunntt eeqquuaall

ttoo 668844,,995533..3366 eeuurroo wwaass ttrraannssffeerrrreedd ffrroomm tthhee aaccccoouunntt ““((DDeeccrreeaassee)) // iinnccrreeaassee iinn lliiaabbiilliittiieess ((ootthheerr

tthhaann ttoo bbaannkkss))”” ooff tthhee ooppeerraattiinngg aaccttiivviitteess ttoo tthhee aaccccoouunntt ““EEffffeecctt ooff FFXX ddiiffffeerreenncceess oonn ccaasshh””..

22..33 AApppprroovvaall ooff FFiinnaanncciiaall SSttaatteemmeennttss

TThhee nniinnee--mmoonntthh ccoonnssoolliiddaatteedd ffiinnaanncciiaall ssttaatteemmeennttss hhaavvee bbeeeenn aapppprroovveedd bbyy tthhee ccoommppaannyy’’ss

BBooaarrdd ooff DDiirreeccttoorrss oonn 1122//0033//22000099..

22..44 CCoovveerreedd ppeerriioodd

TThhee pprreesseenntt aannnnuuaall ccoonnssoolliiddaatteedd ffiinnaanncciiaall ssttaatteemmeennttss iinncclluuddee tthhee ffiinnaanncciiaall ssttaatteemmeennttss ooff ““GGRR..

SSAARRAANNTTIISS SS..AA..”” aanndd iittss ssuubbssiiddiiaarriieess,, wwhhiicchh ttooggeetthheerr aarree rreeffeerrrreedd ttoo aass tthhee ggrroouupp,, aanndd ccoovveerr

tthhee ppeerriioodd ffrroomm JJaannuuaarryy 11sstt 22000088 ttoo DDeecceemmbbeerr 3311sstt 22000088..

22..55 PPrreesseennttaattiioonn ooff tthhee FFiinnaanncciiaall SSttaatteemmeennttss

TThhee pprreesseenntt ffiinnaanncciiaall ssttaatteemmeennttss aarree pprreesseenntteedd iinn €€,, wwhhiicchh iiss tthhee ggrroouupp’’ss ooppeerraattiinngg ccuurrrreennccyy,,

nnaammeellyy tthhee ccuurrrreennccyy ooff tthhee pprriimmaarryy eeccoonnoommiicc eennvviirroonnmmeenntt iinn wwhhiicchh tthhee ppaarreenntt ccoommppaannyy

ooppeerraatteess..

22..66 SSiiggnniiffiiccaanntt jjuuddggmmeennttss aanndd eessttiimmaattiioonnss bbyy MMaannaaggeemmeenntt

TThhee pprreeppaarraattiioonn ooff tthhee FFiinnaanncciiaall SSttaatteemmeennttss aaccccoorrddiinngg ttoo tthhee IInntteerrnnaattiioonnaall AAccccoouunnttiinngg

SSttaannddaarrddss rreeqquuiirreess tthhee iimmpplleemmeennttaattiioonn ooff eessttiimmaattiioonnss,, jjuuddggmmeennttss aanndd aassssuummppttiioonnss tthhaatt mmaayy

aaffffeecctt tthhee aaccccoouunnttiinngg bbaallaanncceess ooff aasssseettss aanndd lliiaabbiilliittiieess aanndd tthhee rreeqquuiirreedd ddiisscclloossuurreess ffoorr

ccoonnttiinnggeenntt rreecceeiivvaabblleess aanndd lliiaabbiilliittiieess,, aass wweellll aass tthhee aammoouunntt ooff iinnccoommee aanndd eexxppeennsseess

rreeccooggnniizzeedd..

TThhee uussee ooff aaddeeqquuaattee iinnffoorrmmaattiioonn aanndd tthhee iimmpplleemmeennttaattiioonn ooff ssuubbjjeeccttiivvee jjuuddggmmeenntt ccoonnssttiittuuttee

iinnsseeppaarraabbllee ddaattaa ffoorr tthhee ccoonndduucctt ooff eessttiimmaattiioonnss iinn tthhee vvaalluuaattiioonn ooff aasssseettss,, lliiaabbiilliittiieess ffoorr

eemmppllooyyeeee bbeenneeffiittss,, iimmppaaiirrmmeenntt ooff aasssseettss,, ttaaxx uunn--aauuddiitteedd ffiissccaall yyeeaarrss aanndd ppeennddiinngg jjuuddiicciiaall

ccaasseess.. TThhee eessttiimmaattiioonnss aarree ccoonnssiiddeerreedd ssiiggnniiffiiccaanntt bbuutt nnoott bbiinnddiinngg.. RReeaall ffuuttuurree rreessuullttss mmaayy

ddiiffffeerr ffrroomm tthhee aaffoorreemmeennttiioonneedd eessttiimmaattiioonnss..
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22..77 NNeeww ssttaannddaarrddss –– AAmmeennddmmeennttss aanndd iinntteerrpprreettaattiioonnss ttoo eexxiissttiinngg ssttaannddaarrddss

IIFFRRSS 88 -- OOppeerraattiinngg SSeeccttoorrss ((iinn eeffffeecctt ffoorr aannnnuuaall ppeerriiooddss bbeeggiinnnniinngg ffrroomm JJaannuuaarryy 11sstt 22000099

aanndd oonnwwaarrddss))

IIFFRRSS 88 rreeppllaacceess IIAASS 1144 aanndd rreeqquuiirreess tthhee ddiisscclloossuurree ooff ssppeecciiffiicc ddeessccrriippttiivvee aanndd ffiinnaanncciiaall

iinnffoorrmmaattiioonn aass rreeggaarrddss ttoo ooppeerraattiinngg sseeccttoorrss,, wwhhiillee iitt aallssoo iinnccrreeaasseess rreeqquuiirreemmeennttss ffoorr eexxiissttiinngg

ddiisscclloossuurreess.. TThhee GGrroouupp wwiillll nnoott aappppllyy tthhee ssttaannddaarrdd iinn aaddvvaannccee aanndd iiss eexxaammiinniinngg cchhaannggeess tthhaatt

ssuucchh rreeqquuiirreess iinn iittss ffiinnaanncciiaall ssttaatteemmeennttss..

IIAASS 2233 BBoorrrroowwiinngg ccoosstt ((aammeennddmmeenntt))

IInn tthhee aammeennddmmeenntt ooff IIAASS 2233 ““BBoorrrroowwiinngg ccoosstt””,, tthhee pprreevviioouussllyy ccoonnssiiddeerreedd bbaassiicc mmeetthhoodd ffoorr

rreeccooggnniittiioonn ooff bboorrrroowwiinngg ccoosstt iinn tthhee rreessuullttss hhaass bbeeeenn eelliimmiinnaatteedd.. BBoorrrroowwiinngg ccoosstt tthhaatt iiss ddiirreeccttllyy

aattttrriibbuutteedd ttoo tthhee aaccqquuiissiittiioonn,, ccoonnssttrruuccttiioonn oorr pprroodduuccttiioonn ooff aa sseelleeccttiivvee aasssseett,, aass ddeeffiinneedd bbyy IIAASS

2233,, mmuusstt bbee ppaarrtt ooff tthhee iitteemm’’ss ccoosstt.. TThhee aammeennddeedd vveerrssiioonn ooff IIAASS 2233 iiss mmaannddaattoorryy ffoorr aannnnuuaall

ppeerriiooddss bbeeggiinnnniinngg ffrroomm JJaannuuaarryy 11sstt 22000099 aanndd oonnwwaarrddss.. TThhee ggrroouupp wwiillll nnoott bbee aaffffeecctteedd bbyy tthhiiss

aammeennddmmeenntt.. TThhee ggrroouupp ddooeess nnoott iinntteenndd ttoo aappppllyy tthhee rreevviisseedd SSttaannddaarrdd bbeeffoorree JJaannuuaarryy 11sstt

22000099..

IIFFRRIICC 1111 –– IIFFRRSS 22:: GGrroouupp aanndd TTrreeaassuurryy SShhaarree TTrraannssaaccttiioonnss

TThhee iinntteerrpprreettaattiioonn iiss aapppplliieedd ffoorr aannnnuuaall ffiinnaanncciiaall ppeerriiooddss bbeeggiinnnniinngg ffrroomm MMaarrcchh 11sstt 22000077 aanndd

oonnwwaarrddss aanndd ccllaarriiffiieess tthhee ccaassee wwhheenn eemmppllooyyeeeess ooff aa ssuubbssiiddiiaarryy rreecceeiivvee sshhaarreess ooff tthhee ppaarreenntt

ccoommppaannyy.. IItt aallssoo ccllaarriiffiieess wwhheetthheerr ssppeecciiffiicc ttyyppeess ooff ttrraannssaaccttiioonnss sshhoouulldd bbee aaccccoouunntteedd ffoorr aass

ttrraannssaaccttiioonnss sseettttlleedd wwiitthh ppaarrttiicciippaattiinngg ttiittlleess oorr aass ttrraannssaaccttiioonnss sseettttlleedd wwiitthh ccaasshh.. TThhee

iinntteerrpprreettaattiioonn wwiillll nnoott aaffffeecctt tthhee ggrroouupp’’ss ffiinnaanncciiaall ssttaatteemmeennttss..

IIFFRRIICC 1122 –– CCoonncceessssiioonn AAggrreeeemmeennttss

IIFFRRIICC 1122 aapppplliieess ttoo aannnnuuaall aaccccoouunnttiinngg ppeerriiooddss bbeeggiinnnniinngg ffrroomm JJaannuuaarryy 11sstt 22000088 aanndd oonnwwaarrddss

aanndd rreeffeerrss ttoo ccoommppaanniieess tthhaatt ppaarrttiicciippaattee iinn ccoonncceessssiioonn aaggrreeeemmeennttss.. IIFFRRIICC 1122 ddooeess nnoott aappppllyy

ttoo tthhee ggrroouupp..

IIFFRRIICC 1133 CCuussttoommeerr llooyyaallttyy pprrooggrraammss

IIFFRRIICC iissssuueedd aann iinntteerrpprreettaattiioonn rreellaatteedd ttoo tthhee iimmpplleemmeennttaattiioonn ooff tthhoossee ddeeffiinneedd bbyy IIAASS 1188 ffoorr

tthhee rreeccooggnniittiioonn ooff iinnccoommee.. IIFFRRIICC 1133 ““CCuussttoommeerr llooyyaallttyy pprrooggrraammss”” ssppeecciiffiieess tthhaatt wwhheenn

ccoommppaanniieess ggrraanntt tthheeiirr ccuussttoommeerrss aawwaarrdd ccrreeddiittss ((ii..ee.. ppooiinnttss)) aass ppaarrtt ooff aa ssaallee ttrraannssaaccttiioonn aanndd

ccuussttoommeerrss ccaann ccaasshh ssuucchh ccrreeddiittss iinn tthhee ffuuttuurree ffoorr ffrreeee oorr ddiissccoouunntteedd ggooooddss oorr sseerrvviicceess,, tthheenn

ppaarraaggrraapphh 1133 ooff IIAASS 1188 sshhoouulldd bbee aapppplliieedd.. TThhiiss rreeqquuiirreess tthhaatt aawwaarrdd ccrreeddiittss bbee aaccccoouunntteedd ffoorr

aass aa sseeppaarraattee iitteemm ooff tthhee ssaallee ttrraannssaaccttiioonn aanndd aa ppaarrtt ooff tthhee pprriiccee rreecceeiivveedd oorr tthhee rreecceeiivvaabbllee

rreeccooggnniizzeedd ttoo bbee aallllooccaatteedd ttoo aawwaarrdd ccrreeddiittss.. TThhee rreeccooggnniittiioonn ttiimmee ooff tthhiiss iinnccoommee iitteemm iiss

ppoossttppoonneedd uunnttiill tthhee ccoommppaannyy ssaattiissffiieess iittss lliiaabbiilliittiieess tthhaatt aarree lliinnkkeedd ttoo tthhee aawwaarrdd ccrreeddiittss,, eeiitthheerr

pprroovviiddiinngg ssuucchh aawwaarrddss ddiirreeccttllyy oorr ttrraannssffeerrrriinngg tthhee lliiaabbiilliittyy ttoo aa tthhiirrdd ppaarrttyy.. TThhee aapppplliiccaattiioonn ooff



Annual Financial Report for the period from 1 January to 31 December 2008

30

IIFFRRIICC 1133 iiss mmaannddaattoorryy ffoorr ppeerriiooddss bbeeggiinnnniinngg oonn oorr aafftteerr JJuullyy 11sstt 22000088.. TThhee iinntteerrpprreettaattiioonn wwiillll

nnoott aaffffeecctt tthhee ffiinnaanncciiaall ssttaatteemmeennttss ooff tthhee ggrroouupp.. TThhee ggrroouupp ddooeess nnoott iinntteenndd ttoo aappppllyy tthhee

iinntteerrpprreettaattiioonn iinn aaddvvaannccee..

IIFFRRIICC 1144:: IIAASS 1199 -- TThhee lliimmiitt oonn aa DDeeffiinneedd BBeenneeffiitt AAsssseett,, MMiinniimmuumm FFuunnddiinngg

RReeqquuiirreemmeennttss aanndd tthheeiirr IInntteerraaccttiioonn

IIFFRRIICC 1144 ccoovveerrss tthhee iinntteerraaccttiioonn bbeettwweeeenn mmiinniimmuumm ffuunnddiinngg rreeqquuiirreemmeennttss ((wwhhiicchh aarree uussuuaallllyy

iimmppoosseedd bbyy llaawwss aanndd rreegguullaattiioonnss)) aanndd tthhee mmeeaassuurreemmeenntt ooff aa ddeeffiinneedd bbeenneeffiitt aasssseett.. TThhee iissssuuee

aaddddrreesssseedd bbyy IIFFRRIICC 1144 iiss rreellaatteedd oonnllyy ttoo lliimmiitteedd ccaasseess ooff ppoosstt eemmppllooyymmeenntt ddeeffiinneedd bbeenneeffiitt

ppllaannss ““iinn ssuurrpplluuss”” oorr ssuubbjjeecctt ttoo mmiinniimmuumm ffuunnddiinngg rreeqquuiirreemmeennttss.. AAmmoonnggsstt ootthheerrss,, tthhee

iinntteerrpprreettaattiioonn ssppeecciiffiiccaallllyy aaddddrreesssseess tthhee ddeeffiinniittiioonn ooff ““aavvaaiillaabbllee”” uusseedd iinn IIAASS 1199.. GGeenneerraallllyy,, tthhee

iinntteerrpprreettaattiioonn eexxppllaaiinnss tthhaatt aann eeccoonnoommiicc bbeenneeffiitt iiss aavvaaiillaabbllee iiff tthhee ccoommppaannyy hhaass aann iimmpplliicciitt

rriigghhtt ttoo rreeccooggnniizzee tthhee bbeenneeffiitt dduurriinngg tthhee sseettttlleemmeenntt ooff tthhee ddeeffiinneedd bbeenneeffiitt ppllaann.. TThhee rreeccooggnniittiioonn

ooff tthhee iitteemm ddooeess nnoott ddeeppeenndd oonn wwhheetthheerr tthhee eeccoonnoommiicc bbeenneeffiittss aarree ddiirreeccttllyy rreeccooggnniizzaabbllee

dduurriinngg tthhee bbaallaannccee sshheeeett ddaattee oorr ffrroomm hhooww aannyy ppoossssiibbllee ssuurrpplluuss iiss iinntteennddeedd ttoo bbee uusseedd.. TThhee

iinntteerrpprreettaattiioonn aallssoo ddeeaallss wwiitthh tthhee aaccccoouunnttiinngg hhaannddlliinngg ooff aa lliiaabbiilliittyy ffoorr mmiinniimmuumm ffuunnddiinngg

rreeqquuiirreemmeennttss tthhaatt aarriissee ffrroomm sseerrvviicceess aallrreeaaddyy rreecceeiivveedd bbyy tthhee ccoommppaannyy.. IIFFRRIICC 1144 iiss aapppplliieedd

ffoorr ppeerriiooddss bbeeggiinnnniinngg ffrroomm JJaannuuaarryy 11sstt 22000088 aanndd oonnwwaarrddss.. AAss aann eexxcceeppttiioonn,, IIFFRRIICC 1144 ddooeess

nnoott rreeqquuiirree ffuullll rreettrroossppeeccttiivvee aapppplliiccaattiioonn.. TThhee aapppplliiccaattiioonn iiss rreeqquuiirreedd dduurriinngg tthhee bbeeggiinnnniinngg ooff

tthhee ffiirrsstt ppeerriioodd ffoorr wwhhiicchh tthhee IInntteerrpprreettaattiioonn iiss aapppplliieedd.. TThhee iinntteerrpprreettaattiioonn wwiillll nnoott aaffffeecctt tthhee

ggrroouupp’’ss ffiinnaanncciiaall ssttaatteemmeennttss.. TThhee ggrroouupp ddooeess nnoott iinntteenndd ttoo aappppllyy IIFFRRIICC 1144 iinn aaddvvaannccee..

3 BASIC ACCOUNTING PRINCIPLES

33..11 CCoonnssoolliiddaattiioonn

33..11..11 SSuubbssiiddiiaarriieess

SSuubbssiiddiiaarriieess aarree aallll ccoommppaanniieess oonn wwhhiicchh tthhee ggrroouupp hhaass tthhee ppoowweerr ttoo ccoonnttrrooll tthheeiirr ffiinnaanncciiaall aanndd

bbuussiinneessss ppoolliicciieess.. TThhee ggrroouupp ccoonnssiiddeerrss tthhaatt iiss hhaass aanndd eexxeerrcciisseess ccoonnttrrooll wwhheenn iitt ppaarrttiicciippaattiioonnss

wwiitthh aa ppeerrcceennttaaggee oovveerr hhaallff tthhee vvoottiinngg rriigghhttss ooff aa ccoommppaannyy..

