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I ncome Statement From January 1% to

Decemper 31¢t
In thousands of euro Note  31.12.2005 31.12.2004
Total revenues..................
....................................................... 5 22.366 22.675
Cost Of SALES. ... .eeoiiii 6 (24.429) (20.805)
Gross profit (2.063) 1.870
Other Operating INCOME. . .....ee veuuinentetieret et e ettt et e e e eeeeeenean 5 1.001 1.422
Administrative EXPENSES... ... ...uuiuirtiiieei it - (1.585) (1.005)
Selling

1.52

CXPCIISES ..t vttt ettt et e et et e et et et ettt - (2.168) (1.527)
Operating Profit/(L 0ss) (4.815) 760
Financial
§T11010] 11T PRSPPI 7 47 244
Financial @Xpenses. ... .. ..cooeveuiiiuiiinitiiit it 8 (1.335) (542)
Profit/(L oss) befor e taxes (6.103) 462
Income Tax EXPense..........c.cooviiiiiiiiiiiiiiiiiiiii 9 (577) (860)
Net Profit/(L oss) after taxes (6.680) (398)
Basic ear nings/(L osses) per share (in euro) 11 (0.16) (0.01)
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Balance Sheet

In thousands of euro

ASSETS
Non-current assets

Intangible fixed asSets...........ouieiuitiiiiiiiii
Tangible fiXed aSSELS. . ... ccevuriuntt i

Deferred tax
ASSCES .ottt ettt
Total non-current assets

Current assets

INVEINEOTICS. . o vttt ettt e
Accounts Receivable...........ocooiiiiiiii i
Cash and Cash equivalents.............ccoeveviiiiiniiiiiniiiiiiiiiiiens
Other CUITENE ASSELS. ... ..uttiieii ettt e

Total Current assets

Total assets

LIABILITIES
Current Liabilities

Short-term DOTTOWINES .. .. ...t ureeiiiiiiiii e e
Current Tax labilities...............coooiiiii i
Fixed assets SUDSIAICS. ... vuuuinititinieiete et e et ee e e
Liabilities due to 1€aSes. ... .ouvuiriniiitit i
Accounts Payable............coooiiiiiiiiii
Dividends payable............ooooiiiiii
Other current Habilities. ......c...oveviiiiiii e

Total current liabilities

Non-current liabilities

Loans and other long-term debt.............ccocoviiiiiiiiiiiiiiiiiin
Postretirement benefits............coooiiviiiiiiii e
Fixed assets SUDSIAIES . ... vuvuentititit ettt eee it eeaas
Liabilities due to 1€ases.........o.vvuitiniiiieiiiee e
Deferred taX payable. .........ouviit i
PrOVISIONS. ...ttt e

Total non-current liabilities

SHAREHOLDERS EQUITY

Share Capital..........ccoooiiiiiiiii
Share premitm aCCOUNL. . ... uueuttettnt et et e e e e e e eeeaennes
RESEIVES. . .ouiitii i

Retained arnings. .........covvuininininiit i

Total liabilitiesand shareholders” equity

Total Liabilitiesand Equity

The notes on pages 8 to 27 are an integral part of these financial statements
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31122005  31.12.2004
55 69
177.067 175.954
664 692
177.786 176.715
327 307
1.105 469
3.540 4736
2.138 5.248
7.110 10.760
184.896 187.475
2.093 196
138 628

74 74

48 41
3.021 6.218
212 219
2.022 2.265
7.608 9.641
31.774 25.647
4.341 4314
364 438
243 280

71 80

200 100
36.993 30.859
127.800 127.800
21314 21314
4770 4770
(13.589) (6.909)
140.295 146.975
184.896 187.475

Page 4 of 27



Astir Palace Vouliagmeni S.A.
Financial Statements 31.12.2005

| The notes on pages 8 to 27 are an integral part of these financial statements

Statement of Changesin Equity

Share Share Retained
In thousands of euro capital premium Reserves earnings Total
January 1st 127.800 21.314 4.770 (6.511) 147.373
Changesfrom 1.1to 31.12.2004:

Profit/(Loss) for the period................... - - - (398) (398)
December 31¢t 2004 127.800  21.314 4.770 (6.909) 146.975
Adoption of IAS39........ooiiiiii - - - - -
1% January 2005-r estated 127.800 21.314 4.770 (6.909) 146.975
Changesfrom 1.1 to 31.12.2005:

Profit/(Loss) after taxes........................ - - - (6.680) (6.680)
31* December 2005 127.800 21314 4770  (13.589) 140.295
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The notes on pages 8 to 27 are an integral part of these financial statements

STATEMENT OF CASH FLOWS

In thousands of euro

Cash flows from oper ating activities

Profit/(L oss) befor e taxes
Adjustments for :

Non-cash itemsincluded in net profit/(loss)of the period:

Depreciation, amortization/impairment of fixed assets...........................
Provisions for eXpenses/TeVeNUES ............oeveueieniniiininiiniiiinienennen.
Exchange rate differences............cccocevnerrioienncincieincc e
Interest and related eXPenSes........ovvuviiriiiiiiiiiei e
Adjustmentsfor working capital changes or related to operating
activities:
Decrease/(increase) in iNVENtOIIES. ... .o.vueuiuititiuniitiinintiiieneiieeineane
Decrease/(increase) in accounts receivable............oooviiiiiiii.
Decrease/(increase) in liabilities (minus bank loans)...........................
Minus:
Income tax paid........cooviininiii
Interest and related expenses paid..............cooevuiiiiiiiiiiiiiii
Net cash from /(used in) from oper ating activities (a)

Cash flows from investing activities:
Purchase of property plant and equipment.............c.cocoeviviiiiiiiniien..
Interest reCeIVed. . ....ouiuinit ittt

Net cash from/(used in) investing activities (b)
Cash from financial activities
Proceeds from long-term debt and short-term
BDOITOWINGS. ...t

Repayment of long-term debt and short-term borrowings........................
Payment of liabilities due to leases. ...........c.coveiiiiiiiniiiiiiiinin..
Net cash from/(used in) financial activities (c)

Net increase/(decr ease) in cash and cash equivalents (a)+(b)+(c)
Cash and cash equivalents at beginning of period
Cash and cash equivalents at the end of period

31.12.2005

(6.103)

5.565
130
®)
1.335

(20)
2.050
(3.930)

(690)
95)
(1.763)

(6.265)
47
(6.218)

7.000
(185)

(30)
6.785

(1.196)
4736
3.540

31.12.2004

462

2.381
150
®)
542

(71)
(6.975)
4.526

(1.527)
(542)
(1.059)

(56.849)
2
(56.847)

25.726
(99)
(15)

25.612

(32.294)
37.030
4.736
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The notes on pages 8 to 27 are an integral part of these financial statements
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Notes to the Financial Statements

Note 1: General Information

ASTIR PALACE VOULIAGMENI S.A(the «Company») is a Greek Société Anonyme that is a
subsidiary of the National Bank of Greece S.A. Group and operates under the Law of Sociétés
Anonymes. The Company was formated in 1998 (Government Gazette, Sociétés Anonymes and
Limited Liability Companies Issue, No. 10045/31.12.98), and its duration was fixed at fifty (50) years
i.e. until 29 December 2048.

