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MANAGEMENT REPORT OF GOODY’S BOARD OF DIRECTORS ON THE
COMPANY’S FINANCIAL STATEMENTS AND CONSOLIDATED FINANCIAL
STATEMENTS FOR FISCAL YEAR 2005

Dear Shareholders,

We have the honor to submit for approval, according to law and the company’s articles of
association, the Company’s Financial Statements as well as the Group’s Consolidated
Financial Statements for fiscal year 2005, which have been compiled for the first time
according to the International Financial Reporting Standards, and to present you the following
information concerning the company’s activities during this year, its financial position and its

anticipated by the Board of Directors course of action for the following years.

General Notes

The Consolidated Balance Sheet and Income Statement resulted from the consolidation of the
relevant data of the Balance Sheets and Income Statements of mother company GOODY’S
S.A. and its subsidiaries Hellenic Catering SA based in Thessaloniki, Stavros Nendos SA
based in Thessaloniki, Hellenic Food Service SA based in Thessaloniki, Balkan Restaurants
SA ‘based in Sofia, Nafplios SA based in Athens, Paralia Café SA based in Thessaloniki,
Harilaou Rest. SA based in Thessaloniki, Amarousion Rest. SA based in Athens, Bndeka SA
based in Athens, Kavala Rest. SA based in Kavala, Zefxi Rest. SA based in Patras, Efkarpia
Rest SA based in Thessaloniki, Panorama Rest SA based in Thessaloniki, Drama Rest. SA
based in Drama, Serres Rest. - Café SA based in Serres, Megara Rest. - Café SA based in 40
km N.R. Korinthos- Athens, Saranta SA based in Athens, Gefsiploia Rest. Café SA based in
Athens, Hollywood Rest. - Café SA based in Athens, Maliakos Rest. SA based in Lamia,
Café Espresso SA based in Athens, Vrilissia Café SA based in Athens, Athinaika
Kafestiatoria SA based in Athens, Paralia Volou Rest. SA based in Volos, Exarheia Café SA
based in Athens, Veroia Café SA based in Veroia, Anatoliki Kriti Rest. - Café SA based in
Heraklion, Kifisias Café SA based in Athens, Pagrati Rest SA based in Athens, Tembi Rest.-
Café SA based in Thessaloniki based in 26" km. N.R. Larissa- Thessaloniki, Green Food SA
based in Thessaloniki, HFI SA based in Athens, Paiania Rest.- Café SA based in Athens,
Neratziotissa Rest. SA based in Athens, Christos Togias and Co based in Patras, Syggrou
Rest. SA based in Athens.

The relationship that dictated the consolidation is the relationship between mother company —

subsidiary.




Moreover, in the consolidated financial statements were incorporated by the equity method
the related companies Arma Ependytiki SA, Fast Food Restaurants N. Makri SA, Asistotelous
27 Rest.- Café SA. Desmos Anapryxiaki SA, Alkyoni Café SA, Marina Zeas Café SA.

The companies Floca Club Service Chr. Zagarelos & Sia E.E., Toniki Sfoliata S.A., Faras
Food Services S.A. and Emmanouel Panakakis AEBEE were incorporated at acquisition cost.

There are no stocks of the mother company held either by the company or by any other
company included in the consolidation.

The basic information of the Consolidated Financial Statements as well as the accounting
principles adopted by the Group are profoundly described in the notes to the financial

statements that comprise an integral part of the annual financial statements.

Financial Position - Results

Net sales (system sales) of GOODY’S chain amounted to 212,2 million euro showing a
marginal decrease by 0,34% comparing to 2004 and net sales of FLOCAFE chain amounted
to 48,2 million euro, decreased by 0,74% comparing to the previcus year. The marginal
decline that was noted was due to the general depression that prevails in the greek market, and

moreover, to the drop of consumption that was noted in the mass catering market.

However, the company comes first in terms of visits and consumption share in the branded
fast food market and branded cafe market (based on the estimations of Prisma Options, which

conducts market research for the Group).

In the total mass catering market, no name (souvlaki) and brand name, the company holds in
terms of number of visits a share of 15.1% in Athens, 20.2% in Thessaloniki and 14.0% in the

rest of the cities.

In the tota] cafe market (no name and brand name) the company holds a share of 14.5% in

Athens, 5.6% in Thessaloniki and 4.4% in the rest of the cities.

As it comes up from the financial statements the Company had net after tax earnings of
12.662 thousand euro versus 11.273 thousand euro the previous year, which is an increase of
12,3%. Turnover amounted to 21.404 thousand eure versus 21.590 thousand euro the

previous year marginally decreased by 0,9%.



The Group’s turnover amounted to 146.256 thousand euro versus 148.467 thousand euro the
previous year, demonstrating a decrease of 1,4%. This decline was due to the drop of raw
materials and products to the GOODY'S chuin for supporting the competitivencss of stores,
as well as due to the unfavorable conditions that prevailed in the Greek market. The
consolidated earnings after tax and minority interest amounted to 9.703 thousand euro versus
8.340 thousand euro the previous year, which is an jncrease of 16,34%. EBITDA amounted to
23.932 thousand euro versus 23.802 thousand euro, increased by 0,55%.

The increase in profitability is mainly due to the improvement of the operating profitability of
GOODY’S and FLOCAFE stores in which the Group has participation, and to the profitable
sale of a property (GOODY"S store) owned by the Company.

Significant events during the year

« During 2005 the Group focused on the improvement of its profitability and effectiveness,
continuing at the same time its developmental course, despite the drop of the total catering
market by 8% in terms of customer visits any by 1% in terms of consumption expenditure

(based on the estimations of Prisma Options, which conducts market research for the Group). -

+ A total of 14 new stores were added to the stores network (5 Goody’s and 9 Flocafe). The
Group’s total network on 31/12/2005 amounted to 258 stores (187 Goody’s and 71 Flocafe),
248 stores of which in Greece and 10 stores abroad (9 in Cyprus and 1 in Bulgaria).

» The provision of services by the stores network evolved through multiple new products (12
new Goody’s products and 9 - 24 different flavors - new Flocafe products), through

renovations of 16 Goody’s stores and 10 Flocafe stores, while 2 restauranis were relocated.

» During 2005 the Group invested 8,6 million euro for the expansion and the modernization of

the industrial facilities, as well as the expansion of the stores network and specifically :

a) The amount of 900 thousand euro in HELLENIC CATERING S.A. for improvements and
additions of the production and distribution equipment.

b) The amount of 1 million euro in SELECT S.A. for improvements and addmons of the
bakery production equipment.

¢) The amount of 400 thousand euro in GOODY’S S.A. for the improvement of information
systems.

d) The amount of 1,9 million euro in GREEN FOOD S.A. for the completion of the
construction of the fresh standardized salads unit.

&) The amount of 4,4 million euro for the expansion of the network of GOODY’S restaurants
and FLOCAFE ESPRESSO BARS, in which the Group has a direct participation.




» For further improvement of the effectiveness of Goody’s and Flocafe chains, the Group

moved (o the reconstruction of its participations portfolio through mergers and specificully :

The company Est. Larissis S.A. was merged by absorption by the company EST. Tempon
S.A.

The company Est, Aristofanis S.A. was merged by abserption by the company Est. Pagratiou
S.A.

The company Est. Peiraios was merged by absorption by the company Est. Hollywood S.A.
The company Est. Diastathmos S.A. was merged by absorption by the company Est. Megaron
S.A.

The company Bst. Akti Dimaion S.A. was merged by absorption by the company Est. Zefksi
S.A.

The procedure has started for the secession for two Branches of Goody’s S.A. by their
abrorption by company owned restaurants and specifically :

The Athens Branch will absorbed by Endeka S.A. (100% participation) and the Larissa
Branch will be absorbed by Est. Tempon S.A. (52,10% participation). i

The above secession will be completed during the 2" quarter of the current fiscal year.

The Company’s Board of Directors decided on 17/12/2005 to start the procedure of the
Company’s merger by absorption by the company DELTA HOLDINGS S.A.

The absorption of GOODY’S S.A. will take place at the same time with the absorption by
DELTA HOLDING S.A. of the companies CHIPITA INTERNATIONAL S.A., DELTA
DAIRY S.A. and GENERAL FROZEN FOODS S.A. {“Uncle Stathis™),

With the completion of the above mergers the Company will participate in the largest food
company in Greece and in a house of leading food brands, with significant scale in the

European market.

Conclusions/Projections

During 2005 the company demonstrated a successful course despite the unfavorable
conditions of the Greek market and aims at continuing this way also in 2006. The short-term
goals of the company are :

» Continuing the upgrading of customer service by the stores, through innovations of products

and services rendered.




» Expansion of the network of GOODY” S restaurants and FLOCAFE ESPRESSO BARS by
opening approximately 8 new stores and continuing the stores modernization plan, through

renovations and relocations of at least 20 existing stores.

» Tnvestments of 7,9 million euros, 3,7 million of which will be allocated for expanding the
GOODY’S restaurants and FLOCAFE ESPRESSO BARS network and 4,2 million will be
allocated for the modernization and expansion of industrial infrastructures, production

facilities and information systems.

» Through its subsidiary HELLENIC CATERING S.A. the developmental commercial
strategy in the market HOTELS, RESTAURANTS & CATERING (HORECA), for the
expansion of activities to third parties (apart from the two chains of the group) will be

continued.

Dividend policy

The Company’s Board of Directors, taking into account the financial results for fiscal year
2005, will propose to the Shareholders Annual General Meeting, to be held on May 25“‘.,_}51'006,
according to the announced schedule of planned corporate actions, total dividend of 8,14 mil.

euros, that is a dividend of 0,50 euro per share.

It is reminded that the company’s dividend policy is directly commected to its strategic

expansion and therefore to its capital needs.

Thessaloniki , March 4" 2006
The Board of Directors
The President

Achilleas Folias




AUDITOR’S REPORT

To the Shareholders’ of GOODY’S A.

We have audited the accompanying financial statements as well as the consolidated
financial statements of GOODY’S A., as of and for the year ended 31 December
2005. These financial statements are the responsibility of the Company’s
management. Our responsibility is to express an opinion on these financial statements
based on our audit.

We conducted our audit in accordance with the Greek Auditing Standards, which are
based on the International Standards on Auditing. Those Standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstaternent. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements: An
audit also includes assessing the account principles used and significant estimates
made by management, evaluating the overall financial statement presentation agavell
as assessing the consistency of the Board of Directors” report with the aforementioned
financial statements. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion, the aforementjoned financial statements give a true and fair view of
the financial position of the Company and that of the Group as of 31 December 2005
and of the results of its operations and those of the Group and their cash flows and
changes in sharcholders’ equity for the year then ended in accordance with the
International Financial Reporting Standards that have been adopted by the Buropean
Union and the Board of Directors’ Report is consistent with the aforementioned
financial statements.

Athens, 7 March 2006

Andreas D. Tsamakis
Certified Auditor Accountant
Reg. No. 17101
BKR Protypos Elegktiki SA
An independent member of BKR INTERNATIONAL
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GOODY'S 5.A.

BALANCE SHEETS
AS OF DECEMBER 31, 2005 AND 2004

{AIl amounts are expressed in thousands of Buro)

ABSETS

Non-Current Assels:
Property, plant and equipment
Goodwill
Investments in associafes

Investments in assogiates accounted for using the equity method
Other investments
Financial assels avaliable for sale
" Guarantee deposits
Delerred ncome laxes

Total non-current assets

Current Assets:
Inventories
Trade aceounis receivable
Prepayments and other receivables
Financial assets at fair value ough profit and loss
Cash and cash eguivalents

T oiul corrent assels
TOTAL ASSETS

LEQUITY AND LIABILITIES
Equity attributable to equity holders of the parent
Share capital
Paid-in susplus
Retained camings
Legal, tax free and special reserves
Other reserves

Minonty intesest
Total Equity

Non-Curreni Liabilities:
Interest bearing loans and borrowings
Govemment graints
Deferred income taxes
Reserve for staff retirement indemnities
Provisions
Other long tenn liabilities

Total non-current linhilities

Current Liabilities:
Trade accounts payable
Accmed and other current liabilitiss
Shont-lerm borrowings
Income taxes payable

Total current liabilities
TOTAL LIABILITIES AND EQUITY

The accompanying notes and appendices are an integral part of these consofidated financial statements.