WWhheenn ddeeffiinniinngg wwhheetthheerr tthhee ggrroouupp eexxeerrcciisseess ccoonnttrrooll oonn vvoottiinngg rriigghhttss ooff aannootthheerr eeccoonnoommiicc uunniitt,,

tthhee eexxiisstteennccee ooff ppootteennttiiaall vvoottiinngg rriigghhttss tthhaatt aarree eexxeerrcciissaabbllee oorr ccoonnvveerrttiibbllee aarree aallssoo ttaakkeenn iinnttoo

aaccccoouunntt..

SSuubbssiiddiiaarriieess aarree ccoonnssoolliiddaatteedd wwiitthh tthhee ffuullll ccoonnssoolliiddaattiioonn mmeetthhoodd ffrroomm tthhee ddaattee tthhaatt ccoonnttrrooll

oovveerr tthheemm iiss aaccqquuiirreedd aanndd cceeaassee ttoo bbee ccoonnssoolliiddaatteedd ffrroomm tthhee ddaattee tthhaatt tthhiiss ccoonnttrrooll nnoo lloonnggeerr

eexxiissttss..

FFuurrtthheerrmmoorree,, ssuubbssiiddiiaarriieess tthhaatt aarree aaccqquuiirreedd aarree iinniittiiaallllyy ccoonnssoolliiddaatteedd wwiitthh tthhee ppuurrcchhaassee

mmeetthhoodd.. TThhiiss mmeetthhoodd iinncclluuddeess tthhee rreeaaddjjuussttmmeenntt ttoo ffaaiirr vvaalluuee ooff aallll rreeccooggnniizzeedd aasssseettss aanndd
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lliiaabbiilliittiieess,, iinncclluuddiinngg ccoonnttiinnggeenntt lliiaabbiilliittiieess ooff tthhee ssuubbssiiddiiaarryy dduurriinngg tthhee aaccqquuiissiittiioonn ddaattee,,

rreeggaarrddlleessss ooff wwhheetthheerr ssuucchh hhaavvee bbeeeenn iinncclluuddeedd iinn tthhee ffiinnaanncciiaall ssttaatteemmeennttss ooff tthhee ssuubbssiiddiiaarryy

pprriioorr ttoo iittss aaccqquuiissiittiioonn.. DDuurriinngg tthhee iinniittiiaall rreeccooggnniittiioonn,, tthhee aasssseettss aanndd lliiaabbiilliittiieess ooff tthhee ssuubbssiiddiiaarryy

aarree iinncclluuddeedd iinn tthhee ccoonnssoolliiddaatteedd bbaallaannccee sshheeeett iinn rreeaaddjjuusstteedd aammoouunnttss,, wwhhiicchh aarree aallssoo uusseedd aass

tthhee bbaassee ffoorr tthheeiirr ssuubbsseeqquueenntt ccaallccuullaattiioonn aaccccoorrddiinngg ttoo tthhee ggrroouupp’’ss aaccccoouunnttiinngg pprriinncciipplleess..

TThhee aaccccoouunnttiinngg ppoolliicciieess ooff ssuubbssiiddiiaarriieess aarree aammeennddeedd wwhheenn ddeeeemmeedd nneecceessssaarryy iinn oorrddeerr ttoo

rreennddeerr ssuucchh ccoonnssiisstteenntt wwiitthh tthhee ppoolliicciieess aaddoopptteedd bbyy tthhee ggrroouupp..

AAccccoouunnttss ffoorr rreecceeiivvaabblleess aanndd lliiaabbiilliittiieess,, aass wweellll aass ttrraannssaaccttiioonnss,, iinnccoommee aanndd eexxppeennsseess aanndd

uunnrreeaalliizzeedd pprrooffiitt oorr lloosssseess bbeettwweeeenn tthhee ggrroouupp’’ss ccoommppaanniieess,, aarree wwrriitttteenn ooffff iinn tthhee ccoonnssoolliiddaatteedd

ffiinnaanncciiaall ssttaatteemmeennttss..

IInn tthhee ppaarreenntt’’ss ffiinnaanncciiaall ssttaatteemmeennttss,, iinnvveessttmmeennttss iinn ssuubbssiiddiiaarriieess aarree vvaalluueedd,, aaccccoorrddiinngg ttoo IIAASS

2277,, aatt aaccqquuiissiittiioonn ccoosstt mmiinnuuss aannyy aaccccuummuullaatteedd iimmppaaiirrmmeenntt lloossss..

FFiinnaallllyy,, tthhee GGrroouupp ddooeess nnoott ccoonnssoolliiddaatteedd ssuubbssiiddiiaarriieess wwhheenn iitt ccoonnssiiddeerrss tthhaatt tthhee eeffffeecctt ooff ssuucchh

oonn tthhee ccoonnssoolliiddaatteedd ffiinnaanncciiaall ssttaatteemmeennttss iiss iinnssiiggnniiffiiccaanntt..

33..11..22 AAssssoocciiaatteess

AAssssoocciiaatteess aarree ccoommppaanniieess oonn wwhhiicchh tthhee GGrroouupp ccaann eexxeerrtt ssiiggnniiffiiccaanntt iinnfflluueennccee bbuutt wwhhiicchh ddoo

nnoott ffuullffiillll tthhee ccoonnddiittiioonnss ttoo bbee ccllaassssiiffiieedd aass ssuubbssiiddiiaarriieess oorr jjooiinntt vveennttuurreess.. SSiiggnniiffiiccaanntt iinnfflluueennccee

iiss tthhee aauutthhoorriittyy ttoo ppaarrttiicciippaattee iinn ddeecciissiioonnss tthhaatt rreeggaarrdd ddeecciissiioonnss ffoorr tthhee iissssuueerr’’ss ffiinnaanncciiaall aanndd

bbuussiinneessss ppoolliicciieess,, bbuutt nnoott ccoonnttrrooll oonn ssuucchh ppoolliicceess.. SSiiggnniiffiiccaanntt iinnfflluueennccee iiss uussuuaallllyy iimmpplliieedd

wwhheenn tthhee ggrroouupp hhoollddss aa ppeerrcceennttaaggee bbeettwweeeenn 2200%% aanndd 5500%% ooff tthhee vvoottiinngg rriigghhttss tthhrroouugghh

oowwnneerrsshhiipp ooff sshhaarreess oorr aannootthheerr ttyyppee ooff aaggrreeeemmeenntt..

IInnvveessttmmeennttss iinn aassssoocciiaatteess aarree iinniittiiaallllyy rreeccooggnniizzeedd aatt ccoosstt aanndd aarree ssuubbsseeqquueennttllyy vvaalluueedd uussiinngg

tthhee eeqquuiittyy mmeetthhoodd ffoorr ccoonnssoolliiddaattiioonn ppuurrppoosseess.. GGooooddwwiillll iiss iinncclluuddeedd iinn tthhee bbooookk ccoosstt ooff tthhee

iinnvveessttmmeenntt aanndd iiss eexxaammiinneedd ffoorr iimmppaaiirrmmeenntt aass ppaarrtt ooff tthhee iinnvveessttmmeenntt..

WWhheenn aann eeccoonnoommiicc uunniitt ooff tthhee ggrroouupp ttrraannssaaccttss wwiitthh aa ggrroouupp’’ss aassssoocciiaattee ccoommppaannyy,, aannyy

ppoossssiibbllee iinnttrraa--ccoommppaannyy pprrooffiitt aanndd lloosssseess aarree wwrriitttteenn--ooffff bbyy tthhee ppaarrttiicciippaattiioonn ppeerrcceennttaaggee ooff tthhee

ggrroouupp iinn tthhee rreelleevvaanntt aassssoocciiaattee ccoommppaannyy..

AAllll ssuubbsseeqquueenntt cchhaannggeess ooff tthhee ppaarrttiicciippaattiioonn ppeerrcceennttaaggee iinn tthhee aassssoocciiaattee ccoommppaannyy’’ss nneett

ppoossiittiioonn aarree rreeccooggnniizzeedd iinn bbooookk vvaalluuee ooff tthhee ggrroouupp’’ss iinnvveessttmmeenntt..

CChhaannggeess tthhaatt aarriissee ffrroomm tthhee pprrooffiitt oorr lloosssseess ooff aassssoocciiaatteess aarree rreeggiisstteerreedd iinn tthhee ccoonnssoolliiddaatteedd

pprrooffiitt aanndd lloossss aaccccoouunntt..

CChhaannggeess tthhaatt hhaavvee bbeeeenn ddiirreeccttllyy rreeccooggnniizzeedd iinn eeqquuiittyy ooff tthhee aassssoocciiaatteess aarree rreeccooggnniizzeedd iinn tthhee

ggrroouupp’’ss ccoonnssoolliiddaatteedd eeqquuiittyy..

AAnnyy cchhaannggeess rreeccooggnniizzeedd ddiirreeccttllyy iinn eeqquuiittyy tthhaatt aarree nnoott rreellaatteedd ttoo aa rreessuulltt,, ssuucchh aass tthhee

ddiissttrriibbuuttiioonn ooff ddiivviiddeennddss oorr ootthheerr ttrraannssaaccttiioonnss wwiitthh sshhaarreehhoollddeerrss ooff tthhee aassssoocciiaattee,, aarree
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rreeggiisstteerreedd iinn tthhee bbooookk vvaalluuee ooff tthhee ppaarrttiicciippaattiioonn.. NNoo eeffffeecctt iinn tthhee nneett rreessuulltt oorr eeqquuiittyy iiss

rreeccooggnniizzeedd iinn tthhee ccoonntteexxtt ooff ssuucchh ttrraannssaaccttiioonnss..

WWhheenn tthhee sshhaarree ooff lloosssseess iinn aass aassssoocciiaattee ffoorr tthhee ggrroouupp iiss eeqquuaall oorr oovveerr tthhee bbooookk vvaalluuee ooff tthhee

iinnvveessttmmeenntt,, iinncclluuddiinngg aannyy ootthheerr sseeccuurreedd rreecceeiivvaabblleess,, tthhee ggrroouupp ddooeess nnoott rreeccooggnniizzee ffuurrtthheerr

lloosssseess,, uunnlleessss iitt hhaass bbeeeenn bbuurrddeenneedd wwiitthh ccoommmmiittmmeennttss oorr hhaass pprroocceeeeddeedd wwiitthh ppaayymmeennttss oonn

bbeehhaallff ooff tthhee aassssoocciiaattee..

TThhee aaccccoouunnttiinngg ppoolliicciieess ooff aassssoocciiaatteess aarree aammeennddeedd wwhheenn ddeeeemmeedd nneecceessssaarryy iinn oorrddeerr ttoo

rreennddeerr ssuucchh ccoonnssiisstteenntt wwiitthh tthhee ppoolliicciieess aaddoopptteedd bbyy tthhee ggrroouupp..

IInn tthhee ppaarreenntt’’ss ffiinnaanncciiaall ssttaatteemmeennttss,, iinnvveessttmmeennttss iinn aassssoocciiaatteess aarree vvaalluueedd,, aaccccoorrddiinngg ttoo IIAASS

2288,, aatt aaccqquuiissiittiioonn ccoosstt mmiinnuuss aannyy aaccccuummuullaatteedd iimmppaaiirrmmeenntt lloossss..

33..11..33 JJooiinntt VVeennttuurreess

EEccoonnoommiicc uunniittss wwhhoossee ffiinnaanncciiaall aaccttiivviittiieess aarree ccoonnttrroolllleedd jjooiinnttllyy bbyy tthhee ggrroouupp aanndd bbyy ootthheerr jjooiinntt

vveennttuurree eennttiittiieess iinnddeeppeennddeenntt ttoo tthhee ggrroouupp,, aarree aaccccoouunntteedd ffoorr uussiinngg pprrooppoorrttiioonnaattee

ccoonnssoolliiddaattiioonn..

IInn tthhee ccaassee wwhheerree tthhee ggrroouupp sseellllss aasssseettss ttoo tthhee jjooiinntt--vveennttuurree,, iitt rreeccooggnniizzeess oonnllyy tthhee pprrooffiitt oorr

lloossss ffrroomm tthhee ttrraannssaaccttiioonn tthhaatt ccoorrrreessppoonnddss ttoo tthhee ppaarrttiicciippaattiioonn ooff tthhee ootthheerr mmeemmbbeerrss..

HHoowweevveerr,, iiff tthhee ggrroouupp ppuurrcchhaasseess aasssseettss ffrroomm tthhee jjooiinntt--vveennttuurree,, iitt ddooeess nnoott rreeccooggnniizzee iittss sshhaarree

iinn tthhee pprrooffiitt oorr lloossss uunnttiill iitt sseellllss tthhee aasssseett ttoo tthhiirrdd ppaarrttiieess.. IInn tthhee ccaassee ooff iinnddiiccaattiioonnss ooff

iimmppaaiirrmmeenntt ooff aasssseettss aaccqquuiirreedd bbyy tthhee jjooiinntt--vveennttuurree,, tthheenn aannyy lloossss iiss rreeccooggnniizzeedd iinn wwhhoollee..

IInnttrraa--ccoommppaannyy bbaallaanncceess ooff tthhee ggrroouupp wwiitthh tthhee jjooiinntt--vveennttuurree aarree wwrriitttteenn--ooffff,, ccaanncceelliinngg tthhee

bbaallaanncceess ooff tthhee jjooiinntt--vveennttuurree bbyy tthhee sshhaarree ooff tthhee iinnvveessttiinngg ccoommppaannyy..

33..22 FFoorreeiiggnn ccuurrrreennccyy ccoonnvveerrssiioonn

TTrraannssaaccttiioonnss iinn ffoorreeiiggnn ccuurrrreennccyy aarree ccoonnvveerrtteedd ttoo tthhee ooppeerraattiinngg ccuurrrreennccyy uussiinngg eexxcchhaannggee

rraatteess iinn eeffffeecctt dduurriinngg tthhee ddaattee ooff tthhee ttrraannssaaccttiioonnss..

PPrrooffiitt aanndd lloosssseess ffrroomm ffoorreeiiggnn eexxcchhaannggee ddiiffffeerreennccee,, wwhhiicchh aarriissee ffrroomm tthhee sseettttlleemmeenntt ooff ssuucchh

ttrraannssaaccttiioonnss dduurriinngg tthhee ppeerriioodd aanndd ffrroomm tthhee ccoonnvveerrssiioonn ooff mmoonneettaarryy iitteemmss eexxpprreesssseedd iinn

ffoorreeiiggnn ccuurrrreennccyy wwiitthh tthhee eeffffeeccttiivvee eexxcchhaannggee rraatteess dduurriinngg tthhee bbaallaannccee sshheeeett ddaattee,, aarree

rreeggiisstteerreedd iinn tthhee rreessuullttss..

FFoorreeiiggnn eexxcchhaannggee ddiiffffeerreenncceess ffrroomm nnoonn--mmoonneettaarryy iitteemmss vvaalluueedd aatt ffaaiirr vvaalluuee,, aarree ccoonnssiiddeerreedd

aass ppaarrtt ooff tthhee ffaaiirr vvaalluuee aanndd tthhuuss aarree rreeggiisstteerreedd aaccccoorrddiinnggllyy aass ffaaiirr vvaalluuee ddiiffffeerreenncceess..

IItteemmss ooff tthhee ffiinnaanncciiaall ssttaatteemmeennttss ooff tthhee ggrroouupp’’ss ccoommppaanniieess aarree ccaallccuullaatteedd bbaasseedd oonn tthhee

ccuurrrreennccyy ooff tthhee eeccoonnoommiicc eennvviirroonnmmeenntt iinn tthhee ccoouunnttrryy wwhheerree eeaacchh ggrroouupp ccoommppaannyy ooppeerraatteess..
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TThhee iinnddiivviidduuaall ffiinnaanncciiaall ssttaatteemmeennttss ooff ccoommppaanniieess ppaarrttiicciippaattiinngg iinn tthhee ccoonnssoolliiddaattiioonn,, aanndd wwhhiicchh

aarree iinniittiiaallllyy pprreesseenntteedd iinn aa ccuurrrreennccyy ddiiffffeerreenntt tthhaann tthhee ggrroouupp’’ss pprreesseennttaattiioonn ccuurrrreennccyy,, hhaavvee

bbeeeenn ccoonnvveerrtteedd ttoo €€.. TThhee aasssseettss aanndd lliiaabbiilliittiieess hhaavvee bbeeeenn ccoonnvveerrtteedd ttoo €€ aaccccoorrddiinngg ttoo tthhee

cclloossiinngg eexxcchhaannggee rraattee dduurriinngg tthhee bbaallaannccee sshheeeett ddaattee.. IInnccoommee aanndd eexxppeennsseess hhaavvee bbeeeenn

ccoonnvveerrtteedd ttoo tthhee ggrroouupp’’ss pprreesseennttaattiioonn ccuurrrreennccyy aatt aavveerraaggee eexxcchhaannggee rraatteess ooff eeaacchh rreeppoorrtteedd

ppeerriioodd.. AAnnyy ddiiffffeerreenncceess tthhaatt aarriissee ffrroomm tthhiiss pprroocceedduurree hhaavvee bbeeeenn ttrraannssffeerrrreedd ttoo aann eeqquuiittyy

rreesseerrvvee..

33..33 FFiinnaanncciiaall iinnffoorrmmaattiioonn bbyy sseeggmmeenntt

AA bbuussiinneessss sseeggmmeenntt iiss ddeeffiinneedd aass aa ggrroouupp ooff aasssseettss aanndd aaccttiivviittiieess tthhaatt pprroovviiddee ggooooddss aanndd

sseerrvviicceess tthhaatt aarree ssuubbjjeecctt ttoo ddiiffffeerreenntt rriisskkss aanndd rreettuurrnnss tthhaann ootthheerr bbuussiinneessss sseeggmmeennttss..