The Company is registered in the Register of Sociétés Anonymes of the Ministry of Development with
S.A. Registration No0.41850/06/B/98/78 and operates under the brand name «ASTIR PALACE
VOULIAGMENI HOTEL S.A.».

The Company’s head office lies at 1 Santaroza str. Municipality of Athens. Its branch is located at 40
Apollonos str., Municipality of Vouliagmeni.

According to Article 3 of its Charter of Association, the scope of the Company is to engage in the
operation and management of any tourist and hotel company and to carry out any other tourist business.

To achieve this object, the Company may:

= Participate in any other firm of any legal form with the same or similar object.
=  Carry out any relevant commercial transactions and business.

The Company is managed by a Board composed of nine (9) members.
The members are elected by the General Assembly of Shareholders for a three-year term.

The current composition of the Board of Directors is as follows :

1. Efstratios-George Arapoglou Chairman & Managing Director ~ Executive
2. Anthimos Thomopoulos Vice-Chairman Executive
3. Harilaos Tzannetakis Commissioned Director Executive
4. Konstantinos Keramefs Member Non-Executive
5. loannis Kyriakopoulos Member Non-Executive
6. Dimitrios Dimopoulos Member Non-Executive
7. Grigorios Kasidokostas Member Non-Executive
8. Konstantinos Peresiadis Member Non-Executive
9. loannis Syngelidis Member Non-Executive

The Financial Statements of the Company are included in the consolidated financial statements of the
National Bank of Greece S.A., which holds 78,06% of the share capital of the Company. The National
Bank of Greece S.A. is obliged to maintain 51% of the share capital of the Company. The amounts in
these financial statements are denominated in euro, which is the currency used in the immediate
financial environment of the Company. (Note 2.7)

The Company’s share has been listed on the Athens Stock Exchange since 2000. As at 31 December
2005, the Company’s share capital was € 127.800.000,00 divided into 42.600.000 shares with a par
value of € 3,00 each.

The Vouliagmeni complex comprises :

= Hotels «Arion», «Nafsika» and «Aphrodite» with capacity 123 rooms, 162 rooms and 165 rooms
respectively

= A complex of 76 Bangalows

= «Club House» luxury restaurant

=  Fully equipped congress and ceremony halls
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= «Aclos» ballroom

= Auxiliary and sport facilities
= Parking lots and

= Helipad

The complex has been for several years the focus of Greek and international social, artistic, political and
business life.

The Board of Directors of the Company assigned Bank of America and HVS the task of conducting a
competitive international process for the selection of a specialist luxury hotel operator for the hotel
complex of Astir. The process falls within the strategy of Astir’s management to improve the level and
quality of services provided by the complex and to enhance the financial potential of the complex
through the expertise and the brand name of the operator.

During the competitive process 23 candidates expressed their interest, from which 11 had been qualified
according to the published criteria of selection, to participate to the following stage of the tender.

At the next stage, the Board of Directors has decided , after taking into consideration the
recommendations of its advisors, Bank of America and HVS, to select four (4) candidates that entered
the next phase of the process.

At present the bids of the four (4) candidates are evaluated. The results of the tender for the selection of
the specialist operator are expected during March 2006.

The Company is audited by Certified Public Accountants. With the resolution of the 25.05.2005, the
General Assembly of Shareholders assigned the audit of the Company for the fiscal year that ended 31
December 2005, to Deloitte Hadjipavlou Sofianos & Cambanis Assurance & Advisory services. It is
stressed out that the Financial Statements are subject to the Annual General Assembly of the
Shareholders approvement.

The Financial Statements of the Company have been approved by the Board of Directors on 3 March
2006.
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Note 2: Summary of significant accounting policies

2.1 Basis of presentation

The financial statements of the Company (the «financial statements»), are prepared according to the
International Financial Reporting Standards and International Accounting Standards (collectively
«IFRS.»), after taking into consideration the provisions of IFRS 1 regarding first time adoption and are
stated in Euro, unless otherwise stated.

The financial statements have been prepared under the historical cost conventions except for
readjustments of some financial instruments.

The preparation of financial statements in conformity with generally accepted accounting principles
requires the use of estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. The use of available information and
application of judgment are inherent in the formation of estimates in the following areas: postretirement
benefits, impairment of assets, open tax years and litigations. Actual results in future could differ from
such estimates and the differences may be material to the financial statements.

2.2 Adoption of International Financial Reporting Standards (IFRS)

The Company adopts the requirements of IFRS for the first time in the purpose of preparing financial
statements for the year ending 31 December 2005. In accordance with the transitional provisions set out
in IFRS 1 «First-time Adoption of International Financial Reporting Standards» and other relevant
standards, the Company has applied IFRS expected in force and endorsed by the European Union as of
31% December 2005 in its financial reporting with effect from 1st January, with the exception of the
standards relating to financial instruments (IAS 39).

The Company has used the transitional provisions of IFRS 1 with respect to the aforementioned
standards in arriving at appropriate opening balances and therefore has not applied these standards to
the 2004 comparatives. The impact of these standards is reflected through further adjustments to
shareholders’equity as at 1st January 2005. In 2004 comparatives, financial instruments are included
using the respective measurement bases and the disclosure requirements under Greek GAAP.

The impact of the transition to IFRS on the financial position and the comparatives as previously
reported under Greek generally accepted accounting principles is summarized in Note 28.

I nter pretations and amendmentsto published standar ds effective in 2005

The following amendments and interpretations were effective in 2005 (mandatory from January 1%
2005).

IFRIC 2, regarding Members” Shares in Co-operative Entities and Similar Financial Instruments
(effective from 1% January 2005),

SIC 12 (amendment) Consolidation — Special Purpose Entities (effective form 1% January).

IAS 39 (amendment) regarding Transition and Initial Recognition of Financial Assets and Financial
Liabilities (effective from 1% January 2005).

The activities of the Company do not require the use of the above mentioned interpretations.
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Standar ds, inter pretations and amendments to published standardsthat are not yet effective

The new standards as well as the interpretations and amendments of already existing standards
mandatory for the Company for the periods starting on or after 1* January 2006 or later periods and are
not early adopted are the following:

IAS 19 (amendment) Postretirement Benefits (effective from 1% January 2006). The amendment
introduces the option of an alternative recognition approach for actuarial gain or losses. According to this
method in cases of multi-employer plans, where there is insufficient information to apply defined benefit
accounting, additional recognition requirements may be required. This amendment adds new disclosure
requirements. As the Company does not intend to change the accounting policy adopted for the
recognition of actuarial gains or losses, and does not participate in multi-employer programs the adoption
of the amendment will impact only the extent and the format of relevant disclosures presented in the
accounts. The Company will apply this amendment from periods starting January 1% 2006.

2.3 Revenues

Revenues are calculated to the fair value that has or will be collected and represents receivable amounts
for goods and services during the normal operating cycle of the Company, net of discounts allowed, net
of VAT and other taxes related to sales.

Revenues from rendering of services are recognized in the period in which the services are rendered by
reference to the stage of completion of the transaction at the balance sheet date.