Group Compuany
31 December 31 Deeember 31 December 31 December
Notes 2005 2004 2005 2004
13 69.602 71.385 6.495 10,084
14 6.122 4.306
28.170 28.180
15 198 584,1568746 842 1415
16 748
16 719
1.032 1.036 215 157
11 2,655 2,596 811 777
80.329 80.655 36.532 40.612
17 9,631 0.236 45 39
18 18.722 17.168 5.363 4,732
19 2210 9.547 1.553 1.381
20 188 875 271
21 33.833 28.359 10.105 5,044
70.585 65,225 17067 11.468
150.913 145.880 53.599 52.080
22 G.187 6,187 6.187 6.187
22.563 22.563 22.563 22.563
14.744 12.618 4,061 131
23 23,546 22,773 5.250 4,657
9.731 9736 0.802 0,802
76.770 73.877 47.863 43.340
18.752 17.458
95.521 91.336 47.863 43.340
25 1.306 504
27 2.880 1.078
11 3.950 3.997 388 534
26 2.276 2.097 430 430
2.036 2.870
14
12.463 10.546 819 964
28 23.287 19.607 2441 2.933
29 7.593 8.611 1478 2.099
30 5.743 7.190
6.296 8.591 990 2.744
42,929 43.999 4.918 7.718
150.913 145,880 53.599 52.080
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GOODY'S S.A.

CASH FLOW STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2005 AND 2004
(A1l amounts in thousands of Euro, unless otherwise stated)

Cash {Tows from operating activities
Profit before income taxes
Depreciation and amertisation
Amortization of government grants
Provisions
Povision for bad debts
Interest and related income
Interest and related costs
Impairment charge
Investments valuation adjustment
Income from investmenis
Profit/(loss) on disposal of investments
Profit/(Loss) on disposal of property, plant and equipment
Losses on equity investees
Operating profit before working capital changes

(Increase)/Decrease im
Inventories

Trade accounts receivable

Other receivables and prepayments
Increase/(Decrease) in:

Trade payables

Other and accrued liabilities
Interest paid

Income tax paid

Payments Tor employees' indemnities
Changes in long term liabilities

Cash Flows from Investing Activities:
Capital expenditure for property, plant and equipment
Proceeds from disposal of property, plant and equipment
Interest and other related income received
Acquisition of investments
Disposals of investments
Dividents received from subsidiaries
Dividents received from associates
Proceeds from disposal of securities
Net Cash used in Investing Activities

Cash Flows from Financing Activities:
Proceeds of government grants
Net change in short-term borrowings
Proceeds of long-term debt
Dividends paid by subsidiary to minority shareholders
Dividends paid
Minority interest contributions
Net Cash used in Financing Activities

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of year
Cash and cash equivalents at year-end

Group Company
31 December 31 Drecember 31 December 31 Decombey
2005 2004 2005 2004
18.731 17.988 13.805 14.021
6.067 5.854 G13 463
(19%) (83)
586 169 200 26
1.057 4) 155
(539) (445) (171 (1243
460 375 5 40
{833} 362
115 i4 1.398 240
BN 9 (8.999) (8.341)
(617) (466} (444) (466)
(564) 411 (668) ()]
146 113
24.381 23.909 5.894 5.853
(395) (1.063) (M 3
(2.993) 4.464 (7586) (1.430)
1.590 {1.860) {178) (138)
3.165 (1.415) (492) (467)
(1.018) 5.039 (661) 1.014
(469) (373) (5 (40)
(9.143) (6.458) (3.067) (2.608)
(4043 (200
(534) 107 {59) (13)
14.180 22.348 446 2.155
(8.597) (9.380) (393) (450)
6.410 638 4,101 38
539 445 171 62
(761) (1.331)
1.081 1.29Q 765 975
37 40
8.999 8.403
1.041 435
(249) (6.967) 12.746 9.029
2.002
(1.452) (1.449) (3.0C0)
802 504
(2.078) (1.983)
(8.131) (6.493) (8.131) (6.493)
360 444
(8.497) (8.978) (8.131) {9.493)
5.434 6.404 5.062 1650
28.399 21.995 5.044 3.353
33.833 28.399 10.105 5.044

The accompanying notes and appendices are an integral part of these consolidated financial statements.
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GOODY’S S.A.

e

NOTES TO THE FINANCIAL STATEMENTS AS OF DECEMBER 31, 2005
(Amounts in all tables and notes are presented in thousands of Euro unless otherwise
stated)

1.  CORPORATE INFORMATION:

Goody*s Group (“the Group”) constitutes a powerful Group that provides products
and services in Greece and Europe in the field of restaurant and bars.

The Parent Company ( the Company”) of the Group is GOODY’S S.A, which is a
societe anonyme that was founded and Iocated in Greece at the address: Settlement
Lida-Maria, Thermi Thessaloniki, 570 O1.

The Company’s shares are subject to trade in the Athens Stock Exchange (ASE).

The Group's average number of employees for the period September 30, 2005 was

approximately 1.799 employees and the Company’s was 180

2.  BASIS OF PRESENTATION:

(a) Basis of Preparation of Financial Statements: The accompanying separate and

consolidated financial statements (thercon referred to as financial statements)
have been prepared under the historical cost convention, except for derivative
financial instruments, available for sale investments and financial assets at fair
value through profit and loss which were measured at fair values as of January 1,
2005, (date at which the Group adopted IAS 32/39) and certain categories of
Property, Plant and Equipment, which at the date of transition to International
Financial Reporting Standards (IFRS), (January 1, 2004), were measured at fair
value, and this fair value was used as deemed cost as of the above date. As more
fully discussed in Note 2(c), the accompanying financial statements have been
prepared in accordance with IFRS (as they have been adopted by European
Union) for the first time, by applying IFRS 1 “First-time Adoption of
International Financial Reporting Standards™ with the transition date being
January 1, 2004,

(b) Statutory Financial Statements: GOODY’S S.A. and its Greek subsidiaries
through to December 31, 2004 maintained their accounting records and prepared
financial statements for statutory purposes in accordance with Greek Corporate
Law 2190/1920 and the applicable tax legislation. GOODY’S S.A.’s foreign
subsidiary maintains its accounting records and prepares financial statements for
statutory purposes in accordance with the applicable laws and regulations of
Bulgaria. From January 1, 2005, onwards the parent Company and its Greek
subsidiaries, based on the provisions of applicable legislation are obliged to
prepare their statutory financial statements in accordance with the International
Financial Reporting Standards that have been adopted by the European Union.
However, these entities have the right to continue to maintain their accounting
books and records based on the provisions of the Greek tax legislation.
Consequently, with respect to the preparation of the consolidated financial
statements, the financial statements of the foreign subsidiaries as well as the tax
financial statements of the parent and its Greek subsidiaries are appropriately
adjusted and reclassified by certain out-of-bock adjustments in order to be in
conformity with IFRS.

14




GOODY’S S.A.

(Amounts in all tables and notes are presented in thousands of Euro unless otherwise

stated)

{c)

The main out-of-book entries recorded for JFRS purposes on the balance sheet as
of January 1, 2004 and the financial statements as of December 31, 2004 are
presented in Appendix L

First Time Adoption of International Financial Reporting Standards: Pursuant
to BU regulation 1606/2002 and according to Law 3229/2004 (as amended by
Law 3301/2004) Greek entities listed on any Stock Exchange (foreign or
domestic) are required to prepare their statutory financial statements (stand-alone
and consolidated) from fiscal years beginning on January 1, 2005, onwards, in
accordance with IFRS.

The Group applied TFRS 1 “First Time Adoption of IFRS™ n the preparation of
the accompanying financial statements, which is the first full set of financial
statements TFRS, as the quarterly financial statements of the fiscal year 20035
prepared and published up to now are interim financial statements that were
prepared on the basis of IFRS 34 and were in essence provisional in the context
that the final assessment and determination of the items was in the accompanying
financial statements.

Based on IFRS 1 “First Time Adoption of IFRS”, for the preparation of the first
financial statements in accordance with IFRS, an entity should apply the IFRS
that are in effect at the year end date of the first full financial statements and for
all the periods presented along with the transition balance sheet.

Based on the provisions of IFRS 1 “First Time Adoption of IFRS” and, the above
mentioned Greek legislation, above entities are obliged to present at least one
year of comparative financial statements in accordance with IFRS.

Consequently, all revised or newly issued Standards applicable to the Group and
are in effect as at December 31, 2005, were used for the preparation of the
current financial statements, the comparative financial statements as of December
31,2004 as well as the transition balance sheet as of January 1, 2004.

The IFRS 1 “First Time Adoption of IFRS” allows for certain exceptions
alternative from the general provisions of the IFRS during the transition period.

The alternatives-exemptions that were used at the transition are the following:

4] The Company elected not to apply IFRS 3 “Business Combinations™
retrospectively, to business combinations which occurred prior to the
transition date to IFRS (January 1, 2004). Consequently, and according
to JFRS 1, regarding past business combinations the Group:

¢ maintained the same classificaticn as in Greek GAAP financial statements,
e recognized all assets and liabilities at the date of transition to IFRS that
were acquired or assumed in past business combinations other then:
- certain financial assets and financial liabilities derecognized under
previous GAAP and,
- assets, including goodwill, and liabilities that were not recognized in
the consolidated balance sheet under previous GAAP and would also
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not qualify for recognition under JFRS in the separate balance sheet of
the acquiree. These assets and liabilities were measured according with
TFRS requirements.
Excluded from its opening IFRS consolidated balance sheet any item
recognized under previous GAAP that does not qualify for recognition as
an asset or liability under IFRS,
Preserved the carrying amount of goodwill that was recognized under the
previous GAAP.

At the date of transition to IFRS, the Group tested the carrying amounts of
goodwill under previous GAAP for impairment, based on the provisions of JAS
36 “Impairment of Assets” and the resulting impairment losses were recognized
in retained earnings/(accumulated deficit) as of the above date.

The impairment test was made after the allocation of goodwill in cash generating
units, and was based on the conditions existing at the date of (ransition to IFRS:

(i

(iii)

(iv)

(v)

(vi)

The group elected to measure its tangible assets the date of transition to
IFRS at fair value and used those fair values as deemed cost at that date.
The resulted revaluation surplus was recognized In retained
earnings/accumulated deficit as of January 1, 2004.

with respect to the reserve for staff retirement indemnities, all cumulative
actuarial gains and losses were recognized at the date of transition to [FRS.
The “corridor approach” was used for the actuarial gains or losses which
were incurred during 2004 and subsequently. This exemption was used for
all plans existing at the transition date.

the cumulative translation differences from the currency translation for all
foreign operations were deemed to be zero at the date of transition to IFRS
(they were included in retained earnings/(accumulated deficit). The gain or
loss on a subsequent disposal of any foreign operation, shall exclude
translation differences that arose before the date of transition to IFRS and
shall include subsequent translation differences.

elected to apply the provisions of IAS 32 “Financial Instruments:
Disclosure and Presentation and TAS 39 “Financial Instruments:
Recognition and Measurement” from January 1, 2005 and not at the IFRS
transition date and at the same time maintained the same classification and
valuation for instruments included in this standard with the financial
statements that were prepared based on Greek GAAP in its comparative
financial statements.

the estimates made by the Management under IFRS at the date of transition
to IFRS were consistent with estimates made for the same date under
previous GAAP (after adjustments to reflect any difference in accounting
policies), unless there was objective evidence that those estimates were in
EITor.