AA ggeeooggrraapphhiiccaall sseeggmmeenntt iiss ddeeffiinneedd aass aa ggeeooggrraapphhiiccaall rreeggiioonn iinn wwhhiicchh ggooooddss aanndd sseerrvviicceess aarree

pprroovviiddeedd aanndd wwhhiicchh iiss ssuubbjjeecctt ttoo ddiiffffeerreenntt rriisskkss aanndd rreettuurrnnss tthhaann ootthheerr rreeggiioonnss..

TThhee ggrroouupp hhaass sseelleecctteedd iinnffoorrmmaattiioonn bbyy ggeeooggrraapphhiicc sseeggmmeenntt aass pprriimmaarryy ffoorr sseeggmmeenntt rreeppoorrttiinngg..

33..44 GGooooddwwiillll

GGooooddwwiillll wwhhiicchh iiss aaccqquuiirreedd dduurriinngg aa bbuussiinneessss ccoommbbiinnaattiioonn,, iiss iinniittiiaallllyy rreeccooggnniizzeedd aatt ccoosstt,,

wwhhiicchh iiss tthhee eexxcceessss ccoosstt ooff tthhee ccoommbbiinnaattiioonn,, oovveerr tthhee ggrroouupp’’ss pprrooppoorrttiioonn iinn tthhee ffaaiirr vvaalluuee ooff nneett

aasssseettss aaccqquuiirreedd..

FFoolllloowwiinngg tthhee iinniittiiaall rreeccooggnniittiioonn,, ggooooddwwiillll iiss ccaallccuullaatteedd aatt ccoosstt mmiinnuuss aannyy aaccccuummuullaatteedd

iimmppaaiirrmmeenntt lloosssseess.. TThhee ggrroouupp eexxaammiinneess ggooooddwwiillll ffoorr iimmppaaiirrmmeenntt oonn aann aannnnuuaall bbaassiiss oorr mmoorree

ffrreeqquueennttllyy iiff tthheerree aarree eevveennttss oorr cchhaannggeess iinn cciirrccuummssttaanncceess tthhaatt ssuuggggeesstt tthhaatt ggooooddwwiillll mmaayy bbee

iimmppaaiirreedd..

33..55 IInnttaannggiibbllee aasssseettss

IInnttaannggiibbllee aasssseettss ooff tthhee ggrroouupp aarree iinniittiiaallllyy rreeccooggnniizzeedd aatt aaccqquuiissiittiioonn ccoosstt.. FFoolllloowwiinngg tthhee iinniittiiaall

rreeccooggnniittiioonn,, iinnttaannggiibbllee aasssseettss aarree ccaallccuullaatteedd aatt ccoosstt mmiinnuuss aaccccuummuullaatteedd aammoorrttiizzaattiioonn aanndd aannyy

iimmppaaiirrmmeenntt lloossss tthhaatt mmaayy hhaavvee eemmeerrggeedd..

TThhee uusseeffuull eeccoonnoommiicc lliiffee aanndd ddeepprreecciiaattiioonn mmeetthhoodd aarree rreevviieewweedd aatt lleeaasstt aatt tthhee eenndd ooff eeaacchh

ffiinnaanncciiaall ppeerriioodd.. IIff tthhee eessttiimmaatteedd uusseeffuull lliiffee oorr eexxppeecctteedd bbuurrnn--uupp rraattee ooff ffuuttuurree eeccoonnoommiicc

bbeenneeffiittss iinnccoorrppoorraatteedd iinn aannootthheerr iinnttaannggiibbllee aasssseett hhaavvee cchhaannggeedd,, tthhee cchhaannggeess aarree aaccccoouunntteedd

ffoorr aass cchhaannggeess iinn aaccccoouunnttiinngg eessttiimmaattiioonnss..

IInnttaannggiibbllee aasssseettss mmaaiinnllyy iinncclluuddee tthhee aaccqquuiirreedd ssooffttwwaarree uusseedd iinn pprroodduuccttiioonn oorr mmaannaaggeemmeenntt..
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33..66 TTaannggiibbllee aasssseettss

LLaanndd--pplloottss aanndd bbuuiillddiinnggss aarree pprreesseenntteedd iinn tthhee ffiinnaanncciiaall ssttaatteemmeennttss aatt rreeaaddjjuusstteedd vvaalluueess mmiinnuuss

aaccccuummuullaatteedd ddeepprreecciiaattiioonnss..

TThhee ffaaiirr vvaalluuee ooff llaanndd--pplloottss aanndd bbuuiillddiinnggss iiss ddeeffiinneedd ppeerriiooddiiccaallllyy bbyy aann iinnddeeppeennddeenntt eevvaalluuaattoorr..

TThhee mmeecchhaanniiccaall eeqquuiippmmeenntt aanndd ootthheerr ttaannggiibbllee ffiixxeedd aasssseettss aarree pprreesseenntteedd aatt aaccqquuiissiittiioonn ccoosstt

mmiinnuuss aaccccuummuullaatteedd ddeepprreecciiaattiioonnss aanndd ppoossssiibbllee iimmppaaiirrmmeenntt lloosssseess..

TThhee aaccqquuiissiittiioonn ccoosstt ooff ffiixxeedd aasssseettss iinncclluuddeess aallll eexxppeennsseess ddiirreeccttllyy aattttrriibbuutteedd ttoo tthhee aaccqquuiissiittiioonn

ooff tthhee aasssseettss.. SSuubbsseeqquueenntt eexxppeennsseess aarree rreeggiisstteerreedd aass iinn iinnccrreeaassee ooff tthhee ttaannggiibbllee aasssseettss’’ bbooookk

vvaalluuee oorr aass aa sseeppaarraattee ffiixxeedd aasssseett,, oonnllyy ttoo tthhee eexxtteenntt wwhheerree ssuucchh eexxppeennsseess iinnccrreeaassee tthhee

ffuuttuurree eeccoonnoommiicc bbeenneeffiittss eexxppeecctteedd ttoo aarriissee ffrroomm tthhee uussee ooff tthhee ffiixxeedd aasssseettss,, aanndd tthhee ccoosstt ooff

ssuucchh mmaayy bbee rreelliiaabbllyy ccaallccuullaatteedd.. TThhee ccoosstt ooff rreeppaaiirrss aanndd mmaaiinntteennaannccee iiss rreeggiisstteerreedd iinn tthhee

rreessuullttss ooff tthhee ppeerriioodd wwhheerree ssuucchh aarree rreeaalliizzeedd..

SSeellff--pprroodduucceedd ttaannggiibbllee aasssseettss ccoonnssttiittuuttee aanndd aaddddiittiioonn ttoo tthhee aaccqquuiissiittiioonn ccoosstt ooff ttaannggiibbllee aasssseettss

aatt vvaalluueess tthhaatt iinncclluuddee tthhee ddiirreecctt ppaayyrroollll ccoosstt ffoorr ssttaaffff tthhaatt ppaarrttiicciippaatteess iinn tthhee ccoonnssttrruuccttiioonn,, tthhee

ccoosstt ooff uusseedd mmaatteerriiaallss aanndd ootthheerr ggeenneerraall ccoossttss..

TThhee ddeepprreecciiaattiioonnss ooff ttaannggiibbllee ffiixxeedd aasssseettss aarree ccaallccuullaatteedd wwiitthh tthhee ssttrraaiigghhtt lliinnee mmeetthhoodd dduurriinngg

tthheeiirr uusseeffuull lliiffee,, wwhhiicchh iiss aass ffoolllloowwss::

BBuuiillddiinnggss ffrroomm 2255 ttoo 6600 yyeeaarrss

MMeecchhaanniiccaall eeqquuiippmmeenntt ffrroomm 88 ttoo 1100 yyeeaarrss

VVeehhiicclleess ffrroomm 55 ttoo 99 yyeeaarrss

OOtthheerr eeqquuiippmmeenntt ffrroomm 33 ttoo 55 yyeeaarrss

TThhee rreessiidduuaall vvaalluueess aanndd uusseeffuull eeccoonnoommiicc lliivveess ooff ttaannggiibbllee ffiixxeedd aasssseettss aarree ssuubbjjeecctt ttoo

rreeaasssseessssmmeenntt aatt eeaacchh bbaallaannccee sshheeeett ddaattee.. WWhheenn tthhee rreessiidduuaallss vvaalluueess,, tthhee eexxppeecctteedd uusseeffuull

lliiffee oorr eexxppeecctteedd bbuurrnn--uupp rraattee ooff ffuuttuurree eeccoonnoommiicc bbeenneeffiittss iinnccoorrppoorraatteedd iinn aann aasssseett hhaavvee

cchhaannggeedd,, tthhee cchhaannggeess aarree aaccccoouunntteedd ffoorr aass cchhaannggeess iinn aaccccoouunnttiinngg eessttiimmaattiioonnss..

UUppoonn ssaallee ooff tthhee ttaannggiibbllee ffiixxeedd aasssseettss,, aannyy ddiiffffeerreennccee bbeettwweeeenn tthhee pprroocceeeeddss aanndd tthhee bbooookk

vvaalluuee aarree bbooookkeedd aass pprrooffiitt oorr lloossss ttoo tthhee rreessuullttss..

TThhee bbooookk vvaalluuee ooff ttaannggiibbllee ffiixxeedd aasssseettss iiss eexxaammiinneedd ffoorr iimmppaaiirrmmeenntt wwhheenn tthheerree aarree

iinnddiiccaattiioonnss,, nnaammeellyy eevveennttss oorr cchhaannggeess iinn cciirrccuummssttaanncceess,, tthhaatt tthhee bbooookk vvaalluuee mmaayy nnoott bbee

rreeccoovveerraabbllee.. IIff tthheerree iiss ssuucchh aann iinnddiiccaattiioonn aanndd tthhee bbooookk vvaalluuee eexxcceeeeddss tthhee eessttiimmaatteedd

rreeccoovveerraabbllee aammoouunntt,, tthhee aasssseettss oorr ccaasshh ffllooww ccrreeaattiioonn uunniittss aarree iimmppaaiirreedd ttoo tthhee rreeccoovveerraabbllee
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aammoouunntt.. TThhee rreeccoovveerraabbllee aammoouunntt ooff pprrooppeerrttyy,, ffaacciilliittiieess aanndd eeqquuiippmmeenntt iiss tthhee llaarrggeesstt bbeettwweeeenn

tthheeiirr nneett ssaalleess pprriiccee aanndd tthheeiirr vvaalluuee iinn uussee.. FFoorr tthhee ccaallccuullaattiioonn ooff tthhee vvaalluuee iinn uussee,, tthhee

eexxppeecctteedd ffuuttuurree ccaasshh fflloowwss aarree ddiissccoouunntteedd ttoo pprreesseenntt vvaalluuee uussiinngg aa pprree--ttaaxx ddiissccoouunntt rraattee tthhaatt

rreefflleeccttss tthhee mmaarrkkeett’’ss ccuurrrreenntt eexxppeeccttaattiioonnss ffoorr tthhee ttiimmee vvaalluuee ooff mmoonneeyy aanndd rreellaatteedd rriisskkss aass

rreeggaarrddss ttoo tthhee aasssseett.. WWhheenn tthhee bbooookk vvaalluueess ooff ttaannggiibbllee aasssseettss eexxcceeeedd tthheeiirr rreeccoovveerraabbllee vvaalluuee,,

tthhee ddiiffffeerreennccee ((iimmppaaiirrmmeenntt)) iiss rreeggiisstteerreedd iinniittiiaallllyy aass aa rreedduuccttiioonn ooff tthhee ccrreeaatteedd ffaaiirr vvaalluuee

rreesseerrvvee ((iiff tthheerree iiss ssuucchh ffoorr tthhee rreelleevvaanntt ffiixxeedd aasssseett)),, wwhhiicchh iiss pprreesseenntteedd iinn eeqquuiittyy aaccccoouunnttss..

AAnnyy iimmppaaiirrmmeenntt lloossss tthhaatt eemmeerrggeess oovveerr tthhee ccrreeaatteedd rreesseerrvvee ffoorr tthhee ssppeecciiffiicc ffiixxeedd aasssseett,, iiss

rreeccooggnniizzeedd ddiirreeccttllyy aass aann eexxppeennssee iinn tthhee pprrooffiitt aanndd lloossss aaccccoouunntt..

33..77 IInnvveennttoorriieess

IInnvveennttoorriieess iinncclluuddee rraaww mmaatteerriiaallss,, mmaatteerriiaallss aanndd ootthheerr ggooooddss aaccqquuiirreedd wwiitthh tthhee iinntteennttiioonn ooff

sseelllliinngg ssuucchh iinn tthhee ffuuttuurree..

TThhee ccoosstt ooff iinnvveennttoorriieess iiss ddeeffiinneedd uussiinngg tthhee wweeiigghhtteedd aavveerraaggee mmeetthhoodd,, aanndd iinncclluuddeess aallll tthhee

eexxppeennsseess rreeaalliizzeedd iinn oorrddeerr ttoo rreennddeerr iinnvveennttoorriieess ttoo tthheeiirr ccuurrrreenntt ppoossiittiioonn aanndd ccoonnddiittiioonn aanndd

wwhhiicchh aarree ddiirreeccttllyy aattttrriibbuuttaabbllee ttoo tthhee pprroodduuccttiioonn pprroocceessss,, aass wweellll aass ppaarrtt ooff ggeenneerraall eexxppeennsseess

rreellaatteedd ttoo tthhee pprroodduuccttiioonn.. DDuurriinngg tthhee BBaallaannccee SShheeeett ddaattee,, iinnvveennttoorriieess aarree pprreesseenntteedd aatt tthhee

lloowweesstt pprriiccee bbeettwweeeenn aaccqquuiissiittiioonn ccoosstt aanndd nneett rreeaalliizzaabbllee vvaalluuee..

NNeett rreeaalliizzaabbllee vvaalluuee iiss tthhee eessttiimmaatteedd ssaalleess pprriiccee dduurriinngg tthhee nnoorrmmaall ccoonndduucctt ooff tthhee ccoommppaannyy’’ss

aaccttiivviittiieess,, mmiinnuuss tthhee eessttiimmaatteedd ccoosstt nneecceessssaarryy ttoo rreeaalliizzee tthhee ssaallee..

33..88 FFiinnaanncciiaall iinnssttrruummeennttss

FFiinnaanncciiaall iinnssttrruummeenntt iiss aannyy ccoonnttrraacctt tthhaatt ccrreeaatteess aa ffiinnaanncciiaall aasssseett iinn aann eenntteerrpprriissee aanndd aa

ffiinnaanncciiaall lliiaabbiilliittyy oorr eeqquuiittyy iinnssttrruummeenntt iinn aannootthheerr..

TThhee ffiinnaanncciiaall iinnssttrruummeennttss ooff tthhee GGrroouupp aarree ccllaassssiiffiieedd iinn tthhee ffoolllloowwiinngg ccaatteeggoorriieess aaccccoorrddiinngg ttoo

tthhee ssuubbssttaannccee ooff tthhee ccoonnttrraacctt aanndd tthhee ppuurrppoossee ffoorr wwhhiicchh tthheeyy wweerree ppuurrcchhaasseedd..

FFiinnaanncciiaall iinnssttrruummeennttss vvaalluueedd aatt ffaaiirr vvaalluuee tthhrroouugghh tthhee pprrooffiitt aanndd lloossss aaccccoouunntt

TThheessee ccoommpprriissee aasssseettss tthhaatt ssaattiissffyy aannyy ooff tthhee ffoolllloowwiinngg ccoonnddiittiioonnss::

 FFiinnaanncciiaall aasssseettss tthhaatt aarree hheelldd ffoorr ttrraaddiinngg ppuurrppoosseess ((iinncclluuddiinngg ddeerriivvaattiivveess,, eexxcceepptt

tthhoossee tthhaatt aarree ddeessiiggnnaatteedd aanndd eeffffeeccttiivvee hheeddggiinngg iinnssttrruummeennttss,, tthhoossee tthhaatt aarree aaccqquuiirreedd

oorr iinnccuurrrreedd ffoorr tthhee ppuurrppoossee ooff ssaallee oorr rreeppuurrcchhaassee aanndd,, ffiinnaallllyy,, tthhoossee tthhaatt aarree ppaarrtt ooff aa

ppoorrttffoolliioo ooff ddeessiiggnnaatteedd ffiinnaanncciiaall iinnssttrruummeennttss))..

 UUppoonn iinniittiiaall rreeccooggnniittiioonn iitt iiss ddeessiiggnnaatteedd bbyy tthhee ccoommppaannyy aass aann iinnssttrruummeenntt vvaalluueedd aatt

ffaaiirr vvaalluuee,, wwiitthh aannyy cchhaannggeess rreeccooggnniizzeedd tthhrroouugghh tthhee PPrrooffiitt aanndd LLoossss AAccccoouunntt..
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FFiinnaanncciiaall aasssseettss aavvaaiillaabbllee ffoorr ssaallee

 TThheessee iinncclluuddee nnoonn ddeerriivvaattiivvee ffiinnaanncciiaall aasssseettss tthhaatt aarree eeiitthheerr ddeessiiggnnaatteedd aass ssuucchh oorr

ccaannnnoott bbee iinncclluuddeedd iinn aannyy ooff tthhee pprreevviioouuss ccaatteeggoorriieess..

 GGiivveenn tthhaatt tthheeyy ccaann bbee rreelliiaabbllyy ddeeffiinneedd,, ssuucchh ffiinnaanncciiaall aasssseettss aarree ssuubbsseeqquueennttllyy vvaalluueedd

aatt ffaaiirr vvaalluuee,, wwhhiillee iiff tthheeyy ccaannnnoott bbee rreelliiaabbllyy ddeeffiinneedd ssuucchh aarree vvaalluueedd aatt aaccqquuiissiittiioonn

ccoosstt..

 TThhee pprrooffiitt oorr lloosssseess tthhaatt aarriissee ffrroomm ffiinnaanncciiaall aasssseettss aavvaaiillaabbllee ffoorr ssaallee aarree ddiirreeccttllyy

ttrraannssffeerrrreedd ttoo eeqquuiittyy aanndd rreemmaaiinn iinn eeqquuiittyy uunnttiill ssuucchh aarree wwrriitttteenn ooffff..