Revenue from interest is recognized as the interest accrues, i.e. on a time proportion basis, taking
account of the principal invested and using the effective interest rate method based on the actual
purchase price. The effective interest rate discounts precisely the future cash flows during the expected
life of the financial asset, to its net carrying amount.

2.4 Income taxes

Income tax payable on profits is determined under the most recent tax lows and is recognized as an
expense in the period in which profits arise.

Deferred income tax is fully provided, using the liability method, on all temporary differences arising
between the carrying amounts of assets and liabilities in the balance sheet and their amounts as
measured for tax purposes.

The value of deferred tax assets is measured at the balance sheet date and is reduced to the extent that it
is probable that sufficient taxable profits will be unavailable against which this difference can be
utilized.

The principal temporary differences arise from provisions for pensions, other postretirement employee
benefits and from the write-off of expenses which are capitalized for tax purposes.

2.5 Earnings per share

Basic Earnings per Share (EPS) ratio is calculated by dividing the net profit of loss for the period
attributable to the shareholders of common stock, by the weighted average number of common shares
outstanding during the period.
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2.6 Leases

The Company is a lessee

Leases, which the Company has substantially all the risks and rewards of ownership of the asset are
considered as finance leases. Finance leases are recognized at the inception of the lease at the lower of
the fair value of the leased assets or the present value of the minimum lease payments.

Each lease payment is allocated between the liability and finance charges so as to achieve a constant
rate on the finance balance outstanding. The outstanding rental obligations, net of finance charges, are
included in liabilities. The interest element of the finance cost is charged to the income statement over
the lease period. All assets acquired under finance lease are depreciated over the shorter of the useful
life of the asset or the lease term.

Leases where a significant portion of the risks and rewards of ownership of the asset are retained by the
lessor, are classified as operating leases. The total payments made under operating leases (net of any
incentives received from the lessor) are charged to the income statement on a straight-line basis over the
period of the lease. When an operating lease is terminated before the lease period has expired, any
payment required to be made to the lessor by way of penalty is recognized as an expense in the period in
which termination takes place.

2.7 Foreign currency trandation
Items included in the financial statements are measured and presented in Euros, which is the functional
currency of the country, in which the Company has its registered office.

Foreign currency transactions are translated into the functional currency at the exchange rates prevailing
at the dates of the transactions. Monetary assets and liabilities presented in foreign currency are re-
measured to the functional currency at balance sheet date according to the existing exchange rate of that
date.

Foreign exchange gains and losses resulting from the settlement of such transactions and from the
translation of monetary assets and liabilities denominated in foreign currencies are recognized in the
income statement.

There are not any non-monetary financial assets translated in foreign currency.

2.8 Borrowing cost

Borrowing cost is included to the period results in which is realized.

2.9 Operating Income

Operating income is calculated before revenues from investments and financial expenses. Gross profit
is calculated after depreciation.

2.10 Related party transactions

Related parties include entities, which the Company has the ability to control or exercise significant
influence in making financial and operating decisions. Related party include directors, their close
relatives, companies owned or controlled by them and companies over which they can influence the
financial and operating policies.
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2.11 Financial Instruments

The financial instruments of the assets and the liabilities that bear interest are evaluated at their
unamortized cost of acquisition with the real interest rate method.

The company does not use financial derivatives nor for commercial or hedging purposes.

2.12 Assetsimpairment

At the date of the preparation of the Balance Sheet, the Company examines the unamortized balance of
the tangible and intangible assets, in order to ascertain if there is an indication of impairment.

If there is a case of impairment of any asset, an evaluation of its recoverable value is taking place, in
order to determine the size of the loss due to the impairment of its value.

When the asset does not produce cash flows which are not related to other assets, the Company
evaluates the recovery value of the cash generating unit, in which the asset under examination belongs.
An intangible asset with an undetermined productive life is being examined on an annual basis and
whenever there is an indication of impairment of that asset.

The recoverable value is the bigger between the fair value minus selling expenses and the value in use.
For the calculation of the value in use of an asset, the estimated future cash flows are discounted to their
present value, using a before tax discounting rate which reflects the current estimation of the market,
concerning the time value of money and the risks related to the asset for which the evaluations of the
future cash flows are not adapted properly, to reflect the above mentioned risks.

If the recovery value of an asset or of a cash generating unit is estimated to be smaller than its
unamortized balance, this balance is being reduced to the recovery value. The loss of its impairment is
recognized immediately as an expense, except if, for the related asset an adjustment of its value has
already taken place. In that case, the loss of the impairment of its value is treated as a reduction of its
previous adjustment. When, at a later stage, the loss of the impairment is reversed, the unamortized
balance of the asset or of the cash generating unit is raised to the reviewed recovery value, in a way that
the raised accounting balance, does not exceed the accounting balance which had been determined, if no
loss of impairment of the value of the asset had been recognized, during the previous years/periods. The
reverse of the loss due to the impairment is recognized immediately as revenue, except if the related
asset is appeared with a readjusted value; in that case the reverse of the loss due to the impairment of its
value is treated as an increase of the readjustment.

2.13 Intangible assets

Intangible assets include computer software.

Computer software includes costs that are directly associated with identifiable software products
controlled by the Company that are anticipated to generate future economic benefits exceeding costs
beyond one year. Expenditure, which enhances or extends the performance of computer software
programs beyond their original specifications is recognized as a capital improvement and added to the
original cost of the software. Computer software development costs recognized as assets are amortized
over their useful lives, not exceeding a period of 3 years.

Expenditure on:

=  Starting up an operation or branch,

=  Training personnel,

=  Advertising and promotion,

= Relocation or reorganizing part of the entire Company

are recognized as expenses when they are incurred

At each balance sheet date, management reviews intangible assets and assesses whether there is any
indication of impairment. If such indications exist and an analysis is performed to assess whether the
carrying amount of intangible assets is fully recoverable. A write-down is made if the carrying amount
exceeds the recoverable amount.
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2.14 Tangible Assets

Tangible Assets include buildings, leasehold improvements, transport, furniture and other equipment,
which are possessed by the Company for operating use and for administrative purposes.

Tangible assets are initially recorded at cost, which includes all costs that are required to bring an asset
into working condition. In accordance with the transitional provisions set out in paragraph 15 of the
IFRS1, the Company has adopted the carrying values of all items of property and equipment on the date
of transition under Greek GAAP as their deemed cost. The readjustment of the value of property and
equipment assets is taking place with recognized valuation techniques in order to secure that the
readjusted values reflect the market conditions of the day of transition.

Subsequent to initial recognition, property and equipment are stated at cost less accumulated
depreciation and accumulated impairment losses.

Cost incurred subsequent to the acquisition of an asset, which is classified as property and equipment
are capitalized, only when it is probable that they will result in future economic benefits to the
Company beyond those originally anticipated for the asset, otherwise they are expensed as incurred.

Depreciation of a tangible asset begins when it is available for use and ceases only when the asset is
derecognized. Therefore, the depreciation of a tangible asset that is retired from active use and held for

disposal does not cease unless it is fully depreciated.