(vii) The assets and liabilities of certain foreign subsidiaries which had adopted

the TFRS before the parent, have been included in the accompanying
16
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(d)

(e)

consolidated financial statements at the same carrying amounts as that
reflected in their separate TFRS financial statements after accounting for
consolidation and equity adjustments.

Approval of Financial Statements: The Board of Directors of GOODY’S S.A..
approved the accompanying stand-alone and consolidated financial statements
for the year ended December 31, 2005 on March 9, 2006.

Use of Estimates: The preparation of financial statements in conformity with
IFRS requires management to make estimates and assumptions that affect the
reported amounts of assets and Jiabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Actual results may ultimately
differ from those estimates. With respect to significant estimates and judgments
made by management in the preparation of the accompanying financial
statements please refer to Note 4.

3. PRINCIPAL ACCOUNTING POLICIES:

The principal accounting policies adopted in the preparation of the accompanying
financial statements, are as follows:

(a)

(b)

(c)

Basis of Consolidation: The accompanying consolidated financial statements of
the Company include the accounts of GOODY’S S.A. and all subsidiaries where
GOODY’S S.A. has control. Control is presumed to exist when GOODY’S S.A.
through direct or indirect ownership retains the majority of voting interest or has
the power to control the Board of the investee. Subsidiaries are consolidated from
the date on which effective control is acquired by the parent and cease to be
consolidated from the date in which control is transferred out of the Group.

All intercompany balances and tramsactions have been eliminated in the
accompanying interim consolidated financial statements. Where necessary,
accounting policies for subsidiaries have been revised to ensure consistency with
the policies adopted by the Company. A full list of the consolidated subsidiaries
together with the related ownership interests is provided in Appendix IL

The consolidated financial statements include the financial statements of a
subsidiary (S. Nendos S.A.), in which, although the direct parent owns less than
50% of the voting power, it exercises control through the power to control and
appoint the majority of the Board of Directors’ members.

Investments in Subsidiaries (separate financial statements): The investments of
the parent Company in its consolidated subsidiaries are measured at acquisition
cost less any cumulative impairment losses.

Investments in Associates:

i) Consolidated financial statements: The Company's investments in other
entities in which GOODY’S exercises significant influence and are not
subsidiaries or joint-ventures are accounted for using the equity method.
Under this method the investment in associates is recognized at cost in
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(d)

addition to the changes in the percentage of the Company in the associate’s
equity after the initial date of acquisition less possible provisions for
impairment in value. The consolidated statement of income reflects the
Company's share of the results of operations of the associate.

ii) Scparate financial statements: Investments in associates in the stand-alone
financial statements are measured at acquisition cost less any cumulative
impairment losses.

Functional and Presentation Currency and Foreign Currency Translation:
The functional and presentation currency of GOODY’S S.A. and its Greek
subsidiaries is the Euro. Transactions inveolving other currencies are converted
into Euro using the exchange rates which are in effect at the time of the
transactions. At the balance sheet dates, monetary assets and liabilities, which are
denominated in other currencies, are adjusted to reflect the current exchange
rates.

Gains or losses resulting from year-end [oreign currency remeasurements are
reflected in the accompanying statement of income excluding the transactions
that correspond to conditions of compensating cash flows presented in equity.

The functional currency of the Company's foreign subsidiaries is the official
currency of the related country in which each subsidiary operates. Accordingly,

~ at each reporting date all balance sheet accounts of these subsidiaries are

(e)

(g)

translated into Euro using the exchange rate in effect at the balance sheet date.
Revenues and expenses are translated at the weighted average rate of exchange
prevailing during the year/period. The cumulative difference from the above
translation is recognized directly in equity until the disposal or derecognition of a
subsidiary in which case it is transferred to the consolidated statement of income

Intangible Assets: Intangible assets mainly consist of rights and trademarks that
are amortized over their estimated useful lives which are set to five years.

Research and Product Development Costs: Research costs are expensed as
incurred. Development expenditure is mainly incurred for developing products.
Costs incurred for the development of an individual project are recognized as an
intangible asset only when the requirements of IAS 38 "Intangible Assets" are
met.

Revenue Recognition: Revenue is recognized to the extent that it is probable that
the economic benefits will flow to the Company and the revenue can be reliably
measured. The following specific recognition criteria must also be met before
revenue is recognized.

Sale of goods

Revenue, net of trade discounts sales incentives and the related VAT, is
recognized when the significant risks and rewards of ownership of the goods
have passed to the buyer and can be reliably measured.
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(1)

(@)

i

Franchise fees

Franchise fees relate to a subsidiary which establishes and develops quick service
restzurants and café bars through the use of franchisees. These fees are
recognized to income in the period to which they relate.

Interest
Revenue is recognized on the accrual basis of accounting.

Property, Plant and Equipment: Land, buildings and machinery and equipment
were measured at their fair value, which was used at the date of transition to
[FRS as deemed cost based on the provisions of IFRS 1. Consequently, such
items of PPE are stated at historical cost (deemed cost based on the provisions of
IFRS 1) less accumulated depreciation and any impairment in vatue.
Transportation equipment and furniture and fixtures are stated at historical cost
less accumulated depreciation and any impairment in value.

As more fully described in Note 13 the Group proceeded to a fair valuation. of its
land, buildings and machinery and equipment as at January 1, 2004 and these fair
values were used as deemed cost at the date of transition to IFRS. The resulted
revaluation surplus was credited to retained earnings.

Repairs and maintenance are charged to expenses as incurred. Major
improvements are capitalized to the cost of the asset to which they relate when
they extend the life, increase the earnings capacity or improve the efficiency of
the respective assets.

An item of property, plant and equipment is derecognized upon disposal or when
no future economic benefits are expected 1o arise from the continued use of the
asset. Any. gain or loss arising on derecognition of the asset, is included in the
consolidated statement of income in the year the item is derecognized.

Depreciation: Depreciation is computed based on the straight-line method at
rates, which approximately reflect the average useful lives of relative assets.

The useful lives used are as follows:

Classification Useful Life
Buildings 50 years
Machinery and equipment 20 years
Transportation equipment 6-9 years
Furnitore and fixtures 3-6 years

Goodwill: As more fully described in Notes 2 and 15, goodwill on business
combinations which occurred prior to the date of transitton to IFRS, was
accounted for based on the provisions of IFRS 1, “First Time Adoption of IFRS”.
Goodwill on acquisitions subsequent to the date of transition to IFRS is initially
measured at cost being the excess value of the cost of the business combination
over the acquirer's interest in the net fair value of the identifiable assets,
liabilities and contingent liabilities assumed. Following initial recognition,
goodwill is measured at cost less any accumulated impairment losses. Goodwill
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is not amortized, but it is reviewed for impairment, annually or more frequently if
events or changes in circumstances indicate that the carrying value may be
impaired.

As at the acquisition date, any goodwill acquired is allocated to each of the cash-
generating units expected to benefit from the combination’s synergies.
Impairment is determined by assessing the recoverable amount of the cash-
generating unit, to which the goodwill relates. Where the recoverable amount of
the cash-generating unit is less than the carrying amount, an impainment loss is
recognized. Where goodwill forms part of a cash-generaling unit and part of the
operation within that unit is disposed of, the goodwill associated with the
operation disposed of is included in the carrying amount of the operation when
determining the gain or loss on disposal of the operation. Goodwill disposed of
in this circumstance is measured on the basis of the relative values of the
operation disposed of and the portion of the cash-generating unit retained.

(k) Impairment of Assets:

(i) Non Financial Assets:

With the exception of goodwill and intangibles with indefinite life which are
reviewed for impairment at least annually, the carrying values of other non -
current assets are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying value may not be recoverable.
Whenever the carrying value of an asset exceeds its recoverable amount an
impairment loss is recognized in the consolidated statement of income. The
recoverable amount is measured as the higher of net selling price and value
in use. Net selling price is the amount obtainable from the sale of an asset in
an arm's Jength transaction between knowledgeable, willing parties, after
deducting any direct mcremental selling costs, while value in use is the
present value of estimated future cash flows expected to -arise from
continuing use of the asset and from its disposal at the end of its useful life.
For the purpose of assessing impairment, assets are grouped at the lowest
level for which there are separately identifiable cash flows.

(ii) Financial Assets:

At each reporting date the Group assesses any potential indicative factor
reagrding whether a financial asset or group of financial assets has been
impaired.

The financial assets that are reviewed for impairment (provided that the
relative indications exist) are assets stated at cost (investments in subsidiaries
and associates in stand-alone balance sheet), assets measured at amortized
cost based on the effective interest rate method (non current receivables) and
available for sale investments.
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() Inventories: Inventories are stated at the lower of cost and net realizable value.

Cost of finished and semi-finished products includes all costs incurred in
bringing inventories to their current location and state of manufacture and
comprises raw materials, Jabour, an applicable amount of production overhead
(based on nermal operating capacity, but excluding borrowing costs) and
packaging. The cost of raw materials and finished goods are determined based on
the weighted average basis. Net realizable value for finished goods is the
estimated selling price in the ordinary course of business, less estimated costs of
completion and the estimated costs necessary (o muke the sale. The net realizable
value for raw materials is the estimated replacement cost in the ordinary course
of business. Provision for slow moving or obsolete inventories is made when
necessary. As at December 31, 2005 and December 31, 2004, there were no
inventories measured in their net realizable value.

(1) Accounts Receivable (Credit and Collection): Short lerm receivables are

presented in their nominal value, net of provisions for potential non collectible
accounts, while long-term receivables (balances that deviate from the normal
credit terms) are measured at amortized cost based on the effective interest rate-
method. The Company has established criteria for granting credit to customers
which are generally based upon the size of the customer’s operations and
consideration of relevant financial data. Business is generally conducted with
such customers under normal terms with collection expected within sixty days
after shipment. At each balance sheet date all potentially uncollectible accounts
are assessed individually for purposes of determining the appropriate allowance
for doubtful accounts. The balance of such allowance for doubtful accounts is
appropriately adjusted at each balance sheet date in order to reflect the possible
risks. Any amount written-off with respect to customer account balances is-
charged against the existing allowance for doubtful accounts. It is the Group’s
policy not to write-off an account until all possible legal action has been
exhausted.

(n) Cash and Cash Equivalents: The Group considers time deposits and other

highly liquid investments with original maturity of three months or less, to be
cash equivalents.

For the purpose of the cash flow statements, cash and cash equivalents consist of
cash at hand and in banks and of cash and cash equivalents as defined above.

(o) Interest Bearing Loans and Borrowings: All loans and borrowings are initially

recognized at the fair value of the consideration received less directly attributable
transaction cost. After initial recognition, loans and borrowings are measured at
amortized cost using the effective interest rate method. Gains and losses are
recognized in the income statement when the liabilities are derecognized as well
as through the amortization process.

(p) Borrowing Costs: Borrowing costs are recognized as an expense in the period in

which they are incurred.
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(q) Reserve for Staff Retirement Indemnities: Staff retirement obligations are

(r)

caleulated at the discounted value of the future retirement benefits deemed to
have accrued at year-end, based on the employees earning retirement benefit
rights steadily throughout the working period. Retirement obligations are
calculated on the basis of financial and actuarial assumptions detailed in Note 31
and are determined using the projected unit credit actuarial valuation method. Net
pension costs for the period are included in payroll in the accompanying
consolidated statement of income and consist of the present value of benefits
earned in the year, interest cost on the benefit obligalion, past service cosl,
actuarial gains or losses recognized in the fiscal year and any additional pension
charges. Past service costs are recognized on a straight-line basis over the
average period until the benefits under the plan become vested. Unrecognized
actuarial gains or losses that exceed 10% of the projected benefit obligation at the
beginning of each period are recognized over the average remaining service
period of active employees and included as a component of net pension cost [or a
year if, as of the beginning of the year. The retirement benefit obligations are not
funded.

State Pension: The Company's employees are covered by one of several Greek
State sponsored pension funds covering post-retirement pensions and
healthcare benefits. Each employee is required to contribute a portion of their
monthly salary to the fund, with the Company also contributing a portion. Upon
retirement, the pension fund is responsible for paying the employees retirement
benefits. As such, the Company has no legal or constructive obligation to pay
future benefits under this plan.