IInn ccaassee ooff iimmppaaiirrmmeenntt iinn ffiinnaanncciiaall aasssseettss,, tthhee aammoouunntt iiss nnoott ttrraannssffeerrrreedd ttoo eeqquuiittyy bbuutt ttoo tthhee

rreessuullttss.. TThhee ssaammee hhoollddss ffoorr pprrooffiitt oorr lloosssseess tthhaatt eemmeerrggee ffrroomm cchhaannggeess iinn eexxcchhaannggee rraatteess..

33..99 TTrraaddee rreecceeiivvaabblleess

RReecceeiivvaabblleess ffrroomm ccuussttoommeerrss aarree iinniittiiaallllyy bbooookkeedd aatt tthheeiirr ffaaiirr vvaalluuee,, wwhhiicchh ccooiinncciiddeess wwiitthh tthheeiirr

nnoommiinnaall vvaalluuee,, lleessss iimmppaaiirrmmeenntt lloosssseess.. IImmppaaiirrmmeenntt lloosssseess ((lloosssseess ffrroomm ddoouubbttffuull rreecceeiivvaabblleess))

aarree rreeccooggnniizzeedd wwhheenn tthheerree iiss oobbjjeeccttiivvee eevviiddeennccee tthhaatt tthhee ggrroouupp iiss nnoott iinn aa ppoossiittiioonn ttoo ccoolllleecctt

aallll aammoouunnttss dduuee aaccccoorrddiinngg ttoo tthhee ccoonnttrraaccttuuaall tteerrmmss.. TThhee aammoouunntt ooff tthhee iimmppaaiirrmmeenntt lloossss iiss tthhee

ddiiffffeerreennccee bbeettwweeeenn tthhee bbooookk vvaalluuee ooff rreecceeiivvaabblleess aanndd tthhee eessttiimmaatteedd ffuuttuurree ccaasshh fflloowwss.. TThhee

aammoouunntt ooff tthhee iimmppaaiirrmmeenntt lloossss iiss rreeggiisstteerreedd aass aann eexxppeennssee iinn tthhee rreessuullttss ooff tthhee ppeerriioodd wwhheerree

tthhee aabboovvee ccoonnddiittiioonnss hhoolldd..

33..1100 CCaasshh && ccaasshh eeqquuiivvaalleennttss

CCaasshh && ccaasshh eeqquuiivvaalleennttss iinncclluuddee ccaasshh iinn bbaannkkss aanndd iinn hhaanndd,, aass wweellll aass sshhoorrtt--tteerrmm hhiigghhllyy

lliiqquuiidd iinnvveessttmmeennttss ssuucchh aass rreeppooss aanndd bbaannkk ddeeppoossiittss wwiitthh aa mmaattuurriittyy lleessss tthhaann tthhrreeee mmoonntthhss..

33..1111 SShhaarree ccaappiittaall

EExxppeennsseess rreeaalliizzeedd ffoorr tthhee iissssuuaannccee ooff sshhaarreess aarree pprreesseenntteedd aafftteerr tthhee ddeedduuccttiioonn ooff tthhee rreelleevvaanntt

iinnccoommee ttaaxx,, rreedduucciinngg tthhee pprroodduucctt ooff tthhee iissssuuee.. EExxppeennsseess rreellaatteedd ttoo tthhee iissssuuaannccee ooff sshhaarreess ffoorr

tthhee aaccqquuiissiittiioonn ooff ccoommppaanniieess,, aarree iinncclluuddeedd iinn tthhee aaccqquuiissiittiioonn ccoosstt ooff tthhee ccoommppaannyy aaccqquuiirreedd..

33..1122 LLooaannss

LLooaannss pprroovviiddee lloonngg--tteerrmm ffiinnaanncciinngg ffoorr tthhee ggrroouupp’’ss ooppeerraattiioonnss.. AAllll llooaannss aarree iinniittiiaallllyy rreeccooggnniizzeedd

aatt ccoosstt,, wwhhiicchh iiss tthhee ffaaiirr vvaalluuee ooff tthhee aammoouunntt rreecceeiivveedd,, eexxcceepptt ffoorr tthhee ddiirreecctt eexxppeennsseess ooff tthhee

llooaann’’ss iissssuuee..

FFoolllloowwiinngg tthhee iinniittiiaall rreeccooggnniittiioonn,, llooaannss aarree vvaalluueedd aatt ddeepprreecciiaattiioonn ccoosstt bbaasseedd oonn tthhee rreeaall

iinntteerreesstt rraattee mmeetthhoodd aanndd aannyy ddiiffffeerreenncceess iinn rreeccooggnniizzeedd iinn tthhee rreessuullttss dduurriinngg tthhee bboorrrroowwiinngg

ppeerriioodd..

33..1133 LLeeaasseess

TThhee eessttiimmaattiioonn ooff wwhheetthheerr aann aaggrreeeemmeenntt iinncclluuddeess aa lleeaassee,, ttaakkeess ppllaaccee dduurriinngg tthhee aaggrreeeemmeenntt’’ss
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iinniittiiaattiioonn,, ttaakkiinngg iinnttoo aaccccoouunntt aallll tthhee aavvaaiillaabbllee iinnffoorrmmaattiioonn aanndd ssppeecciiffiicc ccoonnddiittiioonnss iinn eeffffeecctt..

33..1133..11 GGrroouupp ccoommppaannyy aass lleesssseeee

33..1133..11..11 FFiinnaanncciiaall lleeaasseess

TThhee oowwnneerrsshhiipp ooff aa lleeaasseedd aasssseett iiss ttrraannssffeerrrreedd ttoo tthhee lleesssseeee iiff eesssseennttiiaallllyy aallll tthhee rriisskkss aanndd

bbeenneeffiittss rreellaatteedd wwiitthh tthhee lleeaasseedd aasssseett aarree ttrraannssffeerrrreedd ttoo tthhee lleesssseeee,, rreeggaarrddlleessss ooff tthhee

ccoonnttrraacctt’’ss lleeggaall ffoorrmm.. DDuurriinngg tthhee lleeaassee,, tthhee aasssseett iiss rreeccooggnniizzeedd aatt tthhee lloowweerr ooff tthhee ffaaiirr vvaalluuee ooff

tthhee aasssseett aanndd tthhee pprreesseenntt vvaalluuee ooff tthhee mmiinniimmuumm lleeaassee ppaayymmeennttss,, iinncclluuddiinngg aaddddiittiioonnaall

ppaayymmeennttss,, iiff aannyy,, ccoovveerreedd bbyy tthhee lleesssseeee.. AA rreessppeeccttiivvee aammoouunntt iiss rreeccooggnniizzeedd aass aa lliiaabbiilliittyy ffrroomm

tthhee ffiinnaanncciiaall lleeaassee rreeggaarrddlleessss iiff ssoommee ooff tthhee lleeaassee ppaayymmeennttss aarree ppaaiidd iinn aaddvvaannccee dduurriinngg tthhee

bbeeggiinnnniinngg ooff tthhee lleeaassee..

TThhee ssuubbsseeqquueenntt aaccccoouunnttiinngg ttrreeaattmmeenntt ooff aasssseettss aaccqquuiirreedd wwiitthh ffiinnaanncciiaall lleeaassiinngg aaggrreeeemmeennttss,,

ii..ee.. tthhee uusseedd ddeepprreecciiaattiioonn mmeetthhoodd aanndd tthhee ddeeffiinniittiioonn ooff tthheeiirr uusseeffuull lliiffee,, iiss tthhee ssaammee aass tthhaatt

aapppplliieedd ffoorr ccoommppaarraabbllee aasssseettss aaccqquuiirreedd wwiitthhoouutt lleeaassee ccoonnttrraaccttss.. TThhee aaccccoouunnttiinngg ttrreeaattmmeenntt ooff

tthhee rreessppeeccttiivvee lliiaabbiilliittyy rreeffeerrss ttoo iittss ggrraadduuaall rreedduuccttiioonn,, bbaasseedd oonn tthhee mmiinniimmuumm lleeaassee ppaayymmeennttss

mmiinnuuss ffiinnaanncciiaall cchhaarrggeess,, wwhhiicchh aarree rreeccooggnniizzeedd aass aann eexxppeennssee iinn ffiinnaanncciiaall eexxppeennsseess.. FFiinnaanncciiaall

cchhaarrggeess aarree aallllooccaatteedd dduurriinngg tthhee lleeaassee ppeerriioodd aanndd rreepprreesseenntt aa ffiixxeedd ppeerriiooddiicc iinntteerreesstt rraattee oonn

tthhee lliiaabbiilliittyy’’ss oouuttssttaannddiinngg bbaallaannccee..

33..1133..11..22 OOppeerraattiinngg lleeaasseess

AAllll ootthheerr lleeaasseess aarree ttrreeaatteedd aass ooppeerraattiinngg lleeaasseess.. PPaayymmeennttss iinn ooppeerraattiinngg lleeaassiinngg ccoonnttrraaccttss aarree

rreeccooggnniizzeedd aass aann eexxppeennssee iinn tthhee rreessuullttss wwiitthh tthhee ssttrraaiigghhtt lliinnee mmeetthhoodd ((ccoonnnneeccttiioonn ooff iinnccoommee

ffoorr tthhee ppeerriioodd aanndd eexxppeennssee)).. TThhee rreellaatteedd eexxppeennsseess,, ssuucchh aass mmaaiinntteennaannccee aanndd iinnssuurraannccee,, aarree

rreeccooggnniizzeedd aass eexxppeennsseess wwhheenn ssuucchh aarree rreeaalliizzeedd..

33..1144 RReettiirreemmeenntt bbeenneeffiittss aanndd sshhoorrtt--tteerrmm eemmppllooyyeeee bbeenneeffiittss

33..1144..11 SShhoorrtt--tteerrmm bbeenneeffiittss

SShhoorrtt--tteerrmm eemmppllooyyeeee bbeenneeffiittss ((aappaarrtt ffrroomm bbeenneeffiittss ffoorr eemmppllooyymmeenntt tteerrmmiinnaattiioonn)) iinn ccaasshh aanndd iinn

kkiinndd,, aarree rreeccooggnniizzeedd aass aann eexxppeennssee wwhheenn ssuucchh aaccccrruuee.. AAnnyy uunnppaaiidd aammoouunntt iidd rreeggiisstteerreedd aass aa

lliiaabbiilliittyy,, wwhhiillee iinn ccaassee wwhheerree tthhee aammoouunntt aallrreeaaddyy ppaaiidd eexxcceeeeddss tthhee bbeenneeffiitt,, tthhee ccoommppaannyy tthheenn

rreeccooggnniizzeess tthhee eexxcceessss aammoouunntt aass aann aasssseett iitteemm ((pprreeppaaiidd eexxppeennssee)) oonnllyy ttoo tthhee eexxtteenntt wwhheerree

tthhee pprreeppaayymmeenntt wwiillll lleeaadd ttoo aa ddeeccrreeaassee ooff ffuuttuurree ppaayymmeennttss oorr ttoo aa rreeffuunndd..

33..1144..22 DDeeffiinneedd bbeenneeffiitt ppllaannss

TThhee lliiaabbiilliittyy rreeggiisstteerreedd iinn tthhee bbaallaannccee sshheeeett ffoorr ddeeffiinneedd bbeenneeffiitt ppllaannss ccoorrrreessppoonnddss ttoo tthhee

pprreesseenntt vvaalluuee ooff tthhee lliiaabbiilliittyy ffoorr tthhee ddeeffiinneedd bbeenneeffiitt aaccccoorrddiinngg ttoo LL.. 22111122//2200 aanndd tthhee cchhaannggeess

tthhaatt aarriissee ffrroomm aannyy aaccttuuaarriiaall pprrooffiitt oorr lloossss aanndd tthhee wwoorrkkiinngg eexxppeerriieennccee ccoosstt.. TThhee oobblliiggaattiioonn ooff
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tthhee ddeeffiinneedd bbeenneeffiitt iiss ccaallccuullaatteedd aannnnuuaallllyy bbyy aanndd iinnddeeppeennddeenntt aaccttuuaarryy wwiitthh tthhee uussee ooff tthhee

pprroojjeecctteedd uunniitt ccrreeddiitt mmeetthhoodd..

33..1155 RReeccooggnniittiioonn ooff iinnccoommee

IInnccoommee iiss rreeccooggnniizzeedd ttoo tthhee eexxtteenntt tthhaatt iitt iiss lliikkeellyy tthhaatt eeccoonnoommiicc bbeenneeffiittss wwiillll aarriissee ffoorr tthhee

ggrroouupp aanndd tthhee rreelleevvaanntt aammoouunnttss ccaann bbee rreelliiaabbllyy mmeeaassuurreedd.. IInnccoommee iiss nneett ooff vvaalluuee aaddddeedd ttaaxx,,

ddiissccoouunnttss aanndd rreeffuunnddss.. IInnccoommee bbeettwweeeenn ggrroouupp ccoommppaanniieess ccoonnssoolliiddaatteedd wwiitthh tthhee ffuullll

ccoonnssoolliiddaattiioonn mmeetthhoodd,, aarree ffuullllyy wwrriitttteenn--ooffff..

TThhee rreeccooggnniittiioonn ooff iinnccoommee ttaakkeess ppllaaccee aass ffoolllloowwss::

33..1155..11 PPrroovviissiioonn ooff sseerrvviicceess

IInnccoommee ffrroomm aaggrreeeemmeennttss ffoorr pprroovviissiioonn ooff sseerrvviicceess aatt aa pprreeddeeffiinneedd pprriiccee iiss rreeccooggnniizzeedd bbaasseedd

oonn tthhee ccoommpplleettiioonn ssttaaggee ooff tthhee ttrraannssaaccttiioonn dduurriinngg tthhee bbaallaannccee sshheeeett ddaattee..

WWhheenn tthhee rreessuulltt ooff tthhee ttrraannssaaccttiioonn tthhaatt ccoonncceerrnnss pprroovviissiioonn ooff sseerrvviicceess ccaannnnoott bbee rreelliiaabbllyy

eessttiimmaatteedd,, tthhee iinnccoommee iiss rreeccooggnniizzeedd oonnllyy ttoo tthhee eexxtteenntt wwhheerree tthhee rreeccooggnniizzeedd eexxppeennsseess aarree

rreeccoovveerraabbllee..

33..1155..22 SSaalleess ooff ggooooddss

IInnccoommee iiss rreeggiisstteerreedd wwhheenn tthhee eesssseennttiiaall rriisskkss aanndd rreewwaarrddss tthhaatt eemmaannaattee ffrroomm tthhee oowwnneerrsshhiipp

ooff tthhee ggooooddss hhaavvee bbeeeenn ttrraannssffeerrrreedd ttoo tthhee bbuuyyeerr..

33..1155..33 IInntteerreesstt iinnccoommee

IInntteerreesstt iinnccoommee iiss rreeccooggnniizzeedd bbaasseedd oonn tthhee ttiimmee pprrooppoorrttiioonn aanndd bbyy uussiinngg tthhee rreeaall iinntteerreesstt rraattee..

33..1155..44 DDiivviiddeennddss

DDiivviiddeennddss aarree aaccccoouunntteedd ffoorr aass iinnccoommee wwhheenn tthhee rriigghhtt ttoo rreecceeiivvee ssuucchh iiss eessttaabblliisshheedd..

33..1166 GGoovveerrnnmmeenntt GGrraannttss

TThhee GGrroouupp rreeccooggnniizzeess tthhee ggoovveerrnnmmeenntt ggrraannttss tthhaatt ccuummuullaattiivveellyy ssaattiissffyy tthhee ffoolllloowwiinngg ccrriitteerriiaa::

 TThheerree iiss rreeaassoonnaabbllee cceerrttaaiinnttyy tthhaatt tthhee ccoommppaannyy hhaass ccoommpplliieedd oorr wwiillll ccoommppllyy ttoo tthhee

ccoonnddiittiioonnss ooff tthhee ggrraanntt aanndd

 IItt iiss pprroobbaabbllee tthhaatt tthhee aammoouunntt ooff tthhee ggrraanntt wwiillll bbee rreecceeiivveedd..

GGoovveerrnnmmeenntt ggrraannttss tthhaatt rreellaattee ttoo aaccqquuiissiittiioonn ooff ffiixxeedd aasssseettss aarree pprreesseenntteedd aass aa ddeeffeerrrreedd

iinnccoommee iinn lliiaabbiilliittiieess aanndd rreeccooggnniizzeedd iinn tthhee rreessuullttss dduurriinngg tthhee uusseeffuull lliiffee ooff tthhee ffiixxeedd aasssseettss ssuucchh

rreeffeerr ttoo..
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33..1177 PPrroovviissiioonnss

PPrroovviissiioonnss aarree bbooookkeedd wwhheenn tthhee GGrroouupp hhaass aa pprreesseenntt,, lleeggaall oorr ccoonnssttrruuccttiivvee oobblliiggaattiioonn aass aa

rreessuulltt ooff ppaasstt eevveennttss,, iitt iiss pprroobbaabbllee tthhaatt aann oouuttffllooww ooff rreessoouurrcceess wwiillll bbee rreeqquuiirreedd ttoo sseettttllee tthhee

oobblliiggaattiioonn aanndd tthhee aammoouunntt ccaann bbee rreelliiaabbllyy mmeeaassuurreedd.. TThhee pprroovviissiioonnss aarree rreevviieewweedd aatt eevveerryy

bbaallaannccee sshheeeett ddaattee aanndd aarree aaddjjuusstteedd ssoo aass ttoo rreefflleecctt tthhee pprreesseenntt vvaalluuee ooff tthhee eexxppeennssee

ddeeeemmeedd nneecceessssaarryy ttoo sseettttllee tthhee lliiaabbiilliittyy.. CCoonnttiinnggeenntt lliiaabbiilliittiieess aarree nnoott rreeccoorrddeedd iinn tthhee ffiinnaanncciiaall

ssttaatteemmeennttss bbuutt aarree ddiisscclloosseedd,, eexxcceepptt iiff tthhee pprroobbaabbiilliittyy ooff aann oouuttffllooww ooff rreessoouurrcceess tthhaatt eemmbbooddyy

eeccoonnoommiicc bbeenneeffiittss iiss vveerryy ssmmaallll.. CCoonnttiinnggeenntt aasssseettss aarree nnoott rreeccoorrddeedd iinn tthhee ffiinnaanncciiaall

ssttaatteemmeennttss bbuutt aarree ddiisscclloosseedd iiff tthhee iinnffllooww ooff eeccoonnoommiicc bbeenneeffiittss iiss pprroobbaabbllee..