Tangible assets are depreciated on a straight-line basis over their estimated useful lives as follows:

Land No depreciation

Buildings-Building fixed installations not exceeding 50 years
Machinery and other mechanical equipment not exceeding 10 years
Transportation equipment not exceeding 10 years
Furniture and related equipment not exceeding 12 years

The Company periodically reviews land and buildings for impairment when specific facts indicate that
their book value is not recoverable. When the carrying amount of an asset exceeds its estimated
recoverable value, it is written down immediately to its recoverable amount. Gains and losses on
disposal of property and equipment are determined by reference to their carrying amount and are taken
into account in determining operating profit.

2.15 Inventories

Materials and supplies are stated at the lower of their acquisition cost and their net realizable value.
(Net realizable value is the estimated selling price, less estimated costs of completion and the
estimated cost necessary to make the sale.)

The cost is determined using the weighted average cost method and includes the acquisition expenses
of the stock and the transportation expenses to the premises where they are stocked.

More specifically, the consumable supplies for machinery and the spare parts for miscellaneous uses
are included in the materials and supplies and they are expensed at the time of their consumption.
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2.16 Receivables, liabilities, and bad debt allowances

Accounts receivable from commercial activities do not bear interest and they are recognized and carried
at original invoice amount less an allowance for any doubtful accounts. In case of delayed payment
receipts beyond three months, legal fees are applied.

Liabilities from commercial activities do not bear interest and appear at original invoice amount net
from allowances, discounts and other benefits.

2.17 Cash and cash equivalents

Cash and cash equivalents comprise balances with less than 3 months maturity from the date of
acquisition and consist of cash, cash items and repurchase agreements.

Cash items include cash, checks and sight deposits.

2.18 Postretirement benefits

For defined benefit plans, the pension liability is the present value of the defined benefit obligation at
the balance sheet date minus the fair value of the plan assets, including any adjustments for
unrecognized actuarial gains/losses and past service costs.

The Company follows the “corridor” approach of IAS 19 “Employee Benefits” according to which a
certain amount of actuarial gains and losses remains unrecognized and is amortized over the average.
The defined benefit obligation is calculated by independent actuaries every three years, using the
projected unit credit method. The present value of the defined obligation is determined by the
estimated future cash outflows using interest rates of government securities, which have terms to
maturity approximating the terms of the related liability. Pension costs are charged or credited to the
income statement and they are attributed to the corresponding cost centres, over the service lives of the
related employees.

2.19 Provisions

Provisions are recognized under the following circumstances a) there is a present legal or
constructive obligation as a result of past events, b) it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation c) a reliable estimate of the
amount of the obligation can be made.

2.20 Bank Loans

Borrowings are initially recognized at cost, which is the fair value of the consideration received (issue
proceeds), net of transaction costs incurred. Subsequent measurement is at amortized cost and any
difference between net proceeds and the redemption value is recognized in the income statement over
the period of the borrowings using the effective interest rate method.

2.21 State subsidies

State subsidies concern fields, lots, buildings, machinery and equipment. They are treated as deferred
revenue and are transferred to the results during the useful life of the subsidized assets.
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Note 3: Risk Management

Foreign exchange risks
The company operates within the country and its invoices are expressed exclusively in Euros. There are
limited, compared to the total, imports of goods from other countries. The foreign exchange transactions
for the cash needs of the guests, are taking place daily and they do not demand big amounts.

Credit risks

Astir Palace Vouliagmeni S.A.
Financial Statements 31.12.2005

The Company has a clear credit policy which is used consistently. The exposure in credit risks is being
assessed and evaluated in constant basis, so that the credit granted does not exceed the per customer
defined credit and date limit. There is no credit risk concentration related to the accounts receivable,
because the Company has a great number of customers and the credit risk is dispersed.

Risks dueto interest rates fluctuations
The interest bearing claims and liabilities of the Company are connected to the Euribor interest rate. The

Company does not use

financial derivatives.

Note 4: Business Segments

Room rentals and food and beverage services are the main business segments of the Company. From
the remaining business segments (beach revenue, shops rental etc) not any collects separately over the
10% of the total revenues, results and assets of the Company.

Business Segments are

analyzed as follows:

Breakdown by business segments

In thousands of Euro

From 1.1t031.12.2005

Operating SEZMENtS TEVENUIC. ... ....vveeenineeneeeeneneenaneneeneaeenennns

Other segment revenue...

Total REVENUE. ...

Operating SeZMENES EXPEISES. ... ueuenrereneenereneaaeneneanenerianeneaennn

Segments’ FeSUIES. .......oeutie i

Non allocated costs .......
Operating Profit/(L 0ss)

Income tax expense.......

beforetax .....oooviviiiiiiii

Net Profit/(Loss) for theperiod............ccvveviiiiiiniiinie.

Fixed allocated assets per

segment on 31.12.2005............ooiiiiiine

Fixed non allocated assets per segment on
31.12.2005. ..

Total SegmMeNnt ASSELS. .. ..uvuienie it

Fixed allocated liabilities

per segment on 31.12.2005.....................

Fixed non allocated liabilities per segment 31.12.2005...................

Total segment liabilities

Room Food and Other
Rentals Beverage Segments TOTAL

11.850 8572 1944 22.366
- - 1.048 1.048

11.850 8572 2992 23414
(4375  (8211) (8.786) (21.372)

7.475 361 (5794  2.042

(8.145)
(6.103)
(577)

(6.680)

148.119 7.938 21.010 177.067

7.829
184.896
1.225 578  1.218 3.021

41.580
44.601
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Breakdown by business segments
In thousands of Euro Room Foodand  Other
Rentals Beverage Segments TOTAL

From 1.1t031.12.2004

Business Segments reVeNUE. ..........ccoeuvuviriiiiniiiiiiiiiiiiieenen. 13.405 7346 1.924 22.675
Other SEGMENt TEVEINUEC. . ...vvetenteteet it eieeeieeieete et eteaeeanenas _ - 1.666 1.666
Total REVENUE.......o.iiiiiiiiiiiii e 13.405 7.346 3590 24.341
BUSINESS SEZMENLS EXPEIISES. .« evnvnennentneeneneinenitenenenaneneenenannn (4.055)  (7.962) (7.248) (19.265)
SEgMENt STESUILS. ....viit e e 9.350 (616) (3.658) 5.076
Non allocated COSES ....ooviiiniitt e (4.614)
Operating Profit/(Loss) beforetax .........ccoovvvviiiiiiiiiiiiin. 462
Income tax EXPENSE. .. ..vuuiuitiiiiii it (860)
Net Profit/(Loss) for theperiod............ccccveeviiiiiiiniiinii. 308

Fixed allocated assets per segment on 31.12.2004..........................  164.628 2313  9.013 175954

Fixed non allocated assets per segment on 31.12.2004..................... 11.521
Total SEgMeNt assetS. ... ...oo.vviuiiiiiiiiii e 187.475
Fixed allocated liabilities per segment on 31.12.2004..................... 3.553 1.739 583 5.875
Fixed non allocated liabilities per segment on 31.12.2004............... 34.625
Total segment liabilities..............ccoooiiiiii . 40.500

The company operates exclusively in the geographical region of Vouliagmeni district, where its hotel
units are located. It is stressed out that the risks and the efficiency ratios do not differ between the hotel
units of the Company.