(s) Income Taxes (Current and Deferred):

(i)  Current Income Taxes

Current income taxes are computed based on the separate financial statements of
each of the entities included in the consolidated financial statements, in
accordance with the tax rules in force in Greece or other tax jurisdictions in
which foreign subsidiaries operate. Current income tax expense consists of
income taxes for the current year based on each entity's profits as adjusted in its
tax returns and, additiona) income taxes to cover potential tax assessments which
are likely to occur from tax audits by the tax authorities, using the enacted or
substantively enacted tax rates.

(ii) Deferred Income Taxes

* Deferred income tax is provided, using the liability method, on all temporary

differences at the balance sheet date between the tax bases of assets and
liabilities. Deferred income tax liabilities are recognized for all taxable temporary
differences:

¢ FExcept where the deferred income tax liability arises from goodwill
amortization or the initial recognition of an asset or liability in a transaction
that is not a business combination and, at the time of the transaction, affecis
neither the accounting profit nor taxable profit or loss; and
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» In respect of taxable temporary differences associated with investments in
subsidiaries, associates and interest in joint ventures, except where the timing
of the reversal of the temporary differences can be controlled and it is
probable that the temporary differences will not reverse in the foresecable
future.

Deferred tax assets are recognized for all discounted temporary differences
and transferred tax assets and losses, at the time where it is possible that
taxable profit will be availuable which will be used against the discounted
temporary differences and the transferred unused taxable assets and losses.

s Except where the defemred income tax liability arises from goodwill
amortization or the initial recognition of an asset or liability in a transaction
that is not a business combination and, af the time of the transaction, affects
neither the accounting profit nor taxable profit or loss; and

« In respect of taxable temporary differences associated with investments in
subsidiaries, associates and interest in joint ventures, except where the timing -
of the reversal of the temporary differences can be controlled and it is
probable that the temporary differences will not reverse in the foreseeable
future and there will be available taxable profit which will be used against
temporary differences.

The deferred tax assets are reviewed at each balance sheet date and reduced
at the time where it is not considered as possible that enough taxable profits
will be presented against which, a part or the total of assets can be utilised.

Deferred income tax assets and liabilities are measured at the tax rates that
are expected to apply to the year when the asset is realized or the liability is
gettled, based on tax rates (and tax laws) that bave been enacted or
substantively enacted at the balance sheet date.

Income tax relating to items recognized directly in equity is recognized in
equity and not in the consolidated statement of ncome.

(t) Leases: Finance leases, which transfer to the Company substantially all the

risks and benefits incidental to ownership of the leased item, are capitalized at
the inception of the lease at the fair value of the leased property or, if lower, at
the present value of the minimum lease payments. Lease payments are
apportioned between the finance charges and reduction of the lease liability so
as to achieve a constant rate of interest on the remaining balance of the liability.
Finance charges are charged directly to income. Capitalized leased assets are
depreciated over the shorter of the estimated useful life of the asset or the lease
period.

Leases where the lessor retains substantially all the risks and benefits of
ownership of the asset are classified as operating leases. Operating lease
payments are recognized as an expense in the consolidated statement of income
on the straight line basis over the lease period.
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(1) Government Granfs: Government grants which primarily relate to the

()

subsidization of property, plant and equipment are recognized where there is
reasonable assurance that the grant will be received and all attaching conditions
will be complied with.

Where the grant relates to an asset, the fair value is credited to a deferred
income account and is released to the consolidated statement of income over
the expected useful life of the relevant asset by equal annual installments,
against corresponding amortization expense.

When the grant relates to an expense item, it is rccognized against these
expenses over the periods necessary to match the grant on a systematic basis to
the costs that it is intended to compensate.

Provisions and Contingencies: Provisions are recognized when the Group has a
present legal or constructive obligation as a result of past events, it is probable
that an outflow of resources will be required to settle this obligation and a reliuble
estimate of the amount of the obligation can be made. Provisions are reviewed at
each balance sheet date and adjusted to reflect the present value of the
expenditure expected to be required to settle the obligation. Regarding the
provisions that are expected to be settled in the long term when the effect of time
value of money is material, provisions are determined by discounting the
expected future cash flows at a pretax rate that reflects cumrent market
assessments of the time value of money and, where appropriate the risks specific
to the liability. Contingent liabilities are not recognized in the consolidated
financial statements but are disclosed unless the possibility of an outflow of
resources embodying economic benefits is remote. Contingent assets are not
recognized in the consolidated financial statements but are disclosed when an
inflow of economic benefits is probable.

(w) Treasury shares: Treasury shares are presented at cost as a separate component

(x)

()

in equity. On the purchase, sale, issue or cancellation of the treasury shares, the
relevant amounts and the result of each act / settlement are recognized directly in
equity.

Earnings per Share: Basic carnings per share (EPS) are computed by dividing
net income by the weighted average number of common shares outstanding
during each year, excluding the average number of common shares purchased by
the group as treasury shares.

Diluted earnings per share are calculated by dividing the net profit atributable to
equity holders of the parent (after deducting interest on convertible shares, net of
tax), by the weighted average number of shares outstanding during the year
(adjusted for the effect of dilutive convertible shares).

Segment Reporting: The Group’s primary reporting format is business segments
and its secondary is geographical segments. The operating businesses are
organized and managed separately according to the nature of the products and
services provided, with each segment representing a strategic business unit that
offers different products and serves different markets.

The Group has two main segments, foods and restaurants and bars segment.
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(z)

The restaurant and bars segment includes the Company’s chain of quick service
restaurants, *Goody’s’ and its chain of café bars "Flocafe’.

The food segment includes the activities of subsidiaries companies Hellenic
Catering and its subsidiaries Greenfood S.A. and Togias Co., S. Nendos S.A and
Hellenic Food Services. The parent Company «GOODY’S S.A» provides
services mainly to the other companies of the Group.

Transfer prices between business segments are sel on an arm’s length basis in a
manner similar to transactions with third parties. The Company’s geographical
segments are determined by the Jocation of the Company’s assets and operations.
Given that GOODY’S is activating in abroad as well, the respective sizes are not
capable of constituting a segment, therefore the presentation of relative
information is not required.

Investments and other financial assets:

Financial assets in the scope of IAS 39 are classified as either financial assets at
fair value through profit or loss, loans and receivables, held-to-maturity
investments, and available-for-sale financial assets, as appropriate. When
financial assets are recognised mitially, they are measured at fair value, plus, in
the case of investments not at fair value through profit or loss, directly
attributable transaction costs. The Group determines the classification of its
financial assets after initial recognition and, where allowed and appropriate, re-
evaluates this designation at each financial year-end. All regular way purchases
and sales of Tinancial assets are recognised on the trade date i.e. the date that
the Group commits to purchase the asset. Regular way purchases or sales are
purchases or sales of financial assets that require delivery of assets within the
period generally established by regulation or convention in the marketplace.

(i)  Financial assets at fair value through profit or loss

Financial assets classified as held for trading are included in the category
‘financial assets at fair value through profit or loss’. Financial assets are
classified as held for trading if they are acquired for the purpose of selling in
the near term. Derivalives are also classified as held for trading unless they are
designated and effective hedging instruments. Gains or losses on investments
held for trading are recognised in income.

(ii) Held-to-maturity investments

Non-derivative financial assets with fixed or determinable payments and fixed
maturity are classified as held-to-maturity when the Group has the positive
intention and ability to hold to maturity. Investments infended to be held for an
undefined period are not included in this classification. Other long-term
investments that are intended to be held-to-maturity, such as bonds, are
subsequently measured at amortised cost. This cost is computed as the amount
initially recognised minus principal repayments, plus or minus the cumulative
amortisation using the effective interest method of any difference between the
initially recognised amount and the maturity amount. This calculation includes
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all fees and points paid or received between parties to the contract that are an

integral part of the effective interest rate, transaction costs and all other

premiums and

discounts. For investments carried at amortised cost, gains and losses are
recognised in income when the investments are derecognised or impaired, as
well as through the amortisation process.

(iif) Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or
determinable payments that are not quoted in an active market. Such assets are
carried at amortised cost using the effective interest method. Gains and losses
are recognised in income when the loans and receivables are derecognised or
impaired, as well as through the amortisation process.

(iv) Avwailable-for-sale financia assels

Available-for-sale financial assets are those non-derivative financial assels that
are designated as available-forsale or are not classified in any of the: three
preceding categories. After injtial recognition available-for sale financial assets
are measured at fair value with gains or losses being recognised as a separate
component of equity until the investment is derecognised or until the
investiment is determined to be impaired at which time the cumulative gain or
loss previously reported in equity is included in the income statement. The fair
value of investments that are actively traded in organised financial markets is
determined by reference to quoted market bid prices at the close of business on
the balance sheet date. For investments where there is no active market, fair
value is determined using valuation techniques. Such techniques include using
recent arm’s length market transactions; reference to the current market value
of another instrument, which is substantially the same; discounted cash flow
analysis and option pricing models.

Based on prior GAAP (which the Company applied until December 31, 2004)
other investments (except for investments in subsidiaries, affiliates and joint
ventures, which would fall into this category of financial assets) need not be
classified in the above mentioned groups, and thus are presented in the
comparative 2004 balance sheet as “other fnvestments” or “investments available
for sale” and they were measured at the lower of cost or current value with the
current value defined as follows:

o For the listed entities, the average market value during the last month of each
reporting period,

e For non-listed entities, the portion of net equity attributable to the Group’s
percentage of ownership.

(aa)Derivative Financial Instruments: The Group does not use any derivative

financial instruments.
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(ab)

(ac)

New Standards and Interpretations: The International Accounting
Standards Board, as well as the IFRIC, have already issued a number of
new accounting standards and interpretations whose application is
mandatory for the periods beginning January 1, 2006 onwards {except if
mentioned otherwise below). The Group’s assessment regarding the effect
of these new standards and interpretations is as follows:

» IFRS 6: Explorations and Evaluation of mineral reserves: Not
applicable for the Group and will not alfect the finuncial statements.

¢ IFRS 7: Financial Instruments: Disclosures: This standard is in
mandatory force for the periods starting from January 1, 2007 and
onwards. Tt is not expected to affect significantly the Group’s financial
statements. The standard requires mainly additional disclosures
regarding financial instruments.

 IFRIC 3: Emission Rights: This interpretation was later withdrawn by
the International Accounting Standards Board. It does not apply to the
Group and will not affect the financial statements.

e IFRIC 4: Determining whether an arrangement contains a lease: the
application of the Interpretation 4 is not expected to alter the accounting
treatment of any of the Group’s contracts in force.

o IFRIC 5: Right to Interest arising from Decommisioning,
Restoration and Enviornmental Rehabilitation Funds: Not
applicable for the Group and will not affect the financial statements.

 IFRIC 6: Liabilities arising from participating in a specific market -
waste electrical and electromic equipment: Not applicable for the
Group and will not affect the financial statements.

o IFRIC 7: Applying the restatement approach under IAS 29 financial
reporting hyperinflationary economies: Not applicable for the Group
and will not affect the financial statements.

o IFRIC 8: Scope of IFRS 2: Will not affect the financial statements.

Effect of first time adoption of IAS 39 “Financial Instruments:
Recognition and Measurement”: The Company using the provisions of
IFRS 1 “First time adoption of IFRS” applied IAS 39 “Financial
Instruments: Recognition and Measurement” from January 1, 2005
onwards and not from the transitional date to IFRS.

The cumulative effect of the initial application of IAS 39 was recognized

directly in equity as of January 1, 2005 and is reflected separately in the
accompanying statement of changes in equity.
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(ah) Reclassifications: Certain line items of the previous year’s financial
statements were reclassified in order to conform t the curent year’s
presentation.

4. SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES

The Group proceeds to judgments and estimates in order either to apply
the most representative accounting metheds and policies or in connection
with the future development of transactions and events. Such judgments
and estimates are periodically reviewed by management in order to reflect
current condition and correspond to anticipation of current risks and are
based on prior experience in conjunction to the volume / level of such
transactions and events.

The principle judgments and estimates referring to events the development
of which could significantly affect the items of the financial statements
during the forthcoming twelve months period are as follows:

i}Goodwill impairment test

The Group determines whether goodwill is impaired at least on an annual basis.
This requires an estimation of the value in use of the cash-generating units to
which the goodwill is allocated. Estimating the value in use requires the Group
to make an estimate of the expected future cash flows from the cash-generating
enit and also to choose a suitable discount rate in order to calculate the present
value of those cash flows. The carrying amount of goodwill at 31 December
2005 was €1,700,000 (2004: €200,000). More details are given in Note 15.

ii) Provisions for income taxes

Income (current) tax liabilities for the current and prior periods are
measured at the amounts expected to be paid to the taxation authorities,
using the tax rates that have been enacted by the balance sheet date.
Provision for income taxes reported in the respective income tax returns
and the potential additional tax assessments that may be 1mposed by te tax
authorities upon settlement of the open tax years. Accordingly, the
financial settiement of the income taxes might differ from the income
taxes that have been accounted for in the financial statements. Further
details are provided in Note 11.
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5.  SEGMENT INFORMATION:

Mapogdpnen Ava Topéo,

2005

Revenue Segment

Net sales (o external customers
Operating result

Financial income/{expense), net

Profit before income taxes
Income taxes
Net profit after tax

2004

Revenue Segment

Net sales to external customers
Operating result

Financial income/(expense), net

Profit before income taxes
Income taxes
Net profit after tax

Assets and Liabilities

31 December 2005
Tangible fixed assets

Investments
Other assets

Total assets

Total liabilities

31 December 2004
Tangible fixed assets

Investments
Other assets

Total assets

Total liabilities

Restaurants
and Café
bars Food Eliminations Consolidated
77.370 38,722 (19.830) 146.230
8.359 0261 245 17.865
9.253 389 (8.776) 866
17.612 - 9.651 (8.331) 18.731
301D {3.410) (6.521)
14.501 6.241 (8531 12,2160
Restaurants
and Café
bars TFood Eliminations Consolidated
76.581 90.797 (19.011) 148.367 |
6.426 11.718 (195) 17.048 .
8.300 768 (9.228) 40
14.925 12.486 (9.423) 17.988
(4.182) (2.974) (7.157)
10.743 9.512 (9.423) 10.831
Restanrants
and Café
bars ~___Food _ Eliminations Consolidated
26.600 47593 5.218 79.411
40.439 5.534 (45.056) 017
84.089 45,469 (58.974) 70.585
151.129 98.596 (95.811) 150.913
24.841 35.105 (4.554) 55.392
Restaurants
and Café
bars Food Eliminations Consolidated
22.589 46.400 10.259 79.247
45.445 6.192 (50.305) 1.333
22.300 46.673 (3.820) 65.153
90.334 99.265 (43.572) 145.880
24.355 31.169 (831 54.692
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QOther segment information

Restauranis
and Café

2005 bars Food Eliminations Consolidated
Capital expenditure
Tangible fixed assets 4.738 3.839 8.597
Depreciation 3431 2.636 6.067
Restaurants
and Café
2004 bars Food Eliminations Consolidated
Capital expenditure
Tangible fixed assets 2.193 7.187 9.380
Depreciation 3.178 2.676 5.854

6. PAYROLL COST:

Payroll cost in the accompanying financial statements is analyzed as follows:

The group The company
2005 2004 2005 2004

Wages and salaries 26.186 26.375 4.922 5.080
Social security costs 6.515 7.315 096 998
Staff retirement indemnities 653 471 200 145
Total payroll 33354 34.161 6.118 6,222
Less: amounts charged to cost of

production (5.354) {5.2606) (508) (510}
Payroll expensed (Note 8) 28.000 28.895 5.610 5.712

7.  DEPRECIATION AND AMORTISATION:

Depreciation and amortization in the accompanying financial statements is analyzed

as Tollows:
The group The company
2005 2004 2005 2004

Depreciation on property, plant and

equipment 6.067 5.854 613 463
Amottization of subsidies (Note 27) (199) (83)

5.868 5771 613 463

Less: amounts charged to cost of

producticn (1.471) (1.871)
Depreciation and amortization

expensed (Note 8} 4.397 3.900 613 463
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8. SELLING, GENERAL AND ADMINISTRATIVE EXPENSES:

Selling, general and administrative expenses in the accompanying statement of

income are analyzed as follows:

The group The company
2005 2004 2005 2004

Payroll (Note 6) 28.000 28.895 3.610 3.712
Advertising and promotion costs 8.854 8.661 8.695 8.422
Third party fees 10.302 7,765 1.140 1.169
Depreciation and amortization (Note 7) 4.397 3.900 613 463
Rent expense 6.797 6.482 884 758
Shipping and transportation expenscs 1.632 762 71 65
Provision for bad debts 1.057 63 155
Repairs and maintenance 1.258 1.790 249 132
Third parties costs 1.807 1.818 269 450
Consumables 878 1.259 28 163
Write offs 536
Other 50 3.064 436 600
Zivoho 65.032 64.999 18.150 17.934

9. OTHER INCOME / EXPENSE:

These are analysed as follows:
The group The company
2005 2004 2005 2004

Services rendered 3.564 4.252 3.786 4.067

Grant amortization 199 83

Subsidies received 75 92 15 15

Profit /(loss) on disposal of fixed assets 679 41 668 (5

Rents reveived 93 31 51

Reversals of prior year provisions 20 19

Insurance claims 48 34 4 4

Other 189 150 15 12

4.867 4.599 4.559 4.093
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10. FINANCIAL INCOME/(EXPENSES), NET:

Financial income/(expense), net in the accompanying consolidated statement of

income is analyzed as follows:

Interest on loans and borrowings
Lass on valuation / disposal investments
Other financial charges

Total financial expenses

Tncome from investments
Interest earned on cash at banks and on lime
deposits

Dividends
Other financial income

Total financial income

Total financial income/ (expense), net

11. INCOME TAXES:

The group The company
2005 2004 2005 2004

(47 271} (35)
{256) (zh (1.398) (240)
(1.230) {106) &) (5
(1.533) (398) (1.403) (280)
Gl7 430 444 406
184 95 164 47
1.286 8.999 8.402
14 373 7 16
2.111 905 9.614 8.931
578 507 8.211 8.651

According to the tax law, the income tax rate applicable to companies for the year-

end 20035 is 32% (35% through December 31, 2004).

Tn-November 2004, a new tax act was approved whereby the corporate tax rate for
companies will be gradually reduced from 35% to 25%. Specifically, for fiscal years
2005 and 2006 the tax rate is reduced to 32% and 29%, respectively and from fiscal

year 2007 and onwards it is further reduced to 25%.

The provision for income taxes reflected in the accompanying statement of income is

analyzed as follows:

Current income taxes:
- cutrent income tax charge

- adjustments in respect of current income tax
of previcus years

Deferred income taxes

Total provision for income taxes reported in

the consolidated statement of income

The group The company
2005 2004 2005 2004
6.300 8.183 1.319 2.691
370 157 2
(149) (1.183) (179) 57
6.521 7.157 1.142 2.748
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The reconciliation of the provision for income taxes to the amount deterniined by
the application of the Greek statutory tax rate to pretax income is summarized as
follows:

Greek tax laws and related regulations are subject to interpretations by the tax
authorities. Tax retums are filed annually but the profits or Josses declared for tax
purposes remain provisional until such time, as the tax authorities examine the
returns and the records of the taxpayer and a final assessment is issued. Tax losses,
to the extent accepted by the tax authorities, can be used to offset profits of the five
fiscal years following the fiscal year to which they relate.

GOODY’S S.A has been audited by the tax authorities through December 31, 2003.
With respect to Group s subsidjaries, their books and records have not been audited
by the tax authorities for the certain periods as analyzed in Appendix II.

In a future tax examination of the related unaudited years, additional taxes and
penalties may be assessed to Delta Holding S.A. and to its subsidiaries. Pending the
outcome of these future tax examinations, the Company, based upon previous years’
tax examinations and past interpretations of the tax laws, believes they have provided
adequate provisions for probable future tax assessments.

The deferred income taxes relate to the temporary differences between the book
values and the tax bases of assets and liabilities and are calculated using the
applicable statutory income tax rate.

The
‘ The group company

Begiming balance , January 1, 2004 (2.584) 300
Charged to the statement of income 1.183 (573
Ending balance, December 31, 2004 (1,401) 243

O Oprivog H Etapzic
Beginning balance , January 1, 2005 (1.401) 243
Credited directly to equity (from the first time adoption
of IAS 32 and IAS 39) (42) -
Charged to the statement of income 149 179
Ending balance, December 31, 2005 (1.295) 422

33

The group The company
2005 2004 2005 2004
Profit before income taxes 18.731 17.988 13.805 14.021
Income taxes calculated at the nominal applicable tax
rate (32% and 33%) 5.994 6.296 4417 4.907
Additional tax assessments 370 157 2
Tax effects of non-taxable inceme and expenses not
deductible for tax purposes 319 3.642 (3.255) (301
Tax effects of losses from subsidiaries for which no
deferred tax assel was recognized (104)
Tax effects of profits from subsidiaries taxed at
different rates
Tax effects of deferred tax from change in statutory tax
(58) (2.938) {(23) (1.859)
Income taxes reported in the statements of income 6.521 7.157 1.142 2.748
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Deferred income tax assets and liabilities are disclosed in the accompanying
balance sheets as follows:

The group The company
2005 2004 2005 2004
Property, plant and equipment (3.432) (3.670) 148 93)
Accounts receivable 581 49] 39 36
Deferred costs 964 1.092 127 192
Staff retirement indemnities 564 522 108 108
Subsidiaries tax loss carry-forwards 31 99
Provisions and accrued liabilities 40 64
Financial assets 43
Gross deferred income tax (liability) (1.293) (1.401) 422 243
Less: deferred income tax assets sepacately
classified {2.655) {2.596) (811) (777)
Net deferred tax liabilities (3.950) (3.997) (389) (534)
Deferred tax income / (charge) to income statement is analysed as follows:
The group The company
2005 2004 2005 2004
Property, plant and equipment ' 238 1.442 241 114
Deferred costs (128) (31) (65) (134)
Financial assets (18)
Staff retirement indemnities 42 (141) 34
Subsidiaries tax loss carry-forwards (68) 102
Accounts receivable 90 {122) 3 (3)
Provisions and accrued liabilities (25) (49)
Deferred tax income / (charge) 149 1.183 179 (57

34




GOODY’S S.A.

