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1. STATEMENTS OF THE BOARD OF DIRECTORS' MEMBERS 

Statements of the BoD Members
(according to article 5, paragraph 2 of L.3556/2007)

It is hereby declared that  as far as we know the financial statements for the first half of 2008 which 

were drawn up in accordance with applicable accounting standards, reflect in a true manner the 

assets and liabilities, equity and results of the Group and the Company and of the businesses

included in consolidation, taken as a whole, in accordance with the provisions of Article 5, 

paragraphs 3 to 5 of Law 3556/2007.

Furthermore, we declare that the half-yearly report of the Board of Directors contains the true 

information required by Article 5, paragraph 6 of Law 3556/2007.

Marousi, August 29 2008

The Members of the BoD

THE BoD CHAIRMAN THE VICE-CHAIRMAN
THE FINANCE DIRECTOR & 

BoD MEMBER

GRIGORIS SARANTIS KYRIAKOS SARANTIS KONSTANTINOS ROZAKEAS

ID No. Χ 080619/03 ID No. Ρ 539590/95 ID No. Ρ 534498/94
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2. HALF-YEAR REPORT OF THE BOARD OF DIRECTORS

HALF-YEAR REPORT OF THE BOARD OF DIRECTORS 
OF THE COMPANY GR. SARANTIS S.A.

on the  financial statements for the period from 1st January till 30th June 2008

The present Half Year Report of the Board of Directors which follows, refers to the first half year of 

the current period 2008 (01.01.2008-30.06.2008). This report is in line with the relevant stipulations 

of the law 3556/2007 (Government Gazette 91A/30.04.2007) and the executive decisions of the 

Hellenic Capital Market Commission and the issued decisions and especially the Decision no 

7/448/11.10.2007 of the Board of Directors of Hellenic Capital Market Commission. 

This report is included in the half year financial report that refers to the first half year of 2008 along 

with the financial statements of the company and the other elements that are obliged by the law.

This report briefly describes financial information on the company for the first half of 2008, 

important events that have taken place during this period as well as their impact on the financial 

figures. Moreover, this report comments on the major risks and uncertainties that the Group may 

face in the second half of the year. Finally, material transactions between the company and related 

parties are given.

1. COMPANY PERFORMANCE AND FINANCIALS

The financial results of the Group in the first half of 2008 were in line with the Management’s 

estimations and strategy, according to which particular emphasis was given to the strategic markets 

of fragrances & cosmetics and household products, aiming at the same time at the gradual boost of 

own products in the aforementioned categories. In addition, within the framework of the Group’s 

strategy, foreign markets continued to present a satisfactory growth presenting higher growth rates 

compared to the Greek market, increasing their contribution in consolidated sales.

In H1 2008, consolidated turnover amounted to €125.74 mil., compared to €118.15 mil. in H1 2007, 

noting an increase of 6.42%. It should be noted that during H1 2008 we observe a satisfactory 

growth in the two basic sectors of activity, the fragrances & cosmetics and the household products, 

along with an overall strong activity growth in the Eastern European markets. Gross Profit 

increased by 9.20% to €65.23 mil. in H1 2008 from €59.74 mil. in H1 2007. Gross profit margin 

increased to 51.88% from 50.56% in H1 2007 underlying the strategic decision to rebalance the 

Group’s product portfolio by increasing the participation of own products portfolio. Earnings before 

Interest, Tax, Depreciation and Amortisation (EBITDA) reached €20.56 mil. in H1 2008 an increase 

of 11.09% from €18.51 mil. in H1 2007 and EBITDA margin increased to 16.35% from 15.66% in 

H1 2007. Earnings before Interest and Tax (EBΙΤ) in H1 2008 amounted to €18.64 mil., an increase 
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of 11.24% compared to H1 2007 (€16.75 mil). Earnings Before Tax for H1 2008 reached €19.62 

mil. compared to €16.45 mil. in H1 2007, resulting to an increase of 19.26%. Earnings After Tax for 

H1 2008 amounted to €15.32 mil. compared to €11.97 mil. in H1 2007, resulting to an increase of 

27.97%, mainly driven by a lower effective tax rate. The Earnings after Tax and Minorities (ΕΑΤΑΜ) 

reached €15.32 mil. in H1 2008, compared to €12.61 mil. in H1 2007, an increase of 21.52%.

In the categories of Fragrances & Cosmetics and Household Products, “own products” recorded 

substantial growth rates, a fact that is in line with the management’s strategy. Household products

demonstrated a 11.79% growth during the period under consideration, with revenues reaching 

€52.48 mil. The own brands turnover within this SBU increased by 12.07%, whereas distributed 

brands posted a 6.99% increase.  Fragrances and cosmetics (F&C) recorded a satisfactory growth 

rate of 8.49% during H1 2008, amounting to €55.65 mil. In this SBU, own brands demonstrate a 

growth rate of 13.93%, increasing their contribution to 70.62% from 67.24% during H1 2007. It is 

noted that own brands sales of this SBU are affected by the weak Q1 2008 figures due to STR8 re 

launch. Health & care products as well as Selective products demonstrated a decrease of 21.32% 

and 3.12% respectively as some non profitable contacts were not renewed.

With respect to Earnings Before Interest and Tax, Fragrances & Cosmetics, posted an EBIT growth 

rate of 0.77%, compared to H1 2007, contributing by 43.57% versus 41.61% in H1 2007. Own 

brands EBIT squeeze is driven by higher expenses due to the promotional activities of the new 

STR8. Household products, posted an EBIT increase by 17.95%. Their contribution to total EBIT 

reached 25.88% in H1 2008 from 21.11% in H1 2007. Own products posted EBIT increase by 

20.22% reaching €4.76 mil. compared to €3.96mil. in H1 2007. Own brand portfolio generated 

income of €11.31 mil. in H1 2008 versus €10.57 mil. in H1 2007, increased by 7.04%. 

Consequently, the contribution of own brands (fragrances & cosmetics and household products) to 

the total EBIT during H1 2008 accounted for 60.70% in comparison to 54.58% in H1 2007.

Looking at the geographical analysis, the Greek market succeeded a turnover increase of 2.21% at 

€58.83 mil. The Old Countries recorded growth of 13.80%, increasing their contribution to total 

sales up to 52.80% in H1 2008 from 49.38% in H1 2007. With respect to the new Countries of 

operation, it is worth to note that revenues are affected by the destocking process of the old STR8 

during Q1 2008.  

As far as EBIT is concerned, all restructuring costs related to the New Countries business model 

change, were absorbed by 9M 2007. Consequently, according to the management’s guidance, all 

new countries of operation are free of costs in 6M 2008. It is worth to note that the old counties of 

operation reversed the negative results of Q1 2008, noting an EBIT increase of 12.36% to €5.59 

mil. in H1 2008 from €4.98 mil in H1 2007. Additionally, Greek EBIT is substantially affected by the 

increased promotional expenses due to the STR8 relaunch as well as the exit from non profitable 

contracts within the Health & Care SBU that were not renewed.
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2. IMPORTANT DEVELOPMENTS DURING THE FIRST HALF OF 2008

Α) Relaunch of SARANTIS GROUP male fragrance STR8.

SARANTIS Group, proceeded with the relaunch of its male fragrance, STR8, in accordance with its 

growth strategy, reinforcing the potential of the Fragrances & Cosmetics sector.

The new STR8 fragrance was launched in April 2008 and is distributed, apart from Greece, in all 

the markets where the Group operates via subsidiaries and direct exports. 

It is worth to mention that, in anticipation of this relaunch and aiming at exhausting in an efficient 

way the existing inventory, production and sales of the previous STR8 have been cut back during 

the 1st quarter of 2008, while the 2nd quarter of 2008 is expected to be strong in terms of 

production volume and orders of the new STR8.

It is reminded that STR8 is an own brand of Sarantis Group that was first launched in 1998, while a 

remarkably successful relaunch took place in 2004 boosting STR8 sales up in 2005 by 57%.

It is also worth to note that STR8 is the number one in sales own product of Sarantis Group 

reaching sales of c.33 million Euros in 2007 and posting two digit growth rates on a yearly basis, 

while it holds leading market shares in the markets it operates.

This move is of particular strategic importance for the Group, as it strengthens the Group’s leading 

position in the Fragrances & Cosmetics sector and further reinforces the dynamic course of the 

Group’s own brand portfolio.

Β) Freeze on GR SARANTIS SA product prices.

The company GR SARANTIS SA, taking into consideration the general climate against price 

increases and in the context of active and responsible corporate social responsibility, froze its 

product prices until the end of the current year in the greek market.

More specifically, the price freeze was applied to male cosmetics (PROSAR, STR8, ADIDAS, A. 

BANDERAS), female cosmetics (BU, C-THRU), shampoo (BEER ORZENE), suncare Products 

(CARROTEN, COPPERTONE), insecticides (TEZA, PYROX, BISBARDI), and household products 

(AFROSO, TUBOFLO, TRYLET, CAMEL, SANITAS Aluminium Trays & Aluminium Foil).

Γ) Acquisition of the Hungarian company TRADE 90.

The GR. SARANTIS S.A. Management proceeded to the acquisition of the Hungarian household 

products company TRADE 90.

More specifically, Sarantis Group, in the context of its further geographical expansion and the 

strengthening of its leading position in the consumer sector in Eastern Europe, signed an 

agreement for the acquisition of the 100% of the capital share of TRADE 90, through its subsidiary 

SARANTIS CYPRUS LTD. The closing of the aforementioned acquisition is subject to the findings 
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of the legal and financial due diligence of the company that will be completed by September 15th 

2008.

TRADE 90 has been activating since 1991 in the household products sector and, more specifically, 

in the production and distribution of food packaging products. The company is one of the main 

suppliers of the Hungarian market having long-lasting agreements with the major key accounts, 

while it also has a powerful distribution network that covers the whole market. Additionally, it is also 

important to note that TRADE 90’s packaging products are well positioned in the market and 

maintain the second position in terms of market share.

The company employs about 35 people, the majority of which belong to the Sales and Marketing 

department, and has export activity in Slovakia, Czech Republic, Romania and Austria.

The acquisition will be made through self financing and the transaction cost amounts to 2.74 mil. 

Euros.

It is noteworthy that the company has no debt outstanding and in 2008 is expected to record Sales, 

EBITDA and EBIT of approximately 6.5 mil. Euros, 0.5 mil. Euros and 0.45 mil. Euros, respectively.

Through this deal, Sarantis Group acquires a company with homogeneous and supplementary 

activities to its core business, a fact which enables the achievement of important synergies, given 

that the packaging products division (aluminum foil, cling film, garbage bags, etc.) is one of the 

most dynamic sub-categories of Sarantis Group with annual sales exceeding 65 mil. euros.

At the same time, through this acquisition, the Group’s subsidiary in Hungary turns into a profitable 

company, reaching critical mass and strengthening its position in the Hungarian market due to 

TRADE 90’s dynamic and lasting presence.

3. MAJOR RISKS AND UNCERTAINTIES FOR THE SECOND HALF OF 2008.

The Group’s activities expose it to financial and other risks, including the effects of changes in debt 

and equity market prices and interest rates. The Group’s overall risk management program focuses 

on the unpredictability of financial markets and seeks to minimize potential adverse effects on the 

financial performance of the Group as a whole. The Group’s financial instruments consist mainly of 

deposits with banks, trade accounts receivable and payable, loans, associates and dividends 

payable.

Foreign Exchange Risk 

Τhe majority of the Group’s transactions and balances is in Euro, while the company’s loans are in 

Euro. Therefore the management estimates that the Group is not exposed to foreign exchange 

risks. In terms of the dollar based transactions, the company has established a hedging program 

against fluctuations of the Eurodollar rate.

The management is regularly observing the foreign exchange risks that may arise and evaluates

the need for relevant measures accordingly.
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Interest Rate Risk

Group’s interest rate risk management objective is to achieve an optimal balance between 

borrowing cost and the potential effect of interest rate changes on earnings and cash flows. The 

Group manages its debt and overall financing strategies using a combination of short and long-term 

debt. It is the policy of the Group to continuously review interest rate trends along with its financing 

needs. Daily working capital requirements are typically financed with operational cash flow and 

through the use of various committed lines of credit. The interest rate on these short-term 

borrowing arrangements, is generally determined as the inter-bank offering rate at the borrowing 

date plus a pre-set margin. The mix of fixed-rate debt and variable-rate debt is managed within 

policy guidelines. In case of an interest rate increase within the second half of 2008, the company 

will not have a negative impact on FY 2008 financial results as part of the Group’s strategy is the 

continuous reduction of the company’s existing bank loans.

Credit Risk

The Group’s trade receivables mainly come from wholesale clients. All Group companies monitor 

the financial position of their debtors on an ongoing basis and control the granting of credit as well 

as the credit lines. Where considered appropriate, credit guarantee insurance cover is purchased.

Moreover, appropriate provision for impairment losses is made for specific credit risks where 

deemed necessary. For the second half of 2008 the management does not consider the existence 

of any material credit risk exposure that is not already covered by credit guarantee insurance.

Liquidity Risk

Prudent liquidity risk management implies the existence of a balance between cash flows as well as 

funding through adequate amounts of committed credit facilities. The Group closely monitors the 

amount of funding as well as the short-term and long-term funding with respect to total debt and the 

composition of total debt, manages the risk that could arise from the lack of sufficient liquidity and 

secures that necessary borrowing facilities are maintained. The Group has sufficient credit line 

facilities that could be utilized to fund any potential shortfall in cash resources. The Group manages 

and monitors its working capital in order to minimize any possible liquidity and cash flow risks.

4. MATERIAL TRANSACTIONS BETWEEN THE COMPANY AND RELATED PARTIES

This section presents the most important transactions between the company and its related parties 

as these are defined by IAS 24.
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The company

1. Subsidiaries:

Receivables from operational activity 30/6/2008 31/12/2007

VENTURES A.E 1,580,143.65 832,247.70

ZETA AE 401,303.82 250,371.42

SAR.BELGRADE 60,821.75 36,631.00

SAR.SAREAST 0.00 4,506.85

SAR.SKOPJE  L.T.D 59,350.13 50,177.22

SAR.ROMANIA 110,295.92 1,551.40

Κ.THEODORIDIS S.A. 55,927.21 84,804.81

SAR.CZECH 985,410.12 834,409.71

SAR.POLSKA 1,156,889.60 890,947.74

SAR UKRAINE 590,309.58 958,032.67

SAR TURKEY 0.00 141,154.69

SAR HUNGARY 569,321.36 853,856.10

SAR.RUSSIA 1,380,970.75 1,832,525.95

ELMIPLANT ROMANIA 32.25 0.00

Total 6,950,776.14 6,771,217.26

Receivables from loans

ZETA FIN LTD 1,970,000.00 1,970,000.00

TOTAL RECEIVABLES 8,920,776.14 8,741,217.26

Liabilities from operational activity

VENTURES ΑΕ 200.00 11,862.00

ZETA AE 300.00 300.00

Κ.THEODORIDIS S.A. 80.54 43.30

SAR.POLSKA 9,027.80 44,928.67

SAR BELGRADE 138,353.25 698,920.00

SAR ROMANIA 0.00 103.00

SAR BULGARIA 173,849.08 0.00

SAR RUSSIA 0.00 67,705.89

SAR TURKEY 84,528.82 0.00

Total 406,339.49 823,862.86
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Liabilities from loans

ZETA FIN 11,708,104.56 13,071,622.86

GR SAR.CYPRUS LTD 2,728,080.56 5,558,306.39

Total 14,436,185.12 18,629,929.25

TOTAL LIABILITIES 14,842,524.61 19,453,792.11

Income

Sale of goods/merchandise
VENTURES ΑΕ 1,131,012.56 1,272,538.00
SAR.ROMANIA 2,637,422.45 1,591,541.99

SARANTIS BULGARIA 1,795,126.91 929,210.89
SAR. BELGRADE 1,494,611.24 991,302.96

SARANTIS SKOPJE 497,122.99 459,050.12
SARANTIS ANADOL S.A 23,873.94 523,549.11

SARANTIS  UKRAINE -36,083.17 153,241.48
SARANTIS POLAND 2,424,921.17 1,972,312.89

SAR CZECH 819,380.20 614,153.58
Κ.THEODORIDIS S.A. 36,746.75 107,210.51

SAR RUSSIA 619,398.82
SARANTIS HUNGARY 693,369.67 488,204.63

Total 11,517,504.71 9,721,714.98

Income

Other

VENTURES ΑΕ 758.34 716.04
SARANTIS  UKRAINE 2,754.10 13884.94
SARANTIS POLAND 11,200.00 8600

ZETA AE 900.00 900
SAR SAREST 40410.96

Κ.THEODORIDIS S.A. 15,520.00 778

Total 31,132.44 65,289.94

TOTAL INCOME 11,548,637.15 9,787,004.92
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Expenses

Purchases of Goods and merchandise 

SARANTIS .HUNGARY 9,526.33
SARANTIS  CZECH 5,100.24
SARANTIS POLAND 12,717.55 70,951.90
SARANTIS ANADOL S.A 226,387.01
SARANTIS  UKRAINE 50,772.48

Total 304,503.61 70,951.90

Expenses - Interest

ΖΕΤΑ FIN LTD  5,768.70 61,794.00
GR.SARANTIS CYPRUS LIM. 63,377.79 8,077.81

Total 69,146.49 69,871.81

TOTAL EXPENSES 373,650.10 140,823.71

2.  Board members and key management 
personnel remuneration and other benefits 30/6/2008 31/12/2007

The Group 433,796.64 417,217

The Company 433,796.64 417,217

Marousi, August 29 2008

The Board of Directors

THE BoD CHAIRMAN THE VICE-CHAIRMAN
THE FINANCE DIRECTOR & 

BoD MEMBER
THE ACCOUNTANT

DIRECTOR

GRIGORIS SARANTIS KYRIAKOS SARANTIS KONSTANTINOS ROZAKEAS VASILIOS D. MEINTANIS

ID No. Χ 080619/03 ID No. Ρ 539590/95 ID No. Ρ 534498/94 ID No. ΑΒ 656347/06
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3. REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

To The Shareholders of  SARANTIS A.B.E.E.

Introduction

We have reviewed the accompanying company and consolidated balance sheet of SARANTIS 

A.B.E.E. as at 30 June 2008, and the related income statements, statements of changes in equity, 

and cash flow statements for the six-month period then ended, as well as the explanatory notes 

that constitute the interim financial information, which is an integral part of the six-month financial 

report of article 5 Law 3556/2007.  Management is responsible for the preparation and presentation 

of this interim financial information in accordance with International Financial Reporting Standards 

as adopted by the European Union and apply to interim financial reporting (“IAS 34”). Our 

responsibility is to express a conclusion on this interim financial information based on our review.

Scope of review

We conducted our review in accordance with the International Standard on Review Engagements 

2410, “Review of Interim Financial Information Performed by the Independent Auditor of the Entity”, 

to which the Greek Auditing Standards refer. A review of interim financial information consists of 

making inquiries, primarily of persons responsible for financial and accounting matters, and 

applying analytical and other review procedures. A review is substantially less in scope than an 

audit conducted in accordance with Greek Auditing Standards and consequently does not enable 

us to obtain assurance that we would become aware of all significant matters that might be 

identified in an audit. Accordingly, we do not express an audit opinion.

Review Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the 

accompanying interim financial information is not prepared, in all material respects, in accordance 

with IAS 34.

Reference on Other Legal and Regulatory Requirements

Apart from the aforementioned interim financial information, we also reviewed the remaining 

components included in the six-month financial report as required by article 5 of L.3556/2007 as 

well as the information required by the relevant Decisions of the Capital Markets Committee as set-

out in the Law. Based on our review we concluded that the financial report includes the data and 

the information that are required by the Law and the Decisions referred to above and is consistent 

with the accompanying financial information.
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Athens, 29 th August 2008
The Certified Public Accountant

John V. Kalogeropoulos
SOEL. Reg. No: 10741

Certified Public Accountants- Consultants A.E.
396, Mesogion Avenue

153 41 Ag.Paraskevi- Athens, Greece
SOEL Reg.No: 148
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4. INTERIM FINANCIAL STATEMENTS

IINNTTEERRIIMM FFIINNAANNCCIIAALL SSTTAATTEEMMEENNTTSS

FFOORR TTHHEE PPEERRIIOODD EENNDDEEDD 3300 JJUUNNEE 22000088

It is certified that the attached Interim Financial Statements for the period 01/01 – 30/06/2008 
are those approved by the Board of Directors of GR. SARANTIS SA on 29/08/2008 and are 
published in the website www.sarantis.gr. It is noted that the published in press financial 
statements aim to provide general financial information but do not provide the complete 
financial position and results of the Group in accordance with the International Financial 
Reporting Standards.
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BALANCE SHEET

GROUP COMPANY
30/6/2008 31/12/2007 30/6/2008 31/12/2007

ASSETS

Non-current assets 76,786,578.67 72,636,176.15 95,523,747.77 95,764,038.99

Tangible fixed assets 42,735,622.23 42,687,361.79 36,893,772.99 37,206,293.75

Intangible assets 245,984.40 248,091.60 87,067.83 79,940.33

Company goodwill 6,797,756.03 4,705,775.00

Deferred tax asset 1,857,983.80 2,840,631.32 1,825,934.22 2,808,588.74

Investments in subsidiaries, 
associates

23,647,292.20 20,224,191.40 55,273,227.35 53,521,270.79

Other long-term assets 1,501,940.01 1,930,125.04 1,443,745.38 2,147,945.38

Current assets 169,421,918.94 172,371,959.57 92,779,620.28 105,120,238.45

Inventories 43,398,463.96 39,316,599.01 19,790,389.26 20,997,323.74
Trade receivables 89,023,653.63 73,688,460.01 55,706,656.77 42,216,518.00

Other receivables 8,350,781.44 7,099,299.35 4,707,415.47 4,257,393.12

Cash & cash equivalents 18,274,843.99 43,165,272.60 4,308,568.92 29,256,819.24

Securities 9,753,894.45 8,340,248.22 8,071,379.25 8,120,863.58
Prepayments and accrued 
income

620,281.47 762,080.38 195,210.61 271,320.77

Total Assets 246,208,497.61 245,008,135.72 188,303,368.05 200,884,277.44

EQUITY of the Parent:

Share capital 59,060,447.60 59,060,447.60 59,060,447.60 59,060,447.60

Share premium account 39,252,195.98 39,252,195.98 39,252,195.98 39,252,195.98

Reserves -    3,005,863.30 -    3,037,785.22 -    2,855,609.55 -    3,037,785.22

Profit (losses) carried forward 15,843,416.18 6,293,422.99 -  31,182,284.82 -  31,463,422.08

Minority interest: 6,821.08 -       140,435.61 - -

Total Equity 111,157,017.54 101,427,845.74 64,274,749.21 63,811,436.28

LIABILITIES

Long-term liabilities 63,992,913.13 87,911,677.95 61,763,315.88 85,683,142.28

Loans 58,750,000.00 78,811,510.00 57,500,000.00 77,500,000.00

Deferred tax liability - 143,727.54 - 143,727.54

Provisions for post employment 
employee benefits

1,759,583.05 1,759,583.05 1,690,392.63 1,690,392.63

Provisions and other long-term 
liabilities

3,483,330.08 7,196,857.36 2,572,923.25 6,349,022.11

Short-term liabilities 71,058,566.94 55,668,612.03 62,265,302.96 51,389,698.88

Suppliers and other liabilities 44,546,745.05 39,358,863.00 30,709,408.65 25,044,173.85