Note 5: Revenues

In thousands of euro 31.12.2005 31.12.2004
ROOMS TENLAL TEVEIUEC. . ..ottt ettt e e e e e e 11.850 13.405
Food and Beverage reVENUE. ........o.iuinteitit ettt e e et e et e e eiaenees 8.572 7.346
OtHET TEVEIUC. ... .ottt et ettt et ettt et ettt et et et et et e e e e e e e 1.944 1.924
I 110 PN 22.366 22.675
Other OPEIatiNg TEVEIIUEC. . ... vttt et ettt et et et et et e et ettt e e e et eee et e e eeenenaneaane 1.001 1.422
TOLAL. .ottt ettt et et e ettt ettt et e e 23.367 24.097

Other operating revenue consists mainly from rendering of services and shops and other space rentals..

Note 6: Cost of sales 31.12.2005 31.12.2004
In thousands of euro

Personnel COSt. . ...uiuinititinit et e e (14.216)  (13.856)

Depreciation and amortiZation. ............ocuiuinitiiiiniietee sttt st e e (5.565) (2.381)
(073110 15 ¢ 1c 1R S PP PP (4.648) (4.565)
TOtAL. e (24.429)  (20.802)

Note 7: Financial income
Financial income mainly refers to income from repurchase agreements (Note 2.17).

Note 8: Financial expenses

In thousands of Euro 31.12.2005 31.12.2004

Interests and 10aN EXPENSES. ... ...ouueuiiniti e (1.319) (541)
Lease

F ST (1] 1O (16) (1)
1L TP (1.335) (542

The loan cost arose mostly from the bond loan of the Company (Note 19).
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Note 9: Income tax expense
In thousands of euro

Profit/(LOSS) DEfOr@TaXES. ... vniieeeeie e

Tax audit differences

Other taxes, non-incorporated in the operating cost

Total incometax

Astir Palace Vouliagmeni S.A.
Financial Statements 31.12.2005

31.12.2005 31.12.2004
(6.103) 462
(100) (452)

(20) (210)

- 103

(120) (559)
(160) -
(297) (301)
(577) (860)

- 121%

The deferred tax as at 31 December 2004 and 31 December 2005, is calculated with a coefficient 25%
after the use of the Codified Law 3296/2004 which fixes a coefficient of 25% for periods after 1 January

2007.
Amounts in thousands of Euro o 31-12-202 % 31122004
0

Tax calculated with coefficient 32% (2004: 35%)....veieiriiiiiiii e - - 35 (162)
Effect of application of coefficient 25%0.......ccccveeeieieieneniesiireireeeere e - 12 (56)
Special taxable income..............c.coeiiiiiiiiiiinn - - 1 (6)
Non tax deductible eXPenSes. . ......ouvuueiiie it - - 83 (384)
ORET. .o e - (120) (o) 49
Incometax for theperiod..........oooiiiii i - (1200 121 (559)
Note 10: Profit/(L oss) for the period

In thousands of (euro ) P 31.12.2005 31.12.2004
Results for the period include the following debits/(credits):

Depreciations from tangible aSSets. ... ........o.iuiuiuiiiiiiniii i (5.552) (2.302)
Depreciations from intangible aSSELs..........vuvuiutetiiiietit e (13) (79)
Total depreciation and write down of fixed assets for the period ...............coomvnnecnnen. (5.565) (2.381)
EMPloyee DEneiits. . ... oen it e (14.216) (13.856)
Foreign exchange profit/(losses) from commercial activity.............coceeeviiiniiiiiiinian.. 5 5
Inventory CONSUMPION. . ....c.iuiuititiiit ittt (2.807) (2.556)
Auditors” fees for auditing services (regular)............oooiiiiinin i (61) (15)
Auditors” fees for auditing services (Other)...............coiiiiitiiiiec e e (6)) (15)

Auditors fees for auditing services (regular) 2005 includes invoices that concern the fees of 2004 amounted 18
thousands euro approximately and for which no provision had been made in the financial statements of 2004.

Note 11: Earnings per share

Basic earnings per share are derived as follows :

Net profit/(loss) attributable to the shareholders (in thousands of euro)

Weighted average of the circulating share capital (in number of shares)

Basic profit/(loss) per share (in euro)

31.12.2005 31.12.2004

(6.680)
42 600 000 42 600 000
(0.16)

(398)

(0.01)

On the 31 December 2005 there is no other stock except from common stock..

It is pointed out that due to the renovations that took place from 01.01.2004 to 04.06.2004 only hotel
«Aphrodite» stayed in operation. And from 04.06.2004 and 09.08.2004 «Nafsika» and «Arion» hotels

gradually started their operation respectively.

No dividend is suggested for the closing period by the Board of Directors.
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Note 12: Intangible assets Computer
In thousands of euro software
Cost

AL 1% JanUATY 2005, ... 148

AQAITIONS. . .o e e e e 52

Sales and WITte OFFS. ..o e (66)

Balance 31% December 2005.........c.cciie it 134
Accumulated amortization and impair ment

AL 1% JaNUATY 2005, .. ...o oo e (79)

Sales and WIIte OfFS. ..o 13

Amortization for the Period.............o.i i (13)

Balance 317 December 2005.............iiieee et ee e (79)
Net book amount 1% January 2005..................eeeiieeeeeee e 69
Net book amount 31% December 2005, ...........uueereieiie e e e, 55
Note 13: Tangible assets
In thousands of euro

. Fixed assets
Land  Buildings ~omeles& o der Total
equipment construction

Cost

At 1% January 2004......c..oovvneieiaieeeeeeei, 80.275 32.432 6.301 5.197  124.205

AItIONS. . covv e - 45.735 11.539 741 58.015

Transfers........oooooiiiiiiiiiii - 4.114 5.197 (5.197) 4.114
Balanceat 31% December 2004...................... 80.275  82.281 23.037 741 186.334
Accumulated depreciation and impair ment

At 1% January 2004.........cccoeeeeieeiiieeee - (4.647) (3.431) - (8.078)

Depreciation for the period......................... - (1.296) (1.006) - (2302
Balanceat 31% December 2004....................... - (5943 (4.437) - (10.380)
Net book amount at 1% January 2004.............. 80.275 27.785 2.870 5197 116.127
Net book amount at 31% December 2004......... 80.275 76.338 18.600 741 175.954
Cost

At 1% January 2005.......cccceeeieiineiieeiinn. . 80.275 82.281 23.037 741 186.334

AItioNS. ....evvieeii - - 19 7.029 7.048

Transfers........coooiiiiiiiiiiiiiii - 5.436 829 (6.265) -

Sales/Write-offs.........ocoviiiiiiiiiiiii e - (352) (355) - (707)
Balanceat 31% December 2005..................... 80.275 87.365 23.530 1505 192,675
Accumulated depreciation and impair ment

At 19 January 2005, .......coooeiiiieeeee - (5943 (4.437) - (10.380)

Sales/write-offs...........c.ooooiiiiiiiiin - - 324 - 324

Depreciation charge for the period................. - (2.512) (3.040) - (5.552)
Balanceat 31% December 2005..................... - (8455 (7.153) - (15.608)
Net book amount at 1% January 2005.............. 80.275 76.338 18.600 741  175.954
Net book amount at 31% December 2005.......... 80.275 78.910 16.377 1505 177.067
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Note 14: Deferred tax assetsand liabilities

In thousands of euro 31.12.2005 31.12.2004

Deferred tax assets:

TaANGIDIC ASSES . . e .ttt ittt 156 49
LASIIIE. ..ttt 65 80
Pensions and other postretirement benefits .............c.cooiiiiiiiiiiiiiii 443 501
Other temporary differences. ..........ooiiiiiiiiiii i - 62
Deferred taX @SSELS. . ... .cuuiiineii ettt 664 692
Deferred liabilities: 31.12.2005 31.12.2004
S 13 4 PN 71 80
Deferred tax Habilities ..........uiun e 71 80

At the balance sheet date the Company had for the first time unused transferable tax losses amounted
5.417 thousands euro disposable for clearing against future taxable profits. No related claims have been
calculated from deferred taxes. According to the tax law, relevant losses maybe potentially transferred
in the future, for five consecutive years.