[\ WPl G —xd

NOTES TO THE FINANCIAL STATEMENTS AS OF DECEMBER 31, 2005
(Amounts in all tables and notes are presented in thousands of Eurc unless otherwise
stated)

12, EARNINGS PER SHARE:

The calculation of basic earnings per share as of December 31, 2005 xar 2004, is as

follows:
The group The company
2005 2004 2005 2004

Net profit attributable to equity helders of

the parent 9.703 8.340 12.662 11.273
Weighted average number of shares

outstanding 16.281 16281 16.281 16.281
Basic Earaings per share
Net profit attributable (o equity holders of

the parent 0.60 0,51 0,78 0,69
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13.  PROPERTY, PLANT AND EQUIPMENT:

Property, plant and equipment is analyzed as follows:
PEILY, [ quif y

The Group
Machinery Furniture
Buildings and and Transportation and Construction in
Lond installations equipment cquipment fixtures progress (CIP) Toial
COST
At January 1, 2004 12,323 38.011 14.674 6.064 19.367 4.893 95.935
Additions 6 3.81% 3.492 401 2.841 464 11.023
Transfers rom CIP 9 2.630 115 an 50 (2.792)
Disposals (3.161) (2.760) (117 (103 (694 (2.420) {9.264)
Other translers (1.377) &) (1.476) (10 (2.868)
New censolidated subsidiary 2.705 124 97 2.394 3.319
At December 31, 2005 8177 43.027 18.284 7.046 22481 130 100.145
ACCUMULATED
DEPRECIATION
At January 1,2004 5.227 1.578 4,518 13.227 24.550
Depreciation expense 1.796 1.186 670 2.416 . 6.067
Disposals (G (54 on (612) (826)
Other transfers (416) (813) (1.229)
New consolidated subsidiary 564 71 28 1.318 1.981
At December 31, 2005 7.102 2.781 5.124 15.536 30.543
NET BOOK VALUE
At December 31, 2005 9.177 35,925 15.503 1.922 6.946 130 69.602
Machinery Furniture
Buildings and and Transporiation and Censiruction in
Land ingtallations equipment equipment fixtures progress (CIP) Total
COST
At January 1,2004 12.323 36.753 11.561 5.982 18.200 4,502 89.421
Additions 1.318 998 883 1.978 1.186 6.303
Transfers from CIP 1.078 1.250 29 184 {2.541)
Disposals (400) (1.138) 4 (230) (1.095) (2.8606)
New consolidated subsidiary 401 869 1.748 3.017
At December 31, 2004 12.323 38.011 14.674 6.664 19.367 4.895 95.935
ACCUMULATED
DEPRECIATION
At Jannary 1, 2004 4.867 466 3.978 11.644 20.955
Depreciation expense 1.268 1.114 726 2422 5.530
Disposals (910) (2) (187) (840) (1.938)
New consolidated subsidiary 1 1 2
At December 31, 2004 5.227 1.578 4.518 13.227 24.550
NET BOOK VALUE
At December 31, 2004 12.323 32.784 13.096 2.147 6.140 4895 71.385
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H Ermpsia
Buildings and Machinery and  Transportation  Furniture and — Coustruction in
Land installations equipment equipment fixtures progress (CIY) Toial

COST
At January 1, 2005 3.350 5.940 53 6 3.213 264 12.824
Additions 4 50 339 393
Fransfers from CIP 264 (264)
Disposals {1.500) {(1.839) (362) (3.702)
At December 31, 2003 1.850 4.368 53 50 3.190 0] 9.516
ACCUMULATED
DEPRECIATION
At January 1, 2005 - (501) (53) (1) (2.186) 0 (2.741)
Depreciation expense (196) )] (413) (613)
Disposals 44 0 285 332
At Decemboer 31, 2005 {633 3% {3) (2.3109 ) (3.020
NET BOOK VALUE
At December 31, 2005 1.850 3,714 50 S50 0 6.495

Buildings and Machinery and ~ Transportation  Furniture and  Construetion in

Land installations equipment equipment fixtnures progress (CIP) Total
COST :
At January 1, 2004 3.350 5.859 53 0 3.008 144 12,414
Additions 80 6 244 120 450
Transfets from CIP CY)] {40)
Disposals 3.350 5.940 53 6 3.213 264 12.824
At December 31, 2004
ACCUMULATED
DEPRECIATION - (384 (53) 0 (1.849) (2.285)
At Januvary 1, 2004 (118) (1 (344) (463)
Depreciation expense 7 7
Disposals (501) {(33) (1) (2.186) (2.741)
At December 31, 2004
3.350 5.438 5 1.027 264 10.084

NET BOOK VALUE

Use of fair value as deemed cost: Within 2004, the Company engaged an
independent firm of appraisers to conduct a valuation of its plots of land, buildings
and machinery and equipment as of January 1, 2004 (transition date of TFRS). The
valuations were performed based on various appropriate valuation techniques
depending on the nature and usage of the valued items.

The main valuation techniques used were as follows:

e The market approach for the plots of land,

»  The market approach and/or income approach for the urban buildings and,

s The depreciated replacement cost method for the industrial buildings and the
machinery and equipment.

In addition, the appraisers provided the economic useful lives of the items of

property, plant and equipment from the date of acquisition or construction which are

set forth in Note 3, Depreciation in the accompanying statements of income has been

determined after abstracting from the economic useful life of each fixed asset the
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years elapsed from the date of acquisition or construction through to the IFRS
transition date.

Delta used the fair values determined as above in its opening IFRS balance sheet as
deemed cost based on the exemption provided in TFRS 1.

The aggregate adjustments to the respective carrying amounts reported under
previous GAAP, by category of fixed assets, are as follows:

The group The company

Land 4.371 352

Buildings and installations 5.809 240
Machinery and equipment 5.161

15.340 592

Tax revaluation of land and buildings: tn sccordance with Greek tax legislation,
land and buildings are revalued every four years based on non industry specilic
indices that were announced through respective Ministerial Decisions. The latest of

these revaluations which was applied in December 31, 2004, was reversed for [FRS-

reporting purposes on the basis of not meeting the criteria set forth in IAS 16,
however, it resulted to an increase of the tax base of the related assets. The net
surplus on Jand and buildings was taxed at 2% and 8%, respectively.

There are no restrictions on title or transfer or other encumbrances on the Company’s
property. In addition, no item of property, plant and equipment has been pledged as

security for liabilities.

As at December 31, 2005 the Group had no contractual commitments for the
acquisition of property, plant and equipment (€ 0 as at December 31, 2004).
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14. GOODWILL:

The movement of goodwill for the year ended December 31, 2005 in the consolidated

financial statements has as follows:

2005 2004
Beginning balance, January 1 4.306 4.487
Additions 1795 167
Impairment charge an (353)
Written of to equity 5
Other 32
Ending halance, December 31 6.122 4306

On February 23, 2003, the Company restated its prior GAAP statutory consolidated
financial statements for the year ended December 31, 2004, with respect to the
reclassification of goodwill on business combinations (mergers and acquisitions)
prior to the transition date to IFRS. The total amount of goodwill which initially had
been deducted from equity was reclassified to intangible assets in order for the
Company to benefit from the provisions of IFRS 1.

The following table illustrates the restatements made to goodwill in the statutory
consolidated financial statements as well as the correcting entries made and, the
impairment losses recognized against retained earnings on transition date.

With respect to above goodwill and the related business acquisitions and impairment
testings the following are reported:

Key assumptions used in value in use of calculation of above impairment
tests:

Budgeted eross margins: The basis used to determine the value assigned to
the budgeted gross margins is the average actual gross margins achieved by
each cash-generating unit in the preceding five years period. Specific weight
was given to the gross margins of the last two years, as they were estimated
to be more representative of the current conditions.

Capital Needs: All the necessary estimated acquisitions of fixed as well as
working capital needs were taken into account, based on the latest five years
actual needs, in order for the cash-generating units to maintain their
production capacity and market share.

Bond rates: The yield on a 10 year Greek government bond rate at the
beginning of the budgeted year is utilized and the value assigned to the key
assumption is consistent with the external information sources.
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15.

INVESTMENTS IN ASSOCIATES:

The Company has the following interest in related companies, which due to
significant influence are classified as associates and accounted for under the equity
method in the consolidated financial statements and cost of acquisition less possible
accumulated impairment losses in the separate financial statements:

% of Carrying Principal Country of
ownership  Amount Activity Incorporation
Arma Investments S.A. Restaurant/Café Greece
25% 86 har
Aristotelous 27 Restaurants Restaurant/Café Greece
Patisseries S.A. 48,85% 71 bar
Café Aleyoni S.A. Restaurant/Café  Greece
35% 41 bhar
198

Ta owcovopict otoveln mov eMiginoay Loy Kt TV EpapuOY G aroTiuneng

TV Topomive cuppetoxdy ue faon my kabopr BEan

éyouv mg ebnc:

Net assets
as of 31 Net assets Net

% of December attributed  income/(loss)

ownership 2005 to group for the year
APMA EIIENAYTIKH 25% 345 86 31
EZT. ZAXAP. APIETOTEAQOYX 48,85% 146 71 (22)
KADE AAKYONH 35% 116 41 (38)
607 198 29

None of the above associates is listed on any Stock Exchange and accordingly,
there are no published price quotations for the fair value of these investments.
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16. INVESTMENTS AVAILABLE FOR SALE:

Available for sale investments consist of equity participations in unlisted entities which
are analyzed below. The available for sale investments are accounted for at cost due to
the fact that they are not traded in an active market and their fair value cannot be

reliably measured.

%% of Carrying Principal Activity Country of
ownership Amount Incorporation
FARA FOQODS 20% 102 Restayrant/Café bar Greece
Ch. Zagarelos & cie 19,32% 18 Restaurant/Café bar Greece
Ioniki Sfoliata S.A 9,42% 587 Food industry Greece
Em. Panakaki S.A. 17.82% 12 Food industry Greece
719
% of Carrying Principal Activity Country of
ovwnership Amount Incorporation
FARA FOODS 20% 102 Restaurant/Café bar Greece
Ch. Zagarelos & cie 19.32% 18 Restaurant/Café bar Greece
Ioniki Sfoliata S.A 9,42% 587 Food industry Greece
Em. Panakaki S.A. 17.82% 12 Food industry Greece
Togias & Co. 17.82% 25 Food industry Greece
748

Togias & Co. acquired by the group’s subsidiary Hellenic Catering S.A.within the last
quarter of 2005 and has been fully consolidated as of 31 December 2005.

17. INVENTORIES:

Inventories are analyzed as follows:

TFinished and semi-finished products
Raw materials and supplies
Merchandise

The group 7 The company
2005 2004 2005 2004
1.226 1.412
3.708 3.549 i6 13
4.697 4.276 29 26
9.631 0.236 45 39
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18. TRADE ACCOUNTS RECEIVABLE:

Trade accounts recejvable are analyzed as follows:

The group The company
2005 2004 2005 2004

Domestic accounts receivable 17.102 16.561 3.835 3.888
Posi-dated chegues receivable 4.242 2.185 1.796 958
Drafts receivable 151 179 0
Less: allowance for doubtful accounts
receivable (2.773) (1.758) (268) (113)

18.722 17.168 5.363 4,732

19. PREPAYMENTS AND OTHER RECEIVABLES:

Prepayments and other receivables are analyzed as follows:

The group The company
2005 2004 2005 2004

Prepaid and withhelding taxes 3.645 4.187 834 1.269
Advanees for inventory purchases 561 1.845 6
VAT receivable 1.004 589
Accrued incoms 37 44 7
Prepaid expenses 757 1.234 47 15
Other advances and prepayments 303 37 25
Sundry debtors 1.523 1004 634 90
Cther L 381 608 7

8.211 9.547 1.553 1.381

20. FINANCIAL ASSETS AT FAIR VALUES THROUGH PROFIT AND LOSS:
Financial instruments at fair values through profit and loss consist of investments in
mutual funds and equity participations which are analyzed as follows:
The group The company
2005 2004 2005 2004
Opening balance, January 1 552 1.278 272 664
Additions ¢h)
Disposals (382) (272)
Fair value adjustments 20 (403) (392)
188 875 272
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21. CASH AND CASH EQUIVALENTS:

Cash and cash equivalents are analyzed as follows:

The group The company
2005 2004 2005 2004
Cash in hand 4.155 381 891 32
Cash at banks 20.679 28.018 0214 5.012
33.833 28.399 10.105 5.044
Cash at banks interest at floating rates based on monthly bank deposits rates. Interest
earned on cash at banks and time deposits is accounted for on an accrual basis and

amounted to €184 for the year ended at December 31, 2005 (2004: €£164) and is
included in financial income/(expense), net in the accompanying statement of

income.

22. SHARE CAPITAL:

At December 31, 2005 and at December 31, 2004, the Company’s share capital
amounted to € 6,187 and comprised of 16,280,501 bearer shares of€ 0.38 per value

each.