Other liabilities 4,046,411.26 3,961,254.56 17,229,691.09 21,187,980.73
Income taxes and other taxes 
payable

5,255,146.78 6,776,708.34 3,491,904.37 4,067,524.96

Loans 10,011,945.60 2,401,450.00 8,000,000.00 -

Accruals and deferred expenses 7,198,318.25 3,170,336.13 2,834,298.85 1,090,019.34

Total Equity & Liabilities 246,208,497.61 245,008,135.72 188,303,368.05 200,884,277.44
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PROFIT AND LOSS ACCOUNT

GROUP COMPANY
1/1-30/06/2008 1/1-30/06/2007 1/04-

30/06/2008
1/04-

30/06/2007
1/1-

30/06/2008
1/1-

30/06/2007
1/04-

30/06/2008
1/04-

30/06/2007

Sales
      

125,736,376.17   
      

118,145,805.12   69,575,066.92   63,763,709.91   66,744,253.84   63,184,743.47   36,103,355.25   32,922,895.57   

Cost of sales
        

60,503,150.94   
        

58,406,285.34   33,382,256.16   31,644,432.81   33,399,491.15   31,649,171.24   18,093,022.63   15,845,209.40   

Gross profit
        

65,233,225.23   
        

59,739,519.78   36,192,810.76   32,119,277.10   33,344,762.69   31,535,572.23   18,010,332.62   17,077,686.17   
Other income 
- expenses 
(net)

          
5,530,991.13   

          
7,915,565.69   

   
4,547,192.15   

   
5,198,292.17   

      
906,495.78   

   
2,414,627.14   

      
457,780.10   

   
1,475,635.67   

Sales & 
Distribution 
costs

        
45,314,492.03   

        
42,687,090.90   26,503,482.19   24,153,979.58   22,247,375.75   21,407,281.59   13,056,009.32   12,219,439.12   

Administrative 
expenses

          
6,812,546.96   

          
8,213,942.00   

   
2,839,789.53   

   
3,978,812.77   

   
3,629,104.55   

   
3,853,120.54   

   
1,474,506.98   

   
1,559,041.96   

Operating 
profit

        
18,637,177.37   

        
16,754,052.57   11,396,731.19   

   
9,184,776.92   

   
8,374,778.17   

   
8,689,797.24   

   
3,937,596.42   

   
4,774,840.76   

Finance cost 
(net)

             
978,014.16   

-            
307,010.77   

   
1,186,858.44   

-       
53,683.21   

      
320,360.74   

      
822,004.09   

      
334,774.17   

   
1,018,647.81   

Net profit 
before taxes

        
19,615,191.53   

        
16,447,041.80   12,583,589.63   

   
9,131,093.70   

   
8,695,138.91   

   
9,511,801.33   

   
4,272,370.59   

   
5,793,488.57   

Income tax
          

3,453,674.37   
          

4,400,485.91   
   

1,887,141.25   
   

2,337,679.66   
   

1,055,414.87   
   

1,884,984.98   
      

126,633.52   
   

1,149,967.28   

Deferred tax
             

838,926.98   
               

72,787.55   
      

903,763.03   
        

36,328.02   
      

838,926.98   
        

72,777.02   
      

903,763.03   
        

36,317.49   
Net profit for 
the fiscal 
period

        
15,322,590.18   

        
11,973,768.34   

   
9,792,685.35   

   
6,757,086.03   

   
6,800,797.06   

   
7,554,039.33   

   
3,241,974.04   

   
4,607,203.80   

Allocated to:
Shareholders 
of the parent

        
15,321,156.65   

        
12,608,236.46   

   
9,792,481.24   

   
7,129,406.13   

   
6,800,797.06   

   
7,554,039.33   

   
3,241,974.04   

   
4,607,203.80   

Minority 
interest

                 
1,433.53   

-            
634,468.12   

             
204.11   

-     
372,320.11                        -                          -                          -                          -     

Earnings per 
share 

                        
0.40   

                        
0.33   

                 
0.26   

                 
0.19   

                 
0.18   

                 
0.20   

                 
0.08   

                 
0.12   
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STATEMENT OF CHANGES IN GROUP EQUITY

Share Capital 
Share 

premium 
account 

Reserve from 
Readjustments 

and other 
reserves 

Balance of 
profit losses 

Minority 
interest

Total

Balance as at January 1st 2007 57,220,410.00 38,750,355.98 -1,931,132.77 -16,620,686.12 2,985,012.68 80,403,959.77

Foreign exchange differences 1,752,433.75 71,402.79 1,823,836.54

Dividends -4,959,102.20 -4,959,102.20

Net profit for the period 12,608,236.46 -634,468.12 11,973,768.34
Financial assets available for 
sale -1,286,422.08 -1,286,422.08

Capitalization of reserves 0.00

Purchase of own shares -3,772,826.26 0.00 -3,772,826.26

Results of own shares 248,247.00 248,247.00
Net income registered directly in 
equity -418,721.23 -418,721.23

Stock option -83,897.12 -83,897.12
Effect from change of 
consolidation method 1,650.61

-
2,098,177.10 -2,096,526.49

of subsidiary

Transfer from reserves 1,144,408.20 0.00 -1,144,408.20 0.00 0.00

Balance as at June 30th 2007 58,364,818.20 38,750,355.98 -3,301,451.97 -12,305,176.19 323,770.25 81,832,316.27

Balance as at January 1st 2008 59.060.447,60 39.252.195,98 -3.037.785,22 6.293.422,99 -140.435,61 101.427.845,74

Foreign exchange differences 748.496,34 0,00 748.496,34

Dividends -6.519.659,80 -6.519.659,80

Net profit for the period 15.321.156,65 1.433,53 15.322.590,18
Financial assets available for 
sale -199.738,08 -199.738,08

Stock option 231.660,00 231.660,00
Effect from change in
consolidation method of
subsidiary 0,00 145.823,16 145.823,16

Balance as at June 30th 2008 59.060.447,60 39.252.195,98 -3.005.863,30 15.843.416,18 6.821,08 111.157.017,54
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STATEMENT OF CHANGES IN COMPANY EQUITY

Share Capital 
Share 

premium 
account 

Reserve from 
Readjustments 

and other 
reserves 

Balance of 
profit losses 

Total

Balance as at January 1st 2007 57,220,410.00 38,750,355.98 -1,931,132.77 -40,970,254.17 53,069,379.04

Dividends -4,959,102.20 -4,959,102.20

Net profit for the period 7,554,039.33 7,554,039.33

Financial assets available for sale -1,286,422.08 -1,286,422.08

Capitalization of reserves 0.00

Purchase of own shares -3,772,826.26 -3,772,826.26

Results of own shares 248,247.00 248,247.00
Net income registered directly in 
equity -418,721.23 -418,721.23

Stock option -83,897.12 -83,897.12

Transfer from reserves 1,144,408.20 0.00 -1,144,408.20 0.00

Balance as at June 30th 2007 58,364,818.20 38,750,355.98 -3,301,451.97 -43,463,025.73 50,350,696.48

Balance as at January 1st 2008 59.060.447,60 39.252.195,98 -3.037.785,22 -31.463.422,08 63.811.436,28

Dividends -6.519.659,80 -6.519.659,80

Net profit for the period 6.800.797,06 6.800.797,06

Financial assets available for sale -49.484,33 -49.484,33

Stock options 231.660,00 231.660,00

Balance as at June 30th 2008 59.060.447,60 39.252.195,98 -2.855.609,55 -31.182.284,82 64.274.749,21
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CASH FLOW STATEMENT

(Amounts in Euro) GROUP COMPANY
01.01-30.06-2008 01.01-30.06-2007 01.01-30.06-2008 01.01-30.06-2007

CASH FLOWS FROM 
OPERATING ACTIVITIES
Profits before tax 19,615,191.53 16,447,041.80 8,695,138.91 9,511,801.33 
Adjustments for: 
Depreciation of fixed assets 1,920,788.62 1,752,075.55 1,154,116.08 1,093,201.58 
Foreign Exchange differences -259,785.00 55,237.00 -334,402.86 -124,004.65 
Results(income. expenses. 
profits and losses) from 
investing activities -7,387,138.46 -8,071,326.01 -2,044,282.04 -3,428,245.11 
Interest expense and related 
expenses 1,981,925.00 2,557,487.00 2,047,051.74 2,459,826.67 
Plus/minus adjustments for 
changes in working capital 
accounts or accounts related 
to operating activities:
Decrease  / (increase) in 
inventories -4,081,864.95 -4,775,074.20 1,206,934.48 -2,516,070.48 
Decrease  / (increase) in 
receivables -16,444,876.80 -2,747,525.69 -13,864,050.96 -11,085,950.18 
(Decrease)  / increase in 
liabilities (other than to banks) 3,472,695.69 6,689,274.55 -2,010,803.78 13,048,514.90 
Less:
Interest and related expenses 
paid -1,206,176.07 -1,728,593.71 -1,271,302.81 -1,630,932.78 
Tax paid -2,015,617.00 -2,146,886.00 -851,103.62 -1,418,707.00 
NET INFLOWS / 
(OUTFLOWS) FROM 
OPERATING ACTIVITIES (a) -4,404,857.44 8,031,710.29 -7,272,704.86 5,909,434.28 
CASH FLOWS FROM 
INVESTING ACTIVITIES
Acquisitions/sales of 
subsidiaries, associates, joint 
ventures and other 
investments -2,859,976.19 4,613,503.16 -1,047,756.56 1,387,864.10 
Purchase of tangible and 
intangible fixed assets -3,668,436.30 -1,113,119.65 -2,385,425.33 -629,562.03 
Proceeds from sale of tangible 
and intangible assets 4,087,107.07 1,073,452.71 3,747,852.04 1,009,876.94 
Interest received 343,516.00 210,381.60 32,289.74 3,517.60 
Dividends received 519,228.00 1,511,532.91 495,000.00 1,551,293.26 
NET INFLOWS / 
(OUTFLOWS) FROM 
INVESTMENT ACTIVITIES 
(b) -1,578,561.42 6,295,750.73 841,959.89 3,322,989.87 
CASH FLOWS FROM 
FINANCING ACTIVITIES
Proceeds from issuance of 
share capital 0.00 0.00 0.00 0.00 
Proceeds from loans granted / 
assumed 8,550,000.00 1,760,779.00 8,000,000.00 0.00 
Payment of loans -20,939,504.40 0.00 -20,000,000.00 0.00 
Expenses of share capital 
increase 0.00 0.00 0.00 0.00 
Dividends paid -6,517,505.35 -4,877,254.72 -6,517,505.35 -4,877,254.72 
Purchase/sale of own shares 0.00 -3,772,826.26 0.00 -3,772,826.26 
TOTAL INFLOWS / 
(OUTFLOWS) FROM 
FINANCING ACTIVITIES (c) -18,907,009.75 -6,889,301.98 -18,517,505.35 -8,650,080.98 
Increase / (decrease) in 
cash and cash equivalents 
(a) + (b) + (c) -24,890,428.61 7,438,159.04 -24,948,250.32 582,343.17 
Cash and cash equivalents 
at the start of the period 43,165,272.60 14,264,427.66 29,256,819.24 4,481,468.38 
CASH AND CASH 
EQUIVALENTS AT THE END 
OF THE PERIOD 18,274,843.99 21,702,586.70 4,308,568.92 5,063,811.55 
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1 NOTES ON THE ANNUAL FINANCIAL STATEMENTS

General information about the group

11..11 TThhee ccoommppaannyy

GGrr.. SSaarraannttiiss SSAA ((tthhee ccoommppaannyy)) hhaass tthhee lleeggaall ffoorrmm ooff aa ssoocciieettee aannoonnyymmee aanndd iiss tthhee ppaarreenntt ccoommppaannyy ooff

tthhee GGrr.. SSaarraannttiiss SSAA ggrroouupp ((tthhee ggrroouupp))..

TThhee CCoommppaannyy’’ss ddoommiicciillee iiss llooccaatteedd aatt 2266 AAmmaarroouussiioouu –– CChhaallaannddrriioouu SSttrreeeett,, MMaarroouussii GGrreeeeccee,, TThhee

ccoommppaannyy’’ss cceennttrraall ooffffiicceess aarree aallssoo llooccaatteedd aatt tthhee ssaammee aaddddrreessss..

TThhee sshhaarreess ooff GGrr.. SSaarraannttiiss SSAA aarree lliisstteedd oonn tthhee mmaaiinn mmaarrkkeett ooff tthhee AAtthheennss EExxcchhaannggee,, iinn tthhee LLaarrggee

CCaappiittaalliizzaattiioonn..
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11..22 GGrroouupp SSttrruuccttuurree

TThhee ggrroouupp’’ss ccoommppaanniieess,, wwhhiicchh aarree iinncclluuddeedd iinn tthhee ccoonnssoolliiddaatteedd ffiinnaanncciiaall ssttaatteemmeennttss,, aarree tthhee ffoolllloowwiinngg::

GROUP STRUCTURE

COMPANY DOMICILE
DIRECT 

PARTICIPATION 
PERCENTAGE

INDIRECT 
PARTICIPATION 
PERCENTAGE

TOTAL

TAX UN-
AUDITED 
FISCAL 
YEARS 

FULL CONSOLIDATION METHOD

VENTURES AE GREECE 88,66% 0,00% 88,66% 2005-2007

GR SARANTIS CYPRUS LIMITED CYPRUS 100,00% 0,00% 100,00% -

BRIARDALE SERVICES S.A ISLE OF MAN 0,00% 100,00% 100,00% -

SARANTIS BULGARIA L.T.D BULGARIA 0,00% 100,00% 100,00% 1999-2007

SARANTIS ROMANIA S.A  ROMANIA 0,00% 100,00% 100,00% 2006-2007

ELMIPLANT ROMANIA 0,00% 100,00% 100,00% 2007

SARANTIS DISTRIBUTION S.C  ROMANIA 0,00% 100,00% 100,00% 2006-2007

SARANTIS L.T.D BELGRADE SERBIA 0,00% 100,00% 100,00% -

SARANTIS SKOPJE L.T.D FYROM 0,00% 100,00% 100,00% -

SARANTIS POLSKA S.A POLAND 0,00% 100,00% 100,00% 2006-2007

SARANTIS CZECH REPUBLIC sro  
CZECH 

REPUBLIC 0,00% 100,00% 100,00% 2005-2007

VENUS S.A LUXEMBOURG 0,00% 100,00% 100,00% -

ΖΕΤΑ  ΑΕ    GREECE 0,00% 100,00% 100,00% 2005-2007

ΖΕΤΑ FIN LTD  CYPRUS 0,00% 100,00% 100,00% 2002-2007

WALDECK LIMITED CYPRUS 0,00% 100,00% 100,00% 2006-2007
SAREAST CYPRUS 0,00% 100,00% 100,00% 2006-2007

SARANTIS RUSIA RUSSIA 0,00% 100,00% 100,00% 2006-2007

ΖΕΤΑ COSMETICS LTD    CYPRUS 0,00% 100,00% 100,00% 2002-2007

SARANTIS ANADOL SA TURKEY 99,98% 0,00% 99,98% 2005-2007

SARANTIS HUNGARY  KFT HUNGARY 0,00% 100,00% 100,00% 2006-2007

SARANTIS UKRAINE S.A HUNGARY 100,00% 0,00% 100,00% 2006-2007

PROPORTIONATE 
CONSOLIDATION METHOD

K. THEODORIDIS SA GREECE 50,00% 0,00% 50,00% 2006-2007

ΟΤΟ ΤOP EOOD BULGARIA 0,00% 25,50% 25,50% 1999-2007

EQUITY CONSOLIDATION 
METHOD

ΕLCA COSMETICS LTD CYPRUS 0,00% 49,00% 49,00% 2001-2007

ESTEE LAUDER HELLAS  SA GREECE 0,00% 49,00% 49,00% 2007

ΕSTEE LAUDER BULGARIA BULGARIA 0,00% 49,00% 49,00% 2001-2007

ΙΜ COSMETICS SA ROMANIA 0,00% 49,00% 49,00% 2001-2007
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11..33 BBuussiinneessss aaccttiivviittyy

TThhee ggrroouupp iiss aaccttiivvee iinn tthhee pprroodduuccttiioonn aanndd ttrraaddee ooff ccoossmmeettiiccss,, hhoouusseehhoolldd uussee pprroodduuccttss,,

ppaarraapphhaarrmmaacceeuuttiiccaall iitteemmss aanndd ccaarr aacccceessssoorriieess..

TThhee ggrroouupp’’ss mmaaiinn aaccttiivviittiieess hhaavvee nnoott cchhaannggeedd ffrroomm tthhee pprreevviioouuss yyeeaarr..

2. Basis for the preparation of the Financial Statements

22..11 CCoommpplliiaannccee wwiitthh IIFFRRSS

TThhee ccoonnssoolliiddaatteedd aanndd iinnddiivviidduuaall ffiinnaanncciiaall ssttaatteemmeennttss ooff ““GGRR.. SSAARRAANNTTIISS SS..AA..”” aarree iinn aaccccoorrddaannccee wwiitthh

tthhee IInntteerrnnaattiioonnaall FFiinnaanncciiaall RReeppoorrttiinngg SSttaannddaarrddss ((IIFFRRSS)),, wwhhiicchh hhaavvee bbeeeenn iissssuueedd bbyy tthhee IInntteerrnnaattiioonnaall

AAccccoouunnttiinngg SSttaannddaarrddss BBooaarrdd ((IIAASSBB)) aass wweellll aass tthheeiirr iinntteerrpprreettaattiioonnss,, wwhhiicchh hhaavvee bbeeeenn iissssuueedd bbyy tthhee

IInntteerrnnaattiioonnaall FFiinnaanncciiaall RReeppoorrttiinngg IInntteerrpprreettaattiioonnss CCoommmmiitttteeee ((IIFFRRIICC)) ooff IIAASSBB tthhaatt hhaavvee bbeeeenn aaddoopptteedd

bbyy tthhee EEuurrooppeeaann UUnniioonn..

22..22 BBaassee ffoorr tthhee pprreeppaarraattiioonn ooff tthhee FFiinnaanncciiaall SSttaatteemmeennttss

TThhee ccoonnssoolliiddaatteedd aanndd iinnddiivviidduuaall ffiinnaanncciiaall ssttaatteemmeennttss ooff ““GGRR.. SSAARRAANNTTIISS SS..AA..”” hhaavvee bbeeeenn pprreeppaarreedd

aaccccoorrddiinngg ttoo tthhee ggooiinngg ccoonncceerrnn pprriinncciippllee aanndd tthhee hhiissttoorriicc ccoosstt pprriinncciippllee,, aass ssuucchh iiss aammeennddeedd bbyy tthhee

aaddjjuussttmmeenntt ooff ssppeecciiffiicc aasssseett aanndd lliiaabbiilliittyy iitteemmss..

22..33 AApppprroovvaall ooff tthhee FFiinnaanncciiaall SSttaatteemmeennttss

TThhee aannnnuuaall ccoonnssoolliiddaatteedd ffiinnaanncciiaall ssttaatteemmeennttss hhaavvee bbeeeenn aapppprroovveedd bbyy tthhee ccoommppaannyy’’ss BBooaarrdd ooff

DDiirreeccttoorrss oonn 2299//0088//22000088 aanndd aarree ssuubbjjeecctt ttoo tthhee ffiinnaall aapppprroovvaall bbyy tthhee OOrrddiinnaarryy GGeenneerraall SShhaarreehhoollddeerrss’’

MMeeeettiinngg..

22..44 CCoovveerreedd PPeerriioodd

TThhee pprreesseenntt aannnnuuaall ccoonnssoolliiddaatteedd ffiinnaanncciiaall ssttaatteemmeennttss iinncclluuddee tthhee ffiinnaanncciiaall ssttaatteemmeennttss ooff ““GGRR..

SSAARRAANNTTIISS SS..AA..”” aanndd iittss ssuubbssiiddiiaarriieess,, wwhhiicchh ttooggeetthheerr aarree rreeffeerrrreedd ttoo aass tthhee ggrroouupp,, aanndd ccoovveerr tthhee

ppeerriioodd ffrroomm JJaannuuaarryy 11sstt 22000088 ttoo JJuunnee 3300tthh 22000088..

22..55 PPrreesseennttaattiioonn ooff tthhee FFiinnaanncciiaall SSttaatteemmeennttss

TThhee pprreesseenntt ffiinnaanncciiaall ssttaatteemmeennttss aarree pprreesseenntteedd iinn €€,, wwhhiicchh iiss tthhee ggrroouupp’’ss ooppeerraattiinngg ccuurrrreennccyy,, nnaammeellyy

tthhee ccuurrrreennccyy ooff tthhee pprriimmaarryy eeccoonnoommiicc eennvviirroonnmmeenntt iinn wwhhiicchh tthhee ppaarreenntt ccoommppaannyy ooppeerraatteess..

22..66 SSiiggnniiffiiccaanntt jjuuddggmmeennttss aanndd eessttiimmaattiioonnss bbyy MMaannaaggeemmeenntt

TThhee pprreeppaarraattiioonn ooff tthhee FFiinnaanncciiaall SSttaatteemmeennttss aaccccoorrddiinngg ttoo tthhee IInntteerrnnaattiioonnaall AAccccoouunnttiinngg SSttaannddaarrddss

rreeqquuiirreess tthhee iimmpplleemmeennttaattiioonn ooff eessttiimmaattiioonnss,, jjuuddggmmeennttss aanndd aassssuummppttiioonnss,, tthhaatt mmaayy aaffffeecctt tthhee

aaccccoouunnttiinngg bbaallaanncceess ooff aasssseettss aanndd lliiaabbiilliittiieess aanndd tthhee rreeqquuiirreedd ddiisscclloossuurreess ffoorr ccoonnttiinnggeenntt rreecceeiivvaabblleess

aanndd lliiaabbiilliittiieess,, aass wweellll aass tthhee aammoouunntt ooff iinnccoommee aanndd eexxppeennsseess rreeccooggnniizzeedd..
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TThhee uussee ooff aaddeeqquuaattee iinnffoorrmmaattiioonn aanndd tthhee iimmpplleemmeennttaattiioonn ooff ssuubbjjeeccttiivvee jjuuddggmmeenntt ccoonnssttiittuuttee

iinnsseeppaarraabbllee ddaattaa ffoorr tthhee ccoonndduucctt ooff eessttiimmaattiioonnss iinn tthhee vvaalluuaattiioonn ooff aasssseettss,, lliiaabbiilliittiieess ffoorr eemmppllooyyeeee

bbeenneeffiittss,, iimmppaaiirrmmeenntt ooff aasssseettss,, ttaaxx uunn--aauuddiitteedd ffiissccaall yyeeaarrss aanndd ppeennddiinngg jjuuddiicciiaall ccaasseess.. TThhee eessttiimmaattiioonnss

aarree ccoonnssiiddeerreedd ssiiggnniiffiiccaanntt bbuutt nnoott bbiinnddiinngg.. RReeaall ffuuttuurree rreessuullttss mmaayy ddiiffffeerr ffrroomm tthhee aaffoorreemmeennttiioonneedd

eessttiimmaattiioonnss..