33..1188 DDiivviiddeenndd ddiissttrriibbuuttiioonn

DDiivviiddeenndd ddiissttrriibbuuttiioonn ttoo sshhaarreehhoollddeerrss ooff tthhee ppaarreenntt ffrroomm tthhee ppeerriioodd’’ss pprrooffiitt,, aarree rreeccooggnniizzeedd aass

aa lliiaabbiilliittyy iinn tthhee iinnddiivviidduuaall aanndd ccoonnssoolliiddaatteedd ffiinnaanncciiaall ssttaatteemmeennttss oonn tthhee ddaattee wwhheenn tthhee

ddiissttrriibbuuttiioonn iiss aapppprroovveedd bbyy tthhee GGeenneerraall SShhaarreehhoollddeerrss’’ MMeeeettiinngg..

33..1199 IInnccoommee TTaaxx

33..1199..11 CCuurrrreenntt IInnccoommee TTaaxx

TThhee ccuurrrreenntt ttaaxx aasssseett//lliiaabbiilliittyy iinncclluuddeess aallll tthhee lliiaabbiilliittiieess oorr rreecceeiivvaabblleess ffrroomm tthhee ttaaxx aauutthhoorriittiieess

tthhaatt aarree rreellaatteedd ttoo tthhee ccuurrrreenntt oorr pprreevviioouuss rreeffeerreennccee ppeerriiooddss aanndd wwhhiicchh hhaavvee nnoott yyeett bbeeeenn ppaaiidd

uunnttiill tthhee BBaallaannccee SShheeeett ddaattee.. SSuucchh aarree ccaallccuullaatteedd aaccccoorrddiinngg ttoo tthhee ttaaxx rraatteess aanndd ttaaxx llaawwss iinn

eeffffeecctt aanndd bbaasseedd oonn tthhee ttaaxxaabbllee pprrooffiitt ooff eeaacchh ppeerriioodd.. AAllll cchhaannggeess iinn ccuurrrreenntt ttaaxx aasssseettss oorr

lliiaabbiilliittiieess aarree rreeccooggnniizzeedd aass aa ttaaxx eexxppeennssee iinn tthhee rreessuullttss..

33..1199..22 DDeeffeerrrreedd IInnccoommee TTaaxx

DDeeffeerrrreedd iinnccoommee ttaaxx iiss ccaallccuullaatteedd aaccccoorrddiinngg ttoo tthhee lliiaabbiilliittyy mmeetthhoodd wwhhiicchh rreessuullttss ffrroomm tthhee

tteemmppoorraarryy ddiiffffeerreenncceess.. SSuucchh iinncclluuddeess tthhee ccoommppaarriissoonn bbeettwweeeenn tthhee bbooookk vvaalluuee ooff aasssseettss oorr

lliiaabbiilliittiieess iinn tthhee ccoonnssoolliiddaatteedd ffiinnaanncciiaall ssttaatteemmeennttss wwiitthh tthheeiirr rreessppeeccttiivvee ttaaxx bbaassee..

DDeeffeerrrreedd ttaaxx aasssseettss aarree rreeccooggnniizzeedd ttoo tthhee eexxtteenntt tthhaatt iitt iiss lliikkeellyy tthhaatt ssuucchh wwiillll bbee ooffffsseett aaggaaiinnsstt

tthhee ffuuttuurree iinnccoommee ttaaxx..

TThhee ggrroouupp rreeccooggnniizzeess aa pprreevviioouussllyy nnoonn--rreeccooggnniizzeedd ddeeffeerrrreedd ttaaxx aasssseett ttoo tthhee eexxtteenntt tthhaatt iitt iiss

lliikkeellyy tthhaatt tthhee ffuuttuurree ttaaxxaabbllee pprrooffiitt wwiillll aallllooww tthhee rreeccoovveerryy ooff tthhee ddeeffeerrrreedd ttaaxx aasssseett..

TThhee ddeeffeerrrreedd ttaaxx aasssseett iiss rree--eexxaammiinneedd aatt eeaacchh bbaallaannccee sshheeeett ddaattee aanndd iiss rreedduucceedd ttoo tthhee

eexxtteenntt tthhaatt iitt iiss nnoo lloonnggeerr lliikkeellyy tthhaatt aann aaddeeqquuaattee ttaaxxaabbllee pprrooffiitt wwiillll bbee aavvaaiillaabbllee ttoo aallllooww tthhee

uuttiilliizzaattiioonn ooff tthhee bbeenneeffiitt ffrroomm ppaarrtt oorr tthhee ttoottaall ddeeffeerrrreedd ttaaxx aasssseett..

DDeeffeerrrreedd ttaaxx lliiaabbiilliittiieess aarree rreeccooggnniizzeedd ffoorr aallll tteemmppoorraarryy ttaaxx ddiiffffeerreenncceess..

TTaaxx lloosssseess tthhaatt ccaann bbee ttrraannssffeerrrreedd ttoo ssuubbsseeqquueenntt ppeerriiooddss aarree rreeccooggnniizzeedd aass ddeeffeerrrreedd ttaaxx

aasssseettss..
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DDeeffeerrrreedd ttaaxx aasssseettss aanndd lliiaabbiilliittiieess aarree vvaalluueedd bbaasseedd oonn tthhee ttaaxx rraatteess tthhaatt aarree eexxppeecctteedd ttoo bbee iinn

eeffffeecctt dduurriinngg tthhee ppeerriioodd iinn wwhhiicchh tthhee aasssseett oorr lliiaabbiilliittyy wwiillll bbee sseettttlleedd,, ttaakkiinngg iinnttoo ccoonnssiiddeerraattiioonn

tthhee ttaaxx rraatteess ((aanndd ttaaxx llaawwss)) tthhaatt hhaavvee bbeeeenn ppuutt iinnttoo eeffffeecctt oorr aarree eesssseennttiiaallllyy iinn eeffffeecctt uupp uunnttiill

tthhee bbaallaannccee sshheeeett ddaattee..

CChhaannggeess iinn tthhee ddeeffeerrrreedd ttaaxx aasssseettss oorr lliiaabbiilliittiieess aarree rreeccooggnniizzeedd aass ppaarrtt ooff tthhee ttaaxx eexxppeennssee iinn

tthhee pprrooffiitt aanndd lloossss aaccccoouunntt.. OOnnllyy cchhaannggeess tthhaatt aarriissee ffrroomm ssppeecciiffiicc cchhaannggeess iinn aasssseettss oorr

lliiaabbiilliittiieess,, wwhhiicchh aarree rreeccooggnniizzeedd ddiirreeccttllyy iinn tthhee eeqquuiittyy ooff tthhee GGrroouupp,, ssuucchh aass tthhee rreevvaalluuaattiioonn ooff

pprrooppeerrttyy vvaalluuee,, rreessuulltt iinn tthhee rreelleevvaanntt cchhaannggee iinn ddeeffeerrrreedd ttaaxx aasssseettss oorr lliiaabbiilliittiieess bbeeiinngg

cchhaarrggeedd//ccrreeddiitteedd aaggaaiinnsstt tthhee rreelleevvaanntt eeqquuiittyy aaccccoouunntt..

4 CAPITAL MANAGEMENT

TThhee GGrroouupp’’ss oobbjjeeccttiivveess aass rreeggaarrddss ttoo mmaannaaggeemmeenntt ooff ccaappiittaall,, iiss ttoo rreeaassssuurree tthhee aabbiilliittyy ffoorr tthhee

GGrroouupp’’ss ssmmooootthh ooppeerraattiioonn,, aaiimmiinngg aatt pprroovviiddiinngg ssaattiissffaaccttoorryy rreettuurrnnss ttoo sshhaarreehhoollddeerrss aanndd ttoo

mmaaiinnttaaiinn aann iiddeeaall ccaappiittaall ssttrruuccttuurree bbyy rreedduucciinngg tthhuuss tthhee ccoosstt ooff ccaappiittaall.. TThhee GGrroouupp mmoonniittoorrss iittss

ccaappiittaall bbaasseedd oonn tthhee lleevveerraaggee rraattiioo.. TThhee lleevveerraaggee rraattiioo iiss ccaallccuullaatteedd bbyy ddiivviiddiinngg nneett ddeebbtt wwiitthh

ttoottaall eemmppllooyyeedd ccaappiittaall.. NNeett ddeebbtt iiss ccaallccuullaatteedd aass ““TToottaall ddeebbtt”” ((iinncclluuddiinngg ““sshhoorrtt--tteerrmm aanndd lloonngg--

tteerrmm ddeebbtt”” aass pprreesseenntteedd iinn tthhee BBaallaannccee SShheeeett)) mmiinnuuss ““CCaasshh aanndd ccaasshh eeqquuiivvaalleennttss””.. TToottaall

eemmppllooyyeedd ccaappiittaall iiss ccaallccuullaatteedd aass ““EEqquuiittyy aattttrriibbuutteedd ttoo sshhaarreehhoollddeerrss ooff tthhee ppaarreenntt”” aass

pprreesseenntteedd iinn tthhee bbaallaannccee sshheeeett pplluuss nneett ddeebbtt.. TThhee lleevveerraaggee rraattiioo oonn 3311 DDeecceemmbbeerr 22000088 wwaass

aass ffoolllloowwss::

GROUP

31/12/2008 31/12/2007

TOTAL DEBT 64,921,255.93 81,212,960.00

MINUS

CASH & CASH EQUIVALENTS -23,160,007.71 -43,165,272.60

SECURITIES -5,972,453.00 -8,340,248.22

NET DEBT 35,788,795.22 29,707,439.18

EQUITY ATTRIBUTED TO SHAREHOLDERS OF THE 
PARENT 104,777,152.61 101,568,281.35

TOTAL EMPLOYED CAPITAL 140,565,947.83 131,275,720.53

LEVERAGE RATIO 25% 23%
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5 EXPLANATORY NOTES ON THE FINANCIAL STATEMENTS

55..11 GGooooddwwiillll

Balance  1.1.2008 4,705,775.00

Additions 1,376,750.83

Balance 31.12.2008 6,082,525.83

DDuurriinngg 22000088,, tthhee ccoommppaannyy ccoonncclluuddeedd tthhee ffiinnaall ccaallccuullaattiioonn ooff ggooooddwwiillll ffrroomm tthhee aaccqquuiissiittiioonn ooff

tthhee RRoommaanniiaann ccoommppaannyy ““EELLMMIIPPLLAANNTT””.. TThhee ggrroouupp hhaadd eexxeerrcciisseedd tthhee ooppttiioonn ooff IIFFRRSS 33

““BBuussiinneessss ccoommbbiinnaattiioonnss”” aanndd tthhuuss hhaadd ddeeffiinneedd ggooooddwwiillll wwiitthh tteemmppoorraarryy vvaalluueess.. TThhee ffaaiirr vvaalluueess

aanndd bbooookk vvaalluueess,, aass wweellll aass tthhee rreessuullttiinngg ggooooddwwiillll dduurriinngg tthhee aaccqquuiissiittiioonn ddaattee,, aarree aass ffoolllloowwss::

ELMIPLANT
BOOK VALUE                           

DURING ACQUISITION
FAIR VALUE                

DURING ACQUISITION DIFFERENCES

Amounts in euro

Tangible Assets 375,823.00 375,823.00 0.00

Intangible Assets 1,140.00 1,581,187.01 -1,580,047.01

Inventories 553,182.00 553,182.00 0.00

Trade and other receivables 493,306.00 493,306.00 0.00

Other receivables 97,393.00 97,393.00 0.00

Cash & cash equivalents 626,941.00 626,941.00 0.00

Long-term Liabilities -61,510.00 -61,510.00 0.00

Suppliers and other liabilities -446,098.00 -446,098.00 0.00

Total subsidiary assets 1,640,177.00 3,220,224.01 -1,580,047.01

Analysis of Goodwill

Acquisition cost

Transaction cost 6,345,952.95

Minus :

Fair value of assets acquiried 

by the Group -3,220,224.01

Acquired Goodwill 3,125,728.94

TThhee aammoouunntt ooff ggooooddwwiillll rreeccooggnniizzeedd iinn tthhee ccoonnssoolliiddaatteedd bbaallaannccee sshheeeett dduurriinngg tthhee ppeerriioodd

ccoonncceerrnnss tthhee aaccqquuiissiittiioonn ooff aa)) 3355%% ooff tthhee ggrroouupp ““SSAARREEAASSTT –– SSAARR.. RRUUSSSSIIAA””,, wwhhiicchh iiss

ddoommiicciilleedd iinn CCyypprruuss aanndd bb)) 1155%% ooff tthhee ccoommppaannyy ““SSAARRAANNTTIISS AANNAADDOOLL SSAA””,, wwhhiicchh iiss

ddoommiicciilleedd iinn TTuurrkkeeyy aanndd cc)) 110000%% ooff tthhee ccoommppaannyy TTRRAADDEE 9900 KKFFTT,, wwhhiicchh iiss ddoommiicciilleedd iinn

HHuunnggaarryy.. TThhee aaccccoouunntt ffrroomm tthhee ggooooddwwiillll tthhaatt eemmeerrggeedd iiss aannaallyyzzeedd aass ffoolllloowwss::



Annual Financial Report for the period from 1 January to 31 December 2008

42

TURKEY
SAREAST 
RUSSIA

TRADE 90 TOTAL

ACQUISITION COST 531,956.56 1,474,510.00 2,804,018.00 4,810,484.56

FAIR VALUE OF ASSETS

ACQUIRED BY 

THE GROUP -429,300.75 283,477.60 1,518,255.02 1,372,431.87

ACQUIRED GOODWILL 961,257.31 1,191,032.40 1,285,762.98 3,438,052.69

ROMANIA/ ELMIPLANT 
FOREIGN EXCHANGE 
DIFFERENCES -481,254.85 -481,254.85
REDUCTION DUE TO FINAL 
DEFINITION OF ELMIPLANT 
GOODWILL -1,580,047.01

TOTAL 1,376,750.83

TRADE 90
BOOK VALUE                           

DURING ACQUISITION
FAIR VALUE                

DURING ACQUISITION DIFFERENCES

Amounts in euro

Tangible Assets 448,417.95 449,023.69 -605.74

Intangible Assets 5,135.25 5,135.25 0.00

Inventories 1,479,595.97 1,487,026.84 -7,430.87

Trade and other receivables 1,272,982.26 1,287,890.30 -14,908.04

Other receivables 82,098.38 86,222.79 -4,124.41

Cash & cash equivalents 68,104.75 58,216.21 9,888.54

Long-term Liabilities -42,486.37 -42,486.37 0.00

Suppliers and other liabilities -1,801,584.95 -1,812,773.69 11,188.74

Total subsidiary assets 1,512,263.23 1,518,255.01 -5,991.78

Analysis of Goodwill

Acquisition cost

Transaction cost 2,804,018.20

Minus :

Fair value of assets acquiried 

by the Group 0.00

Acquired Goodwill 2,804,018.20
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55..22 IInnvveennttoorriieess

A. Parent company 31/12/2008 31/12/2007

Merchandise 10,451,102.43 8,305,831.79

Products 6,950,960.10 6,420,824.20

Raw Materials 4,489,485.10 6,270,667.75

21,891,547.63 20,997,323.74

Β. Group

Merchandise 30,588,655.63 24,578,248.80

Products 7,374,814.69 6,923,524.67

Raw Materials 6,990,648.63 7,814,825.54

44,954,118.95 39,316,599.01

55..33 TTrraaddee aanndd ootthheerr rreecceeiivvaabblleess

31/12/2008 31/12/2007

Α. Parent company

Trade receivables 31,153,076.07 28,289,994.45

Minus provisions 2,304,850.22 613,352.50

Net trade receivables 28,848,225.85 27,676,641.95

Checks and notes receivable 14,140,755.66 14,539,876.05

Sundry debtors 4,209,784.70 4,257,393.12

Accrued income 125,427.95 188,767.61

Deferred expenses 56,258.98 53,558.22

Other transitory accounts 2,406.24 28,994.94

47,382,859.38 46,745,231.89

Β. Group

Trade receivables 59,004,467.05 58,530,364.76

Minus provisions 2,693,033.33 1,067,522.50

Net trade receivables 56,311,433.72 57,462,842.26

Checks and notes receivable 17,001,290.54 16,225,617.75

Sundry debtors 6,054,920.21 7,099,299.35

Accrued income 124,933.46 196,106.10

Deferred expenses 540,989.68 516,858.34

Other transitory accounts 78,862.97 49,115.94

80,112,430.58 81,549,839.74

TThhee ttoottaall aabboovvee rreecceeiivvaabblleess aarree ccoonnssiiddeerreedd ttoo hhaavvee aa sshhoorrtt--tteerrmm mmaattuurriittyy.. TThhee ffaaiirr vvaalluuee ooff
ssuucchh sshhoorrtt--tteerrmm ffiinnaanncciiaall aasssseettss iiss nnoott ddeeffiinneedd iinnddeeppeennddeennttllyy aass tthhee bbooookk vvaalluuee iiss ccoonnssiiddeerreedd
ttoo aapppprrooaacchh tthheeiirr ffaaiirr vvaalluuee..