23. LEGAL, TAX FREE AND SPECIAL RESERVES:

Legal, tax free and special reserves are analyzed as follows:

The group The company
, , 2005 2004 2005 2004
legal reserve 4731 3.898 1.814 1.344
Tax free and special reserves 18.902 18.864 3.432 3.308
Fair value reserve (167)
Other reserves 20 11 5 5
23.546 22.773 5.250 4.657

Legal Reserve: Under Greek corporate law, corporations are required to transfer a
minimum of 5% of their annual net profit as reflected in their statutory books to a

legal reserve, until such reserve equals one-third of the outstanding share capital
above reserve cannot be distributed during the existence of the Company.

. The

Tax Free and Specially Taxed Reserves: Tax free and specially taxed reserves
represent interest income and investments sales of non listed entities in the stock
exchange which are non taxable or has been specially taxed at source. Except for the

prepaid taxes, these reserves are subject to taxation in case of their distribution.

This

income is not taxable, assuming there are adequate profits from which the respective
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tax free reserves can be established. According to the Greek tax regulations, this
reserve is exempt from income tax, provided it is not distributed to shareholders. The
Company has no intention of distributing this reserve and, accordingly, has not
provided for deferred income tax.

Special Reserves: Special reserves are not distributed to the shareholders based on
the special provisions of laws (under the condition that there are enough profits for
their formation). These reserves relate mainly to investments and are not distributed
and, accordingly, the Company, has not provided for deferred income tax.

24. DIVIDENDS:

Under Greek corporate law, companies are required each year to declare from their
statutory profits, dividends of at least 35% of after-tax statutory profit, after allowing
for legal reserve, or a minimum of 6% of the paid-in share capital, whichever is
greater. With the unanimous consent of all shareholders, a company may nol declare
any dividend.

Furthermore, Greek corporate law requires certain conditions to be met before
dividends can be distributed, which are as follows:

(2) No dividends can be distributed to the shareholders as long as the comparny's net
equity, as reflected in the statutory financial statements, is, or after such
distribution, will be less than the outstanding capital plus non-distributable .
reserves and,

() No dividends can be distributed to the shareholders as long as the unamortized
balance of "Preoperating Expenses," as reflected in the statutory financial
statements exceeds the aggregate of distributable reserves plus retained earnings.

On March 4, 2006, the Company’s Board of Directors proposed a dividend

distribution of € 8.140 (£ 0.50 per share). The proposal of the Board of Directors is
subject to the approval of the Annual General Assembly meeting.
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25. LONG-TERM LOANS:

The long-term loans of December 31, 2005 and 2004 are analyzed as follows :

The group The company
2605 2004 2005 2004
Bank long term loan 1.3006 504
1.306 504

The above loan is in Buro and the average interest rate at December 31, 2005 and at
December 31, 2004 is 4,13% (2004: 4,10%).

26. PENSION AND STAFF RETIREMENT INDEMNITIES:

(¢) State Pension: The Group’s and the parent’s contributions to the state pension
funds for the year ended December 31, 2005, that have been charged to the
income statement recorded to expenses and were € 6.515 and € 996 respectively,
for the Group and the Company (€ 7.315 and € 998 respectively for the period
ended December 31, 2004).

(b) Staff Retirement Indemnities: Under the labour law of the countries in which
the Group operates, employees and workers are entitled to various types of
termination payments in the event of dismissal or retirement. In respect with
the Greek subsidiaries (that consist the largest part of the Group’s activities) the
amount of compensation varies according to the salary, the years of services
and the manner of termination (dismissal or retirement) of the employee.
Employees or workers who resign or are dismissed with cause are not entitled
to termination payments. The indemnity payable in case of retirement is equal
to 40% of the amount which would be payable upon dismissal without cause. In
Greece, local practice is that such termination schemes are not funded and they
represent defined benefit plans according to IAS 19. In accordance with this
practice, the Conpany does not fund these plans. The Group charges operations
for benefits eamed in each period with a corresponding increase in the
respective actuarial liability. Benefits payments made during each period to
retirees are charged against this liability.
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The movement in the net liability in the accompanying consolidated balance
sheets has as follows:

The group The company
2005 2004 2005 2004
Net liability at beginning of the year/period 2.097 1.920 430 404
Actua) benefits paid - continuing operations (473) (294) (200) (119}
Total expenses recognised in the consolidated
statement of income 653 471 200 145
Total actual benefits paid 2.276 2.097 430 430

An independent international actuary firm assessed the Group’s liabilities arising
from the obligation to pay termination indemnities. The details and principal
assumptions of the actuarial study as at December 31, 2005 and 2004 have as

follows:
The group The company
2005 2004 2005 2004

Present value of unfunded obligations 2.598 2.018 551 433
Unrecognised actuarial net loss -321 79 -121 -3
Net liability in balance sheet 2.276 2.097 430 430
Components of net periodic pension cost:
Service cost 232 235 56 53
Interest cost 100 94 22 20
Regular charge to operations 332 329 78 73
Additional cost of extra benefits 254 120 122 3
Total charge to operations 585 448 200 109
Reconciliation of benefit obligation:
Net lability at start of period 2.045 1.920 433 404
Service cost 232 235 56 53
Interest cost 100 94 22 20
Benefits paid ‘ -444 -258 -200 -83
Additional cost of extra benefits 254 120 122 36
Actnarial loss 412 -92 119 3
Present value of obligation at the end of the
year 2.598 2.018 551 433
Principal Assumptions: 2003 2004

Discount rate 4.0% 5.0%

Rate of compensation increase 4.5% 4.5%

Increase in consumer price index 2.5% 2.5%
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The additional cost of extra benefits relate to benefits paid to employees who became
redundant, Most of these benefits were not expected within the terms of this plan and,
accordingly, the excess of benefit payments over existing reserves has been treated as
an additional pension charge. The additional pension charge for the continuing
operations as at December 31, 2005, amounted to € 254 for the Group and to € 122
for the parent.

27. GOVERNMENT GRANTS:

The movement of government grants during for the year ended December 31, 2005
and 2004, was as follows:

The group The company
Ralance January 1, 2005 1.078 -
Additions 2.002 -
Amortization (Note 7) (199) -
Balance December 31, 2005 2.880 -
Balance January 1, 2004 1.089 -
Additions : 72 -
Amortization (note 7) (83) ' -
Balance December 31, 2004 1.078 -
28. TRADE ACCOUNTS PAYABLE:
Trade accounts payable are analyzed as follows:
_The group The company
2005 2004 2005 2004

Suppliers 13.658 10.614 2.438 2.928
Post-dated cheques payable 9.638 8.993 2 4

Zuvodlo 23.297 19.607 2.441 2.933
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29, ACCRUED AND OTHER CURRENT LIABILITIES:

The amount reflected in the accompanying balance sheets is analyzed as follows:

The group The company
2005 2004 2005 2004

Social security payable 1.649 1.577 223 223
Accrued expenses 899 1.131 117 245
VAT payable 959 943 570 568
Withhiolding taxes 1.428 1.570 207 438
Dividends payable 29 19 29 19
Deferred income 218 343 213 343
Sundry creditors 1.817 2.169 119 263
Other 630 8G9

7.628 8.622 1.478 2.099

30. BPAXYIIPOOEIMA AANEIA:

Short-term borrowings are draw-downs under various lines of credit maintained by
the Company with several banks. The use of these facilities is presented below:

The group The company
2005 2004 2005 2004
Short term borrowings 5708 7.179
Overdrafts 335 11
5.743 7.190

Short-term borrowings throughout the period were denominated in Euros. The
weighted average interest rate on short-term borrowings as of December 31 2005,
was 4.46% (4.64% as of December 31, 2004). '

Interest on short-term borrowings for the period ended June 30, 2005, totaled € 152
and is included in interest expense in the accompanying consolidated statement of
Income.

31. RELATED PARTY DISCLOSURES:
i) Transactions with related parties:

The consolidated financial statements include the financial statements of
GOODY’S S.A. and its subsidiaries listed in Appendix II. The Company has
also investments in associates which are presented in Note 15. GOODY’S
S.A. is a subsidiary of Delta Holding S.A., as the majority of the share capital
(71,05% of its common shares as of December 31, 2005) is owned by Delta
Holding S.A.
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GOODY’S S.A. purchases goods and services from and makes sales of goods
to certain related companies in the ordinary course of business. Such related
companies consist of associates or companies, which have common
ownership and/or management with Delta Holdings S.A..

Account balances with associates are as follows:

The company
Due from group companies: 2005 2004
S. NENDOS S.A. 33 36
BALKAN RESTAURANTS S.A 19 9
ENDEKA S.A 64 9
PARALIA RESTAURANTS 3 3
EUKARPIA RESTAURANTS 10 10
MEGARA RESTAURANTS 52 50
PANORAMA RESTAURANTS 8 8
ZEUXI RESTAURANTS 46 30
SERRES RESTAURANTS 17 18
DRAMA RESTAURANTS 12 12
KAVALA RESTAURANTS 13 14
HARILAOU RESTAURANTS 11 11
NAFPLIOS S.A. 7 7
SARANTA RESTAURANTS 13 35
MAROUSSI RESTAURANTS 14 14
GEFSIPLOIA RESTAURANTS S.A. 32 20
HOLLYWOOD S.A. 37 36
MALIAKOS RESTAURANTS 11 11
ESPRESSO CAFE SA 33 12
VRILISSIA RESTAURANTS SA 14 45
ATHINATKA RESTAURANTS S.A. 12 11
EXARCHIA RESTAURANTS S.A. 4 21
VOLOS BEACH RESTAURANTS SA 15 14
PAGRATI RESTAURANTS S.A. 46 16
VEROIA RESTAURANTS 4 5
TEMPI RESTAURANTS S.A. ‘ 26
KIFISIAS AV. RESTAURANTS S.A. 0 84
KIFISTA RESTAURANT CAFES.A. : : 505 33
LARISSA RESTAURANTS 17
ARISTOPHANES RESTAURANTS SA 14
DIASTATHMOS RESTAURANTS 18
EAST CRETE RESTAURANTS SA 2
PEIRAEUS RESTAURANTS 13
SEA PEANIAS 49
1.209 639
Due to group companies: 2005 2004
HELLENIC CATERING A.E 148 104
S.NENDOS S.A. 10 9
ENDEKA S.A. 2
PARALIA RESTAURANTS 12
TEMPI RESTAURANTS S.A. 7
160 140
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Due/received from related companies:

DELTA HOLDING S.A.

ARMA INVESTMENTS

VOLOS RESTAURANTS S.A.

NEA MAKRI RESTAURANTS S.A.
ARISTOTELOUS 27 RESTAURANT S.A
DESMOS DEVELOPMENT S.A.
MARINA ZEAS RESTAURANT S.A
AKTI DIMAION RESTAURANTS
CAFE ALKIONI S.A,

CAFE THISIO

KORTHELIO RESTAURANTS
KILKIS RESTAURANTS

Transactions of the company and the GOODY’S group of companies with
associates for the years ended December 31, 2005 and 2004 are analyzed as

follows:
2005;

Sales to / revenues from:

ARMA INVESTMENTS

NEA MAKRIRESTAURANTS S.A.
ARISTOTELOUS 27 RESTAURANT S.A
DESMOS DEVELOPMENT S.A.

CAFE ALKIONI S.A.

Purchases from:

AEATA EYMMETOXGN

Goods

2005 2004
(23) (®)
7 8
14
5 5
9 8
7
35 30
13
10 )
3
6
15
50 99

Services

Other

81
54
25
70
48

Goods

278

~ Services

Other

50
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2004
Goods Services Other

Sales to / revenaies from:
ARMA INVESTMENTS 84
VOLOS RESTAURANTS S.A, 111
NEA MAKRI RESTAURANTS S.A. 50
ARISTOTELOUS 27 RESTAURANT S.A 32
DESMOS DEVELOPMENT S.A.
AKTI DIMAION RESTAURANTS 100
CAFE ALKIONI S.A. 49
CAFE THISIO 46
KORTHELIO RESTAURANTS 55
KILKIS RESTAURANTS 39

564

Goods Services Other

Purchases from:
DELTA HOLDING S.A. 131
ARMA INVESTMENTS 1
CAFE ALKIONI S.A. 1

131

Sales and services rendered to related parties are made at normal market prices.
Outstanding balances at year-end are vnsecured and settlement occurs in cash. No
related guarantees have been provided or received for the above receivables. For
the period ended December 31, 2005 and 2004, the Company has not raised any
provision for doubtful debts relating to amounts owed by related parties.
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32,

MANAGEMENT OF FINANCIAL RISKS

1)

(ii)

(iii)

Concentration of credit risk: The Company does not have significant
concentration of credit risk with any of its counterparties.

