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DECLARATIONS BY THE MEMBERS OF THE BOARD OF
DIRECTORS

(In accordance with article 4 par. 2c of L. 355&20

It is hereby confirmed, to the best of our knowlkedthat the annual financial statements of the GompgNIREUS
AQUACULTURE S.A” for the year, %t January to 3 December 2017, which have been compiled in acooslavith
International Financial Reporting Standards as sbpy the European Union, give a true and faiwvié the assets
and liabilities, the net equity and the currentrigeaesults of the issuer and its entities whick arcluded in the
consolidation and are taken as a whole and thedbofadirectors report reflects a true view of trevelopment, the
performance and the position of the issuer, incigdhe entities which are included in the consaiida taken as a
whole, including the description of the major rigkgl uncertainties which they encounter.

Koropi, 27 March 2018

The declarers

CHAIRMAN OF THE B.O.D CHIEF EXECUTIVE OFFICER  VICE PRESIDENT OF THE B.O.D
ARISTEIDIS ST. BELLES CHACHLAKIS G. ANTONIS NIKOLAOS EMM.CHAVIARAS
ID. No. AB 347823 ID. No. AE 083337 ID. No. AH 935562
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ANNUAL BOARD OF DIRECTORS REPORT
of the company

“NIREUS AQUACULTURE S.A.”

On the Consolidated and Separate Financial Statemen
For the year 2017 (fronfDanuary to 3 December 2017)

Dear Shareholders,

We submit to you, based on legal requirements &ed Gompany’s articles of association, the annuzdnftial
statements for the year 2017 (1/1/2017-31/12/20fficjally approved.

For your better notification, we present data axfdrimation with respect to the development of opena as well as

presenting the financial position of all entitiebigh are included in the consolidation, the majsks and uncertainties
which the Group of companies may potentially en¢euand finally the major transactions which haeermincurred

between the issuer and its, related to the Groanies.

|. FINANCIAL PERFORMANCE AND EXPLANATION OF RESULTS

A. Sales

Group sales in 2017 amounted to € 206,7 mil., agpewed to € 195,8 mil million, during the prior y&916 marking
an increase of 5,6%.

The analysis of sales variation by segment is pteskein the below table:

Amounts in mil. €

2017 2016 (*) Variation %
Aquaculture (fish and juveniles) 187,2 177,4 9,8 5,5%
Fish feed 6,7 7,1 -0,4 -5,6%
Aviculture Stockbreeding 9,3 8,1 1,3 15,1%
Other 3,5 3,2 0,3 9,4%
Total 206,7 195,8 10,9 5,690

* Restated due to a change in the presentation siftssidiary company's sales figure from a grosa tet basis
with an off-set of an equivalent amount of raw mateeonsumption and third party expenses

The increase in the value of fish sales is attedtuio an increase in sales volume by 8% which cosered the
reduction in sales prices of 2017 as compared 16 20d thus contributed to the increase in safegalue terms, by
5,2%. More specifically, sales fish increased ;% million from € 168,9 million in 2016 to € 177rGillion in 2017,

which is attributed to increased demand and aviéitlahs compared to the corresponding prior yda2@i 6.
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The historic high level of fish sales achieved w#sgbuted to the significant increase in salesirr@ds that reached, in
equivalent fish raw materials, 34,6 thousand tampared to 31,9 thousand tons in 2016, markingiemrease of 8,6%.

The weighted average sales prices of fresh fishedsed by -2,6% as compared to the correspondiogy®ar due to
the significant decrease of sea bream prices whiems from the fierce competition of the Turkistuacylture
companies.

Furthermore, the increase in sales juveniles b$%3or € 1,2 million as compared to the prior yeated due to
increased sales quantities, in addition to theeimse in sales of the aviculture and stock breestiggnent by 15,7% or
€ 1,3 million, resulted in the positive variatiohsales in 2017 as compared to the prior year 2016.

B. Financial Results of the Group

Group results marked increased profits in 2017camspared to the corresponding profits of 2016. Tptattax results
in 2017 amounted to profits of € 23,3 mil., verpusfits of € 7,9 million in 2016. The results aftaxes corresponding
to the shareholders of the parent company amouatpobfits of € 23,4 million in 2017 as comparedotofits of € 10,9

million 2016.

Current year's pre-tax profits include one-off amah-recurring losses of a total amount of € (6,d)ion mainly
derived from: a) the provision for indemnity of amount of € (1,8) million to another party for Iégetion taken
against the company from which an amount of € (0mBlion relates to the provision of interest a®gented in
financial expenses (b) € (1,8) million financialstdrom the discounting of the gain on valuationazn borrowings,
(c) one-off non-recurring provisions in relationttee recognition employees' entitlement to vacatlays which were
vested as at 31.12.2017 of an amount of € (2,4)omil

The current year’s results after tax also inclugleieferred tax asset from brought forward tax lesdean amount of €
3,8 million.

The Group’s operational EBITDA amounted to € 30,Mliom in 2017 as compared to € 27,3 million in 301
presenting an increase of € 2,8 million. The insegbquantities of fish in addition to the improvertni@ the production
cost were the main factors contributing to the a&dioerease.

EBITDA amounted to € 42,2 million compared to €28jillion in 2016, mainly due to increased invegttavels as at
31/12/2017 given that the evolution of fish biomgsswth during the year marked a significant imgnoent reaching
the historic high of 35 thousand tons.