22..77 NNeeww ssttaannddaarrddss –– AAmmeennddmmeennttss aanndd iinntteerrpprreettaattiioonnss ttoo eexxiissttiinngg ssttaannddaarrddss

IFRS 8 - Operating Sectors (in effect for annual periods beginning from January 1st 2009 and 

onwards)

IIFFRRSS 88 rreeppllaacceess IIAASS 1144 aanndd rreeqquuiirreess tthhee ddiisscclloossuurree ooff ssppeecciiffiicc ddeessccrriippttiivvee aanndd ffiinnaanncciiaall iinnffoorrmmaattiioonn aass

rreeggaarrddss ttoo ooppeerraattiinngg sseeccttoorrss,, wwhhiillee iitt aallssoo iinnccrreeaasseess rreeqquuiirreemmeennttss ffoorr eexxiissttiinngg ddiisscclloossuurreess.. TThhee GGrroouupp

wwiillll nnoott aappppllyy tthhee ssttaannddaarrdd iinn aaddvvaannccee aanndd iiss eexxaammiinniinngg cchhaannggeess tthhaatt ssuucchh rreeqquuiirreess iinn iittss ffiinnaanncciiaall

ssttaatteemmeennttss..

IIAASS 2233 BBoorrrroowwiinngg ccoosstt ((aammeennddmmeenntt))

IInn tthhee aammeennddmmeenntt ooff IIAASS 2233 ““BBoorrrroowwiinngg ccoosstt””,, tthhee pprreevviioouussllyy ccoonnssiiddeerreedd bbaassiicc mmeetthhoodd ffoorr rreeccooggnniittiioonn

ooff bboorrrroowwiinngg ccoosstt iinn tthhee rreessuullttss hhaass bbeeeenn eelliimmiinnaatteedd.. BBoorrrroowwiinngg ccoosstt tthhaatt iiss ddiirreeccttllyy aattttrriibbuutteedd ttoo tthhee

aaccqquuiissiittiioonn,, ccoonnssttrruuccttiioonn oorr pprroodduuccttiioonn ooff aa sseelleeccttiivvee aasssseett,, aass ddeeffiinneedd bbyy IIAASS 2233,, mmuusstt bbee ppaarrtt ooff tthhee

iitteemm’’ss ccoosstt.. TThhee aammeennddeedd vveerrssiioonn ooff IIAASS 2233 iiss mmaannddaattoorryy ffoorr aannnnuuaall ppeerriiooddss bbeeggiinnnniinngg ffrroomm JJaannuuaarryy

11sstt 22000099 aanndd oonnwwaarrddss.. TThhee ggrroouupp wwiillll nnoott bbee aaffffeecctteedd bbyy tthhiiss aammeennddmmeenntt.. TThhee ggrroouupp ddooeess nnoott iinntteenndd

ttoo aappppllyy tthhee rreevviisseedd SSttaannddaarrdd bbeeffoorree JJaannuuaarryy 11sstt 22000099..

IIFFRRIICC 1111 –– IIFFRRSS 22:: TTrraannssaaccttiioonnss ooff tthhee GGrroouupp’’ss OOwwnn SShhaarreess

TThhee iinntteerrpprreettaattiioonn iiss aapppplliieedd ffoorr aannnnuuaall ffiinnaanncciiaall ppeerriiooddss bbeeggiinnnniinngg ffrroomm MMaarrcchh 11sstt 22000077 aanndd oonnwwaarrddss

aanndd ccllaarriiffiieess tthhee ccaassee wwhheenn eemmppllooyyeeeess ooff aa ssuubbssiiddiiaarryy rreecceeiivvee sshhaarreess ooff tthhee ppaarreenntt ccoommppaannyy.. IItt aallssoo

ccllaarriiffiieess wwhheetthheerr ssppeecciiffiicc ttyyppeess ooff ttrraannssaaccttiioonnss sshhoouulldd bbee aaccccoouunntteedd ffoorr aass ttrraannssaaccttiioonnss sseettttlleedd wwiitthh

ppaarrttiicciippaattiinngg ttiittlleess oorr aass ttrraannssaaccttiioonnss sseettttlleedd wwiitthh ccaasshh.. TThhee iinntteerrpprreettaattiioonn wwiillll nnoott aaffffeecctt tthhee ggrroouupp’’ss

ffiinnaanncciiaall ssttaatteemmeennttss..

IIFFRRIICC 1122 –– CCoonncceessssiioonn AAggrreeeemmeennttss

IIFFRRIICC 1122 aapppplliieess ttoo aannnnuuaall aaccccoouunnttiinngg ppeerriiooddss bbeeggiinnnniinngg ffrroomm JJaannuuaarryy 11sstt 22000088 aanndd oonnwwaarrddss aanndd

rreeffeerrss ttoo ccoommppaanniieess tthhaatt ppaarrttiicciippaattee iinn ccoonncceessssiioonn aaggrreeeemmeennttss.. IIFFRRIICC 1122 ddooeess nnoott aappppllyy ttoo tthhee ggrroouupp..

IIFFRRIICC 1133 CCuussttoommeerr llooyyaallttyy pprrooggrraammss

IIFFRRIICC iissssuueedd aann iinntteerrpprreettaattiioonn rreellaatteedd ttoo tthhee iimmpplleemmeennttaattiioonn ooff tthhoossee ddeeffiinneedd bbyy IIAASS 1188 ffoorr tthhee

rreeccooggnniittiioonn ooff iinnccoommee.. IIFFRRIICC 1133 ““CCuussttoommeerr llooyyaallttyy pprrooggrraammss”” ssppeecciiffiieess tthhaatt wwhheenn ccoommppaanniieess ggrraanntt

tthheeiirr ccuussttoommeerrss aawwaarrdd ccrreeddiittss ((ii..ee.. ppooiinnttss)) aass ppaarrtt ooff aa ssaallee ttrraannssaaccttiioonn aanndd ccuussttoommeerrss ccaann ccaasshh ssuucchh
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ccrreeddiittss iinn tthhee ffuuttuurree ffoorr ffrreeee oorr ddiissccoouunntteedd ggooooddss oorr sseerrvviicceess,, tthheenn ppaarraaggrraapphh 1133 ooff IIAASS 1188 sshhoouulldd bbee

aapppplliieedd.. TThhiiss rreeqquuiirreess tthhaatt aawwaarrdd ccrreeddiittss bbee aaccccoouunntteedd ffoorr aass aa sseeppaarraattee iitteemm ooff tthhee ssaallee ttrraannssaaccttiioonn

aanndd aa ppaarrtt ooff tthhee pprriiccee rreecceeiivveedd oorr tthhee rreecceeiivvaabbllee rreeccooggnniizzeedd ttoo bbee aallllooccaatteedd ttoo aawwaarrdd ccrreeddiittss.. TThhee

rreeccooggnniittiioonn ttiimmee ooff tthhiiss iinnccoommee iitteemm iiss ppoossttppoonneedd uunnttiill tthhee ccoommppaannyy ssaattiissffiieess iittss lliiaabbiilliittiieess tthhaatt aarree

lliinnkkeedd ttoo tthhee aawwaarrdd ccrreeddiittss,, eeiitthheerr pprroovviiddiinngg ssuucchh aawwaarrddss ddiirreeccttllyy oorr ttrraannssffeerrrriinngg tthhee lliiaabbiilliittyy ttoo aa tthhiirrdd

ppaarrttyy.. TThhee aapppplliiccaattiioonn ooff IIFFRRIICC 1133 iiss mmaannddaattoorryy ffoorr ppeerriiooddss bbeeggiinnnniinngg oonn oorr aafftteerr JJuullyy 11sstt 22000088.. TThhee

ggrroouupp ddooeess nnoott iinntteenndd ttoo aappppllyy tthhee iinntteerrpprreettaattiioonn iinn aaddvvaannccee..

IIFFRRIICC 1144:: IIAASS 1199 -- TThhee lliimmiitt oonn aa DDeeffiinneedd BBeenneeffiitt AAsssseett,, MMiinniimmuumm FFuunnddiinngg RReeqquuiirreemmeennttss aanndd

tthheeiirr IInntteerraaccttiioonn

IIFFRRIICC 1144 ccoovveerrss tthhee iinntteerraaccttiioonn bbeettwweeeenn mmiinniimmuumm ffuunnddiinngg rreeqquuiirreemmeennttss ((wwhhiicchh aarree uussuuaallllyy iimmppoosseedd

bbyy llaawwss aanndd rreegguullaattiioonnss)) aanndd tthhee mmeeaassuurreemmeenntt ooff aa ddeeffiinneedd bbeenneeffiitt aasssseett.. TThhee iissssuuee aaddddrreesssseedd bbyy

IIFFRRIICC 1144 iiss rreellaatteedd oonnllyy ttoo lliimmiitteedd ccaasseess ooff ppoosstt eemmppllooyymmeenntt ddeeffiinneedd bbeenneeffiitt ppllaannss ““iinn ssuurrpplluuss”” oorr

ssuubbjjeecctt ttoo mmiinniimmuumm ffuunnddiinngg rreeqquuiirreemmeennttss.. AAmmoonnggsstt ootthheerrss,, tthhee iinntteerrpprreettaattiioonn ssppeecciiffiiccaallllyy aaddddrreesssseess

tthhee ddeeffiinniittiioonn ooff ““aavvaaiillaabbllee”” uusseedd iinn IIAASS 1199.. GGeenneerraallllyy,, tthhee iinntteerrpprreettaattiioonn eexxppllaaiinnss tthhaatt aann eeccoonnoommiicc

bbeenneeffiitt iiss aavvaaiillaabbllee iiff tthhee ccoommppaannyy hhaass aann iimmpplliicciitt rriigghhtt ttoo rreeccooggnniizzee tthhee bbeenneeffiitt dduurriinngg tthhee sseettttlleemmeenntt

ooff tthhee ddeeffiinneedd bbeenneeffiitt ppllaann.. TThhee rreeccooggnniittiioonn ooff tthhee iitteemm ddooeess nnoott ddeeppeenndd oonn wwhheetthheerr tthhee eeccoonnoommiicc

bbeenneeffiittss aarree ddiirreeccttllyy rreeccooggnniizzaabbllee dduurriinngg tthhee bbaallaannccee sshheeeett ddaattee oorr ffrroomm hhooww aannyy ppoossssiibbllee ssuurrpplluuss iiss

iinntteennddeedd ttoo bbee uusseedd.. TThhee iinntteerrpprreettaattiioonn aallssoo ddeeaallss wwiitthh tthhee aaccccoouunnttiinngg hhaannddlliinngg ooff aa lliiaabbiilliittyy ffoorr

mmiinniimmuumm ffuunnddiinngg rreeqquuiirreemmeennttss tthhaatt aarriissee ffrroomm sseerrvviicceess aallrreeaaddyy rreecceeiivveedd bbyy tthhee ccoommppaannyy.. IIFFRRIICC 1144 iiss

aapppplliieedd ffoorr ppeerriiooddss bbeeggiinnnniinngg ffrroomm JJaannuuaarryy 11sstt 22000088 aanndd oonnwwaarrddss.. AAss aann eexxcceeppttiioonn,, IIFFRRIICC 1144 ddooeess

nnoott rreeqquuiirree ffuullll rreettrroossppeeccttiivvee aapppplliiccaattiioonn.. TThhee aapppplliiccaattiioonn iiss rreeqquuiirreedd dduurriinngg tthhee bbeeggiinnnniinngg ooff tthhee ffiirrsstt

ppeerriioodd ffoorr wwhhiicchh tthhee IInntteerrpprreettaattiioonn iiss aapppplliieedd.. TThhee iinntteerrpprreettaattiioonn wwiillll nnoott aaffffeecctt tthhee ggrroouupp’’ss ffiinnaanncciiaall

ssttaatteemmeennttss.. TThhee ggrroouupp ddooeess nnoott iinntteenndd ttoo aappppllyy IIFFRRIICC 1144 iinn aaddvvaannccee..

3 Basic accounting principles

33..11 CCoonnssoolliiddaattiioonn

33..11..11 SSuubbssiiddiiaarriieess

SSuubbssiiddiiaarriieess aarree aallll ccoommppaanniieess oonn wwhhiicchh tthhee ggrroouupp hhaass tthhee ppoowweerr ttoo ccoonnttrrooll tthheeiirr ffiinnaanncciiaall aanndd

bbuussiinneessss ppoolliicciieess.. TThhee ggrroouupp ccoonnssiiddeerrss tthhaatt iiss hhaass aanndd eexxeerrcciisseess ccoonnttrrooll wwhheenn iitt ppaarrttiicciippaattiioonnss wwiitthh aa

ppeerrcceennttaaggee oovveerr hhaallff tthhee vvoottiinngg rriigghhttss ooff aa ccoommppaannyy..

WWhheenn ddeeffiinniinngg wwhheetthheerr tthhee ggrroouupp eexxeerrcciisseess ccoonnttrrooll oonn vvoottiinngg rriigghhttss ooff aannootthheerr eeccoonnoommiicc uunniitt,, tthhee

eexxiisstteennccee ooff ppootteennttiiaall vvoottiinngg rriigghhttss tthhaatt aarree eexxeerrcciissaabbllee oorr ccoonnvveerrttiibbllee aarree aallssoo ttaakkeenn iinnttoo aaccccoouunntt..

SSuubbssiiddiiaarriieess aarree ccoonnssoolliiddaatteedd wwiitthh tthhee ffuullll ccoonnssoolliiddaattiioonn mmeetthhoodd ffrroomm tthhee ddaattee tthhaatt ccoonnttrrooll oovveerr tthheemm

iiss aaccqquuiirreedd aanndd cceeaassee ttoo bbee ccoonnssoolliiddaatteedd ffrroomm tthhee ddaattee tthhaatt tthhiiss ccoonnttrrooll nnoo lloonnggeerr eexxiissttss..

FFuurrtthheerrmmoorree,, ssuubbssiiddiiaarriieess tthhaatt aarree aaccqquuiirreedd aarree iinniittiiaallllyy ccoonnssoolliiddaatteedd wwiitthh tthhee ppuurrcchhaassee mmeetthhoodd.. TThhiiss
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mmeetthhoodd iinncclluuddeess tthhee rreeaaddjjuussttmmeenntt ttoo ffaaiirr vvaalluuee ooff aallll rreeccooggnniizzeedd aasssseettss aanndd lliiaabbiilliittiieess,, iinncclluuddiinngg

ccoonnttiinnggeenntt lliiaabbiilliittiieess ooff tthhee ssuubbssiiddiiaarryy dduurriinngg tthhee aaccqquuiissiittiioonn ddaattee,, rreeggaarrddlleessss ooff wwhheetthheerr ssuucchh hhaavvee

bbeeeenn iinncclluuddeedd iinn tthhee ffiinnaanncciiaall ssttaatteemmeennttss ooff tthhee ssuubbssiiddiiaarryy pprriioorr ttoo iittss aaccqquuiissiittiioonn.. DDuurriinngg tthhee iinniittiiaall

rreeccooggnniittiioonn,, tthhee aasssseettss aanndd lliiaabbiilliittiieess ooff tthhee ssuubbssiiddiiaarryy aarree iinncclluuddeedd iinn tthhee ccoonnssoolliiddaatteedd bbaallaannccee sshheeeett

iinn rreeaaddjjuusstteedd aammoouunnttss,, wwhhiicchh aarree aallssoo uusseedd aass tthhee bbaassee ffoorr tthheeiirr ssuubbsseeqquueenntt ccaallccuullaattiioonn aaccccoorrddiinngg ttoo

tthhee ggrroouupp’’ss aaccccoouunnttiinngg pprriinncciipplleess..

TThhee aaccccoouunnttiinngg ppoolliicciieess ooff ssuubbssiiddiiaarriieess aarree aammeennddeedd wwhheenn ddeeeemmeedd nneecceessssaarryy iinn oorrddeerr ttoo rreennddeerr ssuucchh

ccoonnssiisstteenntt wwiitthh tthhee ppoolliicciieess aaddoopptteedd bbyy tthhee ggrroouupp..

AAccccoouunnttss ffoorr rreecceeiivvaabblleess aanndd lliiaabbiilliittiieess,, aass wweellll aass ttrraannssaaccttiioonnss,, iinnccoommee aanndd eexxppeennsseess aanndd uunnrreeaalliizzeedd

pprrooffiitt oorr lloosssseess bbeettwweeeenn tthhee ggrroouupp’’ss ccoommppaanniieess,, aarree wwrriitttteenn ooffff iinn tthhee ccoonnssoolliiddaatteedd ffiinnaanncciiaall

ssttaatteemmeennttss..

IInn tthhee ppaarreenntt’’ss ffiinnaanncciiaall ssttaatteemmeennttss,, iinnvveessttmmeennttss iinn ssuubbssiiddiiaarriieess aarree vvaalluueedd,, aaccccoorrddiinngg ttoo IIAASS 2277,, aatt

aaccqquuiissiittiioonn ccoosstt mmiinnuuss aannyy aaccccuummuullaatteedd iimmppaaiirrmmeenntt lloossss..

33..11..22 AAssssoocciiaatteess

AAssssoocciiaatteess aarree ccoommppaanniieess oonn wwhhiicchh tthhee GGrroouupp ccaann eexxeerrtt ssiiggnniiffiiccaanntt iinnfflluueennccee bbuutt wwhhiicchh ddoo nnoott ffuullffiillll

tthhee ccoonnddiittiioonnss ttoo bbee ccllaassssiiffiieedd aass ssuubbssiiddiiaarriieess oorr jjooiinntt vveennttuurreess.. SSiiggnniiffiiccaanntt iinnfflluueennccee iiss tthhee aauutthhoorriittyy ttoo

ppaarrttiicciippaattee iinn ddeecciissiioonnss tthhaatt rreeggaarrdd ddeecciissiioonnss ffoorr tthhee iissssuueerr’’ss ffiinnaanncciiaall aanndd bbuussiinneessss ppoolliicciieess,, bbuutt nnoott

ccoonnttrrooll oonn ssuucchh ppoolliicceess.. SSiiggnniiffiiccaanntt iinnfflluueennccee iiss uussuuaallllyy iimmpplliieedd wwhheenn tthhee ggrroouupp hhoollddss aa ppeerrcceennttaaggee

bbeettwweeeenn 2200%% aanndd 5500%% ooff tthhee vvoottiinngg rriigghhttss tthhrroouugghh oowwnneerrsshhiipp ooff sshhaarreess oorr aannootthheerr ttyyppee ooff aaggrreeeemmeenntt..

IInnvveessttmmeennttss iinn aassssoocciiaatteess aarree iinniittiiaallllyy rreeccooggnniizzeedd aatt ccoosstt aanndd aarree ssuubbsseeqquueennttllyy vvaalluueedd uussiinngg tthhee

eeqquuiittyy mmeetthhoodd ffoorr ccoonnssoolliiddaattiioonn ppuurrppoosseess.. GGooooddwwiillll iiss iinncclluuddeedd iinn tthhee bbooookk ccoosstt ooff tthhee iinnvveessttmmeenntt aanndd

iiss eexxaammiinneedd ffoorr iimmppaaiirrmmeenntt aass ppaarrtt ooff tthhee iinnvveessttmmeenntt..

WWhheenn aann eeccoonnoommiicc uunniitt ooff tthhee ggrroouupp ttrraannssaaccttss wwiitthh aa ggrroouupp’’ss aassssoocciiaattee ccoommppaannyy,, aannyy ppoossssiibbllee iinnttrraa--

ccoommppaannyy pprrooffiitt aanndd lloosssseess aarree wwrriitttteenn--ooffff bbyy tthhee ppaarrttiicciippaattiioonn ppeerrcceennttaaggee ooff tthhee ggrroouupp iinn tthhee rreelleevvaanntt

aassssoocciiaattee ccoommppaannyy..

AAllll ssuubbsseeqquueenntt cchhaannggeess ooff tthhee ppaarrttiicciippaattiioonn ppeerrcceennttaaggee iinn tthhee aassssoocciiaattee ccoommppaannyy’’ss nneett ppoossiittiioonn aarree

rreeccooggnniizzeedd iinn bbooookk vvaalluuee ooff tthhee ggrroouupp’’ss iinnvveessttmmeenntt..

CChhaannggeess tthhaatt aarriissee ffrroomm tthhee pprrooffiitt oorr lloosssseess ooff aassssoocciiaatteess aarree rreeggiisstteerreedd iinn tthhee ccoonnssoolliiddaatteedd pprrooffiitt aanndd

lloossss aaccccoouunntt..

CChhaannggeess tthhaatt hhaavvee bbeeeenn ddiirreeccttllyy rreeccooggnniizzeedd iinn eeqquuiittyy ooff tthhee aassssoocciiaatteess aarree rreeccooggnniizzeedd iinn tthhee ggrroouupp’’ss

ccoonnssoolliiddaatteedd eeqquuiittyy..

AAnnyy cchhaannggeess rreeccooggnniizzeedd ddiirreeccttllyy iinn eeqquuiittyy tthhaatt aarree nnoott rreellaatteedd ttoo aa rreessuulltt,, ssuucchh aass tthhee ddiissttrriibbuuttiioonn ooff

ddiivviiddeennddss oorr ootthheerr ttrraannssaaccttiioonnss wwiitthh sshhaarreehhoollddeerrss ooff tthhee aassssoocciiaattee,, aarree rreeggiisstteerreedd iinn tthhee bbooookk vvaalluuee ooff

tthhee ppaarrttiicciippaattiioonn.. NNoo eeffffeecctt iinn tthhee nneett rreessuulltt oorr eeqquuiittyy iiss rreeccooggnniizzeedd iinn tthhee ccoonntteexxtt ooff ssuucchh ttrraannssaaccttiioonnss..

WWhheenn tthhee sshhaarree ooff lloosssseess iinn aass aassssoocciiaattee ffoorr tthhee ggrroouupp iiss eeqquuaall oorr oovveerr tthhee bbooookk vvaalluuee ooff tthhee

iinnvveessttmmeenntt,, iinncclluuddiinngg aannyy ootthheerr sseeccuurreedd rreecceeiivvaabblleess,, tthhee ggrroouupp ddooeess nnoott rreeccooggnniizzee ffuurrtthheerr lloosssseess,,
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uunnlleessss iitt hhaass bbeeeenn bbuurrddeenneedd wwiitthh ccoommmmiittmmeennttss oorr hhaass pprroocceeeeddeedd wwiitthh ppaayymmeennttss oonn bbeehhaallff ooff tthhee

aassssoocciiaattee..

TThhee aaccccoouunnttiinngg ppoolliicciieess ooff aassssoocciiaatteess aarree aammeennddeedd wwhheenn ddeeeemmeedd nneecceessssaarryy iinn oorrddeerr ttoo rreennddeerr ssuucchh

ccoonnssiisstteenntt wwiitthh tthhee ppoolliicciieess aaddoopptteedd bbyy tthhee ggrroouupp..

IInn tthhee ppaarreenntt’’ss ffiinnaanncciiaall ssttaatteemmeennttss,, iinnvveessttmmeennttss iinn aassssoocciiaatteess aarree vvaalluueedd,, aaccccoorrddiinngg ttoo IIAASS 2288,, aatt

aaccqquuiissiittiioonn ccoosstt mmiinnuuss aannyy aaccccuummuullaatteedd iimmppaaiirrmmeenntt lloossss..