The major exposure on credit risk is reflected from the amount of each asset,
including derivative financial instruments.

With respect to derivative financial instruments, the Group monitors its
positions, the credit classification of the contractors and the amounts of the
contracts that it signs with each of them.

The Group’s policy is to sign agreements with contractors that satisfy high
criteria, while, considering the high level of credibility of the counterparties,
does not believe that the issuance of any guarantee is required.

Fair Value: The amounts presented in the accompanying balance sheets for
cash, assets and short-term liabilities, approach their respective fair values due
1o their short-term maturities.

The fair values of the investments that are listed in stock exchanges are based
on stock prices at the date of the preparation of the balance sheet. The fair
values of derivatives are based on market valuation.

For all derivatives, the fair values are confirmed by the credit institutions with
which the Group has signed the relevant agreements.

Interest rate and Foreign Exchange Risk: With respect to long-term loans,
Management monitors on a constant basis the variances of the currency
exchange rates and the interest rates and evalvates the need for assuming
certain positions for the hedging of such risks.

Under this scope, it signs agreements of cross currency and interest rate swaps and
other agreements {“‘derivatives”) in order to minimize the extent of its exposure to the
fluctuation in interest rates and currency exchange rates.
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33. CONTINGENCIES AND COMMITMENTS:

(a) Litigation and claims:

There are no Jawsuits or arbitration proceedings that have material effect on the
Company's and its subsidiaries consolidated financial position or results of
operations.

(I  Commitmenis:

Guarantees:

The Company has the following contingent liabilities at September 30,
2005:

o Tt has issued letters of guarantee for good performance for a totul
amount of € 271.

o It has provided guarantees for repayment of bank overdrafts and
commercial liabilities of varicus subsidiaries and associates
aggregating to €4.546.

o It has provided guarantees for good performance of subsidized
investment programs aggregating to € 285.

(ii) Operating Lease Commitments:

As of December 31, 2005, the Company has entered into a number of
operating lease agreements relating to the rental of buildings and
transportation equipment which expire on various dates.

Rental expense included in the accompanying consolidated statement of
income for the year ended December 31, 2002, amounted to € 6.797 and €
884 for the group and the Company respectively (€ 6.482 and € 758 as at
December 31, 2004 for the group and the company respectively).

Future minimum rentals payable under non-cancelable operating leases as
at December 31, 2005, are as follows:

Group Company

Within one year 6.906 764
2-5 years 31.722 3.410
After 5 years 32.830 4.015

Total 71.458 8.119

(iii) Capital Commitments:

As at December 31, 2003 the Group had no capital commitments (€ 0 as at December 31,
2004).

34. Subsequent events:

53




Nl e —

NOTES TO THE FINANCIAL STATEMENTS AS OF DECEMBER 31, 2005
(Amounts in all tables and notes are presented in thousands of Buro unless otherwise
stated)

Merger through absorption Delta Holding S.A.

On December 17, 2005 the BOD of GOODY’S S.A. announced the decision
to merge by absorption with its parent Delta Holdings S.A. according to the
provisions of Law 2166/1993. The date of December 31, 2005 was
determined as the conversion date of Balance Sheets. The sharcholders of

the company will exchange one share (1) of their shares by 1,05 shares of
Delta Holding S.A. '

The merger is estimated to be completed by July 2006 and is not expected to
affect to the consolidated equity and Group’s results.

Thessaloniki, 4/3/2006

THE PRESIDENT THE MANAGING DIRECTCOR OTEN. ANTHZ

. OIKONOMIKON
YTHPEZIQN

ACHILLEAS FOLLIAS SOTIRIOS SEIMANIDIS NIKOLAOQS
MARKOPOULOS

AAT AA 252907 AAT. T094305 AAT. O 090423

THE FINANCE MANAGER THE CHIEF ACCOUNTANT

CASSANDRA GASPARIDOU PELAGIA POLYMENCOPOULOY

AP. MHTP. AA. 0005772 AP. MHTP. AA. 0005645
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APPENDIX I
IFRS TO GREEK GAAP RECONCILIATION TABLES

(amoums are expressed in thousands of Hare) GROUP COMPANY,

17172005 1/1/2004 14172005 1/1/2004
Total equity as previously presented in accordance with Greek
GAAT 90.020 85.717 43.474 44.472,
Derecognition of previonsly recogiised intangible asscts {4.309) .084) {706) (932)
Provision for enployees' termimation benelits (2.097) (1.918) (430) {404)
Revaluation sarplus frem Jand and buildings 15.142 15.340 372 592
Impaizmest charge on investments in associetes (541) (337) (5.024) @617y )
Provisions and acerned expenses {(1.738) 656 (113) (113)
Adjustment 1o minority interest (542) (2.474) 0 0
Reclassilication of grants 1o deferred incomne {1.078) (1.161) a [y
Effect of deferred taxation {1.442) (2.584) 243 300
Reversal of proposed dividend 8.140 6.512 8.140 6.512
Iimpairment of goodwill (8.927) (8.573) (2.375) {2.545)
Other adjustments ' (1.274) (961) (240} (160)
Total adjustments 1.316 216 (134) (6.367)
Total equity in accordance with JFRS 91.336 85.933 43.340 38.105

(1) Within the seeand guarter of 2003, the Company aceounted Tor i1 its standalone financial stements the accunmlated npainient Josses with respect to its
vestinents in assocites, in accordence with the provisions of 1AS 27, which requires sueh invesineiis to be presented ot cost less uny Simpairtent loss. The resulied
valnation adjustiment was made, in aocordance willi TAS 8 " Accounting policies, cliange n accounting cstinates and errors”, with correcting the prior year retained
CATHINGS.

The cumlative effect from s valuation adjusiment which was related 1o periods before 1 Janvary 2004 -the transition date- deducted from the opening retained
earnings as of that date, whercas subsequent corrections were accounted for in the yeers/periods as they occured.

As a result, the Company's balance sheets as of 1 JTamary 2004 and as of 31 Tanvary 2004 were modified in comparisen with those that were previously presented in
the published financial statements of the first quarter 2005.

The effect of the above expained adjusiments 1o the Company's net equity amounts to the attached standalone balence sheets as of 1 Tanuary 2004 and as of 31
TJanuary 2004, was the deduetion fromthe respective anwunts of the first quarter 2005 of €9.617 and € 5,024 respectively.

GROUP COMPANY
(amounts are expressed in thonsands of Buro) 30/9/2004 30/9/2004
Net profit as as previeusly presented in accordance with Greek
GAAD 10.113 6.403
Derecognition of imangible assets 767) 226
Prevision for employees' termination benefits {169) (26)
Adjustment 1o depreciation based on the assets's nseful lives 717 45
Adjustment to grants' depreciation 42}
Trpairment of investments in associates ) (353) 4.593
Provision for doubtful debts (6)
Provision for income tax for the period (130) {80)
Effect of deferred taxation 1.324 57
Tnypairment of goodwill 170 170
Additiona] elimination entries on consolidation
Other adjustmenis (26)
Tolal adjustments 718 4.870
Net profit in accordance with IFRS 10.831 11.273
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SUBSIDIARIES OF GOODY'S 5.A. AND
TAX UNAUDITED YEARS BY ENTITY

{m)Subsidinries of GOODY'S B.A.

1. GOODY'S 8. A(parent company)

2, HELLENIC CATERING AE.

3. NELLENIC FOOD SERVICE AL,

4. Kilisias Ave, Restaurants S.A

5.8, Nendus S.A,

6, BALKAN RESTAURANTS S.A.

7.Naflios S.A.

8.Gefsiploia S.A.

O, Parlia Café-Patisseries 5.4,

10, Harilaon Restavrants 5.4,

11 NMirousi Restaourants 8. A

13.Endekn 8.4,

14.Kuvala Restnurants 5.A.

13.Ltharpia Restanrants S.A

16.Panorama Restaurants 8.A.

17.Drama Restanrmms-Patisscrics 8.4,

18.Serres Restancants-Patisseries S.A.

19.Megara Restaurams-Patisseries S.A
Diastatlimos Restanrants-Patisseries S.A. {merged by ahsorption with Megara 8.A.)

20.Saranda S.A.

22.Maliukos Restanrants S.A

spresso N, A

23.¥Vrilisia Calé-Putisserics S.A

2653 5sin Café-Tatisseries S.A

27.Athenian Café-Pntisserics S.A.

28 Exarchia Café-Patisseries 5.A.

29.Volos Coast Restaurants S.A.

30.Pagrati Techmical and Catering Company
Aristophanes Restauranis-Patisseries 8.A. (merged by nbsorption with Prngrati 5.A.)

31.Jastern Crele Restanrants.Patisseries 5.4,

32, Verin Café-Patisseries S.A.

33, Tembi Cafg-Patisseries S.A.
Larissis Restanrants S.A. (merged by absorption with Tenipi 8.A.)

34. Greanfood 8.A

35 Hellenic Food Investments S.A

36.Neratziotissa Restanrant $.4.

33. Ch. Togias & cie Co,

(b) Subsidinrics of HELLENIC FOOD INVESTMENTS 5.4,

1. Paiania Restanrmiis-Patisserics 8.4,

2. Pieraens Restoueants S.A. (merged by absorption will Hollyweod §.A)

3, Hollywood Restanrants-Patisseries S.A

4, 7efxi Restaurants-Patisseries S.A.

5.Dymeon Beach Restovrants-Patisseries S.A. (merged by absorption with Zefxi 8.A.)
6. Syngrou Restanrants S.A.

Investments in associnfes necounied for vsing (he equity methad

1. Arma Investments S.A.

3, FAST FOOD N. Malii S, A, Restanrmils

4, Aristotelons 27 Restaurants Patisseries S.A.
5, Desmos Development 5.4

6. Alkioni Café/ Retsaurants S.A.

7. Marina Zeas Calt, Patisseries 8.A.

% holding,

Country of
Incorporation

Unaudited Periods

Greece
0B.15% Greece
B9.12% Greece

100,00% Greeee
3141% Greecee
100,00% Bulgaria
94.70% Gireece
51,00% Greece
82.59% Greees
51.00% Greece
60.00% Greece
100,005 Greece
51.00% Greece
51.00% Grecte
51,00% Greece
50,05% Greece
50.05% Greece
59.05% Greece
92.17% Greece
75.00% Greece
65.00% Greeee
30,70% Gireece
50.10% Greece
100,00% Greece
80,60% Greece
50.01% Greees
100,00% Greece
60,00% Greeee
70,00% Greect
52.10% Greece
58,89% Greece
50,10% Greece
73.33% Greece
72,80% Greecr:
90,00% Greece
100,00% Greece
92 00% Greece
04 45% Greece
100,00% (ireece
70,00% Greece
Couniry of
% holding Tncorporation
25,00% Greeee
30,00% Greeer:
48 85% Greece
30,00% Greece
15,00% Greece
50,00% Greece

2002-2004
2001-2004
2001-2004
2003-2004
2000-2004
19892004
19932004
2003-2004
1995-2004
2003-2004
2003-20(4
2003-2004
2003-2004
2003-2004
2003-2004
2003-2004
2003-2004
2003-2004

2003-2004
2003-2004
20032004
2003-200H
2004
2003-2004
2003-2004
2003-2004
2002-2004

2004
2004
2004

20032004
2003-2004
Tncorporated 2005
2003-2004

2004
2003-2004
2003-2004
2003-2004
2002-2004

Incorporated 2005
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