Note 15: Inventories
In thousands of euro
The inventories of the Company are analyzed as follows :

31.12.2005 31.12.2004

MeErChandiSe. .......oviiiiit e et es

. 175 182
ConsumMAabIe SUPPIIES. . ... ountiieiiee et et et e 152 125
LI L= PP 327 307

Merchandise refers to food, beverage and other material. Consumable supplies mostly refer to gas and
fuel.

Note 16: Accounts receivables (allowancesincluded)

In thousands of Euro 31.12.2005 31.12.2004

(0311001 £ PO 1.342 709
Doubtful accounts 1eceivable. .........o.uvuiuiiiii e 353 320
T Ot @l oot 1.695 1.029
Minus: Allowances for bad debt eXpense. .......oco.viveeniiiiiiiiiii et e (590) (560)
T Ot @l e 1.105 469

The settlement of the balances of the individual customers of the company is immediate. An average
credit period of 60 days is offered to the travel agency.

The accounted allowance for the estimated non recoverable amount has been determined on the basis
of past years” experience on doubtful accounts.

Related party claims are analyzed in Note 30.
Receivables” book value approaches their fair value.

Note 17: Cash and cash equivalents

In thousands of euro 31.12.2005 31.12.2004

Cash on hand..........c.ooini e 15 15
e A6 T 00 TP 525 719
Repurchase agre@ments. .. .. ...uuuiuit ittt e 3.000 4.002
LI TP 3.540 4.736

The book value of cash and cash equivalents approaches their fair value.
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Note 18: Other current assets

In thousands of euro 31.12.2005 31.12.2004

Checks receivable (Postdated).........o.veiuiiniii e 171 307
D T £ PPt 1.157 3.981
Prepaid @XPEIISES. . . ue ettt ettt e et e 102 127
PUrchases i tranSit. . ......oceeenee ettt et 1 215
UNPAIA TOIES. . ..ottt ettt et e et ettt et et e e e et et e et e e e te e e e e aas 274 107
Other TECEIVADIES. . ..ottt e e et 433 511

Total other current assets
.................................................................................................. 2.138 5.248

Tax assets concern mainly prepaid tax income amount 211 thousands (2004: 334 thousands)
approximately, returnable VAT balance amount 834 thousands (2004: 3.548 thousands)
approximately.

The book value of other current assets approximates their fair value.

Note 19: Bank loans

In thousands of euro 31.12.2005 31.12.2005 31.12.2004
Interest Paying off Long-term Short-term
Loan account Euribor+2% Until 2007 98 93 135
Bond loan (plus interest) Euribor+1.65%  Until 2014 31.676 2.000 25.708
TOtAl. oo 31774 2.093 25.843

In execution of the decision of the General Assembly of the Shareholders of the Company a common
bond loan has been signed with NBG S.A. amounted 32 mil. Euros plus the capitalized interest of the
grace period and up to 36 mil. Euros. The bond loan has replaced the existing loan of the company
signed with NBG S.A. for the financing of the renovation of the hotels.

The aging of the bond loan in analyzed as follows : (amounts in euro):

Numbering of multiple Bond maturity

Bond face

bond / Bond coupon numbers date
value
Face value
from to
1/2.000.000.000 1 2.000 1.000 25/11/2006
2 /2.000.000.000 2.001 4.000 1.000 25/05/2007
3/2.000.000.000 4.001 6.000 1.000 25/11/2007
4 /2.000.000.000 6.001 8.000 1.000 25/05/2008
5/2.000.000.000 8.001 10.000 1.000 25/11/2008
6 /2.000.000.000 10.001 12.000 1.000. 25/05/2009
7 /2.000.000.000 12.001 14.000 1.000 25/11/2009
8/2.000.000.000 14.001 16.000 1.000 25/05/2010
9 /2.000.000.000 16.001 18.000 1.000 25/11/2010
10/2.000.000.000 18.001 20.000 1.000 25/05/2011
11/2.000.000.000 20.001 22.000 1.000 25/11/2011
12/2.000.000.000 22.001 24.000 1.000 25/05/2012
13/2.000.000.000 24.001 26.000 1.000 25/11/2012
14/2.000.000.000 26.001 28.000 1.000 25/05/2013
15/2.000.000.000 28.001 30.000 1.000 25/11/2013
16/2.000.000.000 30.001 32.000 1.000 25/05/2014

Bond’s issuing expenses arise to 16 thousands euro approximately and were included in the results of
the closing period. Bank loan is expressed in euros.
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Note 20: Postr etirement benefits

Defined benefit plans

The assessment and the presentation of the liabilities is made for the following benefit plans:

1. Severance payments on basis of the clauses of the Law 2112/20.

2. A group insurance contract, signed between the employee labor union and the insurance company
Ethniki General Insurance S.A. which includes the payment of a severance payment. Astir Palace
Vouliagmeni is the third contracting party and an obligor for the payment of the insurance expenses.
Every insured employee who will leave the Company and has at least three years of service has the
right on this lump sum employee benefit.

The recognized amount in the balance sheet is analyzed as follows:

In thousands of euro 31.12.2005 31.12.2004
Present value of financed defined benefits............coooeiiiiiiiiiiii i 3.064 2.944
Fair value of the assets of the program ..............cooviiiiiiiiiiii e (1.006) (1.035)
SUDLOLAIS. ...ttt 2.058 1.909
Present value of non financed defined benefits..............ooviiiiiiiiiiiii 2.370 2.282
Non recognized actuarial ains/(I0SSES). . ...vuurintrtininit e (87) 123
TOLAL .ottt ettt st ettt be e et es et e b aes i s eaan 4.341 4.314

Posted amounts in the income statement are analyzed as follows :

In thousands of euro 31.12.2005 31.12.2004
CUITENE SETVICE COST. ..ttt ettt ettt ettt e et ettt et ee e eaenen 233 200
INEETESE COSE .ottt ettt e 256 238
Expected return on plan

<1 PPt (50) (77)
Additional expiring

COSE. 1ttt et e e - 75
(0195153 1 4 0T34 1P - 834
TOLAL. .ottt et et et et ettt ettt et et 439 1.270

Changes in the present value of defined benefits liability are analyzed as follows:

In thousands of euro € 31.12.2005 31.12.2004
Defined benefit liability at the beginning of the period..............c.cooiiiiiiiiiiiiiiiin 5.226 4.542
CUITENE SETVICE COSL. ..t vntentet ettt et et ettt et e et et et et et et et et et et e et e e e eenbaeeaeas 233 200
3 (T A0 ] PP 256 238
Employee CONtribUION. .......uuutiniit e 95 70
Paid benefits fromthe Fund ... (311) (378)
Benefits paid directly by the Company...........ccooueuiiiiiiiiiiii i (189) (222)
Actuarial

(LOSS)/ZAIN. . ettt e 124 (134)
EXPITINEZ COSL. .ottt e - 910
Defined benefit obligation at theend of the year ............c.cocoeieervecreecceee 5.434 5.226

Reconciliation of plan assets:

In thousands of euro 31.12.2005 31.12.2004
Fair value of plan assets at the beginning of the year ......... 1.035 1.098
Expected return on planm @SSEES. . ......c.euueuunieit i 50 77
Company CONITBULION. . ........iuiuitit ittt e 222 179
Employee CONtribULION. .......uuutieit e 95 70
FUund benefits. ... .o.oeeeii e e (309) (377)
ASSEE ZAIN/(LOSS .. neeetei ettt e (87) (12)
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Fair value of plan assets at the end of the year. 1.006 1.035
Movement in net liability:

In thousands of euro 31.12.2005 31.12.2004
Net liability at the beginning of the year ................cooiiiiiiiiiiiiii 4314 3.444
Total cost recognized in the income statement ................ooviiiiiiiiiiiiiiniinnn.. 489 437
OhEr EXPEISES .. ouvitititiit ittt - 910
Expected return on plan assets ............ccooeiiiiiiiiiiiiiiiii (50) ()
Contributions paid............cooiiiiiiiiiiii (221) (179)
Paid SeVErance PAyMENtS .............coiuiiiiitiitiiit e (189) (221)
Net liability at theend of theyear ............coooiiiiiiiiiii 4.341 4.314

Total provision expense for the postretirement benefits payments as of 31 December 2005 is included in

the cost of sales.

The weighted average assumption used to determine the net periodic pension costs for the years ended

31 December 2005 and 31 December 2004:

2005 2004
DISCOUNT TALE . .eeeeeee et 4,25% 5,0%
Expected return on plan aSSeES. ... ...c.e.veuiutiinet ittt 0,0% 0,0%
Rate of compensation INCIEASE. . ... .ocoeuenitininit ittt eeaeene 4,0% 4,0%
PeNSION INCTEASE. ... euvntnit ettt e e e 2,5% 2,5%

The Company is expected to contribute approximately 230 thousands euro in the defined benefit plan in

the year 2006.
Note 21: Other Short term liabilities
In thousands of euro 31.12.200531.12.2004
Advances fOrm CUSTOMETS . ... ......iuinit ittt ettt 360 614
ACCTUCH CXPIISE. « e venittteee e et et ettt et et ettt e et e et et e et et e e e e et et e eare e e 147 144
Insurance and pension fund dues...............coiiiiiiiiii e 674 676
L0552 16 I < T 324 345
Oher CTEAILOTS. .. .. eu ettt ettt e 517 486
LI TP 2.022 2.265
The book value of other short-term liabilities approaches their fair value.
Note 22: Liabilitiesdueto leases
In thousands of euro 31.12.2005 31.12.2004
L eases amounts payable
During the first year from the balance sheet date.....................c.cocc 60 57
From the second to the fifth year included..................ccoooi 274 323
Minus: Non recognized financial €Xpense..........o.oevviiuiiiiniiiiiiiiiiiiiiiieeans (43) (59)
Present value of the lowest [€aSES. ..........o.viiiiiii e 291 321
Presented as
Long-term Habilities. . .....oueuieie e 243 280
Short-term Habilities. . .. ...o.uitieit et 48 41
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The leasing concerns hotel and transportation equipment leased through Ethniki Leasing S.A. All

liabilities due to leases are expressed in euro. Their fair value approaches their book value. Company’s
liabilities due to leases are secure for the lessor by notes in leased financed assets.

Note 23: Provisions and other long-term liabilities

In thousands of euro 2005 2004
Provisions are analyzed as follows:

Balance at 1% JANUATY. ............uiiiiii et 100 -
Additional provision in 2005........couiniiiit e 100 100
Balance at 31 DECEMDEr .. .. ..ot e e 200 100

The above provisions represent the best estimate of the Management for potential other obligations
that may arise during the operating cycle of the Company.

Note 24: Fixed assets subsidies
In thousands of euro

The Company has been subsidized up to a percentage of 25% on the real investment expenditure under
the clauses of the Low for Development 1892/90 for investments to the hotels «Arion» and
«Nafsika». The subsidies are analyzed as follows :

Subsidiesas of 31 December 2004..... ..ottt 512
Recognized revenue 2005. ... ..ottt 74
Subsidiesas of 31 December 2005.........c.uiiniieieie e 438
Accounted as:

Long-term Liabilities. .. ...c.vuuin i e 74

Short-term HabIlItIes. . ... v ettt e et e e e 364

In addition, the hotel «Aphrodite» is being consigned under the ordinances of the Law for
Development 2601/98. The real investment expenditure of this hotel is subsidized with the same
percentage 25%.

Note 25: Non cash transactions

Additions on equipment during 2004 amounted 336 thousands euro, were financed from leasing.
Additions amounted approximately 4.243 thousands euro in 2004, were financed by credit and settled
in the current period.

Note 26: Common stock capital

At 31 December 2005, the share capital of the Company totals 127.800 thousands euro divided into
42 600 000 ordinary shares with a nominal value of 3.00 euro each. There was no change to the
number of shares compared to 31 December 2004. The Company’s share is listed on the Athens
Exchange. According to the Company’s Register of the Sharcholders at the closing date of the
financial statements, shareholders with a participation percentage of more than 5% was only NBG S.A.
with a participation percentage of 78.06%.

Note 27: Reserves

In thousands of euro 31.12.2005 31.12.2004

Legal T@SCIVE. ...ttt et e e e e e e 782 782
Special Law Untaxed T@SEIVES. .. .ouiuuuitit ittt eeee et e et e ee e 3.988 3.988
LI L= PPN 4.770 4.770
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According to the Greek Low Legal Reserve is obligatory until it reaches 1/3 of the share capital.
«Statutory reserves» is distributed only at dissolution of the Company, it may though be cleared against
accumulated losses.