FFoorr aallll GGrroouupp rreecceeiivvaabblleess,, aann eessttiimmaattiioonn ooff iinnddiiccaattiioonnss ffoorr ppoossssiibbllee iimmppaaiirrmmeenntt hhaass bbeeeenn
aapppplliieedd.. TThhee rreecceeiivvaabblleess tthhaatt hhaavvee ssuuffffeerreedd iimmppaaiirrmmeenntt mmaaiinnllyy ccoonncceerrnn ccuussttoommeerrss ooff tthhee
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GGrroouupp wwhhoo ffaaccee ffiinnaanncciiaall ddiiffffiiccuullttiieess.. TThhee mmaattuurriittyy ooff ttrraaddee rreecceeiivvaabblleess tthhaatt hhaavvee nnoott bbeeeenn
ssuubbjjeecctt ttoo iimmppaaiirrmmeenntt,, aarree aass ffoolllloowwss::

GROUP COMPANY

31.12.2008 31.12.2007 31.12.2008 31.12.2007

Less than 3 months              24,193,199.01                     24,317,191.80               15,707,565.04                 13,931,450.94   

Between 3 and 6 months              41,055,125.59                     41,265,537.61                26,655,261.89                 23,641,250.08   

Between 6 months and 1 year                7,331,272.43                       7,368,846.00                  4,759,868.20                   4,221,651.80   

Over one year                   733,127.24                          736,884.60                     475,986.82                      422,165.18   

             73,312,724.27                     73,688,460.01                47,598,681.95                 42,216,518.00   

55..44 CCaasshh && ccaasshh eeqquuiivvaalleennttss

31/12/2008 31/12/2007

A. Parent Company

Cash in hand 19,920.74 19,309.75

Bank deposits 14,451,732.83 29,237,509.49

14,471,653.57 29,256,819.24

B. Group

Cash in hand 187,082.58 170,056.32

Bank deposits 22,972,925.13 42,995,216.28

23,160,007.71 43,165,272.60

55..55 SSeeccuurriittiieess

A. Parent Company

1.
Available for sale with effect on net 
position 4,919,100.00 8,119,484.33

2. Other 0.00 1,379.25

4,919,100.00 8,120,863.58

B. Group

1.
Available for sale with effect on net 
position 5,972,453.00 8,338,868.97

2. Other 0.00 1,379.25

5,972,453.00 8,340,248.22
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55..66 TTrraaddee aanndd ootthheerr ccrreeddiittoorrss

31/12/2008 31/12/2007

Α. Parent company

Suppliers 20,729,866.08 18,748,716.20

Checks and notes payable 8,772,813.66 6,295,457.65

Social security funds 878,146.35 873,852.29

Accrued expenses 596,098.69 811,351.86

Deferred income 2641.23 278,667.48

Other transitory accounts 89,416.00 0.00

Sundry creditors 42,626.41 367,811.78

31,111,608.42 27,375,857.26

Β. Group

Suppliers 35,600,715.74 33,063,405.35

Checks and notes payable 8,785,819.87 6,295,457.65

Social security funds 1,192,483.33 1,175,978.21

Accrued expenses 3,039,117.51 2,721,768.86

Deferred income 65,138.46 314,623.72

Other transitory accounts 184,231.09 133,943.55

Sundry creditors 622,464.31 1,918,817.35

49,489,970.31 45,623,994.69

55..77 PPrroovviissiioonnss

31/12/2008 31/12/2007

A. Parent Company 

Taxes for tax un-audited fiscal years 838,000.00 1,506,163.46

Other provisions 1,367,829.20 4,339,624.18

Total 2,205,829.20 5,845,787.64

B. Group 

Taxes for tax un-audited fiscal years 933,000.00 1,596,163.46

Other provisions 1,447,429.78 4,476,216.21

Total 2,380,429.78 6,072,379.67

Except from provision of actuarial

study
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55..88 LLooaannss

Group Company
Short-term loans 31/12/2008 31/12/2007 31/12/2008 31/12/2007
Bank loans 46,671,255.93 2,401,450.00 40,500,000.00 0.00
Long-term loans

Corporate Bond loans 18,250,000.00 78,811,510.00 17,000,000.00 77,500,000.00

Total 64,921,255.93 81,212,960.00 57,500,000.00 77,500,000.00

Parent Company

Group

ANALYSIS OF CORPORATE BOND LOANS

BANK MATURITY AMOUNT

NBG 29/9/2009 13,500,000

ALPHA BANK 17/10/2009 9,500,000

PIRAEUS BANK 29/9/2009 4,500,000

MARFIN EGNATIA 29/9/2009 1,000,000

ΑΒΝ ΑMRO 29/9/2009 4,500,000

EFG EUROBANK 2/5/2011 17,000,000

EMPORIKI 29/9/2009 7,500,000

TOTAL 57,500,000

ANALYSIS OF CORPORATE BOND LOANS

BANK MATURITY AMOUNT

NBG
29/9/2009 13,500,000

ALPHA BANK
17/10/2009 9,500,000

PIRAEUS BANK
29/9/2009 4,500,000

MARFIN EGNATIA
29/9/2009 1,000,000

ΑΒΝ ΑMRO
29/9/2009 4,500,000

EFG EUROBANK
31/8/2009 1,250,000

EFG EUROBANK
2/5/2011 17,000,000

EMPORIKI
29/9/2009 7,500,000

TOTAL
58,750,000
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55..99 IInnccoommee ttaaxx

Group Company

31/12/2008 31/12/2007 31/12/2008 31/12/2007

Income Tax for the period 6,592,962.88 6,787,317.39 1,700,498.39 1,908,500.45

Income tax from sale of 
associate

0.00 2,125,725.65 0.00 2,125,725.65

Deferred tax 763,360.56 277,329.96 858,396.48 277,166.01

TOTAL 7,356,323.44 9,190,373.00 2,558,894.87 4,311,392.11

55..1100 DDeeffeerrrreedd ttaaxxeess

DEFERRED TAXES

Α. PARENT COMPANY 

DEFERRED TAX ASSETS Period

31/12/2007
01/01/2008-
31/12/2008

31/12/2008

Write-off of Capitalized expenses 1,615,486.23 -812,523.43 802,962.81

Write-off of fixed assets under construction 5,143.41 0.00 5,143.41

Write-off of tangible assets 107,881.77 -108,304.13 -422.36

Write-off of trade receivables 106,569.12 0.00 106,569.12

Write-off of other receivables 481,903.49 0.00 481,903.49

Transfer of profit from sale and lease back transaction
69,006.56 -69,006.56 0.00

0.00 0.00

Provisions 422,598.17 -12,289.91 410,308.26

Total 2,808,588.74 -1,002,124.02 1,806,464.72

DEFERRED TAX LIABILITIES 

Period

31/12/2007
01/01/2008-
31/12/2008 31/12/2008

From building sale and lease back 143,727.54 -143,727.54 0.00

Total 143,727.54 -143,727.54 0.00
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DEFERRED TAXES 

Β. GROUP 

DEFERRED TAX ASSETS Period

31/12/2007
01/01/2008-
31/12/2008 31/12/2008

Write-off of Capitalized expenses 1,615,479.23 -812,514.33 802,964.91

Write-off of fixed assets under construction 5,143.41 0.00 5,143.41

Write-off of tangible assets 107,881.78 -108,304.13 -422.35

Write-off of trade receivables 122,013.02 122,013.02
Write-off of other receivables 481,903.48 0.00 481,903.48
Transfer of profit from sale and lease back transaction 69,006.66 -69,006.66 0.00
Provisions 439,203.74 -15,746.99 423,456.75
Others 0.00 136,513.00 136,513.00

Foreign exchange differences 0.00 252,608.81 252,608.81

Total 2,840,631.32 -616,450.29 2,224,181.03

DEFERRED TAX LIABILITIES 

Period

31/12/2007
01/01/2008-
31/12/2008 31/12/2008

From building sale and lease back 143,727.54 -143,727.54 0.00

Other 0.00 38,029.00 38,029.00

Foreign exchange differences 0.00 10,067.00 10,067.00

Total 143,727.54 -95,631.54 48,096.00

55..1111 EEmmppllooyyeeee bbeenneeffiittss

31/12/2008 31/12/2007

Α. Parent company

Employee salaries 14,253,484.96 15,627,301.95

Employee benefits 190,819.61 253,318.74

Employer contributions 4,017,874.13 3,862,404.91

Compensations for dismissal 667,180.27 766,887.12

19,129,358.97 20,509,912.72

Average number of employees 548 621

Β. Group

Employee salaries 25,857,141.18 27,077,274.86

Employee benefits 692,816.75 734,399.72

Employer contributions 6,469,793.80 6,081,695.90

Compensations for dismissal 760,575.80 944,317.17

33,780,327.53 34,837,687.65

Average number of employees 1,660 1,629



Annual Financial Report for the period from 1 January to 31 December 2008

49

55..1122 EExxppeennsseess ppeerr ccaatteeggoorryy

31/12/2008 31/12/2007

Α . Parent company

Cost of sales 65,844,619.92 62,204,273.33

Employee expenses 16,197,904.07 17,043,423.22

Third-party fees 1,425,910.23 1,667,751.63

Third-party benefits 3,834,198.89 4,021,545.21

Taxes – duties 732,210.15 718,813.81

Sundry expenses 25,975,323.73 21,415,055.93

Fixed asset depreciation 1,402,758.58 1,410,993.66

Total 115,412,925.57 108,481,856.79

Β . Group

Cost of sales 127,303,658.45 120,031,807.73

Employee expenses 30,848,872.64 31,371,198.06

Third-party fees 4,521,375.25 4,562,708.05

Third-party benefits 8,456,027.82 9,462,997.92

Taxes – duties 950,645.76 1,075,218.17

Sundry expenses 60,064,754.63 51,219,963.29

Fixed asset depreciation 2,830,797.95 2,759,105.13

Total 234,976,132.50 220,482,998.35

55..1133 SShhaarree ccaappiittaall

SHARE CAPITAL

NUMBER NOMINAL

OF VALUE OF SHARE SHARE TOTAL

SHARES SHARES CAPITAL PREMIUM

31.12.2008 38,350,940 1.54 59,060,447.60 39,252,195.98 98,312,643.58

31.12.2007 38,350,940 1.54 59,060,447.60 39,252,195.98 98,312,643.58

31.12.2006 38,146,940 1.50 57,220,410.00 38,750,355.98 95,970,765.98

55..1144 TTrreeaassuurryy SShhaarreess

TREASURY SHARES

Date
Purchased 

(Cumulatively) Average cost
Total Cumulative 

Value
Percentage of 
share capital

3rd QUARTER 2008 153,239 8.80 1,348,743 0.40%

4th QUARTER 2008 979,169 5.24 5,131,438 2.55%

Total 1,132,408 5.72 6,480,181 2.95%
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IInn aapppplliiccaattiioonn ooff aarrttiiccllee 44 ppaarr.. 44 ooff DDiirreeccttiivvee NNoo.. 22227733//22000033 ooff tthhee EEuurrooppeeaann CCoommmmiissssiioonn aanndd

aaccccoorrddiinngg ttoo aarrttiiccllee 1166 ooff CC..LL.. 22119900//11992200 aanndd bbaasseedd oonn tthhee rreelleevvaanntt ddeecciissiioonnss bbyy tthhee

EExxttrraaoorrddiinnaarryy GGeenneerraall SShhaarreehhoollddeerrss’’ MMeeeettiinngg ((hheelldd oonn 0022//0066//22000088)),, aass aammeennddeedd bbyy tthhee

EExxttrraaoorrddiinnaarryy GGeenneerraall MMeeeettiinngg oonn 1111//1111//22000088 aanndd tthhee BBooaarrdd ooff DDiirreeccttoorrss,, dduurriinngg tthhee ppeerriioodd

ffrroomm JJuullyy 11sstt 22000088 ttoo DDeecceemmbbeerr 3311sstt 22000088 tthhee ccoommppaannyy ppuurrcchhaasseedd aa ttoottaall ooff 11,,113322,,440088

ttrreeaassuurryy sshhaarreess wwiitthh aann aavveerraaggee pprriiccee ooff 55..7722 eeuurroo,, wwhhiicchh ccoorrrreessppoonndd ttoo 22..9955%% ooff tthhee sshhaarree

ccaappiittaall..

55..1155 TTaabbllee ooff cchhaannggeess iinn ffiixxeedd aasssseettss

55..1155..11 PPaarreenntt ccoommppaannyy

ACQUISITION 
COST 

31/12/2006

ADDITIONS 
TRANSFERS 

REDUCTIONS 
VALUE 

31/12/2007

LAND-FIELDS 8,563,871.26 0.00 0.00 8,563,871.26

BUILDINGS-BUILDING FACILITIES 
AND TECHNICAL PROJECTS 27,248,475.42 334,419.96 657,520.18 26,925,375.20

MACHINERY TECHNICAL EQUIPMENT 
OTHER MECHANICAL EQUIPMENT 6,704,152.97 167,836.12 108,114.26 6,763,874.83

VEHICLES 1,527,649.73 239,060.93 338,449.78 1,428,260.88

FURNITURE & OTHER EQUIPMENT 9,182,081.41 654,065.16 2,006,912.58 7,829,233.99

FIXED ASSETS UNDER 
CONSTRUCTION AND PREPAYMENTS 0.00 1,965,235.77 0.00 1,965,235.77

INTANGIBLE ASSETS 65,741.58 40,700.00 0.00 106,441.58

TOTAL 53,291,972.37 3,401,317.94 3,110,996.80 53,582,293.51
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Note: The account “Fixed assets under construction” mainly represents amounts that regard 
the installation of the new ERP SAP application. 

DEPRECIATIONS 
31/12/2006

DEPRECIATIONS 
FOR THE 
PERIOD 

REDUCTION OF 
DEPRECIATIONS 

DEPRECIATIONS 
31/12/2007

NET BOOK 
VALUE 

31/12/2007

LAND-FIELDS 0.00 0.00 0.00 0.00 8,563,871.26
BUILDINGS-BUILDING 
FACILITIES AND 
TECHNICAL PROJECTS 3,487,791.02 1,038,698.34 49,139.07 4,477,350.29 22,448,024.91
MACHINERY 
TECHNICAL 
EQUIPMENT OTHER 
MECHANICAL 
EQUIPMENT 4,609,391.67 373,848.22 108,114.23 4,875,125.66 1,888,749.17

VEHICLES 1,320,981.46 43,633.27 229,480.71 1,135,134.02 293,126.86

FURNITURE & OTHER 
EQUIPMENT 7,137,018.58 604,739.70 1,959,810.07 5,781,948.21 2,047,285.78

FIXED ASSETS UNDER 
CONSTRUCTION AND 
PREPAYMENTS 0.00 0.00 0.00 1,965,235.77

INTANGIBLE ASSETS 4,511.48 21,989.77 0.00 26,501.25 79,940.33

TOTAL 16,559,694.21 2,082,909.30 2,346,544.08 16,296,059.43 37,286,234.08

ACQUISITION 
COST 

31/12/2007

ADDITIONS 
TRANSFERS 

REDUCTIONS 
VALUE 

31/12/2008

LAND-FIELDS 8,563,871.26 0.00 727,881.02 7,835,990.24

BUILDINGS-BUILDING FACILITIES 
AND TECHNICAL PROJECTS 26,925,375.20 525,983.57 1,436,462.07 26,014,896.70

MACHINERY TECHNICAL EQUIPMENT 
OTHER MECHANICAL EQUIPMENT 6,763,874.83 643,536.73 79,723.39 7,327,688.17

VEHICLES 1,428,260.88 36,366.48 55,849.71 1,408,777.65

FURNITURE & OTHER EQUIPMENT 7,829,233.99 799,409.24 306,177.52 8,322,465.71

FIXED ASSETS UNDER 
CONSTRUCTION AND PREPAYMENTS 1,965,235.77 2,426,198.84 38,405.69 4,353,028.92

INTANGIBLE ASSETS 106,441.58 18,527.50 0.00 124,969.08

TOTAL 53,582,293.51 4,450,022.36 2,644,499.40 55,387,816.47
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55..1155..22 GGrroouupp

ACQUISITION 
COST 

31/12/2006
ADDITIONS REDUCTIONS WRITE-OFFS

RECLASSIFICA
TION OF 

ACCOUNTS 

OTHER 
ADDITIONS

FOREIGN 
EXCHANGE 
DIFFERENC

ES 

VALUE 
31/12/2007

LAND-FIELDS 
9,435,667.26 0.00 0.00 0.00 5,353.00 9,430,314.26

BUILDINGS-
BUILDING 
FACILITIES AND 
TECHNICAL 
PROJECTS 

29,045,147.03 365,455.25 657,520.18 105,495.23 -971,705.17 -60,059.86 27,735,941.56

MACHINERY 
TECHNICAL 
EQUIPMENT 
OTHER 
MECHANICAL 
EQUIPMENT 

7,793,605.04 414,541.69 136,883.36 177,755.97 1,065,582.24 689,777.01 -36,925.67 9,685,792.32

VEHICLES 
6,581,438.43 1,223,748.31 1,182,251.44 291,580.54 300,987.32 11,411.16 6,620,930.93

FURNITURE & 
OTHER 
EQUIPMENT 

10,988,729.53 721,427.93 86,557.15 2,902,898.12 77,581.37 -10,521.26 8,808,804.82