33..11..33 JJooiinntt--VVeennttuurreess

EEccoonnoommiicc uunniittss wwhhoossee ffiinnaanncciiaall aaccttiivviittiieess aarree ccoonnttrroolllleedd jjooiinnttllyy bbyy tthhee ggrroouupp aanndd bbyy ootthheerr jjooiinntt vveennttuurree

eennttiittiieess iinnddeeppeennddeenntt ttoo tthhee ggrroouupp,, aarree aaccccoouunntteedd ffoorr uussiinngg pprrooppoorrttiioonnaattee ccoonnssoolliiddaattiioonn mmeetthhoodd..

IInn tthhee ccaassee wwhheerree tthhee ggrroouupp sseellllss aasssseettss ttoo tthhee jjooiinntt--vveennttuurree,, iitt rreeccooggnniizzeess oonnllyy tthhee pprrooffiitt oorr lloossss ffrroomm

tthhee ttrraannssaaccttiioonn tthhaatt ccoorrrreessppoonnddss ttoo tthhee ppaarrttiicciippaattiioonn ooff tthhee ootthheerr mmeemmbbeerrss..

HHoowweevveerr,, iiff tthhee ggrroouupp ppuurrcchhaasseess aasssseettss ffrroomm tthhee jjooiinntt--vveennttuurree,, iitt ddooeess nnoott rreeccooggnniizzee iittss sshhaarree iinn tthhee

pprrooffiitt oorr lloossss uunnttiill iitt sseellllss tthhee aasssseett ttoo tthhiirrdd ppaarrttiieess.. IInn tthhee ccaassee ooff iinnddiiccaattiioonnss ooff iimmppaaiirrmmeenntt ooff aasssseettss

aaccqquuiirreedd bbyy tthhee jjooiinntt--vveennttuurree,, tthheenn aannyy lloossss iiss rreeccooggnniizzeedd iinn wwhhoollee..

IInnttrraa--ccoommppaannyy bbaallaanncceess ooff tthhee ggrroouupp wwiitthh tthhee jjooiinntt--vveennttuurree aarree wwrriitttteenn--ooffff,, ccaanncceelliinngg tthhee bbaallaanncceess ooff

tthhee jjooiinntt--vveennttuurree bbyy tthhee sshhaarree ooff tthhee iinnvveessttiinngg ccoommppaannyy..

33..22 FFoorreeiiggnn ccuurrrreennccyy ccoonnvveerrssiioonn

TTrraannssaaccttiioonnss iinn ffoorreeiiggnn ccuurrrreennccyy aarree ccoonnvveerrtteedd ttoo tthhee ooppeerraattiinngg ccuurrrreennccyy uussiinngg eexxcchhaannggee rraatteess iinn

eeffffeecctt dduurriinngg tthhee ddaattee ooff tthhee ttrraannssaaccttiioonnss..

PPrrooffiitt aanndd lloosssseess ffrroomm ffoorreeiiggnn eexxcchhaannggee ddiiffffeerreennccee,, wwhhiicchh aarriissee ffrroomm tthhee sseettttlleemmeenntt ooff ssuucchh

ttrraannssaaccttiioonnss dduurriinngg tthhee ppeerriioodd aanndd ffrroomm tthhee ccoonnvveerrssiioonn ooff mmoonneettaarryy iitteemmss eexxpprreesssseedd iinn ffoorreeiiggnn

ccuurrrreennccyy wwiitthh tthhee eeffffeeccttiivvee eexxcchhaannggee rraatteess dduurriinngg tthhee bbaallaannccee sshheeeett ddaattee,, aarree rreeggiisstteerreedd iinn tthhee rreessuullttss..

FFoorreeiiggnn eexxcchhaannggee ddiiffffeerreenncceess ffrroomm nnoonn--mmoonneettaarryy iitteemmss vvaalluueedd aatt ffaaiirr vvaalluuee,, aarree ccoonnssiiddeerreedd aass ppaarrtt ooff

tthhee ffaaiirr vvaalluuee aanndd tthhuuss aarree rreeggiisstteerreedd aaccccoorrddiinnggllyy aass ffaaiirr vvaalluuee ddiiffffeerreenncceess..

IItteemmss ooff tthhee ffiinnaanncciiaall ssttaatteemmeennttss ooff tthhee ggrroouupp’’ss ccoommppaanniieess aarree ccaallccuullaatteedd bbaasseedd oonn tthhee ccuurrrreennccyy ooff

tthhee eeccoonnoommiicc eennvviirroonnmmeenntt iinn tthhee ccoouunnttrryy wwhheerree eeaacchh ggrroouupp ccoommppaannyy ooppeerraatteess..

TThhee iinnddiivviidduuaall ffiinnaanncciiaall ssttaatteemmeennttss ooff ccoommppaanniieess ppaarrttiicciippaattiinngg iinn tthhee ccoonnssoolliiddaattiioonn,, aanndd wwhhiicchh aarree

iinniittiiaallllyy pprreesseenntteedd iinn aa ccuurrrreennccyy ddiiffffeerreenntt tthhaann tthhee ggrroouupp’’ss pprreesseennttaattiioonn ccuurrrreennccyy,, hhaavvee bbeeeenn ccoonnvveerrtteedd

ttoo €€.. TThhee aasssseettss aanndd lliiaabbiilliittiieess hhaavvee bbeeeenn ccoonnvveerrtteedd ttoo €€ aaccccoorrddiinngg ttoo tthhee cclloossiinngg eexxcchhaannggee rraattee

dduurriinngg tthhee bbaallaannccee sshheeeett ddaattee.. IInnccoommee aanndd eexxppeennsseess hhaavvee bbeeeenn ccoonnvveerrtteedd ttoo tthhee ggrroouupp’’ss

pprreesseennttaattiioonn ccuurrrreennccyy aatt aavveerraaggee eexxcchhaannggee rraatteess ooff eeaacchh rreeppoorrtteedd ppeerriioodd.. AAnnyy ddiiffffeerreenncceess tthhaatt aarriissee

ffrroomm tthhiiss pprroocceedduurree hhaavvee bbeeeenn ttrraannssffeerrrreedd ttoo aann eeqquuiittyy rreesseerrvvee..

33..33 FFiinnaanncciiaall iinnffoorrmmaattiioonn bbyy sseeggmmeenntt

AA bbuussiinneessss sseeggmmeenntt iiss ddeeffiinneedd aass aa ggrroouupp ooff aasssseettss aanndd aaccttiivviittiieess tthhaatt pprroovviiddee ggooooddss aanndd sseerrvviicceess,,
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tthhaatt aarree ssuubbjjeecctt ttoo ddiiffffeerreenntt rriisskkss aanndd rreettuurrnnss tthhaann ootthheerr bbuussiinneessss sseeggmmeennttss..

AA ggeeooggrraapphhiiccaall sseeggmmeenntt iiss ddeeffiinneedd aass aa ggeeooggrraapphhiiccaall rreeggiioonn iinn wwhhiicchh ggooooddss aanndd sseerrvviicceess aarree

pprroovviiddeedd aanndd wwhhiicchh iiss ssuubbjjeecctt ttoo ddiiffffeerreenntt rriisskkss aanndd rreettuurrnnss tthhaann ootthheerr rreeggiioonnss..

TThhee ggrroouupp hhaass sseelleecctteedd iinnffoorrmmaattiioonn bbyy ggeeooggrraapphhiicc sseeggmmeenntt aass pprriimmaarryy ffoorr sseeggmmeenntt rreeppoorrttiinngg..

33..44 GGooooddwwiillll

GGooooddwwiillll wwhhiicchh iiss aaccqquuiirreedd dduurriinngg aa bbuussiinneessss ccoommbbiinnaattiioonn,, iiss iinniittiiaallllyy rreeccooggnniizzeedd aatt ccoosstt,, wwhhiicchh iiss tthhee

eexxcceessss ccoosstt ooff tthhee ccoommbbiinnaattiioonn,, oovveerr tthhee ggrroouupp’’ss pprrooppoorrttiioonn iinn tthhee ffaaiirr vvaalluuee ooff nneett aasssseettss aaccqquuiirreedd..

FFoolllloowwiinngg tthhee iinniittiiaall rreeccooggnniittiioonn,, ggooooddwwiillll iiss ccaallccuullaatteedd aatt ccoosstt mmiinnuuss aannyy aaccccuummuullaatteedd iimmppaaiirrmmeenntt

lloosssseess.. TThhee ggrroouupp eexxaammiinneess ggooooddwwiillll ffoorr iimmppaaiirrmmeenntt oonn aann aannnnuuaall bbaassiiss oorr mmoorree ffrreeqquueennttllyy iiff tthheerree

aarree eevveennttss oorr cchhaannggeess iinn cciirrccuummssttaanncceess tthhaatt ssuuggggeesstt tthhaatt ggooooddwwiillll mmaayy bbee iimmppaaiirreedd..

33..55 IInnttaannggiibbllee aasssseettss

IInnttaannggiibbllee aasssseettss ooff tthhee ggrroouupp aarree iinniittiiaallllyy rreeccooggnniizzeedd aatt aaccqquuiissiittiioonn ccoosstt.. FFoolllloowwiinngg tthhee iinniittiiaall

rreeccooggnniittiioonn,, iinnttaannggiibbllee aasssseettss aarree ccaallccuullaatteedd aatt ccoosstt mmiinnuuss aaccccuummuullaatteedd ddeepprreecciiaattiioonnss aanndd aannyy

iimmppaaiirrmmeenntt lloossss tthhaatt mmaayy hhaavvee eemmeerrggeedd..

TThhee uusseeffuull eeccoonnoommiicc lliiffee aanndd ddeepprreecciiaattiioonn mmeetthhoodd aarree rreevviieewweedd aatt lleeaasstt aatt tthhee eenndd ooff eeaacchh ffiinnaanncciiaall

ppeerriioodd.. IIff tthhee eessttiimmaatteedd uusseeffuull lliiffee oorr eexxppeecctteedd bbuurrnn--uupp rraattee ooff ffuuttuurree eeccoonnoommiicc bbeenneeffiittss iinnccoorrppoorraatteedd iinn

aannootthheerr iinnttaannggiibbllee aasssseett hhaavvee cchhaannggeedd,, tthhee cchhaannggeess aarree aaccccoouunntteedd ffoorr aass cchhaannggeess iinn aaccccoouunnttiinngg

eessttiimmaattiioonnss..

IInnttaannggiibbllee aasssseettss mmaaiinnllyy iinncclluuddee tthhee aaccqquuiirreedd ssooffttwwaarree ssuueedd iinn pprroodduuccttiioonn oorr mmaannaaggeemmeenntt..

33..66 TTaannggiibbllee AAsssseettss

LLaanndd--pplloottss aanndd bbuuiillddiinnggss aarree pprreesseenntteedd iinn tthhee ffiinnaanncciiaall ssttaatteemmeennttss aatt rreeaaddjjuusstteedd vvaalluueess mmiinnuuss

aaccccuummuullaatteedd ddeepprreecciiaattiioonnss..

TThhee ffaaiirr vvaalluuee ooff llaanndd--pplloottss aanndd bbuuiillddiinnggss iiss ddeeffiinneedd ppeerriiooddiiccaallllyy bbyy aann iinnddeeppeennddeenntt eevvaalluuaattoorr..

TThhee mmeecchhaanniiccaall eeqquuiippmmeenntt aanndd ootthheerr ttaannggiibbllee ffiixxeedd aasssseettss aarree pprreesseenntteedd aatt aaccqquuiissiittiioonn ccoosstt mmiinnuuss

aaccccuummuullaatteedd ddeepprreecciiaattiioonnss aanndd ppoossssiibbllee iimmppaaiirrmmeenntt lloosssseess..

TThhee aaccqquuiissiittiioonn ccoosstt ooff ffiixxeedd aasssseettss iinncclluuddeess aallll eexxppeennsseess ddiirreeccttllyy aattttrriibbuutteedd ttoo tthhee aaccqquuiissiittiioonn ooff tthhee

aasssseettss.. SSuubbsseeqquueenntt eexxppeennsseess aarree rreeggiisstteerreedd aass iinn iinnccrreeaassee ooff tthhee ttaannggiibbllee aasssseettss’’ bbooookk vvaalluuee oorr aass aa

sseeppaarraattee ffiixxeedd aasssseett,, oonnllyy ttoo tthhee eexxtteenntt wwhheerree ssuucchh eexxppeennsseess iinnccrreeaassee tthhee ffuuttuurree eeccoonnoommiicc bbeenneeffiittss

eexxppeecctteedd ttoo aarriissee ffrroomm tthhee uussee ooff tthhee ffiixxeedd aasssseettss,, aanndd tthhee ccoosstt ooff ssuucchh mmaayy bbee rreelliiaabbllyy ccaallccuullaatteedd..

TThhee ccoosstt ooff rreeppaaiirrss aanndd mmaaiinntteennaannccee iiss rreeggiisstteerreedd iinn tthhee rreessuullttss ooff tthhee ppeerriioodd wwhheerree ssuucchh aarree rreeaalliizzeedd..

SSeellff--pprroodduucceedd ttaannggiibbllee aasssseettss ccoonnssttiittuuttee aanndd aaddddiittiioonn ttoo tthhee aaccqquuiissiittiioonn ccoosstt ooff ttaannggiibbllee aasssseettss aatt

vvaalluueess tthhaatt iinncclluuddee tthhee ddiirreecctt ppaayyrroollll ccoosstt ffoorr ssttaaffff tthhaatt ppaarrttiicciippaatteess iinn tthhee ccoonnssttrruuccttiioonn,, tthhee ccoosstt ooff uusseedd

mmaatteerriiaallss aanndd ootthheerr ggeenneerraall ccoossttss..
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TThhee ddeepprreecciiaattiioonnss ooff ttaannggiibbllee ffiixxeedd aasssseettss aarree ccaallccuullaatteedd wwiitthh tthhee ssttrraaiigghhtt lliinnee mmeetthhoodd dduurriinngg tthheeiirr

uusseeffuull lliiffee,, wwhhiicchh iiss aass ffoolllloowwss::

BBuuiillddiinnggss ffrroomm 2255 ttoo 6600 yyeeaarrss

MMeecchhaanniiccaall eeqquuiippmmeenntt ffrroomm 88 ttoo 1100 yyeeaarrss

VVeehhiicclleess ffrroomm 55 ttoo 99 yyeeaarrss

OOtthheerr eeqquuiippmmeenntt ffrroomm 33 ttoo 55 yyeeaarrss

TThhee rreessiidduuaall vvaalluueess aanndd uusseeffuull eeccoonnoommiicc lliivveess ooff ttaannggiibbllee ffiixxeedd aasssseettss aarree ssuubbjjeecctt ttoo rreeaasssseessssmmeenntt aatt

eeaacchh bbaallaannccee sshheeeett ddaattee.. WWhheenn tthhee rreessiidduuaallss vvaalluueess,, tthhee eexxppeecctteedd uusseeffuull lliiffee oorr eexxppeecctteedd bbuurrnn--uupp

rraattee ooff ffuuttuurree eeccoonnoommiicc bbeenneeffiittss iinnccoorrppoorraatteedd iinn aann aasssseett hhaavvee cchhaannggeedd,, tthhee cchhaannggeess aarree aaccccoouunntteedd

ffoorr aass cchhaannggeess iinn aaccccoouunnttiinngg eessttiimmaattiioonnss..

UUppoonn ssaallee ooff tthhee ttaannggiibbllee ffiixxeedd aasssseettss,, aannyy ddiiffffeerreennccee bbeettwweeeenn tthhee pprroocceeeeddss aanndd tthhee bbooookk vvaalluuee aarree

bbooookkeedd aass pprrooffiitt oorr lloossss ttoo tthhee rreessuullttss..

TThhee bbooookk vvaalluuee ooff ttaannggiibbllee ffiixxeedd aasssseettss iiss eexxaammiinneedd ffoorr iimmppaaiirrmmeenntt wwhheenn tthheerree aarree iinnddiiccaattiioonnss,,

nnaammeellyy eevveennttss oorr cchhaannggeess iinn cciirrccuummssttaanncceess,, tthhaatt tthhee bbooookk vvaalluuee mmaayy nnoott bbee rreeccoovveerraabbllee.. IIff tthheerree iiss

ssuucchh aann iinnddiiccaattiioonn aanndd tthhee bbooookk vvaalluuee eexxcceeeeddss tthhee eessttiimmaatteedd rreeccoovveerraabbllee aammoouunntt,, tthhee aasssseettss oorr ccaasshh

ffllooww ccrreeaattiioonn uunniittss aarree iimmppaaiirreedd ttoo tthhee rreeccoovveerraabbllee aammoouunntt.. TThhee rreeccoovveerraabbllee aammoouunntt ooff pprrooppeerrttyy,,

ffaacciilliittiieess aanndd eeqquuiippmmeenntt iiss tthhee llaarrggeesstt bbeettwweeeenn tthheeiirr nneett ssaalleess pprriiccee aanndd tthheeiirr vvaalluuee iinn uussee.. FFoorr tthhee

ccaallccuullaattiioonn ooff tthhee vvaalluuee iinn uussee,, tthhee eexxppeecctteedd ffuuttuurree ccaasshh fflloowwss aarree ddiissccoouunntteedd ttoo pprreesseenntt vvaalluuee uussiinngg aa

pprree--ttaaxx ddiissccoouunntt rraattee tthhaatt rreefflleeccttss tthhee mmaarrkkeett’’ss ccuurrrreenntt eexxppeeccttaattiioonnss ffoorr tthhee ttiimmee vvaalluuee ooff mmoonneeyy aanndd

rreellaatteedd rriisskkss aass rreeggaarrddss ttoo tthhee aasssseett.. WWhheenn tthhee bbooookk vvaalluueess ooff ttaannggiibbllee aasssseettss eexxcceeeedd tthheeiirr

rreeccoovveerraabbllee vvaalluuee,, tthhee ddiiffffeerreennccee ((iimmppaaiirrmmeenntt)) iiss rreeggiisstteerreedd iinniittiiaallllyy aass aa rreedduuccttiioonn ooff tthhee ccrreeaatteedd ffaaiirr

vvaalluuee rreesseerrvvee ((iiff tthheerree iiss ssuucchh ffoorr tthhee rreelleevvaanntt ffiixxeedd aasssseett)),, wwhhiicchh iiss pprreesseenntteedd iinn eeqquuiittyy aaccccoouunnttss.. AAnnyy

iimmppaaiirrmmeenntt lloossss tthhaatt eemmeerrggeess oovveerr tthhee ccrreeaatteedd rreesseerrvvee ffoorr tthhee ssppeecciiffiicc ffiixxeedd aasssseett,, iiss rreeccooggnniizzeedd

ddiirreeccttllyy aass aann eexxppeennssee iinn tthhee pprrooffiitt aanndd lloossss aaccccoouunntt..

33..77 IInnvveennttoorriieess

IInnvveennttoorriieess iinncclluuddee rraaww mmaatteerriiaallss,, mmaatteerriiaallss aanndd ootthheerr ggooooddss aaccqquuiirreedd wwiitthh tthhee iinntteennttiioonn ooff sseelllliinngg

ssuucchh iinn tthhee ffuuttuurree..

TThhee ccoosstt ooff iinnvveennttoorriieess iiss ddeeffiinneedd uussiinngg tthhee wweeiigghhtteedd aavveerraaggee mmeetthhoodd,, aanndd iinncclluuddeess aallll tthhee eexxppeennsseess

rreeaalliizzeedd iinn oorrddeerr ttoo rreennddeerr iinnvveennttoorriieess ttoo tthheeiirr ccuurrrreenntt ppoossiittiioonn aanndd ccoonnddiittiioonn aanndd wwhhiicchh aarree ddiirreeccttllyy

aattttrriibbuuttaabbllee ttoo tthhee pprroodduuccttiioonn pprroocceessss,, aass wweellll aass ppaarrtt ooff ggeenneerraall eexxppeennsseess rreellaatteedd ttoo tthhee pprroodduuccttiioonn..

DDuurriinngg tthhee BBaallaannccee SShheeeett ddaattee,, iinnvveennttoorriieess aarree pprreesseenntteedd aatt tthhee lloowweesstt pprriiccee bbeettwweeeenn aaccqquuiissiittiioonn ccoosstt

aanndd nneett rreeaalliizzaabbllee vvaalluuee..

NNeett rreeaalliizzaabbllee vvaalluuee iiss tthhee eessttiimmaatteedd ssaalleess pprriiccee dduurriinngg tthhee nnoorrmmaall ccoonndduucctt ooff tthhee ccoommppaannyy’’ss
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aaccttiivviittiieess,, mmiinnuuss tthhee eessttiimmaatteedd ccoosstt nneecceessssaarryy ttoo rreeaalliizzee tthhee ssaallee..

33..88 FFiinnaanncciiaall iinnssttrruummeennttss

FFiinnaanncciiaall iinnssttrruummeenntt iiss aannyy ccoonnttrraacctt tthhaatt ccrreeaatteess aa ffiinnaanncciiaall aasssseett iinn aann eenntteerrpprriissee aanndd aa ffiinnaanncciiaall

lliiaabbiilliittyy oorr eeqquuiittyy iinnssttrruummeenntt iinn aannootthheerr..

TThhee ffiinnaanncciiaall iinnssttrruummeennttss ooff tthhee GGrroouupp aarree ccllaassssiiffiieedd iinn tthhee ffoolllloowwiinngg ccaatteeggoorriieess aaccccoorrddiinngg ttoo tthhee

ssuubbssttaannccee ooff tthhee ccoonnttrraacctt aanndd tthhee ppuurrppoossee ffoorr wwhhiicchh tthheeyy wweerree ppuurrcchhaasseedd..

FFiinnaanncciiaall iinnssttrruummeennttss vvaalluueedd aatt ffaaiirr vvaalluuee tthhrroouugghh tthhee pprrooffiitt aanndd lloossss aaccccoouunntt

TThheessee ccoommpprriissee aasssseettss tthhaatt ssaattiissffyy aannyy ooff tthhee ffoolllloowwiinngg ccoonnddiittiioonnss::

-- FFiinnaanncciiaall aasssseettss tthhaatt aarree hheelldd ffoorr ttrraaddiinngg ppuurrppoosseess ((iinncclluuddiinngg ddeerriivvaattiivveess,, eexxcceepptt tthhoossee tthhaatt

aarree ddeessiiggnnaatteedd aanndd eeffffeeccttiivvee hheeddggiinngg iinnssttrruummeennttss,, tthhoossee tthhaatt aarree aaccqquuiirreedd oorr iinnccuurrrreedd ffoorr tthhee ppuurrppoossee

ooff ssaallee oorr rreeppuurrcchhaassee aanndd,, ffiinnaallllyy,, tthhoossee tthhaatt aarree ppaarrtt ooff aa ppoorrttffoolliioo ooff ddeessiiggnnaatteedd ffiinnaanncciiaall

iinnssttrruummeennttss))..