Note 28: Effectsfrom transition to |FRS

Reconciliation of Equity

01.01.2005 01.01.2004
In thousands of Euro

Total shareholders equity as previously reported under Greek GAAP. 151.365 151.246
Transition adjustments due to adoption of IFRS:

Reclassification of the state SUDSIAIES. ... ..vuvuiuieiniiiiiie e, 4 (511) (587)
Established provisions for postretirement benefits...............ccvvveiiiiiiin.. 1 (4.094) (3.309)
Recognition of deferred tax........oo.vvriuiniiii i 5 613 823
Effect from the write off of intangible assets............ouviiieiiiiiiiiiiiiieieaes 2 (198) (600)
Oher PrOVISIONS. «..ueteitcne ittt ettt e 3 (200) (200)
Evaluation of [€ases...........couiivmininineee e 6 - -
Total AQJUSEMENES. . ..o (4.390) (3.873)
Equity reported under IFRS........ooiiiiii e 146.975 147.373

Reconciliation of Income Statement of the period 01.01.2004 - 31.12.2004

In thousands of Euro 31.12.2004
Resultsas previously reported under the Greek GAAP........oooiiiiiiii e 195
Transtion adjustments dueto adoption of the IFRS:

Liability of postretirement Benetits. ... ... ..o.vuiieininiiiii e 1 (785)
Recognition of deferred tax. ... . ...o.ouiuitininiit i 5 (210)
Effect from the write off of intangible assets...........ovuiiiiiiiii i 2 403
Evaluation of financial leases. ...........ouiniriiniiiii e 6 (1)
Total AdJUSEMENES. ...ttt et e 593
Resultsaccording tothe IFRS. ... ... 398

1. Postretirement benefits (IAS 19)
All unfunded liabilities arising from defined employee benefits plans were recognized as a liability.
Under Greek GAAP provisions were based on labor law.

2. Intangible assets (I1AS 38)
Intangible assets are recognized only when it is probable that future economic benefits will flow to
the Company. Under Greek GAAP various costs and expenses were capitalized.

3. Provisions (IAS 37)
Provisions for potential obligations and risks are recognized under the following circumstances a)
there is a present legal or constructive obligation as a result of past events, b) it is probable that an
outflow of resources embodying economic benefits will be required to settle the obligation and c) a
reliable estimate of the amount of the obligation can be made.

4. Subsidies and grants (IAS 20)
Under Greek GAAP subsidies are included in the owners’equity.

5. Deferred taxes (IAS 12)
Under the Greek GAAP there were no provisions for deferred taxes.

6. Financial Leases (IAS 17)
Under the Greek GAAP financial leases are treated in the same way with operating leases.
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Note 29: Subsequent events

According to the Law for Development 2601/98 a subsidy of 622 thousands euro was approved on 10
February 2006 and concerns the real investment expenditure for renovation of «Aphrodite» hotel.

Beyond the above there are no other post balance sheet events that concern the Company and need to be
reported according to the IFRS.

Note 30: Related party transactions

The Company paid to the NBG S.A. rentals amount 71 thousands euro (2004:133 thousands euro)
approximately. The Company has deposits and repurchase agreements to the parent company amount
approximately 480 thousands euro (2004: 635 thousands euro) and 3.000 thousands euro (2004: 4.002
thousands euro) respectively, as well as loans from the parent company amount 33.867 thousands euro
(2004: 25.843 thousands euro) approximately. Relevant interest revenues and expenses arise
approximately to the amount of 44 thousands euro (2004: 242 thousands euro) and 1.335 thousands
euro (2004: 542 thousands euro) respectively (Note 7)

Related party transactions are analyzed as follows:

_— . value
Related party Description of balance/transaction thous.€
Ethniki General Insurance S.A.  INSUIance fees..........cocvuiiiiiiiiiiii i 13
Ethniki General Insurance S.A.  Insurance fees liabilities............oooviiiiiiiiiiiiiiii e 116
National Mng & Org. Comp. SA  Rendering of SErviCes €XPenses ...........c.e.eueueriuirirerinrnineenennens 61
Ethnoplan S.A. Rendering of SETVICES EXPENSES . ..vvvnerrrineeeineiaeeneeeeeneneananens 9
Ethnodata S.A. Rendering of SETVICES EXPENSES . ..vvvnerrrineeeineiaeeneeeeeneneananens 8
Ethniki Leasing S.A.. Liabilities from financial 1eases.............coeveiiiiiiiicniiiiiinnin 291
Ethniki Leasing S.A.. Las@ EXPOIISC. ... eutititt ittt 16
Diethniki Mutual Fund SA Rendering of SEIVICES TEVENUES. . ....uvuuuneeiiiietiiieteeeieieeeeaeaee 5

Members of the Board of Directors and Managers of the Company are not entitled to postretirement
benefits other than the defined pension plan, as well as no other benefits depended on the stock value.
No loans of significant importance have been received by the managers of the company from NBG S.A.

Fees of the Board of Directors and salaries of the managers of the Company are analyzed as follows:
Fees of the BOD.: 49 thousands euro (31.12.2004: 55 thousands euro).
Salaries of managers plus contributions: 351 thousands euro (31.12.2004: 340 thousands euro).

Note 31: Contingent liabilities and commitments

There are no mortgages, attachments or other encumbrances on the fixed assets of the Company. The
Company considers that there is no significant present debt which results from past events, nor
contingent from legal or constructive liability whose settlements is expected to have a material outflow
of economic resources

Certain claims and legal actions arose against the Company amount 4,1 million euro approximately.
According to the Legal Councillors of the Company the ultimate disposition of these matters is not
expected to have a material adverse effect on the financial condition of the Company. Consequently the
Company has not included a provision in its results. Additionally the Company has proceeded to cross
action for the majority of these cases

The Company has been tax audited by tax authorities up to 2003 inclusive.
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The Company is a tenant of land property and consequently is obliged to an annual payment of rental,
which is calculated as a percentage 2% on the annual revenue of «Aphrodite» hotel. For the year 2005
the amount paid was 71 thousands euro (31.12.2004: 133 thousands euro) approximately. The relevant
contract expires in 2029.

PRESIDENT VICE PRESIDENT DEPUTY
OF THE BOARD OF DIRECTORS OF THE BOARD OF DIRECTORS FINANCIAL MANAGER
AND MANAGING DIRECTOR

EFSTRATIOS-GEORGE ARAPOGLOU ANTHIMOS THOMOPOULOS JOHN VLASSIS
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Auditor s Report

To the Shareholders of
«ASTIR PALACE VOULIAGMENI S A.»

We have audited the accompanying financial statements of Astir Palace Vouliagmenis AXE, as of and
for the year ended December 31, 2005. These financial statements are the responsibility of the
Company’s management. Our responsibility is to express an opinion on these financial statements

based on our audit.

We conducted our audit in accordance with the Greek Auditing Standards, which are based on the
International Standards on Auditing. Those Standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, evaluating the overall financial statement presentation as well as
assessing the consistency of the Board of Directors’ report with the aforementioned financial

statements. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the aforementioned financial statements give a true and fair view of the financial
position of the Company as of December 31, 2005 and of the results of its operations, its cash flows and
the changes in shareholders’ equity for the year then ended in accordance with International Financial
Reporting Standards that have been adopted by the European Union and the content of the Board of

Directors’ Report is consistent with the aforementioned financial statements.

Athens, March 10, 2006
The Certified Public Accountant

Michael K. Hadjipavlou
AM. 20EA: 12511
Kifissias Ave. 250-254, 152 31 Halandri
Deloitte.

Deloitte.
Hadjipavlou Sofianos & Cambanis S.A.
Assurance and Advisory Services
Reg. No: 120
Kifissias Avenue 250-254, Postal Code 152 31, Chalandri
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