FIXED ASSETS 
UNDER 
CONSTRUCTION 
AND 
PREPAYMENTS

337,360.12 2,030,100.51 0.00 301,892.59 531.28 2,065,036.77

INTANGIBLE 
ASSETS

1,021,410.66 163,857.52 0.00 226.65 -93,877.07 11,067.14 -41,881.98 1,144,113.58

TOTAL
65,203,358.07 4,919,131.20 2,063,212.13 3,779,849.09 0.00 1,079,412.85 -132,093.33 65,490,934.24

DEPRECIATIONS 
31/12/2007

DEPRECIATIONS 
FOR THE 
PERIOD 

REDUCTIONS 
OF 

DEPRECIATIONS 

DEPRECIATIONS 
31/12/2008

NET BOOK 
VALUE 

31/12/2008

LAND-FIELDS 0.00 0.00 0.00 0.00 7,835,990.24
BUILDINGS-BUILDING 
FACILITIES AND 
TECHNICAL PROJECTS 4,477,350.29 964,409.92 697,884.74 4,743,875.47 21,271,021.23
MACHINERY 
TECHNICAL 
EQUIPMENT OTHER 
MECHANICAL 
EQUIPMENT 4,875,125.66 388,049.47 45,867.87 5,217,307.26 2,110,380.91

VEHICLES 1,135,134.02 49,419.61 32,314.91 1,152,238.72 256,538.93

FURNITURE & OTHER 
EQUIPMENT 5,781,948.21 633,025.64 291,355.62 6,123,618.23 2,198,847.48

FIXED ASSETS UNDER 
CONSTRUCTION AND 
PREPAYMENTS 0.00 0.00 0.00 0.00 4,353,028.92

INTANGIBLE ASSETS 26,501.25 27,260.44 0.00 53,761.69 71,207.39

TOTAL 16,296,059.43 2,062,165.08 1,067,423.14 17,290,801.37 38,097,015.10
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DEPRECIATION
S 31/12/2006

DEPRECIATIO
NS FOR THE 

PERIOD

DEPRECIATIONS 
OF REDUCTIONS 

DEPRECIATIONS 
OF WRITE-OFFS 

RECLASSIFICA
TIONS 

OTHER 
ADDITIONS

FOREIGN 
EXCHANGE 

DIFFERENCE
S 

DEPRECIATIONS 
31/12/2007

NET BOOK VALUE 
31/12/2007

LAND-FIELDS 
0.00 0.00 0.00 0.00 0.00 0.00 9,430,314.26

BUILDINGS-
BUILDING 
FACILITIES AND 
TECHNICAL 
PROJECTS 

4,288,162.36 1,086,658.85 49,139.07 78,524.36 -580,232.02 -15,037.32 4,681,963.07 23,053,978.49

MACHINERY 
TECHNICAL 
EQUIPMENT OTHER 
MECHANICAL 
EQUIPMENT 

5,286,353.61 660,202.25 115,786.54 118,390.43 576,227.26 436,132.03 -111.66 6,724,849.85 2,960,942.47

VEHICLES 
3,710,892.94 893,845.45 830,073.79 95,918.49 185,401.87 95,431.70 3,768,716.28 2,852,214.65

FURNITURE & 
OTHER EQUIPMENT 

8,553,506.57 728,234.71 82,623.64 2,796,137.52 72,522.82 -8,426.73 6,483,929.67 2,324,875.15

FIXED ASSETS 
UNDER 
CONSTRUCTION 
AND 
PREPAYMENTS

0.00 0.00 0.00 0.00 0.00 0.00 2,065,036.77

INTANGIBLE 
ASSETS

754,010.37 150,205.80 0.00 33,304.04 4,004.76 9,926.41 -11,178.68 896,021.98 248,091.60

TOTAL
22,592,925.85 3,519,147.06 1,077,623.03 3,122,274.84 0.00 703,983.12 60,677.31 22,555,480.85 42,935,453.39

ACQUISITION 
COST 

31/12/2007
ADDITIONS OTHER 

ADDITIONS REDUCTIONS WRITE-
OFFS

FOREIGN 
EXCHANGE 

DIFFERENCES

VALUE 
31/12/2008

LAND-FIELDS 9,430,314.26 0.00 13,173.20 755,753.34 0.00 96,157.43 8,591,576.69
BUILDINGS-BUILDING 
FACILITIES AND 
TECHNICAL PROJECTS 27,735,941.56 913,835.53 0.00 1,627,643.16 80.00 121,554.80 26,900,499.12

MACHINERY TECHNICAL 
EQUIPMENT OTHER 
MECHANICAL EQUIPMENT 9,685,792.32 1,039,496.36 282,713.95 145,518.38 99,465.91 316,813.57 10,446,204.77

VEHICLES 6,620,930.93 1,509,405.56 0.00 1,001,068.53 0.00 526,526.68 6,602,741.27

FURNITURE & OTHER 
EQUIPMENT 8,808,804.82 859,239.08 62,523.60 44,338.76 305,474.26 56,770.29 9,323,984.19

FIXED ASSETS UNDER 
CONSTRUCTION AND 
PREPAYMENTS 2,065,036.77 2,410,119.19 0.00 38,405.69 0.00 10,585.55 4,426,164.72

INTANGIBLE ASSETS 1,144,113.58 136,693.60 1,581,501.05 0.00 98,990.52 115,226.41 2,648,091.29

TOTAL 65,490,934.24 6,868,789.31 1,939,911.80 3,612,727.86 504,010.68 1,243,634.75 68,939,262.06
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55..1166 AAccttuuaarriiaall ssttuuddyy

TThhee ffoolllloowwiinngg aaccttuuaarriiaall aassssuummppttiioonnss wweerree mmaaddee ffoorr tthhee ccaallccuullaattiioonnss ooff tthhee ssttuuddyy::

IInnffllaattiioonn

AAllll ccaallccuullaattiioonnss ttooookk ppllaaccee wwiitthh ccoonnssttaanntt pprriicceess ooff 3311//1122//22000088.. NNaammeellyy,, tthhee aassssuummppttiioonn wwaass
mmaaddee tthhaatt wwaaggeess aanndd ddaayy wwaaggeess aanndd rreessppeeccttiivvee iinnddeemmnniittiieess wwiillll bbee rreeaaddjjuusstteedd aauuttoommaattiiccaallllyy
wwiitthh tthhee ccuurrrreenntt iinnccrreeaassee ooff ccoonnssuummeerr pprriicceess..

WWaaggee ssccaallee

WWaaggeess aanndd ddaayy wwaaggeess iinnccrreeaassee bbyy 44..00 aannnnuuaallllyy iinn nnoommiinnaall pprriicceess tthhaatt iiss iinncclluuddeedd iinnffllaattiioonn..

DDiissccoouunntt rraattee ffoorr ccaallccuullaattiioonnss

AAccccoorrddiinngg ttoo ddiirreeccttiioonnss ooff IIAASS 1199,, tthhee ddiissccoouunntt rraattee ffoorr tthhee ccaallccuullaattiioonn ooff pprreesseenntt vvaalluueess aanndd
tthhee iinnvveessttmmeenntt ooff iinnvveennttoorriieess,, mmuusstt bbee ddeeffiinneedd wwiitthh pprruuddeennccee.. IInn oouurr ccaassee,, tthhiiss rraattee wwaass sseett aatt
55..00%% iinn nnoommiinnaall tteerrmmss..

MMoorrttaalliittyy

AAss aa mmoorrttaalliittyy pprroobbaabbiilliittyy mmooddeell,, tthhee TTaabblleess ooff GGrreeeekk PPooppuullaattiioonn 11999900 ooff tthhee HHeelllleenniicc

AAccttuuaarriieess UUnniioonn wweerree uusseedd..

DEPRECIATIONS 
31/12/2007

DEPRECIATIONS 
FOR THE 
PERIOD 

DEPRECIATION
S OF 

REDUCTIONS 

DEPRECIATI
ONS OF 

WRITE-OFFS 

FOREIGN 
EXCHANGE 

DIFFERENCE
S 

DEPRECIATION
S 31/12/2008

NET BOOK VALUE 
31/12/2008

LAND-FIELDS 0.00 0.00 0.00 0.00 0.00 0.00 8,591,576.69
BUILDINGS-BUILDING 
FACILITIES AND 
TECHNICAL 
PROJECTS 4,681,963.07 1,012,542.58 736,079.59 0.00 13,869.12 4,944,556.94 21,955,942.18
MACHINERY 
TECHNICAL 
EQUIPMENT OTHER 
MECHANICAL 
EQUIPMENT 6,724,849.85 851,038.70 184,988.81 93,624.99 208,579.92 7,088,694.83 3,357,509.94

VEHICLES 3,768,716.28 982,781.91 846,601.81 0.00 235,136.59 3,669,759.79 2,932,981.48

FURNITURE & OTHER 
EQUIPMENT 

6,483,929.67 728,940.14 24,444.32 296,268.32 37,648.37 6,854,508.80 2,469,475.39

FIXED ASSETS 
UNDER 
CONSTRUCTION AND 
PREPAYMENTS 0.00 0.00 0.00 0.00 0.00 0.00 4,426,164.72

INTANGIBLE ASSETS
896,021.98 159,305.69 0.00 98,990.52 105,002.82 851,334.34 1,796,756.95

TOTAL 22,555,480.85 3,734,609.03 1,792,114.53 488,883.83 600,236.82 23,408,854.70 45,530,407.35
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DDiissmmiissssaallss

WWee aassssuummeedd tthhaatt nnoo ddiissmmiissssaallss wwiillll ooccccuurr aanndd aallll eemmppllooyyeeeess wwiillll rreecceeiivvee iinnddeemmnniittyy dduurriinngg
tthheeiirr rreettiirreemmeenntt..

RReettiirreemmeenntt aaggeess

DDuuee ttoo llaacckk ooff iinnffoorrmmaattiioonn ffoorr pprreemmaattuurree rreettiirreemmeenntt aanndd rreettiirreemmeenntt dduuee ttoo iinnaabbiilliittiieess,, tthhee
rreettiirreemmeenntt aaggeess ooff tthhee NNaattiioonnaall SSoocciiaall SSeeccuurriittyy IInnssttiittuuttee ((IIKKAA)) wweerree uusseedd aass rreettiirreemmeenntt aaggeess
ffoorr mmeenn aanndd wwoommeenn..

AAss aatt 3311//1122//22000088

RReeqquuiirreedd RReesseerrvvee MMeenn WWoommeenn TToottaall

TTOOTTAALL 888800,,117777..0000 776611,,005566..0000 11,,664411,,223333..0000

TThhee aabboovvee aammoouunntt ooff 11,,664411,,223333..0000 eeuurroo iiss aallssoo pprreesseenntteedd iinn tthhee CCoommppaannyy’’ss aaccccoouunnttiinngg bbooookkss
ffoorr 3311//1122//22000088..
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55..1177 IInnttrraa--ggrroouupp ttrraannssaaccttiioonnss

((0011//0011 –– 3311//1122//22000077))

SALES / 
PURCHAS

ES

GR. 
SARANTIS 

S.A.
VENTURES 

SA
SARΑΝTIS 
ROMANIA

SARANTIS 
BULGARIA

SARANTIS 
BELGRADE

SARANTIS 
SKOPJE

SARANTIS 
ANADOL SA

SARANTIS 
UKRAINE

SARANTIS 
POLAND

SARANTIS 
CZECH

GR.  
SARANTIS 
CYPRUS 

LIM ZETA SA

K. 
THEODORIDIS 

SA
OTO TOP 

BULGARIA
SAREAST 

SA
SAR. 

RUSSIA
SARANTIS 
HUNGARY Grand Total

GR. 
SARANTIS 
SA 0.00 1,656,244.58 4,074,222.36 2,306,624.29 2,117,120.50 831,651.88 613,356.69 114,234.68 4,262,140.82 1,724,978.93 0.00 3,000.00 160,575.73 2,410.96 133,738.11 926,796.17 18,927,095.70
ΖΕΤΑ FIN 
LTD  30,398.98 30,398.98
SAR. 
ROMANIA 0.00 77,957.45 165,096.65 198,345.94 31,331.78 108,000.00 0.00 2,659.52 583,391.34

SAREAST 
SA 28,630.00 28,630.00

GR.SARANTI
S CYPRUS 
LIM. 116,904.75 53,282.00 170,186.75
SAR. 
HUNGARY 28,369.30 19,683.60 48,052.90

SAR 
BULGARIA 0.00 2,098.20 30,629.47 32,727.67

SAR CZECH 32,757.15 14,417.22 4,101.66 51,276.03

SARANTIS 
POLSKA 95,853.99 545,824.00 171,256.47 365,674.13 16,197.17 401,550.71 0.00 107,579.44 1,703,935.91

K. 
THEODORIDIS 
SA 648,121.46 648,121.46

SARANTIS 
ANADOL S.A 22,194.79 22,194.79

SAR RUSSIA 488,680.37 488,680.37

SARANTIS  
UKRAINE 108,893.99 108,893.99
Grand 
Total 840,732.08 1,656,244.58 4,622,144.56 2,588,595.36 2,647,891.28 831,651.88 613,356.69 130,431.85 4,556,097.54 2,177,545.02 108,000.00 3,000.00 160,575.73 648,121.46 55,692.96 162,368.11 1,041,136.79 22,843,585.89
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((0011//0011 –– 3311//1122//22000088))

           SALES
    
PURCHASES

GR. 
SARANTIS 

S.A. VENTURES SA
SARΑΝTIS 
ROMANIA

SARANTIS 
BULGARIA

SARANTIS 
BELGRADE

SARANTIS 
SKOPJE

SARANTIS 
ANADOL 

SA
SARANTIS 
UKRAINE

SARANTIS 
POLAND

SARANTIS 
CZECH

GR.  
SARANTIS 

CYPRUS LIM ZETA SA

K. 
THEODORIDIS 

SA
OTO TOP 

BULGARIA
SARANTIS 
HUNGARY TOTAL

GR. SARANTIS 
SA

0.00 1,460,854.81 6,010,674.59 3,326,720.84 3,070,620.65 834,674.59 73,818.45 -35,329.07 5,547,413.61 1,941,131.04 0.00 3,000.00 102,690.18 1,088,766.78 23,425,036.47

ΖΕΤΑ FIN LTD  
741,505.68 741,505.68

SAR. ROMANIA 23,686.10 89.71 1,632.24 25,365.52 0.00 9,173.00 0.00 0.00 59,946.57

ELMIPLANT 
ROMANIA

2,453,228.61 2,453,228.61

GR.SARANTIS 
CYPRUS LIM.

269,539.45 269,539.45

SAR. HUNGARY 9,579.50 12,480.28 9,175.97 107,854.66 30,306.76 169,397.17

SAR BULGARIA 585.26 0.00 3,273.45 15,284.80 7,784.42 26,927.93

SAR CZECH 7,506.54 0.00 2,079.05 4,054.05 911.57 14,551.21

SAR.BELGRADE 289,083.79 0.00 289,083.79

SARANTIS 
POLAND 

36,590.83 1,268,658.56 317,398.68 667,192.69 89,498.92 0.34 350,199.08 0.00 11,226.09 2,740,765.19

K. 
THEODORIDIS 
SA

1,032,906.90 1,032,906.90

SARANTIS 
ANADOL S.A

813,195.94 0.00 813,195.94

SARANTIS  
UKRAINE

48,297.59 39,618.53 87,916.12

SAR. SAREAST
350.00 350.00

TOTAL
1,950,836.89 1,460,854.81 9,745,042.04 3,644,209.23 3,753,974.05 1,213,257.30 73,818.45 -35,328.73 5,739,591.17 2,329,421.30 9,173.00 3,000.00 102,690.18 1,032,906.90 1,100,904.44 32,124,351.03
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((0011//0011 –– 3311//1122//22000077))

LIABILITIES 
,/RECEIVABL

ES GR. SARANTIS 
SA

VENTURES 
SA

ZETA 
COSMETICS ZETA SA

SAR. 
BELGRADE

SAR.
BULGARIA 

L.T.D
SAR 

SAREAST

SAR. 
SKOPJE  

L.T.D
SAR. 

ROMANIA

K. 
THEODORIDI

S SA SAR. CZECH
SAR. 

POLSKA
SAR 

UKRAINE
SAR 

TURKEY ZETA FIN LTD
SAR 

HUNGARY SAR.RUSSIA
GR SAR. 

CYPRUS  LTD
OTO TOP 

BULGARIA TOTAL

GR. SARANTIS 
SA 0.00 832,247.70 0.00 250,371.42 36,631.00 0.00 4,506.85 50,177.22 1,551.40 84,804.81 834,409.71 890,947.74 958,032.67 141,154.69 1,970,000.00 853,856.10 1,832,525.95 8,741,217.26

VENTURES SA 11,862.00 11,862.00

ZETA SA 300.00 0.00 0.00 18,386.37 18,686.37

ZETA FIN 13,071,622.86 28,308.00 13,099,930.86

K. THEODORIDIS 
SA 43.30 39,244.20 0.00 400,917.46 440,204.96

SAR. POLSKA 44,928.67 53,169.28 38,297.02 189,111.16 103,453.58 0.00 10,739.58 439,699.29

SAR BELGRADE 698,920.00 24,633.89 0.00 723,553.89

SAR ROMANIA 103.00 0.00 0.00 0.00 25,868.48 1,908,000.00 15,330.00 1,949,301.48

SAR BULGARIA 0.00 0.00 20,899.56 20,899.56

SAREAST 0.00 0.00

VENUS SA 134,506.97 134,506.97

GR SAR.CYPRUS 
LTD 5,558,306.39 84,215.00 0.00 5,642,521.39

SAR TURKEY 0.00 22,390.80 22,390.80

SAR UKRAINE 0.00 0.00

WALDEK 0.00 0.00

SAR. RUSSIA 67,705.89 67,705.89

SAR HUNGARY 0.00 0.00 16,921.98 5,082.48 22,004.46

TOTAL 19,453,792.11 832,247.70 28,308.00 384,878.39 89,800.28 62,930.91 88,721.85 50,177.22 229,906.76 84,804.81 954,785.27 965,189.06 958,032.67 141,154.69 1,988,386.37 864,595.68 1,832,525.95 1,908,000.00 416,247.46 31,334,485.18
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((0011//0011 –– 3311//1122//22000088))

LIABILITIES 
RECEIVABL

ES
GR. 