-- UUppoonn iinniittiiaall rreeccooggnniittiioonn iitt iiss ddeessiiggnnaatteedd bbyy tthhee ccoommppaannyy aass aann iinnssttrruummeenntt vvaalluueedd aatt ffaaiirr vvaalluuee,,

wwiitthh aannyy cchhaannggeess rreeccooggnniizzeedd tthhrroouugghh tthhee PPrrooffiitt aanndd LLoossss AAccccoouunntt..

FFiinnaanncciiaall aasssseettss aavvaaiillaabbllee ffoorr ssaallee

-- TThheessee iinncclluuddee nnoonn ddeerriivvaattiivvee ffiinnaanncciiaall aasssseettss tthhaatt aarree eeiitthheerr ddeessiiggnnaatteedd aass ssuucchh oorr ccaannnnoott bbee

iinncclluuddeedd iinn aannyy ooff tthhee pprreevviioouuss ccaatteeggoorriieess..

-- GGiivveenn tthhaatt tthheeyy ccaann bbee rreelliiaabbllyy ddeeffiinneedd,, ssuucchh ffiinnaanncciiaall aasssseettss aarree ssuubbsseeqquueennttllyy vvaalluueedd aatt ffaaiirr

vvaalluuee,, wwhhiillee iiff tthheeyy ccaann nnoott bbee rreelliiaabbllyy ddeeffiinneedd ssuucchh aarree vvaalluueedd aatt aaccqquuiissiittiioonn ccoosstt..

-- TThhee pprrooffiitt oorr lloosssseess tthhaatt aarriissee ffrroomm ffiinnaanncciiaall aasssseettss aavvaaiillaabbllee ffoorr ssaallee aarree ddiirreeccttllyy ttrraannssffeerrrreedd ttoo

eeqquuiittyy aanndd rreemmaaiinn iinn eeqquuiittyy uunnttiill ssuucchh aarree wwrriitttteenn ooffff..

IInn ccaassee ooff iimmppaaiirrmmeenntt iinn ffiinnaanncciiaall aasssseettss,, tthhee aammoouunntt iiss nnoott ttrraannssffeerrrreedd ttoo eeqquuiittyy bbuutt ttoo tthhee rreessuullttss.. TThhee

ssaammee hhoollddss ffoorr pprrooffiitt oorr lloosssseess tthhaatt eemmeerrggee ffrroomm cchhaannggeess iinn eexxcchhaannggee rraatteess..

33..99 TTrraaddee rreecceeiivvaabblleess

RReecceeiivvaabblleess ffrroomm ccuussttoommeerrss aarree iinniittiiaallllyy bbooookkeedd aatt tthheeiirr ffaaiirr vvaalluuee,, wwhhiicchh ccooiinncciiddeess wwiitthh tthheerree nnoommiinnaall

vvaalluuee,, lleessss iimmppaaiirrmmeenntt lloosssseess.. IImmppaaiirrmmeenntt lloosssseess ((lloosssseess ffrroomm ddoouubbttffuull rreecceeiivvaabblleess)) aarree rreeccooggnniizzeedd

wwhheenn tthheerree iiss oobbjjeeccttiivvee eevviiddeennccee tthhaatt tthhee ggrroouupp iiss nnoott iinn aa ppoossiittiioonn ttoo ccoolllleecctt aallll aammoouunnttss dduuee

aaccccoorrddiinngg ttoo tthhee ccoonnttrraaccttuuaall tteerrmmss.. TThhee aammoouunntt ooff tthhee iimmppaaiirrmmeenntt lloossss iiss tthhee ddiiffffeerreennccee bbeettwweeeenn tthhee

bbooookk vvaalluuee ooff rreecceeiivvaabblleess aanndd tthhee eessttiimmaatteedd ffuuttuurree ccaasshh fflloowwss.. TThhee aammoouunntt ooff tthhee iimmppaaiirrmmeenntt lloossss iiss

rreeggiisstteerreedd aass aann eexxppeennssee iinn tthhee rreessuullttss ooff tthhee ppeerriioodd wwhheerree tthhee aabboovvee ccoonnddiittiioonnss hhoolldd..

33..1100 CCaasshh && ccaasshh eeqquuiivvaalleennttss

CCaasshh && ccaasshh eeqquuiivvaalleennttss iinncclluuddee ccaasshh iinn bbaannkkss aanndd iinn hhaanndd,, aass wweellll aass sshhoorrtt--tteerrmm hhiigghhllyy lliiqquuiidd

iinnvveessttmmeennttss ssuucchh aass rreeppooss aanndd bbaannkk ddeeppoossiittss wwiitthh aa mmaattuurriittyy lleessss tthhaann tthhrreeee mmoonntthhss..
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33..1111 SShhaarree CCaappiittaall

EExxppeennsseess rreeaalliizzeedd ffoorr tthhee iissssuuaannccee ooff sshhaarreess aarree pprreesseenntteedd aafftteerr tthhee ddeedduuccttiioonn ooff tthhee rreelleevvaanntt iinnccoommee

ttaaxx,, rreedduucciinngg tthhee pprroodduucctt ooff tthhee iissssuuee.. EExxppeennsseess rreellaatteedd ttoo tthhee iissssuuaannccee ooff sshhaarreess ffoorr tthhee aaccqquuiissiittiioonn

ooff ccoommppaanniieess,, aarree iinncclluuddeedd iinn tthhee aaccqquuiissiittiioonn ccoosstt ooff tthhee ccoommppaannyy aaccqquuiirreedd..

33..1122 LLooaannss

LLooaannss pprroovviiddee lloonngg--tteerrmm ffiinnaanncciinngg ffoorr tthhee ggrroouupp’’ss ooppeerraattiioonnss.. AAllll llooaannss aarree iinniittiiaallllyy rreeccooggnniizzeedd aatt ccoosstt,,

wwhhiicchh iiss tthhee ffaaiirr vvaalluuee ooff tthhee aammoouunntt rreecceeiivveedd,, eexxcceepptt ffoorr tthhee ddiirreecctt eexxppeennsseess ooff tthhee llooaann’’ss iissssuuee..

FFoolllloowwiinngg tthhee iinniittiiaall rreeccooggnniittiioonn,, llooaannss aarree vvaalluueedd aatt ddeepprreecciiaattiioonn ccoosstt bbaasseedd oonn tthhee rreeaall iinntteerreesstt rraattee

mmeetthhoodd aanndd aannyy ddiiffffeerreenncceess iinn rreeccooggnniizzeedd iinn tthhee rreessuullttss dduurriinngg tthhee bboorrrroowwiinngg ppeerriioodd..

33..1133 LLeeaasseess

TThhee eessttiimmaattiioonn ooff wwhheetthheerr aann aaggrreeeemmeenntt iinncclluuddeess aa lleeaassee,, ttaakkeess ppllaaccee dduurriinngg tthhee aaggrreeeemmeenntt’’ss

iinniittiiaattiioonn,, ttaakkiinngg iinnttoo aaccccoouunntt aallll tthhee aavvaaiillaabbllee iinnffoorrmmaattiioonn aanndd ssppeecciiffiicc ccoonnddiittiioonnss iinn eeffffeecctt..

33..1133..11 GGrroouupp ccoommppaannyy aass lleesssseeee

33..1133..11..11 FFiinnaanncciiaall lleeaasseess

TThhee oowwnneerrsshhiipp ooff aa lleeaasseedd aasssseett iiss ttrraannssffeerrrreedd ttoo tthhee lleesssseeee iiff eesssseennttiiaallllyy aallll tthhee rriisskkss aanndd bbeenneeffiittss

rreellaatteedd wwiitthh tthhee lleeaasseedd aasssseett aarree ttrraannssffeerrrreedd ttoo tthhee lleesssseeee,, rreeggaarrddlleessss ooff tthhee ccoonnttrraacctt’’ss lleeggaall ffoorrmm..

DDuurriinngg tthhee lleeaassee,, tthhee aasssseett iiss rreeccooggnniizzeedd aatt tthhee lloowweerr ooff tthhee ffaaiirr vvaalluuee ooff tthhee aasssseett aanndd tthhee pprreesseenntt

vvaalluuee ooff tthhee mmiinniimmuumm lleeaassee ppaayymmeennttss,, iinncclluuddiinngg aaddddiittiioonnaall ppaayymmeennttss,, iiff aannyy,, ccoovveerreedd bbyy tthhee lleesssseeee.. AA

rreessppeeccttiivvee aammoouunntt iiss rreeccooggnniizzeedd aass aa lliiaabbiilliittyy ffrroomm tthhee ffiinnaanncciiaall lleeaassee rreeggaarrddlleessss iiff ssoommee ooff tthhee lleeaassee

ppaayymmeennttss aarree ppaaiidd iinn aaddvvaannccee dduurriinngg tthhee bbeeggiinnnniinngg ooff tthhee lleeaassee..

TThhee ssuubbsseeqquueenntt aaccccoouunnttiinngg ttrreeaattmmeenntt ooff aasssseettss aaccqquuiirreedd wwiitthh ffiinnaanncciiaall lleeaassiinngg aaggrreeeemmeennttss,, ii..ee.. tthhee

uusseedd ddeepprreecciiaattiioonn mmeetthhoodd aanndd tthhee ddeeffiinniittiioonn ooff tthheeiirr uusseeffuull lliiffee,, iiss tthhee ssaammee aass tthhaatt aapppplliieedd ffoorr

ccoommppaarraabbllee aasssseettss aaccqquuiirreedd wwiitthhoouutt lleeaassee ccoonnttrraaccttss.. TThhee aaccccoouunnttiinngg ttrreeaattmmeenntt ooff tthhee rreessppeeccttiivvee

lliiaabbiilliittyy rreeffeerrss ttoo iittss ggrraadduuaall rreedduuccttiioonn,, bbaasseedd oonn tthhee mmiinniimmuumm lleeaassee ppaayymmeennttss mmiinnuuss ffiinnaanncciiaall

cchhaarrggeess,, wwhhiicchh aarree rreeccooggnniizzeedd aass aann eexxppeennssee iinn ffiinnaanncciiaall eexxppeennsseess.. FFiinnaanncciiaall cchhaarrggeess aarree aallllooccaatteedd

dduurriinngg tthhee lleeaassee ppeerriioodd aanndd rreepprreesseenntt aa ffiixxeedd ppeerriiooddiicc iinntteerreesstt rraattee oonn tthhee lliiaabbiilliittyy’’ss oouuttssttaannddiinngg

bbaallaannccee..

33..1133..11..22 OOppeerraattiinngg lleeaasseess

AAllll ootthheerr lleeaasseess aarree ttrreeaatteedd aass ooppeerraattiinngg lleeaassee.. PPaayymmeennttss iinn ooppeerraattiinngg lleeaassiinngg ccoonnttrraaccttss aarree

rreeccooggnniizzeedd aass aann eexxppeennssee iinn tthhee rreessuullttss wwiitthh tthhee ssttrraaiigghhtt lliinnee mmeetthhoodd ((ccoonnnneeccttiioonn ooff iinnccoommee ffoorr tthhee

ppeerriioodd aanndd eexxppeennssee)).. TThhee rreellaatteedd eexxppeennsseess,, ssuucchh aass mmaaiinntteennaannccee aanndd iinnssuurraannccee,, aarree rreeccooggnniizzeedd aass

eexxppeennsseess wwhheenn ssuucchh aarree rreeaalliizzeedd..
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33..1144 RReettiirreemmeenntt bbeenneeffiittss aanndd sshhoorrtt--tteerrmm eemmppllooyymmeenntt bbeenneeffiittss

33..1144..11 SShhoorrtt--tteerrmm bbeenneeffiittss

SShhoorrtt--tteerrmm eemmppllooyyeeee bbeenneeffiittss ((aappaarrtt ffrroomm bbeenneeffiittss ffoorr eemmppllooyymmeenntt tteerrmmiinnaattiioonn)) iinn ccaasshh aanndd iinn kkiinndd,,

aarree rreeccooggnniizzeedd aass aann eexxppeennssee wwhheenn ssuucchh aaccccrruuee.. AAnnyy uunnppaaiidd aammoouunntt iidd rreeggiisstteerreedd aass aa lliiaabbiilliittyy,, wwhhiillee

iinn ccaassee wwhheerree tthhee aammoouunntt aallrreeaaddyy ppaaiidd eexxcceeeeddss tthhee bbeenneeffiitt,, tthhee ccoommppaannyy tthheenn rreeccooggnniizzeess tthhee eexxcceessss

aammoouunntt aass aann aasssseett iitteemm ((pprreeppaaiidd eexxppeennssee)) oonnllyy ttoo tthhee eexxtteenntt wwhheerree tthhee pprreeppaayymmeenntt wwiillll lleeaadd ttoo aa

ddeeccrreeaassee ooff ffuuttuurree ppaayymmeennttss oorr ttoo aa rreeffuunndd..

33..1144..22 DDeeffiinneedd bbeenneeffiitt ppllaannss

TThhee lliiaabbiilliittyy rreeggiisstteerreedd iinn tthhee bbaallaannccee sshheeeett ffoorr ddeeffiinneedd bbeenneeffiitt ppllaannss ccoorrrreessppoonnddss ttoo tthhee pprreesseenntt vvaalluuee

ooff tthhee lliiaabbiilliittyy ffoorr tthhee ddeeffiinneedd bbeenneeffiitt aaccccoorrddiinngg ttoo LL.. 22111122//2200 aanndd tthhee cchhaannggeess tthhaatt aarriissee ffrroomm aannyy

aaccttuuaarriiaall pprrooffiitt oorr lloossss aanndd tthhee wwoorrkkiinngg eexxppeerriieennccee ccoosstt.. TThhee oobblliiggaattiioonn ooff tthhee ddeeffiinneedd bbeenneeffiitt iiss

ccaallccuullaatteedd aannnnuuaallllyy bbyy aanndd iinnddeeppeennddeenntt aaccttuuaarryy wwiitthh tthhee uussee ooff tthhee pprroojjeecctteedd uunniitt ccrreeddiitt mmeetthhoodd..

33..1155 RReeccooggnniittiioonn ooff iinnccoommee

IInnccoommee iiss rreeccooggnniizzeedd ttoo tthhee eexxtteenntt tthhaatt iitt iiss lliikkeellyy tthhaatt eeccoonnoommiicc bbeenneeffiittss wwiillll aarriissee ffoorr tthhee ggrroouupp aanndd

tthhee rreelleevvaanntt aammoouunnttss ccaann bbee rreelliiaabbllyy mmeeaassuurreedd.. IInnccoommee iiss nneett ooff vvaalluuee aaddddeedd ttaaxx,, ddiissccoouunnttss aanndd

rreeffuunnddss.. IInnccoommee bbeettwweeeenn ggrroouupp ccoommppaanniieess ccoonnssoolliiddaatteedd wwiitthh tthhee ffuullll ccoonnssoolliiddaattiioonn mmeetthhoodd,, aarree ffuullllyy

wwrriitttteenn--ooffff..

TThhee rreeccooggnniittiioonn ooff iinnccoommee ttaakkeess ppllaaccee aass ffoolllloowwss::

33..1155..11 PPrroovviissiioonn ooff sseerrvviicceess

IInnccoommee ffrroomm aaggrreeeemmeennttss ffoorr pprroovviissiioonn ooff sseerrvviicceess aatt aa pprreeddeeffiinneedd pprriiccee iiss rreeccooggnniizzeedd bbaasseedd oonn tthhee

ccoommpplleettiioonn ssttaaggee ooff tthhee ttrraannssaaccttiioonn dduurriinngg tthhee bbaallaannccee sshheeeett ddaattee..

WWhheenn tthhee rreessuulltt ooff tthhee ttrraannssaaccttiioonn tthhaatt ccoonncceerrnnss pprroovviissiioonn ooff sseerrvviicceess ccaannnnoott bbee rreelliiaabbllyy eessttiimmaatteedd,,

tthhee iinnccoommee iiss rreeccooggnniizzeedd oonnllyy ttoo tthhee eexxtteenntt wwhheerree tthhee rreeccooggnniizzeedd eexxppeennsseess aarree rreeccoovveerraabbllee..

33..1155..22 SSaalleess ooff ggooooddss

IInnccoommee iiss rreeggiisstteerreedd wwhheenn tthhee eesssseennttiiaall rriisskkss aanndd rreewwaarrddss tthhaatt eemmaannaattee ffrroomm tthhee oowwnneerrsshhiipp ooff tthhee

ggooooddss hhaavvee bbeeeenn ttrraannssffeerrrreedd ttoo tthhee bbuuyyeerr..

33..1155..33 IInntteerreesstt iinnccoommee

IInntteerreesstt iinnccoommee iiss rreeccooggnniizzeedd bbaasseedd oonn tthhee ttiimmee pprrooppoorrttiioonn aanndd bbyy uussiinngg tthhee rreeaall iinntteerreesstt rraattee..
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33..1155..44 DDiivviiddeennddss

DDiivviiddeennddss aarree aaccccoouunntteedd ffoorr aass iinnccoommee wwhheenn tthhee rriigghhtt ttoo rreecceeiivvee ssuucchh iiss eessttaabblliisshheedd..

33..1166 GGoovveerrnnmmeenntt GGrraannttss

TThhee GGrroouupp rreeccooggnniizzeess tthhee ggoovveerrnnmmeenntt ggrraannttss tthhaatt ccuummuullaattiivveellyy ssaattiissffyy tthhee ffoolllloowwiinngg ccrriitteerriiaa::

-- TThheerree iiss rreeaassoonnaabbllee cceerrttaaiinnttyy tthhaatt tthhee ccoommppaannyy hhaass ccoommpplliieedd oorr wwiillll ccoommppllyy ttoo tthhee ccoonnddiittiioonnss

ooff tthhee ggrraanntt aanndd

-- IItt iiss pprroobbaabbllee tthhaatt tthhee aammoouunntt ooff tthhee ggrraanntt wwiillll bbee rreecceeiivveedd..

GGoovveerrnnmmeenntt ggrraannttss tthhaatt rreellaattee ttoo aaccqquuiissiittiioonn ooff ffiixxeedd aasssseettss aarree pprreesseenntteedd aass aa ddeeffeerrrreedd iinnccoommee iinn

lliiaabbiilliittiieess aanndd rreeccooggnniizzeedd iinn tthhee rreessuullttss dduurriinngg tthhee uusseeffuull lliiffee ooff tthhee ffiixxeedd aasssseettss ssuucchh rreeffeerr ttoo..

33..1177 PPrroovviissiioonnss

PPrroovviissiioonnss aarree bbooookkeedd wwhheenn tthhee GGrroouupp hhaass aa pprreesseenntt,, lleeggaall oorr ccoonnssttrruuccttiivvee oobblliiggaattiioonn aass aa rreessuulltt ooff

ppaasstt eevveennttss,, iitt iiss pprroobbaabbllee tthhaatt aann oouuttffllooww ooff rreessoouurrcceess wwiillll bbee rreeqquuiirreedd ttoo sseettttllee tthhee oobblliiggaattiioonn aanndd tthhee

aammoouunntt ccaann bbee rreelliiaabbllyy mmeeaassuurreedd.. TThhee pprroovviissiioonnss aarree rreevviieewweedd aatt eevveerryy bbaallaannccee sshheeeett ddaattee aanndd aarree

aaddjjuusstteedd ssoo aass ttoo rreefflleecctt tthhee pprreesseenntt vvaalluuee ooff tthhee eexxppeennssee ddeeeemmeedd nneecceessssaarryy ttoo sseettttllee tthhee lliiaabbiilliittyy..

CCoonnttiinnggeenntt lliiaabbiilliittiieess aarree nnoott rreeccoorrddeedd iinn tthhee ffiinnaanncciiaall ssttaatteemmeennttss bbuutt aarree ddiisscclloosseedd,, eexxcceepptt iiff tthhee

pprroobbaabbiilliittyy ooff aann oouuttffllooww ooff rreessoouurrcceess tthhaatt eemmbbooddyy eeccoonnoommiicc bbeenneeffiittss iiss vveerryy ssmmaallll.. CCoonnttiinnggeenntt aasssseettss

aarree nnoott rreeccoorrddeedd iinn tthhee ffiinnaanncciiaall ssttaatteemmeennttss bbuutt aarree ddiisscclloosseedd iiff tthhee iinnffllooww ooff eeccoonnoommiicc bbeenneeffiittss iiss

pprroobbaabbllee..

33..1188 DDiivviiddeenndd ddiissttrriibbuuttiioonn

DDiivviiddeenndd ddiissttrriibbuuttiioonn ttoo sshhaarreehhoollddeerrss ooff tthhee ppaarreenntt ffrroomm tthhee ppeerriioodd’’ss pprrooffiitt,, aarree rreeccooggnniizzeedd aass aa lliiaabbiilliittyy

iinn tthhee iinnddiivviidduuaall aanndd ccoonnssoolliiddaatteedd ffiinnaanncciiaall ssttaatteemmeennttss oonn tthhee ddaattee wwhheenn tthhee ddiissttrriibbuuttiioonn iiss aapppprroovveedd

bbyy tthhee GGeenneerraall SShhaarreehhoollddeerrss’’ MMeeeettiinngg..

33..1199 IInnccoommee TTaaxx

33..1199..11 33..1199..11 CCuurrrreenntt IInnccoommee TTaaxx

TThhee ccuurrrreenntt ttaaxx aasssseett//lliiaabbiilliittyy iinncclluuddeess aallll tthhee lliiaabbiilliittiieess oorr rreecceeiivvaabblleess ffrroomm tthhee ttaaxx aauutthhoorriittiieess tthhaatt aarree

rreellaatteedd ttoo tthhee ccuurrrreenntt oorr pprreevviioouuss rreeffeerreennccee ppeerriiooddss aanndd wwhhiicchh hhaavvee nnoott yyeett bbeeeenn ppaaiidd uunnttiill tthhee

BBaallaannccee SShheeeett ddaattee.. SSuucchh aarree ccaallccuullaatteedd aaccccoorrddiinngg ttoo tthhee ttaaxx rraatteess aanndd ttaaxx llaawwss iinn eeffffeecctt aanndd bbaasseedd

oonn tthhee ttaaxxaabbllee pprrooffiitt ooff eeaacchh ppeerriioodd.. AAllll cchhaannggee iinn ccuurrrreenntt ttaaxx aasssseettss oorr lliiaabbiilliittiieess aarree rreeccooggnniizzeedd aass aa

ttaaxx eexxppeennssee iinn tthhee rreessuullttss..
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33..1199..22 DDeeffeerrrreedd IInnccoommee TTaaxx

DDeeffeerrrreedd iinnccoommee ttaaxx iiss ccaallccuullaatteedd aaccccoorrddiinngg ttoo tthhee lliiaabbiilliittyy mmeetthhoodd wwhhiicchh rreessuullttss ffrroomm tthhee tteemmppoorraarryy

ddiiffffeerreenncceess.. SSuucchh iinncclluuddeess tthhee ccoommppaarriissoonn bbeettwweeeenn tthhee bbooookk vvaalluuee ooff aasssseettss oorr lliiaabbiilliittiieess iinn tthhee

ccoonnssoolliiddaatteedd ffiinnaanncciiaall ssttaatteemmeennttss wwiitthh tthheeiirr rreessppeeccttiivvee ttaaxx bbaassee..