SARANTIS SA
VENTURES 

SA
ZETA 

COSMETICS ZETA SA
SAR. 

BELGRADE

SAR. 
BULGARIA 

L.T.D

SAR. 
SKOPJE  

L.T.D
SAR. 

ROMANIA

K. 
THEODORIDI

S SA SAR. CZECH SAR. POLSKA
SAR 

UKRAINE
ZETA FIN 

LTD
SAR 

HUNGARY
SAR.RUSSI

A
OTO TOP 

BULGARIA
ELMIPLANT 
ROM ANIA TRADE 90 TOTAL

GR. SARANTIS 
SA

0.00 811,093.87 0.00 403,664.22 0.00 515,102.92 98,395.40 2,137,532.43 72,178.32 635,029.22 2,316,795.26 501,980.09 0.00 977,932.46 1,380,970.75 0.00 9,850,674.94

VENTURES SA
200.00 200.00

ZETA SA
300.00 0.00 0.00 18,386.37 18,686.37

ZETA FIN
16,339,916.11 27,858.00 16,367,774.11

K. 
THEODORIDIS 
SA

0.00 40,694.53 0.00 668,014.53 708,709.06

SAR.POLSKA 
21,688.50 175,557.88 49,112.86 490,026.73 1,020,842.55 0.00 43,431.44 3,825.54 1,804,485.50

SAR CZECH 
0.00 4,193.00 0.00 4,193.00

SAR 
BELGRADE 

265,214.00 25,200.00 39,883.70 10,000.00 340,297.70

SAR ROMANIA 
0.00 0.00 94.00 0.00 0.00 2,882.59 0.00 697.81 3,674.40

SAR 
BULGARIA 

587.00 0.00 0.00 0.00 0.00 587.00

SAREAST
400,350.00 0.00 400,350.00

VENUS SA
134,506.97 134,506.97

GR SAR. 
CYPRUS LTD

16,306,247.50 0.00 1,252,817.00 0.00 0.00 1,145,745.00 18,704,809.50

SAR TURKEY
168,837.45 0.00 168,837.45

SAR. UKRAINE
0.00 0.00 0.00

WALDEK
450.00 450.00

ELMIPLANT 
0.00 1,338,474.65 0.00 1,338,474.65

SAR HUNGARY 
0.00 0.00 4,555.58 19,757.95 37,132.00 61,445.53

TOTAL
33,503,340.56 811,093.87 27,858.00 538,171.19 175,557.88 589,509.78 138,279.10 5,274,100.92 72,178.32 1,675,629.72 2,361,002.85 501,980.09 18,836.37 1,021,363.90 1,384,796.29 668,014.53 697.81 1,145,745.00 49,908,156.18
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All types of transactions (income and expenses) cumulatively from the beginning of the 
financial year as well as the balances of receivables and liabilities of the company and group 
at the end of the year, that have resulted from transactions with affiliated parties, as defined 
by IAS 24, are as follows:

TABLE OF DISCLOSURE OF AFFILIATED PARTIES GROUP COMPANY
a) Income 0.00 23,425,036.47
b) Expenses 0.00 1,950,836.89
c) Receivables 0.00 9,850,674.94
d) Liabilities 0.00 33,503,340.56
e) Transactions and remuneration of senior executives and Board 
members 

889,554.98
  889,554.98

f) Receivables from senior executives and Board members 0.00 0.00
g) Liabilities towards senior executives and Board members 0.00 0.00
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55..1188 SSeeccttoorr aanndd GGeeooggrraapphhiicc BBrreeaakkddoowwnn TTaabblleess

Α. Breakdown per Activity Sector

Analysis of Consolidated Sales

12M '08 Consolidated Turnover Breakdown per Business Activity

SBU Turnover (€ mil) 12M 2008 % 12M 2007

Fragrances & Cosmetics 113.44 7.79% 105.24

% of Total 43.74% 43.56%

Own 80.35 12.36% 71.51

% of SBU 70.83% 67.95%

Distributed 33.09 -1.89% 33.73

% of SBU 29.17% 32.05%

Household Products 110.81 14.17% 97.06

% of Total 42.72% 40.17%

Own 106.04 15.76% 91.60

% of SBU 95.70% 94.38%

Distributed 4.77 -12.50% 5.45

% of SBU 4.30% 5.62%

Other Sales 35.11 -10.63% 39.29

% of Total 13.54% 16.26%
Health Care Products 13.94 -17.87% 16.97

% of SBU 39.70% 43.20%
Selective 14.82 -6.67% 15.88

% of SBU 42.20% 40.41%
Oto Top 6.35 -1.35% 6.44

% of SBU 18.10% 16.39%
Total Turnover 259.37 7.36% 241.59



Annual Financial Report for the period from 1 January to 31 December 2008

62

Consolidated EBIT Breakdown

12M '08 Consolidated EBIT Breakdown per Business Activity

SBU EBIT (€ mil) 12M 2008 % 12M 2007

Fragrances & Cosmetics 14.39 -5.86% 15.29
Margin 12.68% 14.52%

% of EBIT 42.60% 38.98%
 Own 12.03 -5.57% 12.74

Margin 14.97% 17.81%

% of EBIT 35.61% 32.48%
Distributed 2.36 -7.31% 2.55

Margin 7.14% 7.56%
% of EBIT 6.99% 6.50%

Household Products 8.93 -11.37% 10.08
Margin 8.06% 10.38%

% of EBIT 26.44% 25.70%
Own 8.84 -9.31% 9.74

Margin 8.33% 10.64%
% of EBIT 26.16% 24.84%

Distributed 0.10 -71.34% 0.34
Margin 2.02% 6.16%

% of EBIT 0.28% 0.86%
Other Sales 3.55 -32.30% 5.25

Margin 10.12% 13.36%
% of EBIT 10.52% 13.39%

Health Care Products 2.36 -22.62% 3.05
Margin 16.92% 17.96%

% of EBIT 6.98% 7.77%
Selective 1.00 -46.90% 1.89

Margin 6.76% 11.88%
% of EBIT 2.96% 4.81%

Oto Top 0.19 -42.30% 0.34
Margin 3.05% 5.21%

% of EBIT 0.57% 0.86%
Income from Affiliated Companies 6.90 -19.75% 8.60

% of EBIT 20.44% 21.93%
Income From Estee Lauder JV 6.90 -19.75% 8.60

% of EBIT 20.44% 21.93%
SUBTotal EBIT 33.78 -13.86% 39.22
New Countries Restructuring Cost 0.00 -5.27
Total EBIT 33.78 -0.48% 33.94

Margin 13.02% 14.05%
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Β. Geographic Breakdown 

AAnnaallyyssiiss ooff CCoonnssoolliiddaatteedd SSaalleess

12M '08 Consolidated Turnover Breakdown per Geographic Market

Country Turnover (€ mil) 12M 2008 % 12M 2007
Greece 106.75 -0.46% 107.24

% of Total Turnover 41.16% 44.39%
Poland 65.57 12.74% 58.16
Romania 43.85 10.83% 39.57
Bulgaria 16.10 13.64% 14.17
Serbia 11.17 17.97% 9.47
Czech Republic 7.24 10.46% 6.56
FYROM 1.97 16.21% 1.70
Hungary 6.04 171.24% 2.23

Old Countries Subtotal 151.95 15.25% 131.84
% of Total Turnover 58.58% 54.57%

Ukraine -0.01 0.35
Turkey 0.55 1.43
Russia 0.14 0.73

New Countries Subtotal 0.68 2.51
% of Total Turnover 0.26% 1.04%

Total Turnover 259.37 7.36% 241.59

Consolidated EBIT Breakdown

12M '08 Consolidated EBIT Breakdown per Geographic Market

Country ΕΒΙΤ (€ mil) 12M 2008 % 12M 2007
Greece 18.99 -20.43% 23.86

% of Total Ebit 56.21% 70.30%
Poland 5.22 -11.11% 5.87
Romania 5.34 4.43% 5.11
Bulgaria 2.08 18.80% 1.75
Serbia 2.30 0.92% 2.28
Czech Republic 0.12 0.41
FYROM 0.40 34.82% 0.29
Hungary -0.65 -0.36

Old Countries Subtotal 14.80 -3.63% 15.35
Greece & Old Countries 33.78 -13.85% 39.22

Ukraine 0.00 -0.62
Turkey 0.00 -3.02
Russia 0.00 -1.63
New Countries Restructuring Cost 0.00 -5.27

Total EBIT 33.78 -0.48% 33.94
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5. DATA AND INFORMATION
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6. INFORMATION OF Article 10 L.3401/2005

Announcements

14 January, 2008
LISTING OF SHARES DERIVED FROM A SHARE CAPITAL INCREASE FOLLOWING EXERCISE 
OF CALL OPTIONS FOR SHARES OF THE COMPANY (STOCK OPTION PLAN)    

29 January, 2008
SARANTIS GROUP FINANCIAL CALENDAR FOR 2008

29 January, 2008
RELEASE OF THE GR. SARANTIS S.A FINANCIAL RESULTS FOR THE FULL YEAR 2007 & 
CONFERENCE CALL INVITATION

28 February, 2008
PLACEMENT OF ADDITIONAL ORDER OF THE MUSTANG FRAGRANCE BY ESTEE LAUDER 
DELIVERED TO THE US 

11 March, 2008
CONSOLIDATED FINANCIAL RESULTS 12M 2007

26 March, 2008
RELAUNCH OF SARANTIS GROUP MALE FRAGRANCE STR8 

02 April, 2008
PRESENTATION OF SARANTIS GROUP in the ASSOCIATION OF GREEK INSTITUTIONAL     

24 April, 2008
INVITATION TO THE ANNUAL SHAREHOLDERS’ MEETING 

05 May, 2008
ANNUAL REPORT 2007 

06 May, 2008
RELEASE OF THE GR. SARANTIS S.A FINANCIAL RESULTS FOR THE 1st QUARTER OF 2008 
& CONFERENCE CALL INVITATION 

07 May, 2008
2008 EXTRAORDINARY GENERAL ASSEMBLY 

20 May, 2008
AMENDMENT OF SARANTIS GROUP FINANCIAL CALENDAR FOR 2008 

20 May, 2008
AMENDMENT OF GR. SARANTIS S.A. ARTICLES OF ASSOCIATION 

21 May, 2008
DECISIONS OF THE GENERAL MEETING    
21 May, 2008
NOTIFICATION FOR THE DIVIDEND OF FINANCIAL YEAR 2007    

28 May, 2008
CONSOLIDATED FINANCIAL RESULTS Q1 2008 

03 June, 2008
DECISIONS OF THE A' REPEATED GENERAL SHAREHOLDERS MEETING    



Annual Financial Report for the period from 1 January to 31 December 2008

66

 03 June, 2008
DECISIONS OF THE EXTRAORDINARY GENERAL MEETING    

 03 June, 2008
ANNOUNCEMENT OF A SHARE BUY BACK PROGRAM    

19 June, 2008
DECISIONS OF THE B’ REPEATED GENERAL MEETING    

23 June, 2008
SARANTIS GROUP FREEZES ITS PRODUCT PRICES    

01 July, 2008
GR. SARANTIS S.A. PROCEEDS TO THE ACQUISITION OF THE HUNGARIAN COMPANY 
TRADE 90    

15 July, 2008
RELEASE OF THE GR. SARANTIS S.A FINANCIAL RESULTS FOR THE 1st HALF OF 2008 & 
CONFERENCE CALL INVITATION

16 July, 2008
CLARIFICATION REGARDING ARTICLE IN THE FINANCIAL PRESS    

25 July, 2008
ANNOUNCEMENT OF A SHARE BUY BACK PROGRAM    

30 July, 2008
PURCHASE OF OWN SHARES    

20 August, 2008
PURCHASE OF OWN SHARES    

21 August, 2008
PURCHASE OF OWN SHARES    

25 August, 2008
SARANTIS GROUP JOINS WITH ARAMIS AND DESIGNER FRAGRANCES FOR THE LAUNCH 
OF THE WOMEN'S FRAGRANCE C-THRU    

26 August, 2008
PURCHASE OF OWN SHARES    

27 August, 2008
CONSOLIDATED FINANCIAL RESULTS H1 2008 

28 August, 2008
PURCHASE OF OWN SHARES    

 02 September, 2008
2008 HALF YEAR FINANCIAL REPORT AMENDMENT    

12 September, 2008
PURCHASE OF OWN SHARES    

15 September, 2008
PURCHASE OF OWN SHARES    

15 September, 2008
GR. SARANTIS S.A. COMPLETES THE ACQUISITION OF THE HUNGARIAN COMPANY TRADE 
90
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16 September, 2008
PURCHASE OF OWN SHARES    

17 September, 2008
PURCHASE OF OWN SHARES    

18 September, 2008
PURCHASE OF OWN SHARES    

19 September, 2008
PURCHASE OF OWN SHARES    

22 September, 2008
PURCHASE OF OWN SHARES    

23 September, 2008
PURCHASE OF OWN SHARES    

24 September, 2008
PURCHASE OF OWN SHARES    

25 September, 2008
PURCHASE OF OWN SHARES    

25 September, 2008
PURCHASE OF OWN SHARES    

26 September, 2008
PURCHASE OF OWN SHARES    

29 September, 2008
PURCHASE OF OWN SHARES    

30 September, 2008
PURCHASE OF OWN SHARES    

01 October, 2008
PURCHASE OF OWN SHARES    

 02 October, 2008
PURCHASE OF OWN SHARES    

03 October, 2008
PURCHASE OF OWN SHARES    

06 October, 2008
PURCHASE OF OWN SHARES    

07 October, 2008
PURCHASE OF OWN SHARES    
  
08 October, 2008
PURCHASE OF OWN SHARES    

09 October, 2008
PURCHASE OF OWN SHARES    



Annual Financial Report for the period from 1 January to 31 December 2008

68

10 October, 2008
PURCHASE OF OWN SHARES    

14 October, 2008
PURCHASE OF OWN SHARES    

14 October, 2008
SARANTIS GROUP NEWS: ESTEE LAUDER COS' LAUNCH PLAN FOR C-THRU 

15 October, 2008
PURCHASE OF OWN SHARES    

16 October, 2008
PURCHASE OF OWN SHARES    

16 October, 2008
PURCHASE OF OWN SHARES    

17 October, 2008
PURCHASE OF OWN SHARES    

17 October, 2008
INVITATION TO THE EXTRAORDINARY GENERAL SHAREHOLDERS’ MEETING     

20 October, 2008
PURCHASE OF OWN SHARES    

21 October, 2008
PURCHASE OF OWN SHARES    

22 October, 2008
PURCHASE OF OWN SHARES    

22 October, 2008
PURCHASE OF OWN SHARES    

24 October, 2008
PURCHASE OF OWN SHARES    

24 October, 2008
INVITATION TO THE EXTRAORDINARY GENERAL SHAREHOLDERS’ MEETING    

27 October, 2008
PURCHASE OF OWN SHARES    

29 October, 2008
PURCHASE OF OWN SHARES    

30 October, 2008
PURCHASE OF OWN SHARES    

30 October, 2008
RELEASE OF THE GR. SARANTIS S.A FINANCIAL RESULTS FOR 9M 2008 & CONFERENCE 
CALL INVITATION

31 October, 2008
PURCHASE OF OWN SHARES    

04 November, 2008
PURCHASE OF OWN SHARES    
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12 November, 2008
PURCHASE OF OWN SHARES    

12 November, 2008
DECISIONS OF THE EXTRAORDINARY GENERAL MEETING    

13 November, 2008
PURCHASE OF OWN SHARES    

14 November, 2008
PURCHASE OF OWN SHARES    

17 November, 2008
PURCHASE OF OWN SHARES  

18 November, 2008
PURCHASE OF OWN SHARES   

19 November, 2008
DECISIONS OF THE EXTRAORDINARY GENERAL MEETING    

19 November, 2008
PURCHASE OF OWN SHARES    

21 November, 2008
PURCHASE OF OWN SHARES 

24 November, 2008
PURCHASE OF OWN SHARES    

25 November, 2008
PURCHASE OF OWN SHARES    

26 November, 2008
CONSOLIDATED FINANCIAL RESULTS 9M 2008 

27 November, 2008
PURCHASE OF OWN SHARES    

01 December, 2008
PURCHASE OF OWN SHARES    

02 December, 2008
PURCHASE OF OWN SHARES    

03 December, 2008
PURCHASE OF OWN SHARES    

03 December, 2008
PURCHASE OF OWN SHARES    

16 December, 2008
SALES SLOWDOWN DUE TO THE RECENT RIOTS    

17 December, 2008
PURCHASE OF OWN SHARES    

18 December, 2008
PURCHASE OF OWN SHARES    



Annual Financial Report for the period from 1 January to 31 December 2008

70

19 December, 2008
PURCHASE OF OWN SHARES    

22 December, 2008
PURCHASE OF OWN SHARES    

23 December, 2008
PURCHASE OF OWN SHARES    

23 December, 2008
SARANTIS GROUP NEW INVESTOR RELATIONS SITE    

24 December, 2008
PURCHASE OF OWN SHARES    

29 December, 2008
PURCHASE OF OWN SHARES 

30 December, 2008
PURCHASE OF OWN SHARES 

Trade Acknowledgements

The trade acknowledgments that are made in the context of a.13 of the L. 3340 and the a. 6 of the

resolution No. 3/347/2005 of the Board of the Hellenic Capital Market Committee as well as the 

acknowledgment of significant shareholder changes (based on L. 3556) can be found at the 

company’s IR site http://ir.sarantis.gr in the section Corporate Governance> Insiders> Insiders’ 

Announcements.

7. WEBSITE ACCESS OF THE ANNUAL FINANCIAL REPORT

The Annual Financial Statements of the Company and Group, the Audit Report and the Board of 
Directors’ Management Report for 2008, have been posted on the Company’s website 
www.sarantis.gr. 