DDeeffeerrrreedd ttaaxx aasssseettss aarree rreeccooggnniizzeedd ttoo tthhee eexxtteenntt tthhaatt iitt iiss lliikkeellyy tthhaatt ssuucchh wwiillll bbee ooffffsseett aaggaaiinnsstt tthhee

ffuuttuurree iinnccoommee ttaaxx..

TThhee ggrroouupp rreeccooggnniizzeess aa pprreevviioouussllyy nnoonn--rreeccooggnniizzeedd ddeeffeerrrreedd ttaaxx aasssseett ttoo tthhee eexxtteenntt tthhaatt iitt iiss lliikkeellyy tthhaatt

tthhee ffuuttuurree ttaaxxaabbllee pprrooffiitt wwiillll aallllooww tthhee rreeccoovveerryy ooff tthhee ddeeffeerrrreedd ttaaxx aasssseett..

TThhee ddeeffeerrrreedd ttaaxx aasssseett iiss rree--eexxaammiinneedd aatt eeaacchh bbaallaannccee sshheeeett ddaattee aanndd iiss rreedduucceedd ttoo tthhee eexxtteenntt tthhaatt iitt

iiss nnoo lloonnggeerr lliikkeellyy tthhaatt aann aaddeeqquuaattee ttaaxxaabbllee pprrooffiitt wwiillll bbee aavvaaiillaabbllee ttoo aallllooww tthhee uuttiilliizzaattiioonn ooff tthhee bbeenneeffiitt

ffrroomm ppaarrtt oorr tthhee ttoottaall ddeeffeerrrreedd ttaaxx aasssseett..

DDeeffeerrrreedd ttaaxx lliiaabbiilliittiieess aarree rreeccooggnniizzeedd ffoorr aallll tteemmppoorraarryy ttaaxx ddiiffffeerreennccee..

TTaaxx lloosssseess tthhaatt ccaann bbee ttrraannssffeerrrreedd ttoo ssuubbsseeqquueenntt ppeerriiooddss aarree rreeccooggnniizzeedd aass ddeeffeerrrreedd ttaaxx aasssseettss..

DDeeffeerrrreedd ttaaxx aasssseettss aanndd lliiaabbiilliittiieess aarree vvaalluueedd bbaasseedd oonn tthhee ttaaxx rraatteess tthhaatt aarree eexxppeecctteedd ttoo bbee iinn eeffffeecctt

dduurriinngg tthhee ppeerriioodd iinn wwhhiicchh tthhee aasssseett oorr lliiaabbiilliittyy wwiillll bbee sseettttlleedd,, ttaakkiinngg iinnttoo ccoonnssiiddeerraattiioonn tthhee ttaaxx rraatteess

((aanndd ttaaxx llaawwss)) tthhaatt hhaavvee bbeeeenn ppuutt iinnttoo eeffffeecctt oorr aarree eesssseennttiiaallllyy iinn eeffffeecctt uupp uunnttiill tthhee bbaallaannccee sshheeeett

ddaattee..

CChhaannggeess iinn tthhee ddeeffeerrrreedd ttaaxx aasssseettss oorr lliiaabbiilliittiieess aarree rreeccooggnniizzeedd aass ppaarrtt ooff tthhee ttaaxx eexxppeennssee iinn tthhee pprrooffiitt

aanndd lloossss aaccccoouunntt.. OOnnllyy cchhaannggeess tthhaatt aarriissee ffrroomm ssppeecciiffiicc cchhaannggeess iinn aasssseettss oorr lliiaabbiilliittiieess,, wwhhiicchh aarree

rreeccooggnniizzeedd ddiirreeccttllyy iinn tthhee eeqquuiittyy ooff tthhee GGrroouupp,, ssuucchh aass tthhee rreevvaalluuaattiioonn ooff pprrooppeerrttyy vvaalluuee,, rreessuulltt iinn tthhee

rreelleevvaanntt cchhaannggee iinn ddeeffeerrrreedd ttaaxx aasssseettss oorr lliiaabbiilliittiieess bbeeiinngg cchhaarrggeedd//ccrreeddiitteedd aaggaaiinnsstt tthhee rreelleevvaanntt eeqquuiittyy

aaccccoouunntt..

4 CAPITAL MANAGEMENT

TThhee GGrroouupp’’ss oobbjjeeccttiivveess aass rreeggaarrddss ttoo mmaannaaggeemmeenntt ooff ccaappiittaall,, iiss ttoo rreeaassssuurree tthhee aabbiilliittyy ffoorr tthhee GGrroouupp’’ss

ssmmooootthh ooppeerraattiioonn,, wwhhiicchh aaiimmss aatt pprroovviiddiinngg ssaattiissffaaccttoorryy rreettuurrnnss ttoo sshhaarreehhoollddeerrss aanndd ttoo mmaaiinnttaaiinn aann

iiddeeaall ccaappiittaall ssttrruuccttuurree bbyy rreedduucciinngg tthhuuss tthhee ccoosstt ooff ccaappiittaall.. TThhee GGrroouupp mmoonniittoorrss iittss ccaappiittaall bbaasseedd oonn tthhee

lleevveerraaggee rraattee.. TThhee lleevveerraaggee rraattee iiss ccaallccuullaatteedd bbyy ddiivviiddiinngg nneett ddeebbtt wwiitthh ttoottaall eemmppllooyyeedd ccaappiittaall.. NNeett

ddeebbtt iiss ccaallccuullaatteedd aass ““TToottaall ddeebbtt”” ((iinncclluuddiinngg ““sshhoorrtt--tteerrmm aanndd lloonngg--tteerrmm ddeebbtt”” aass pprreesseenntteedd iinn tthhee

BBaallaannccee SShheeeett)) mmiinnuuss ““CCaasshh aanndd ccaasshh eeqquuiivvaalleennttss””.. TToottaall eemmppllooyyeedd ccaappiittaall iiss ccaallccuullaatteedd aass ““EEqquuiittyy

aattttrriibbuutteedd ttoo sshhaarreehhoollddeerrss ooff tthhee ppaarreenntt”” aass pprreesseenntteedd iinn tthhee bbaallaannccee sshheeeett pplluuss nneett ddeebbtt.. TThhee

lleevveerraaggee rraattiioo oonn DDeecceemmbbeerr 3311sstt 22000077 wwaass aass ffoolllloowwss::
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GROUP

30/6/2008 31/12/2007

Total Debt 68,761,945.60 81,212,960.00

less

Cash & Cash equivalents -18,274,843.99 -43,165,272.60

Marketable Securities -9,753,894.45 -8,340,248.22

Net Debt 40,733,207.16 29,707,439.18

Equity attributed to the shareholders of the parent 111,150,196.46 101,568,281.35
Equity attributed to the shareholders of the parent 
& Net Debt 151,883,403.62 131,275,720.53

Leverage 26.82% 22.63%

5 Explanatory Notes on the Annual Financial Statements

55..11 GGooooddwwiillll

GOODWILL

Balance 1.1.2008 4,705,775.44

Additions 2,091,980,59

Balance 30.06.2008 6,797,756,03

TThhee aammoouunntt ooff ggooooddwwiillll rreeccooggnniizzeedd iinn tthhee ccoonnssoolliiddaatteedd bbaallaannccee sshheeeett dduurriinngg tthhee ppeerriioodd ccoonncceerrnnss tthhee

aaccqquuiissiittiioonn ooff aa)) tthhee 3355%% ooff GGrroouupp ««SSAARREEAASSTT –– SSAARR,, RRUUSSSSIIAA»» bbaasseedd iinn CCyypprruuss aanndd bb)) tthhee 1155%% ooff

ccoommppaannyy ««SSAARRAANNTTIISS AANNAADDOOLL SSAA»» bbaasseedd iinn TTuurrkkeeyy.. TThhee aaccccoouunntt ffrroomm tthhee ggooooddwwiillll tthhaatt eemmeerrggeedd iiss

aannaallyyzzeedd aass ffoolllloowwss::

GOODWILL ANALYSIS
SARANTIS

ANADOL S.A. SAREAST

ACQUISITION COST 531,956.56 1,474,510.00

FAIR VALUE OF ITEMS

ACQUIRED

BY THE GROUP -429,300.75 283,477.60

ACQUIRED GOODWILL 961,257.31 1,191,032.40

ROMANIA / 
ELMIPLANT 

FOREIGN EXCHANGE
DIFFERENCES -60,309.12

RReeggaarrddiinngg tthhee aaccqquuiissiittiioonn ooff ccoommppaannyy EELLMMIIPPLLAANNTT aatt DDeecceemmbbeerr 22000077 tthhee ggrroouupp rreeccooggnniizzeedd tthhee

ggooooddwwiillll uussiinngg tteemmppoorraarryy vvaalluueess.. AAccccoorrddiinngg ttoo ppaarraaggrraapphh 6622 ooff IIFFRRSS 33,, tthhee iinniittiiaall aaccccoouunnttiinngg ooff aa

bbuussiinneessss uunniioonn bbyy bbee ddeeffiinneedd oonnllyy tteemmppoorraarryy uunnttiill tthhee eenndd ooff tthhee ppeerriioodd wwhheenn ssuucchh ttooookk ppllaaccee dduuee ttoo
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tthhee ffaacctt tthhaatt eeiitthheerr tthhee ffaaiirr vvaalluueess ffoorr ttrraannssffeerr ttoo rreeccooggnniizzaabbllee aasssseettss,, lliiaabbiilliittiieess oorr ccoonnttiinnggeenntt lliiaabbiilliittiieess

ooff tthhee aaccqquuiirreedd oorr tthhee ccoosstt ooff tthhee uunniioonn mmaayy bbee ddeeffiinneedd oonnllyy tteemmppoorraarryy.. TThhee aaccqquuiirreerr wwiillll aaccoouunntt ffoorr

tthhee uunniioonn uussiinngg ssuucchh tteemmppoorraarryy vvaalluueess.. TThhee aaccqquuiirreerr wwiillll rreeccooggnniizzee aannyy aaddjjuussttmmeenntt ttoo ssuucchh tteemmppoorraarryy

vvaalluueess aass aa rreessuulltt ooff tthhee ccoommpplleettiioonn ooff tthhee iinniittiiaall aaccccoouunnttiinngg ((aa)) wwiitthhiinn ttwweellvvee mmoonntthhss ffrroomm tthhee

aaccqquuiissiittiioonn ddaattee aanndd ((bb)) ffrroomm tthhee aaccqquuiissiittiioonn ddaattee.. TThheerreeffoorree:: ((ii)) tthhee bbooookk vvaalluuee ooff aa rreeccooggnniizzaabbllee

aasssseett,, lliiaabbiilliittyy oorr ccoonnttiinnggeenntt lliiaabbiilliittyy tthhaatt iiss rreeccooggnniizzeedd oorr aaddjjuusstteedd aass aa rreessuulltt ooff tthhee ccoommpplleettiioonn ooff tthhee

iinniittiiaall aaccccoouunnttiinngg,, wwiillll bbee ccaallccuullaatteedd aass iiff iittss ffaaiirr vvaalluuee dduurriinngg tthhee aaccqquuiissiittiioonn ddaattee hhaadd bbeeeenn rreeccooggnniizzeedd

ffrroomm tthhaatt ddaattee,, ((iiii)) tthhee ggooooddwwiillll oorr aannyy pprrooffiitt rreeccooggnniizzeedd,, wwiillll bbee aaddjjuusstteedd ffrroomm tthhee aaccqquuiissiittiioonn ddaattee bbyy

aann aammoouunntt eeqquuaall ttoo tthhee aaddjjuussttmmeenntt ttoo tthhee ffaaiirr vvaalluuee dduurriinngg tthhee aaccqquuiissiittiioonn ddaattee ooff tthhee rreeccooggnniizzaabbllee

aasssseett,, lliiaabbiilliittyy oorr ccoonnttiinnggeenntt lliiaabbiilliittyy rreeccooggnniizzeedd oorr aaddjjuusstteedd,, ((iiiiii)) tthhee ccoommppaarraattiivvee iinnffoorrmmaattiioonn pprreesseenntteedd

ffoorr ppeerriiooddss pprriioorr ttoo tthhee ccoommpplleettiioonn ooff tthhee iinniittiiaall aaccccoouunnttiinngg ffoorr tthhee uunniioonn,, wwiillll bbee pprreesseenntteedd aass iiff tthhee

iinniittiiaall aaccccoouunnttiinngg hhaadd bbeeeenn ccoommpplleetteedd ffrroomm tthhee aaccqquuiissiittiioonn ddaattee..

TThhee tteemmppooaarryy ffaaiirr vvaalluueess ooff tthhee ssuubbssiiddiiaarryy’’ss aasssseettss aanndd lliiaabbiilliittiieess tthhaatt wweerree aaccqquuiirreedd dduurriinngg tthhee

aaccqquuiissiittiioonn ddaattee,, aarree aass ffoolllloowwss::

AAmmoouunnttss iinn €€ VVaalluuee

TTaannggiibbllee aasssseettss 337755,,882233

IInnttaannggiibbllee aasssseettss 11,,114400

IInnvveennttoorryy 555533,,118822

TTrraaddee aanndd ootthheerr ccoommmmeerrcciiaall rreecceeiivvaabblleess 449933,,330066

OOtthheerr rreecceeiivvaabblleess 9977,,339933

CCaasshh aanndd eeqquuiivvaalleennttss 662266,,994411

LLoonngg--tteerrmm lliiaabbiilliittiieess ((6611,,551100))

SSuupppplliieerrss aanndd ootthheerr lliiaabbiilliittiieess ((444466,,009988))

TToottaall iitteemmss ooff ssuubbssiiddiiaarryy 11,,664400,,117788

GGooooddwwiillll aannaallyyssiiss GGrroouupp

FFaaiirr VVaalluuee ooff iitteemmss aaccqquuiirreedd ((11,,664400,,117777,,4444))

PPaaiidd aammoouunntt 66,,334455,,995522..2255

AAccqquuiirreedd ggooooddwwiillll 44,,770055,,777755..4444
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55..22 IInnvveennttoorriieess

INVENTORIES

30/6/2008 31/12/2007

A. Parent company

Merchandise       9,262,057.16         8,305,831.79   

Products       5,471,052.42         6,420,824.20   

Raw Materials       5,057,279.68         6,270,667.75   

    19,790,389.26       20,997,323.74   

30/6/2008 31/12/2007

B. Group

Merchandise     30,311,186.30       24,578,248.80   

Products       5,973,787.38         6,923,524.67   

Raw Materials      7,113,490.28         7,814,825.54   

    43,398,463.96       39,316,599.01   

55..33 TTrraaddee aanndd OOtthheerr RReecceeiivvaabblleess

TRADE AND OTHER RECEIVABLES
30/6/2008 31/12/2007

A. Parent Company
Trade receivables     36,236,120.82       28,289,994.45   
Less provisions          788,352.50            613,352.50   
Net trade receivables     35,447,768.32       27,676,641.95   

Checks and bills of exchange receivable     20,258,888.45       14,539,876.05   
Sundry debtors       4,707,415.47         4,257,393.12   
Accrued income          183,614.56            188,767.61   
Deferred expenses             11,596.05               53,558.22   
Other transitory accounts                            -                 28,994.94   

    60,609,282.85       46,745,231.89   
B. Group
Trade receivables     68,185,368.05       58,530,364.76   
Less provisions       1,265,306.22         1,067,522.50   
Net trade receivables     66,920,061.83       57,462,842.26   

Checks and bills of exchange receivable     22,103,591.80       16,225,617.75   
Sundry debtors       8,350,781.44         7,099,299.35   
Accrued income          291,187.79            196,106.10   
Deferred expenses          156,610.19            516,858.34   
Other transitory accounts          172,483.49               49,115.94   

    97,994,716.54       81,549,839.74   
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The total of aforementioned receivable is of short-term maturity. The fair value of this short-term 
financial assets is not determined independently as their book value is estimated that approached 
their fair value.
For all Group’s receivables there is an estimation for the indication of potential impairment. The 
receivables that are affected by impairment refer to customers of the Group that face financial 
difficulties.

55..44 CCaasshh && CCaasshh eeqquuiivvaalleennttss

CASH & CASH EQUIVALENTS

30/06/2008 31/12/2007

A. Parent company

Cash 26,004.38 19,309.75

Bank deposits 4,282,564.54 29,237,509.49

4,308,568.92 29,256,819.24

Β. Group

30/06/2008 31/12/2007

Cash 143,227.41 170,056.32

Bank deposits 18,131,616.58 42,995,216.28

18,274,843.99 43,165,272.60

55..55 SSeeccuurriittiieess

SECURITIES

Α. Parent company

30/06/2008 31/12/2007

Available for sale with no effect on net position 8,070,000.00 8,119,484.33

Other 1,379.25 1,379.25

8,071,379.25 8,120,863.58

Β. Group

30/06/2008 31/12/2007

Available for sale with no effect on net position 9,752,460.78 8,338,868.97

Other 1,433.67 1,379.25

9,753,894.45 8,340,248.22
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55..66 TTrraaddee aanndd ootthheerr ccrreeddiittoorrss

TRADE AND OTHER CREDITORS

30/06/2008 31/12/2007

A. Parent Company

Trade creditors 24,521,346.94 18,748,716.20
Checks and bills of exchange 
payable 6,188,061.71 6,295,457.65

Social security funds 438,257.81 873,852.29

Accrued expenses 0,00 811,351.86

Proceeds from future years 2,641.23 278,667.48

Other transitory accounts 2,831,657.62 0,00

Sundry creditors 1,648,635.79 367,811.78

30/06/2008 31/12/2007

Β.Group

Trade creditors 38,342,469.09 33,063,405.35
Checks and bills of exchange 
payable 6,204,275.96 6,295,457.65

Social security funds 855,159.53 1,175,978.21

Accrued expenses 3,922,884.12 2,721,768.86

Proceeds from future years 57,953.32 314,623.72

Other transitory accounts 3,217,480.81 133,943.55

Sundry creditors 2,131,417.18 1,918,817.35

55..77 PPrroovviissiioonnss

A. Parent Company 30/06/2008 31/12/2007
Taxes for the unaudited tax
years 1,506,163.46 1,506,163.46
Other provisions 1,066,759.79 4,339,624.18
Total 2,572,923.25 5,845,787.64

B. Group
Taxes for the unaudited tax
years 1,601,163.46 1,596,163.46
Other provisions 1,131,355.82 4,476,216.21
Συνολο 2,732,519.28 6,072,379.67
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55..88 LLooaannss

GROUP PARENT

Long-term loans 30/06/2008 31/12/2007 30/06/2008 31/12/2007

Corporate Bond loans 58,750,000.00 78,811,510.00 57,500,000.00 77,500,000.00

Short-term loans

Bank loans 10,011,945.60 2,401,450.00 8,000,000.00 0,00

Total loans 68,761,945.60 81,212,960.00 65,500,000.00 77,500,000,00

Parent Company

Group

ANALYSIS OF CORPORATE BOND LOANS

BANK maturity amount

NBG 29/09/2009 13,500,000

ALPHA BANK 17/10/2009 9,00,000

PIRAEUS BANK 29/09/2009 4,500,000

MARFIN EGNATIA 29/09/2009 1,000,000

ΑΒΝ ΑMRO 29/09/2009 4,500,000

EFG EUROBANK
02/05/2011

17,000,000

EMPORIKI
29/09/2009

7,500,000

TOTAL 57,500,000

ANALYSIS OF CORPORATE BOND LOANS

BANK maturity Amount 

NBG 29/09/2009 13,500,000

ALPHA BANK 17/10/2009 9,500,000

PIRAEUS BANK 29/09/2009 4,500,000

MARFIN EGNATIA 29/09/2009 1,000,000

ΑΒΝ ΑMRO 29/09/2009 4,500,000

EFG EUROBANK 31/08/2009 1,250,000.00

EFG EUROBANK 02/05/2011 17,000,000

EMPORIKI 29/09/2009 7,500,000

TOTAL 58,750,000.00
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55..99 IInnccoommee TTaaxx

GROUP COMPANY

H1 2008 12M 2007 H1 2008 12M 2007

Income Tax for the period
3,453,674.37 6,787,317.39 1,055,414.87 1,908,500.45

Income tax from sale of associate
0.00 2,125,725.65 0,00 2,125,725.65

Deferred tax 
838,926.98 277,329.96 838,926.98 277,166.01

TOTAL
4,292,601.35 9,190,373.00 1,894,341.85 4,311,392.11

55..1100 DDeeffeerrrreedd TTaaxx

DEFERRED TAXES

A. PARENT COMPANY

DEFERRED RECEIVABLES

31/12/2007
01/01/2008-
30/06/2008

30/6/2008

Write-off of Capitalized expenses 1.615.486,23 -833.788,36 781.697,87

Write-off of fixed assets under construction 5.143,41 0,00 5.143,41

Write-off of fixed assets 107.881,77 -79.859,59 28.022,18

Write-off of trade receivables 106.569,12 0,00 106.569,12

Write-off of other receivables 481.903,49 0,00 481.903,49

Transfer of profit from sale and lease back transaction 69.006,56 -69.006,56 0,00

Provisions 422.598,17 0,00 422.598,17

Total 2.808.588,74 -982.654,51 1.825.934,23

DEFERRED LIABILITIES

31/12/2007
01/01/2008-
30/06/2008

30/6/2008

From building sale and lease back 143.727,54 -143.727,54 0,00

Total 143.727,54 -143.727,54 0,00

DEFERRED TAXES

Β. GROUP

DEFERRED RECEIVABLES

31/12/2007
01/01/2008-
30/06/2008

30/6/2008

Write-off of Capitalized expenses 1.615.479,23 -833.781,27 781.697,96

Write-off of fixed assets under construction 5.143,41 0,00 5.143,41

Write-off of fixed assets 107.881,78 -79.859,59 28.022,19
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Write-off of inventories 0,00

Write-off of trade receivables 122.013,02 122.013,02
Write-off of other receivables 481.903,48 0,00 481.903,48

Transfer of profit from sale and lease back transaction 69.006,66 -69.006,66 0,00

Actuarial study 439.203,74 0,00 439.203,74

Total 2.840.631,32 -982.647,52 1.857.983,80

DEFERRED LIABILITIES

31/12/2007
01/01/2008-
30/06/2008

30/6/2008

From building sale and lease back 143.727,54 -143.727,54 0,00

TOTAL 143.727,54 -143.727,54 0,00

55..1111 EEmmppllooyyeeee BBeenneeffiittss

EMPLOYEE BENEFITS

30/06/2008 30/06/2007

Α . Parent company

Employee salaries 9.136.898.31 8,835,852.42

Employee benefits 320.550.25 53,277.31

Employer contributions 1.898.404.25 1,836,887.89

Compensations for dismissal 249.173.27 604,407.43

11.605.026.08 11,330,425.05

Average number of employees 593 650

Β . Group

Employee salaries 15,398,870.87 14,840,056.57

Employee benefits 541,776.56 266,477.21

Employer contributions 3,090,814.94 2,903,909.86

Compensations for dismissal 299,083.79 671,912.15

19,330,546.16 18,451,911.78

Average number of employees 1,639 1,514
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55..1122 EExxppeennsseess ppeerr CCaatteeggoorryy

EXPENSES PER CATEGORY

30/06/2008 30/06/2007

Α . Parent company

Cost of sales 33,399,491.15 31,649,171.24

Employee expenses 9,214,146.73 9,911,099.79

Third-party fees 809,382.88 891,467.91

Third-party benefits 1,993,816.49 1,953,389.38

Taxes – duties 559,345.79 535,492.04

Sundry expenses 12,528,763.51 11,253,576.65

Fixed asset depreciation 771,024.90 715,376.36

Total 59,275,971.45 56,909,573.37

Β . Group

Cost of sales 60,503,150.94 58,406,285.34

Employee expenses 16,526,931.79 17,032,586.50

Third-party fees 2,446,770.17 2,695,576.66

Third-party benefits 4,215,961.74 4,557,588.48

Taxes – duties 671,924.12 704,932.30

Sundry expenses 26,808,329.76 24,547,194.49

Fixed asset depreciation 1,457,121.41 1,363,154.48

Total 112,630,189.93 109,307,318.25

55..1133 SShhaarree CCaappiittaall

SHARE CAPITAL

NUMBER 
NOMINAL 

VALUE SHARE SHARE TOTAL

OF SHARES SHARES CAPITAL PREMIUM

30.06.2008 38,350,940 1.54 59,060,447.60 39,252,195.98 98,312,643.58

31.12.2007 38,350,940 1.54 59,060.447.60 39,252,195.98 98,312,643.58

31.12.2006 38,146,940 1.50 57,220,410.00 38,750,355.98 95,970,765.98
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55..1144 TTaabbllee ooff cchhaannggeess iinn ffiixxeedd aasssseettss

55..1144..11 PPaarreenntt ccoommppaannyy

ACQUISITION 
COST 31/12/06

ADDITIONS 
TRANSFERS 

REDUCTIONS 
VALUE 

31/12/2007

LAND-FIELDS 8,563,871.26 0.00 0.00 8,563,871.26
BUILDINGS-BUILDING 
FACILITIES AND 
TECHNICAL PROJECTS 27,248,475.42 334,419.96 657,520.18 26,925,375.20
MACHINERY TECHNICAL 
EQUIPMENT OTHER 
MECHANICAL EQUIPMENT 6,704,152.97 167,836.12 108,114.26 6,763,874.83

VEHICLES 1,527,649.73 239,060.93 338,449.78 1,428,260.88

FURNITURE & OTHER 
EQUIPMENT 9,182,081.41 654,065.16 2,006,912.58 7,829,233.99
FIXED ASSETS UNDER 
CONSTRUCTION AND 
PREPAYMENTS 0.00 1,965,235.77 0.00 1,965,235.77

INTANGIBLE ASSETS 65,741.58 40,700.00 0.00 106,441.58

TOTAL 53,291,972.37 3,401,317.94 3,110,996.80 53,582,293.51

Note: The account «Fixed assets under construction» mainly reflects the amounts related to the 
installation of the new software ERP SAP.

DEPRECIATIO
NS 31/12/2006

DEPRECIATIO
NS FOR THE 

PERIOD 

REDUCTION 
OF 

DEPRECIATIO
NS 

DEPRECIATIO
NS 31/12/2007

NET BOOK 
VALUE 

31/12/2007

LAND-FIELDS 0.00 0.00 0.00 0.00 8,563,871.26
BUILDINGS-BUILDING 
FACILITIES AND 
TECHNICAL PROJECTS 3,487,791.02 1,038,698.34 49,139.07 4,477,350.29 22,448,024.91
MACHINERY TECHNICAL 
EQUIPMENT OTHER 
MECHANICAL 
EQUIPMENT 4,609,391.67 373,848.22 108,114.23 4,875,125.66 1,888,749.17

VEHICLES 1,320,981.46 43,633.27 229,480.71 1,135,134.02 293,126.86

FURNITURE & OTHER 
EQUIPMENT 7,137,018.58 604,739.70 1,959,810.07 5,781,948.21 2,047,285.78
FIXED ASSETS UNDER 
CONSTRUCTION AND 
PREPAYMENTS 0.00 0.00 0.00 1,965,235.77

INTANGIBLE ASSETS 4,511.48 21,989.77 0.00 26,501.25 79,940.33

TOTAL 16,559,694.21 2,082,909.30 2,346,544.08 16,296,059.43 37,286,234.08
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ΑACQUISITION 
COST AT

31/12/2007

ADDITIONS 
TRANSFERS 

REDUCTIONS 
VALUE AT
30/06/2008

LAND-FIELDS 
8.563.871,26 0,00 727.881,02 7.835.990,24

BUILDINGS-BUILDING FACILITIES 
AND TECHNICAL PROJECTS 

26.925.375,20 517.791,57 1.435.762,07 26.007.404,70

MACHINERY TECHNICAL 
EQUIPMENT OTHER 
MECHANICAL EQUIPMENT 

6.763.874,83 230.927,37 21.886,25 6.972.915,95

VEHICLES 
1.428.260,88 22.260,00 55.849,71 1.394.671,17

FURNITURE & OTHER 
EQUIPMENT 

7.829.233,99 642.071,35 219.212,93 8.252.092,41

FIXED ASSETS UNDER 
CONSTRUCTION AND 
PREPAYMENTS

1.965.235,77 965.247,54 38.405,69 2.892.077,62

INTANGIBLE ASSETS
106.441,58 7.127,50 0,00 113.569,08

TOTAL
53.582.293,51 2.385.425,33 2.498.997,67 53.468.721,17

DEPRECIATIONS
31/12/2007

DEPRECIATIONS 
FOR THE 
PERIOD 

REDUCTION OF 
DEPRECIATIONS 

DEPRECIATIONS
30/06/2008

NET BOOK 
VALUE

30/06/2008

LAND-FIELDS 
0,00 0,00 0,00 0,00 7.835.990,24

BUILDINGS-BUILDING 
FACILITIES AND 
TECHNICAL PROJECTS 

4.477.350,29 8.569,14 697.873,89 3.788.045,54 22.219.359,16

MACHINERY TECHNICAL 
EQUIPMENT OTHER 
MECHANICAL EQUIPMENT 

4.875.125,66 677,79 13.034,86 4.862.768,59 2.110.147,36

VEHICLES 
1.135.134,02 712,53 32.314,91 1.103.531,64 291.139,53

FURNITURE & OTHER 
EQUIPMENT 

5.781.948,21 1.144.156,62 219.071,50 6.707.033,33 1.545.059,08

FIXED ASSETS UNDER 
CONSTRUCTION AND 
PREPAYMENTS

0,00 0,00 0,00 0,00 2.892.077,62

INTANGIBLE ASSETS
26.501,25 0,00 0,00 26.501,25 87.067,83

TOTAL
16.296.059,43 1.154.116,08 962.295,16 16.487.880,35 36.980.840,82
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55..1144..22 GGrroouupp

ACQUISITION 
COST 31/12/06

ADDITIONS REDUCTIONS DELETIONS
RECLASSIFI

CATIONS
OTHER 

ADDITIONS

FOREIGN 
EXCHANGE 
DIFFERENC

ES 

VALUE 
31/12/2007

LAND-FIELDS 9,435,667.26 0.00 0.00 0.00 5,353.00 9,430,314.26

BUILDINGS-BUILDING 
FACILITIES AND 
TECHNICAL PROJECTS 29,045,147.03 365,455.25 657,520.18 105,495.23 -971,705.17 -60,059.86 27,735,941.56
MACHINERY 
TECHNICAL 
EQUIPMENT OTHER 
MECHANICAL 
EQUIPMENT 7,793,605.04 414,541.69 136,883.36 177,755.97 1,065,582.24 689,777.01 -36,925.67 9,685,792.32

VEHICLES 6,581,438.43 1,223,748.31 1,182,251.44 291,580.54 300,987.32 11,411.16 6,620,930.93
FURNITURE & OTHER 
EQUIPMENT 10,988,729.53 721,427.93 86,557.15 2,902,898.12 77,581.37 -10,521.26 8,808,804.82

FIXED ASSETS UNDER 
CONSTRUCTION AND 
PREPAYMENTS 337,360.12 2,030,100.51 0.00 301,892.59 531.28 2,065,036.77

INTANGIBLE ASSETS 1,021,410.66 163,857.52 0.00 226.65 -93,877.07 11,067.14 -41,881.98 1,144,113.58

TOTAL 65,203,358.07 4,919,131.20 2,063,212.13 3,779,849.09 0.00 1,079,412.85 -132,093.33 65,490,934.24

DEPRECIATIO
NS 31/12/2006

DEPRECIATI
ONS FOR 

THE PERIOD 

DEPRECIATI
ON OF 

REDUCTION

DEPRECIATI
ON OF 

DELETIONS

RECLASSIF
ICATIONS

OTHER 
ADDITIONS

FOREIGN 
EXCHAN

GE 
DIFFERE

NCES 

DEPRECIATIO
N 31/12/2007

NET BOOK 
VALUE 

31/12/2007

LAND-FIELDS 0.00 0.00 0.00 0.00 0.00 0.00 9,430,314.26
BUILDINGS-
BUILDING 
FACILITIES 
AND 
TECHNICAL 
PROJECTS 4,288,162.36 1,086,658.85 49,139.07 78,524.36 -580,232.02 -15,037.32 4,681,963.07 23,053,978.49
MACHINERY 
TECHNICAL 
EQUIPMENT 
OTHER 
MECHANICAL 
EQUIPMENT 5,286,353.61 660,202.25 115,786.54 118,390.43 576,227.26 436,132.03 -111.66 6,724,849.85 2,960,942.47

VEHICLES 3,710,892.94 893,845.45 830,073.79 95,918.49 185,401.87 95,431.70 3,768,716.28 2,852,214.65

FURNITURE & 
OTHER 
EQUIPMENT 8,553,506.57 728,234.71 82,623.64 2,796,137.52 72,522.82 -8,426.73 6,483,929.67 2,324,875.15
FIXED 
ASSETS 
UNDER 
CONSTRUCTI
ON AND 
PREPAYMENT
S 0.00 0.00 0.00 0.00 0.00 0.00 2,065,036.77

INTANGIBLE 
ASSETS 754,010.37 150,205.80 0.00 33,304.04 4,004.76 9,926.41 -11,178.68 896,021.98 248,091.60

TOTAL 22,592,925.85 3,519,147.06 1,077,623.03 3,122,274.84 0.00 703,983.12 60,677.31 22,555,480.85 42,935,453.39
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ACQUISITION 
COST

31/12/2007
ADDITIONS REDUCTIONS DELETIONS

FOREIGN 
EXCHANGE 

DIFFERENCES 

 VALUE
30/06/2008

LAND-FIELDS 9.430.314,26 0,00 757.168,88 0,00 -24.367,73 8.697.513,11
BUILDINGS-BUILDING 
FACILITIES AND 
TECHNICAL PROJECTS 27.735.941,56 704.402,15 1.636.194,40 0,00 -11.279,17 26.815.428,47
MACHINERY 
TECHNICAL 
EQUIPMENT OTHER 
MECHANICAL 
EQUIPMENT 9.685.792,32 302.630,09 90.215,10 5.339,63 -86.798,88 9.979.666,56

VEHICLES 6.620.930,93 938.009,70 518.370,38 0,00 -99.920,99 7.140.491,24
FURNITURE & OTHER 
EQUIPMENT 8.808.804,82 706.477,24 35.107,16 215.044,26 -8.987,98 9.274.118,62
FIXED ASSETS UNDER 
CONSTRUCTION AND 
PREPAYMENTS 2.065.036,77 991.549,86 38.405,69 0,00 -929,55 3.019.110,49

INTANGIBLE ASSETS 1.144.113,58 25.367,26 0,00 0,00 -51.868,60 1.221.349,44

TOTAL 65.490.934,24 3.668.436,30 3.075.461,61 220.383,89 -284.152,90 66.147.677,93

DEPRECIATIONS
31/12/2007

DEPRECIATIONS 
FOR THE 
PERIOD 

DEPRECIATION 
OF 

REDUCTION

DEPRECIATION 
OF DELETIONS

FOREIGN 
EXCHANGE 

DIFFERENCES 

DEPRECIATION
31/06/2008

NET BOOK
VALUE

30/06/2008

LAND-FIELDS 0,00 0,00 0,00 0,00 0,00 0,00 8.697.513,11
BUILDINGS-BUILDING 
FACILITIES AND 
TECHNICAL PROJECTS 4.681.963,07 25.610,91 737.900,24 0,00 -1.690,66 3.971.364,40 22.844.064,07
MACHINERY 
TECHNICAL 
EQUIPMENT OTHER 
MECHANICAL 
EQUIPMENT 6.724.849,85 185.286,69 61.980,34 3.799,49 -53.994,97 6.898.351,69 3.081.314,87

VEHICLES 3.768.716,28 463.587,98 413.692,97 0,00 -41.113,87 3.859.725,17 3.280.766,07
FURNITURE & OTHER 
EQUIPMENT 6.483.929,67 1.205.918,94 20.128,84 215.029,23 -6.570,08 7.461.265,00 1.812.853,62
FIXED ASSETS UNDER 
CONSTRUCTION AND 
PREPAYMENTS 0,00 0,00 0,00 0,00 0,00 f0,00 3.019.110,49

INTANGIBLE ASSETS 896.021,98 40.384,09 2.222,55 0,00 -41.181,53 975.365,04 245.984,40

TOTAL 22.555.480,85 1.920.788,61 1.235.924,93 218.828,72 -144.551,11 23.166.071,30 42.981.606,63
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55..1155 AAccttuuaarriiaall ssttuuddyy

TThhee ffoolllloowwiinngg aaccttuuaarriiaall aassssuummppttiioonnss wweerree mmaaddee ffoorr tthhee ccaallccuullaattiioonnss ooff tthhee ssttuuddyy::

IInnffllaattiioonn

AAllll ccaallccuullaattiioonnss ttooookk ppllaaccee wwiitthh ccoonnssttaanntt pprriicceess ooff 3311//0077//22000077.. NNaammeellyy,, tthhee aassssuummppttiioonn wwaass mmaaddee tthhaatt
wwaaggeess aanndd ddaayy wwaaggeess aanndd rreessppeeccttiivvee iinnddeemmnniittiieess wwiillll bbee rreeaaddjjuusstteedd aauuttoommaattiiccaallllyy wwiitthh tthhee ccuurrrreenntt
iinnccrreeaassee ooff ccoonnssuummeerr pprriicceess..

WWaaggee ssccaallee

WWaaggeess aanndd ddaayy wwaaggeess iinnccrreeaassee bbyy 44..00 aannnnuuaallllyy iinn nnoommiinnaall pprriicceess,, tthhaatt iiss iinncclluuddeedd iinnffllaattiioonn..

DDiissccoouunntt rraattee ffoorr ccaallccuullaattiioonnss

AAccccoorrddiinngg ttoo ddiirreeccttiioonnss ooff IIAASS 1199,, tthhee ddiissccoouunntt rraattee ffoorr tthhee ccaallccuullaattiioonn ooff pprreesseenntt vvaalluueess aanndd tthhee
iinnvveessttmmeenntt ooff iinnvveennttoorriieess,, mmuusstt bbee ddeeffiinneedd wwiitthh pprruuddeennccee.. IInn oouurr ccaassee,, tthhiiss rraattee wwaass sseett aatt 55..00%% iinn
nnoommiinnaall tteerrmmss..

MMoorrttaalliittyy

AAss aa mmoorrttaalliittyy pprroobbaabbiilliittyy mmooddeell,, tthhee TTaabblleess ooff GGrreeeekk PPooppuullaattiioonn 11999900 ooff tthhee HHeelllleenniicc AAccttuuaarriieess UUnniioonn
wweerree uusseedd..

DDiissmmiissssaallss

WWee aassssuummeedd tthhaatt nnoo ddiissmmiissssaallss wwiillll ooccccuurr aanndd aallll eemmppllooyyeeeess wwiillll rreecceeiivvee iinnddeemmnniittyy dduurriinngg tthheeiirr
rreettiirreemmeenntt..

RReettiirreemmeenntt aaggeess

DDuuee ttoo llaacckk ooff iinnffoorrmmaattiioonn ffoorr pprreemmaattuurree rreettiirreemmeenntt aanndd rreettiirreemmeenntt dduuee ttoo iinnaabbiilliittiieess,, tthhee rreettiirreemmeenntt
aaggeess ooff tthhee NNaattiioonnaall SSoocciiaall SSeeccuurriittyy IInnssttiittuuttee ((IIKKAA)) wweerree uusseedd aass rreettiirreemmeenntt aaggeess ffoorr mmeenn aanndd wwoommeenn..

AAss aatt 3311//1122//22000077

RReeqquuiirreedd RReesseerrvvee MMeenn WWoommeenn TToottaall

TTOOTTAALL 887744,,447766..8844 881155,,991155..7799 11,,669900,,339922..6633

TThhee aabboovvee aammoouunntt ooff 11,,669900,,339922..6633 eeuurroo iiss aallssoo pprreesseenntteedd iinn tthhee CCoommppaannyy’’ss aaccccoouunnttiinngg bbooookkss ffoorr
3311//1122//22000077..
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55..1166 IInnttrraaggrroouupp ttrraannssaaccttiioonnss

            sales

purchases GR 
SARANTIS 

SA VENTURES ΑΕ
SAR. 

ROMANIA
SARANTIS 
BULGARIA

SAR. 
BELGRADE

SARANTIS 
SKOPJE

SARANTIS 
ANADOL 

S.A
SARANTIS  
UKRAINE

SARANTIS 
POLAND SAR CZECH

GR.SARANTIS 
CYPRUS LIM.

ZETA 
FIN 
LTD 

ZETA 
AE 

K. 
THEODORIDIS 

SA
ΟΤΟ ΤΟΡ 

BULGARIA
SARANTIS 
HUNGARY TOTAL

GR SARANTIS SA
                               

-             1,131,770.90   
       

2,637,422.45   
       

1,795,126.91   
       

1,494,611.24   
      

497,122.99   
         

23,873.94   
-     

33,329.07   
       

2,436,121.17   
          

819,380.20   
                          

-     
               

-     
      

900.00         52,266.75   
      

693,369.67           11,548,637.15   

ΖΕΤΑ FIN LTD  
                    

5,768.70                    5,768.70   

SAR.ROMANIA
                               

-     
                         

-     
                         

-     
              

2,074.99   
                         

-     
               

9,173.00                      -     
                     

-                    11,247.99   

ELMIPLANT 
       

1,518,127.20             1,518,127.20   

GR.SARANTIS               CYPRUS LIM.
                  

63,377.79                  63,377.79   

SAR.HUNGARY
                    

9,526.33   
              

2,149.97   
            

41,335.19   
            

11,092.53                  64,104.02   

SAR BULGARIA
                               

-     
                         

-     
              

3,273.45   
                 

829.77                    4,103.22   

SAR CZECH
                    

5,100.24   
                         

-     
                         

-     
                     

-                      5,100.24   

SAR.BELGRADE 
      

157,766.45   
                         

-                  157,766.45   

SARANTIS POLAND 
                  

12,717.55   
          

559,339.38   
          

162,874.05   
          

295,900.38   
        

45,529.89   
               

0.33   
          

204,227.23   
                          

-     
    

7,279.90             1,287,868.71   

K THEODORIDIS SA 
      

462,198.30                462,198.30   

SARANTIS ANADOL S.A
                

226,387.01   
                         

-                  226,387.01   

SAR RUSSIA 
                               

-                                -     

SARANTIS  UKRAINE
                  

50,772.48                  50,772.48   

TOTAL
    

373,650.10           1,131,770.90   
       

4,717,039.00   
       

1,958,000.96   
       

1,793,785.07   
      

700,419.33   
         

23,873.94   
-     

33,328.74   
       

2,480,361.12   
       

1,034,699.96   
               

9,173.00   
               

-     
      

900.00         52,266.75   
      

462,198.30   
      

700,649.57           15,405,459.26   
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LIABILITIES / 
RECEIVABLES 

GR 
SARANTIS 

SA
VENTUR
ES A.E

ZETA 
COSMETIC

S ZETA AE

SAR.
BELGRAD

E
SAR.BULGAR

IA L.T.D
SAR 

SAREAST
SAR.SKOPJ

E  L.T.D
SAR. 

ROMANIA

K. 
THEODORIDI

S SA SAR. CZECH
SAR. 

POLSKA

SAR 
UKRAIN

E
ZETA  FIN 

LTD
SAR 

HUNGARY
SAR.  

RUSSIA
OTO TOP 

BULGARIA
ELMIPLANT 
ROMANIA TOTAL

GR SARANTIS SA
                       

-     

  
1,580,143.

65   
                       

-     
                 

401,303.82   
          

60,821.75   
                             

-     
                                 

-     
                 

59,350.13   
             

110,295.92   
                

55,927.21   
                           

985,410.12   

  
1,156,88

9.60   

    
590,309.5

8   
            

1,970,000.00   
              

569,321.36   
             

1,380,970.75   
                         

32.25   

    
8,920,776

.14   

VENTURES ΑΕ
                

200.00   
             

200.00   

ZETA AE
                

300.00   
                              

-     
                             

-     
                

18,386.37   
         

18,686.37   

ZETA FIN

     
11,708,104.

56   
            

27,858.00   

  
11,735,96

2.56   

K. THEODORIDIS 
SA

                  
80.54   

               
50,694.52   

                 
-     

               
417,537.18   

       
468,312.2

4   

SAR.POLSKA 
             

9,027.80   
        

133,093.75   
                  

48,197.73   
             

161,900.65   
                           

285,882.67   
                 

-     
                  

4,601.23   
                   

5,259.50   

       
647,963.3

3   

SAR CZECH 
                       

-     
                  

1,700.01   
          

1,700.01   

SAR BELGRADE 
          

138,353.25   
                             

-     
                 

24,656.22   

       
163,009.4

7   

SAR ROMANIA 

SAR BULGARIA 
          

173,849.08   
                     

-     
                

-     
                  

-     

       
173,849.0

8   

VENUS SA
                 

134,506.97   

       
134,506.9

7   

GR SAR. CYPRUS 
LTD

       
2,728,080.5

6   
             

3,000,000.00   
                    

84,215.00   

  
5,160,70

1.85   
              

860,000.00   

  
11,832,99

7.41   

SAR TURKEY
           

84,528.82   
                  

-     
         

84,528.82   

WALDEK 
                     

450.00   
             

450.00   

ELMIPLANT 
                       

-     

          
1,446,727.5

0   
                           

-     

    
1,446,727

.50   

SAR HUNGARY 
                  

-     
                             

-     
                          

-     
                              

1,305.72   

       
25,589.7

5   
         

26,895.47   

TOTAL

     
14,842,524.

61   

  
1,580,143.

65   
            

27,858.00   
                 

535,810.79   
        

193,915.50   
             

3,048,197.73   
                     

84,215.00   
                 

84,006.35   

          
1,769,618.5

9   
                

55,927.21   
                        

1,272,598.51   

  
6,343,18

1.20   

    
590,309.5

8   
            

1,988,836.37   
            

1,435,622.60   
             

1,386,230.25   
               

417,537.18   
                         

32.25   

  
35,656,56

5.37   
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The following table presents the most important transactions between the company and its related 
parties as these are defined by IAS 24.:

RELATED PARTIES TRANSACTIONS TABLE GROUP COMPANY
a) Proceeds 0 11,548,637.15

b) Expenses 0 373,650.10

c) Receivables 0 8,920,776.14

d) Liabilities 0 14,842,524.61
e) Board members and key management personnel remuneration and other 
benefits 

433,796.64 433,796.64

f) Amounts from board members and key management personnel 0 0.00

g) Amounts due to board members and key management personnel 0 0.00
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55..1177 SSeeccttoorr aanndd ggeeooggrraapphhiicc bbrreeaakkddoowwnn ttaabblleess

Α. Analysis per Sector of Activity

Analysis of Consolidated Sales

H1 ’08 Consolidated Turnover Breakdown per Business Activity

SBU Turnover (€ mil.) H1 2008 % H1 2007

Fragrances & Cosmetics 55.65 8.49% 51.29

% of Total 44.26% 43.42%

Own 39.30 13.93% 34.49

% of SBU 70.62% 67.24%

Distributed 16.35 -2.69% 16.80

% of SBU 29.38% 32.76%

Household Products 52.48 11.79% 46.95

% of Total 41.74% 39.74%

Own 49.74 12.07% 44.39

% of SBU 94.78% 94.55%

Distributed 2.74 6.99% 2.56

% of SBU 5.22% 5.45%

Health & Care Products 7.70 -21.32% 9.78

% of Total 6.12% 8.28%

Selective 6.73 -3.12% 6.95

% of Total 5.35% 5.88%

Oto Top 3.18 0.19% 3.17

% of Total 2.53% 2.68%

Total Turnover 125.74 6.42% 118.15
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Consolidated EBIT Breakdown 

H1 ’08 Consolidated EBIT Breakdown per Business Activity

SBU EBIT (€ mil.) H1 2008 % H1 2007

Fragrances & Cosmetics 8.12 0.77% 8.06

% of EBIT 43.57% 41.61%

Margin 14.59% 15.71%

Own 6.55 -0.87% 6.61

% of EBIT 35.15% 34.12%

Margin 16.67% 19.16%

distributed 1.57 8.27% 1.45

% of EBIT 8.43% 7.49%

Margin 9.60% 8.63%

Household Products 4.82 17.95% 4.09

% of EBIT 25.88% 21.11%

Margin 9.19% 8.71%

Own 4.76 20.22% 3.96

% of EBIT 25.56% 20.46%

Margin 9.58% 8.93%

distributed 0.06 -52.65% 0.13

% of EBIT 0.32% 0.66%

Margin 2.20% 4.98%

Health & Care Products 1.03 -32.99% 1.53

% of EBIT 5.51% 7.91%

Margin 13.33% 15.65%

Selective 0.02 4.40% 0.01

% of EBIT 0.08% 0.08%

Margin 0.23% 0.21%

Oto Top 0.03 -85.22% 0.184

% of EBIT 0.15% 0.95%

Margin 0.86% 5.81%

Income from EL JV 4.62 0.65% 4.59

% of EBIT 24.81% 23.72%

Income from K.P.Marinopoulos SA 0.00 0.90

% of EBIT 0.00% 4.64%

Sub total EBIT 18.64 -3.77% 19.37

New Countries Restructuring Cost -2.61

Total EBIT 18.64 11.24% 16.75

Margin 14.82% 14.18%
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Β. Analysis per Country of Activity

Analysis of Consolidated Sales

H1 ’08 Consolidated Turnover Breakdown per Geographic Market

Country Turnover (€ mil.) H1 ‘08 % H1 ‘07

Greece 58.83 2.21% 57.56

% of Total Sales 46.79% 48.72%

Poland 28.99 11.10% 26.09

Romania 20.46 14.04% 17.94

Bulgaria 7.27 17.68% 6.18

Serbia 5.12 17.84% 4.34

Czech Republic 2.67 20.32% 2.22

FYROM 0.95 12.19% 0.85

Hungary 0.93 29.52% 0.72

Old Counties Subtotal 66.39 13.80% 58.34

% of Total Sales 52.80% 49.38%

Ukraine 0.05 0.27

Turkey 0.35 1.31

Russia 0.11 0.67

New Countries Subtotal 0.51 2.24

% of Total Sales 0.41% 1.90%

Total Sales 125.74 6.42% 118.15

Consolidated EBIT Breakdown

H1 ‘08 Consolidated EBIT Breakdown per Geographic Market

Country EBIT (€ mil.) H1 ‘08 % H1 ‘07
Greece 13.05 -9.34% 14.39

% of Total EBIT 70.00% 85.89%
Poland 1.01 -5.31% 1.07
Romania 2.59 28.79% 2.01
Bulgaria 0.86 48.90% 0.58
Serbia 1.29 7.98% 1.20
Czech Republic -0.09 0.09
FYROM 0.24 42.87% 0.17
Hungary -0.32 -0.14

Old Countries Subtotal 5.59 12.36% 4.98
Greece & Old Countries 18.64 -3.77% 19.37

Ukraine 0.00 -0.33
Turkey 0.00 -1.06
Russia 0.00 -1.23

New Countries Restructuring Cost 0.00 -2.61
Total EBIT 18.64 11.24% 16.75
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The Board of Directors
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GRIGORIS SARANTIS KYRIAKOS SARANTIS KONSTANTINOS ROZAKEAS VASILIOS D. MEINTANIS

ID No. Χ 080619/03 ID No. Ρ 539590/95 ID No. Ρ 534498/94 ID No. ΑΒ 656347/06



Half Year Financial Report of the period 1st January – 30th June 2008

56

Internet addr ess:
Approval date of  Financial Statements: 29 /7/2008
Auditor: IO A N NI S  V .  K AL O G ER O P OU L OS  -  Α . Μ .S . Ο. Ε Λ.  107 41

Auditor's Company: BA KE R  TI LLY  HE LL AS  A. E .

Auditor's Opinion: UN Q U AL IF I ED

CO MPANY CO UNTRY
DIRECT 

PARTIC IPATION 
PERCENTAGE

INDIRECT 
PA RTICIPATION 
PERCENTAGE

TOTAL
UNAUDITED 
TAX YEARS

FULL CONSO LIDATION M ETHO D
(Amounts are expres sed in  Euro) VENTURES A.E. G REECE 88.66% 0.00% 88.66% 2005-2007

GR SARANTIS CYPRU S LIMITED C YPR US 100.00% 0.00% 100.00% -
01/01-30/06/2008 01/01-31/12/2007 01/01 -30 /06/2008 01/01-31 /12/2007 BRIARDALE SERVICES S.A ISLE OF MAN 0.00% 100.00% 100.00% -

ASSETS SARANTIS BULG ARIA L.T.D BULGARIA 0.00% 100.00% 100.00% 1999-2007
Sel f- us ed tangib le asse ts 42 ,735,622.23 42,687,361 .79 36 ,893,772.99 37,206,293.75 SARAN TIS ROM ANIA S.A  ROMAN IA 0.00% 100.00% 100.00% 2006-2007
Inv es tm ent p roperty 0.00 0 .00 0.00 0.00 ELM IPLANT ROMAN IA 0.00% 100.00% 100.00% 2007
In tangibl e ass ets 7 ,043,740.43 4,953,866 .60 87,067.83 79,940.33 SARANTIS DISTRIBUTION S.C  ROMAN IA 0.00% 100.00% 100.00% 2006-2007
Othe r non cu rren t as se ts 27 ,007,216.01 24,994,947 .76 58 ,542,906.95 58,477,804.91 SARAN TIS L .T.D BELGRADE SERBIA 0.00% 100.00% 100.00% -
Inv en tori es 43 ,398,463.96 39,316,599 .01 19 ,790,389.26 20,997,323.74 SARANTIS SKOPJ E L.T.D SKOPJE 0.00% 100.00% 100.00% -
Trade receivables 89 ,023,653.63 73,688,460 .01 55 ,706,656.77 42,216,518.00 SARANTIS PO LSKA S.A PO LAND 0.00% 100.00% 100.00% 2006-2007
Othe r cu rrent as sets 36 ,999,801.35 59,366,900 .55 17 ,282,574.25 41,906,396.71 SARANTIS CZECH REPUBLIC sro  CZECH REPUBLIC 0.00% 100.00% 100.00% 2005-2007
Non current as se ts for s ale 0.00 0 .00 0.00 0.00 VENU S S.A LUXEMBOU RG 0.00% 100.00% 100.00% -
TO TAL ASSETS 246 ,208,497.61 245,008,135 .72 188 ,303,368.05 200,884,277.44 ΖΕΤΑ  ΑΕ    G REECE 0.00% 100.00% 100.00% 2005-2007

ΖΕΤΑ FIN LTD   C YPR US 0.00% 100.00% 100.00% 2002-2007
EQUITY AN D LIABILITIES WALDECK LIMITED C YPR US 0.00% 100.00% 100.00% 2006-2007
Share c api tal 59 ,060,447.60 59,060,447 .60 59 ,060,447.60 59,060,447.60 SAREAST C YPR US 0.00% 100.00% 100.00% 2006-2007
Othe r Ne t equi ty 52 ,089,748.86 42 ,507 ,833.75 5,214,301.61 4,750,988.68 SARAN TIS RUSSIA RUSSIA 0.00% 100.00% 100.00% 2006-2007
Equi ty  attribu tab le to the equi ty ho lders o f the  company (a) 111 ,150,196.46 101,568,281 .35 64 ,274,749.21 63,811,436.28 ΖΕΤΑ CO SMETICS LTD    C YPR US 0.00% 100.00% 100.00% 2002-2007
Mino ri ty  Inte res t (b) 6,821.08 -140,435 .61 0.00 0.00 SARANTIS ANADO L S.A. TUR KEY 99.98% 0.00% 99.98% 2005-2007
TO TAL EQU ITY (c) = (a)+(b) 111 ,157,017.54 101,427,845 .74 64 ,274,749.21 63,811,436.28 SARAN TIS HUNG ARY KFT HUNG ARY 0.00% 100.00% 100.00% 2006-2007

SARANTIS UKRAINE S.A. UKRAINE 100.00% 0.00% 100.00% 2006-2007
Long term  bo rrowings 58 ,750,000.00 78,811,510 .00 57 ,500,000.00 77,500,000.00
Prov is ions/Other long-term  l iab i li ties 5 ,242,913.13 9,100,167 .95 4,263,315.88 8,183,142.28
Short-term  borrowings 10 ,011,945.60 2,401,450 .00 8,000,000.00 0.00 PR OPORTIONAL CONSO LIDATION M ETHO D
Othe r short term l iabi ties 61 ,046,621.34 53,267,162 .03 54 ,265,302.96 51,389,698.88 K. THEODO RIDIS A.E. G REECE 50.00% 0.00% 50.00% 2006-2007
Li abi l ities  rel ating to non-c urrent ass ets  held for s ale 0.00 0 .00 0.00 0.00 Ο ΤΟ  ΤO P EO OD BULGARIA 0.00% 25.50% 25.50% 1999-2007
TO TAL LIABILITIES 135 ,051,480.07 143,580,289 .98 124 ,028,618.84 137,072,841.16

EQ UITY M ETHO D
TO TAL EQU ITY AND LIABILITES 246 ,208,497.61 245,008,135 .72 188 ,303,368.05 200,884,277.44 ΕLCA COSMETICS LTD C YPR US 0.00% 49.00% 49.00% 2001-2007

ESTEE LAUDER HELLAS SA G REECE 0.00% 49.00% 49.00% 2007
ΕSTEE LAUDER BULGARIA  BULGARIA 0.00% 49.00% 49.00% 2001-2007

ΙΜ CO SMETICS SA ROMAN IA 0.00% 49.00% 49.00% 2001-2007
(Amounts are expres sed in  Euro)

01/01-30/06/2008 01/01-30/06/2007 01/01 -30 /06/2008 01/01-30/06/2007

To ta l equ i ty , beginning of the period (01/01/2008  and 
01 /01 /2007 respectively )

101 ,427,845.74 80,403,959 .77 63 ,811,436.28 53,069,379.04

Profi t / (l os s) afte r tax  fo r the period 15 ,322,590.18 11,973,768 .34 6,800,797.06 7,554,039.33
116 ,750,435.92 92,377,728 .11 70 ,612,233.34 60,623,418.37 (Amoun ts a re expressed in Euro )

Ιnc rease  / (decreas e) o f share  cap ital 0.00 0 .00 0.00 0.00 01.01-30 .06 -2008 01.01-30.06-2007 01.01-30.06-2008 01.01 -30 .06 -2007
Div idends  pa id -6 ,519,659.80 -4,959,102 .20 -6 ,519,659.80 -4,959,102.20 CASH FLOWS FROM  OPERATIN G ACTIVITIES
Purc hase  of own  s hares 0.00 -3,772,826 .26 0.00 -3,772,826.26 Profi ts befo re taxes 19,615,191.53 16 ,447 ,041.80 8,695 ,138 .91 9,511,801 .33
Net i nc om e trans ferred  di rec tly  to equ ity 926,241.42 283,043 .11 182,175.67 -1,540,793.43 Plus / minus  ad jus tm ents for : 0.00 0.00 0 .00 0 .00
Cons ol idation' s  m ethod infl uence due  to change 0.00 -2,096,526 .49 0.00 0.00 Res ult from  sa le of affi l iated com pany 0.00 0.00 0 .00 0 .00
Net equity, end of the period 30/06/2008 and 30/06/2007 
espectively) 111 ,157,017.54 81,832,316 .27 64 ,274,749.21 50,350,696.48 Depreci ation o f fixed as se ts 1,920,788.62 1 ,752 ,075.55

1,154 ,116 .08 1,093,201 .58

Fore ign  ex change differences -259,785.00 55 ,237.00 -334 ,402 .86 -124,004 .65
Inc om e from inv es tment activi ties -7,387,138.46 -8 ,071 ,326.01 -2,044 ,282 .04 -3,428,245 .11

(Amounts are expres sed in  Euro) Inte res t and other rela ted  ex pens es 1,981,925.00 2 ,557 ,487.00 2,047 ,051 .74 2,459,826 .67
Cred i t in terests

01/01-30/06/2008 01/01-30/06/2007 01/04 -30 /06/2008 01/04-30/06/2007 01/01-30/06/2008 01/01-30/06/2007 01/04-30/06/2008 01/04-30/06 /2007 Long te rm earn ings
To ta l Turnover 125 ,736,376.17 118,145,805 .12 69 ,575,066.92 63,763,709.91 66 ,744,253.84 63 ,184,743.47 36,103,355.25 32,922,895.57

Gross profi t / (loss ) 65 ,233,225.23 59,739,519 .78 36 ,192,810.76 32,119,277.10 33 ,344,762.69 31 ,535,572.23 18,010,332.62 17,077,686.17
Plus/m inus adj ustmen ts  for changes in working  cap ital acc oun ts or 
ac counts  re lated to  opera ting  ac tiv iti es :

Gross profi t / (loss ) befo re tax, financ i al  and i nvestm ent res ul ts 18 ,637,177.37 16,754,052 .57 11 ,396,731.19 9,184,776.92 8 ,374,778.17 8 ,689,797.24 3,937,596.42 4,774,840.76 Dec reas e / (increase)  in invento ries -4,081,864.95 -4 ,775 ,074.20 1,206 ,934 .48 -2,516,070 .48
Gross profi t / (loss ) befo re tax 19 ,615,191.53 16,447,041 .80 12 ,583,589.63 9,131,093.70 8 ,695,138.91 9 ,511,801.33 4,272,370.59 5,793,488.57 Dec reas e / (increase)  in rec eivables -16,444,876.80 -2 ,747 ,525.69 -13,864 ,050 .96 -11,085,950 .18
Tax  i ncome 3 ,453,674.37 4,400,485 .91 1,887,141.25 2,337,679.66 1 ,055,414.87 1 ,884,984.98 126,633.52 1,149,967.28 (Dec reas e) / increase  in li abi l ities  (other than  to banks ) 3,472,695.69 6 ,689 ,274.55 -2,010 ,803 .78 13,048,514 .90
Defe rred  tax 838,926.98 72,787 .55 903,763.03 36,328.02 838,926.98 72,777.02 903,763.03 36,317.49 Less  : 0.00 0.00 0 .00 0 .00
Profi t / (l os s) afte r tax 15 ,322,590.18 11,973,768 .34 9,792,685.35 6,757,086.02 6 ,800,797.06 7 ,554,039.33 3,241,974.04 4,607,203.80 Inte res t and other rela ted  ex pens es, pai d -1,206,176.07 -1 ,728 ,593.71 -1,271 ,302 .81 -1,630,932 .78
Allocated  to : 0.00 0 .00 0.00 0.00 0.00 0.00 0.00 0.00 Tax  Pai d -2,015,617.00 -2 ,146 ,886.00 -851 ,103 .62 -1,418,707 .00
Com pany' s s hareho lde rs 15 ,321,156.65 12,608,236 .46 9,792,481.24 7,129,406.13 6 ,800,797.06 7 ,554,039.33 3,241,974.04 4,607,203.80 0.00 0.00 0 .00 0 .00
In teres t' s s ha reholders 1,433.53 -634,468 .12 204.11 -372,320.11 - - - - Tota l inf lows / (outflows) from operating acti vi ties (a ) -4,404,857.44 8 ,031 ,710.29 -7,272 ,704 .86 5,909,434 .28
After tax  earnings  per share  (in  Euro) 0.3995 0.3305 0 .2553 0.1869 0.18 0.20 0.08 0.12
Gross profi t / (loss ) befo re tax, financ i al  and i nvestm ent res ul ts 
and deprecia tion 20 ,557,965.99 18,506,128 .12 12 ,350,383.70 10,064,840.84 9 ,528,894.25 9 ,782,998.82 4,506,757.63 5,333,195.69 CASH FLO WS FROM  IN VESTM ENT AC TIVITIES

Rec eipts o f s ec uri t ies  sales
Acquis it ion /Dis pos al  of s ubsid iaries , ass ociates, joi nt v entures and  
other investments -2,859,976.19 4 ,613 ,503.16 -1,047 ,756 .56 1,387,864 .10

ADDITIO NAL INFORM ATION Acquis it ion  of tang ible and  intang ible  ass ets -3,668,436.30 -1 ,113 ,119.65 -2,385 ,425 .33 -629,562 .03
Rev enues  from  sa le of tangib le and intangible ass e ts 4,087,107.07 1 ,073 ,452.71 3,747 ,852 .04 1,009,876 .94
Inte res t received 343,516.00 210 ,381.60 32 ,289 .74 3,517 .60

1.  Unaudi ted tax  years  for the  company  GR. SARANTIS S.A. are 2006 and 2007. Div i dends  rece ived 519,228.00 1 ,511 ,532.91 495 ,000 .00 1,551,293 .26
     The unaudi ted tax y ears fo r the  group  are  mentioned  in the  N otes 0.00 0.00 0 .00 0 .00

Net inflows / (outflows) from i nv es tment activ i ties (b ) -1,578,561.42 6 ,295 ,750.73 841 ,959 .89 3,322,989 .87
2. No  fixed charges hav e been  reg is tered on  the property o f the c om pany.

3. DISCLOSERS AND RELATED PARTIES TABLE CASH FLOWS FROM  FINANCIAL ACTIVITIES

THE GROUP THE COM PANY Proc eeds from  share cap ital i ncreas e 0.00 0.00 0 .00 0 .00
a) Proceeds 0.00 11 ,548 ,637.15 Proc eeds from  loans  granted  / ass um ed 8,550,000.00 1 ,760 ,779.00 8,000 ,000 .00 0 .00
b) Expens es 0.00 373,650.10 Loan pay ments -20,939,504.40 0.00 -20,000 ,000 .00 0 .00
c) Receivables 0.00 8 ,920,776.14 Expens es  o f share  capita l increas e 0.00 0.00 0 .00 0 .00
d) Payabl es 0.00 14 ,842 ,524.61 Div i dends  paid -6,517,505.35 -4 ,877 ,254.72 -6,517 ,505 .35 -4,877,254 .72
e) Board mem bers and key management pe rs onnel remuneration 
and other benefits

433,796.64 433,796.64
Pay men t o f own shares purchas e 0.00 -3 ,772 ,826.26 0 .00 -3,772,826 .26

f) Amoun ts  from board m embers  and  key managem ent personnel 0.00 0.00
g) Amounts due to  board members and k ey  m anagement pe rsonnel 0.00 0.00 Net inflows / (outflows) from financ ia l  ac tiv iti es  (c) -18,907,009.75 -6 ,889 ,301.98 -18,517 ,505 .35 -8,650,080 .98

4. The num ber of the employees i n the g roup  and the com pany is :
Net inc reas e / decrease in  cash and  cash equiv alen ts for the period 
(a)+(b)+(c ) -24,890,428.61 7 ,438 ,159.04 -24,948 ,250 .32 582,343 .17
Cas h and c as h equ iva len ts, beg inning o f the  pe riod 43,165,272.60 14 ,264 ,427.66 29,256 ,819 .24 4,481,468 .38

01/01-30 /06/2008 01/01-30/06/2007 01/01 -30 /06/2008 01/01-30/06/2007 Cas h and c as h equ iva len ts, end  of the period 18,274,843.99 21 ,702 ,586.70 4,308 ,568 .92 5,063,811 .55
Sala ried emp loy ees 1,405 1,159 478 546
Wage employ ees 234 355 115 104
To ta l employ ees 1,639 1,514 593 650

5.  Inv es tment in fixed ass ets  m ade in  1s t semester of 2008:

7. The company  had no  s e rious  li t igious  c as es during 2008. Provisions  fo r bad debts  for the  Com pany and  the  Group  am oun t to  788.352,50 κ αι 1 .265.306,22 respec tiv ely .
8. Provisions fo r unaud ited  tax y ea rs for the Company  and  the  G roup amount to 1 .506.163,46 κ αι 1 .601.163,46 respec tiv ely , wh i le Othe r Prov isions amount to 1 .066.759,79 and 1 .131.355,82, respec tiv ely.
9. The company  K.P. MAR INO POULOS S.A., that us ed to be c ons ol idated with the equ ity  m ethod in the Group' s Data and Informa tion  in last yea r's  period, i s no t inc luded this  pe riod  due to  i ts s ale .
10 . The c ompany ELMIPLANT tha t was acqu ired by the Group' s Romanian s ubs idiary , SARANTIS ROM ANIA S.A., during the fo rth qua rte r of 2007, is  conso lidaded  during thi s  pe riod , whereas i t was  not c ons ol idated du irng the same  pe riod  last year.

THE PRESIDENT OF THE BO ARD OF DIRECTORS   
G RIGORIS P. SARAN TIS  

  I .D.No. Χ 080619/03

THE FINANCIAL D IREC TO R 
KONSTANTINOS P. R OZAKEAS 

I.D.No.Ρ 534498/94

6. The Financ ial  Sta tem ents o f the  c ompany hav e been  pos ted  in the i nternet add ress  w ww.sarantis .gr and  in  the  reg iste r m aintained by  the M inistry  o f Dev e lopm ent, Dept. of Anonym ous 
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(According to the  decis ion 6/448/11.10.2007 of the  Boar d of Directors of the G reek C apital M arket C ommiss ion)

The fol lowing  da ta, aris ing from  the Com pany 's  f inanc ia l  s tatemen ts , a im at g iving  general  in form ation about the f inanc ia l  condi ti on and  results  of GR. SARANTIS S.A. and  i ts G roup. We  the refo re recomm end  to  the  reader, be fore any  ac tion of investm en t or a
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