II. SIGNIFICANT EVENTS IN THE CURRENT YEAR
A. Bank Decision on Optimization of their Investment ®areholding in Nireus

Nireus Aquaculture SA has received four lettersmfrthe banks and shareholders of the Company, nathebe of
Piraeus, Eurobank, National Bank and Alpha Banét trave informed the Company that they are invastig the
available alternatives with respect to the optimidraof their shareholdings in the share capitathef Company with
the assistance of Lazard Freres SAS, Pricewateel@napers and Alvarez & Marsal, as financial ad@satong with
consultation of the law firm Koutalidis as legalvimbr. Within this context, the above banks haveidkd to instruct
their advisers to organize a competitive biddingcpss, which may result in the sale of all or patheir shareholding
participation in Nireus Aquaculture SA.
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B. Increase of the Company’s Share Capital

On 24.10.2017 and according to the minutes of thar® of Directors the company’s share capital iasegl by an
amount of € 755.833,20 and the company’s shammipre increased by an amount of € 25.194,66 asdtrekthe
conversion of 56.761 bonds of a par value of 1&aéh, to 2.519.444 new shares of a par value Q8& & a sales
price (conversion price) of € 0,3hd a conversion ratio of 44,387.

The share capital of the company, as at 31.12.2&héunted to € 88.205.043,60 divided into 294.015.8dmmon
shares with voting rights, at a nominal value & ®0 each.

The company as at 31.12.2017 holds 24.061 treahanes while the Group subsidiaries do not holdsdrayes of the
Company.

Ill. DEVELOPMENT OF FINANCIAL RATIOS & ALTERNATIVE PERFORMANCE
INDICATORS

Based on the Guidelines of the European Secudtiglority which are included with the ESMA / 2015td / 1415el
document and in accordance with the announcemahedCapital Market Committee, the Group definealteynative
performance measures, the following key indicators:

1.Operational EBITDA

EBITDA is defined as earnings before taxes plus or minascial and investment results, plus total dejatéan and

amortization expense. Investment results includesgar (losses) on revaluation of fixed assetsntgrtampairment of
goodwill and intangible assets and gains or (Igssesubsidiaries held for sale. Furthermd8]TDA excludes one-
off and non-recurring charges which are not inctudethe normal operations of the company suchrasigions for

indemnity due to legal court cases, in additiomtiter one-off non-recurring items. These adjustsiané required in
order that the said financial indicator be compeaea&nd historically consistent, in compliance am@éccordance with
the ESMA guidelines and the alternative performameasures (AM's)

Operational EBITDA is defined as EBITDA (calculated in accordancehwiite above) with biological assets being
valued at cost and prior to the effect of biologmssets at fair value. For the calculation ofihkiation of biological
assets at cost, the company applies the annusgelkighted average method of cost per unit ofsuesment.

Operational EBITDA increased by 10,26% from € 28R 2016 to € 30.112k in 2017. The operational THBA
margin increased from 13,95% in 2016 to 14,57%0ih72

A reconciliation with the corresponding figurestbé financial statements is presented in Note tB@finnual financial
statements “Calculation of EBITDA and Operation®8EDA” and in Note 26: Biological Assets, table “Alysis of
the Impact of the valuation of biological assetfaatvalue versus cost”.
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2. Net Debtto operational EBITDA

The financial indicator Net Debt (after the valuation of loans at fair value)operational EBITDA decreased from
5,67 in 2016 to 4,86 in 2017 (Note 34: Loan Bormuys).

IV. MAJOR RISKS AND UNCERTAINTIES
1. CURRENT ECONOMIC DEVELOPMENTS IN GREECE

Despite the economic recovery in 2017, there allecencerns over the course of the Greek econamhé years to
come following the completion of the rescue plan.

The Management of the Group examined the conditiil@veloped in the Greek economy and considerindatttethat
sales of approximately 79% occur outside Greeaét not expect to have a significant impact enGhoup's activity
and results.

2. INVENTORIES-BIOLOGICAL-VALUATION
The business activity of the Group may be affecbhgdrisks associated with the sensitivity of invernts

The Group has significant reserves of live stockegiits target to continuously supply the markethwiish and
juveniles. Due to their increased sensitivity, aithough it has been ensured that the stocks ddeimahe most
hygienic and safe conditions, and given the qualitgtrol performed on an ongoing basis, thereviag$ the potential
risk of impairment of inventories by the presenta disease due pathogenic bacteria.

Although inventories of the Group are secured agaanvariety of risks, potential damage to the igyalf the stocks
would adversely affect the business and finanaaltfn of the Group.

Any price reduction of the Group's aquaculture pradts may adversely affect its business operatiditsgncial
position and operating results

Prices of fish products are affected by a set dffofs that contribute to their formation. Indicatiy, in previous years
there was a small increase in the production obassmand seabream in Greece, products that magiacaby be

oversupplied resulting in reduced sales pricestheamore, the increase in production by Turkishdpi®rs, which
products are sold in the same market, may leddetsdle of products at low prices.

Given that the production of fish is planned selveranths prior to the sale the finished productshasprocess of fish
growth, in order that they reach an average comialesize takes approximately 18 months, and giver the long-
term efforts made in forecasting prices of fish exeremely difficult, the Group faces the posstpilbf a reduction in
sales prices for its products. Therefore, a negativange in prices for fish products, may matgriathd adversely
affect the financial position and results of the@y.
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The Group is subject to the risk of reduction ofghotal value of fish inventory given that the vation depends
upon their fair values (market prices).

The formation of fish market prices also affects ¥aluation of biological assets at fair value. rEfiere, in the event of
a reduction in market prices, a reduction in thaltealue of biological assets may occur, impactimg results of the
financial year.

The valuation of biological assets is subject tmagement's assumptions, judgments and estimatiad walues.

3. CUSTOMERS-CUSTOMER CREDITS

The risk of bad debts is significantly reduced assallt of a large customer diversification.

The remaining amount of receivables is in theirarigj insured through customer credit insurancetreats through
which 80% of the owed amount is insured in theneeé default in payment.

Furthermore, the strict credit control procedurésctv the Group applies mitigates the risk of babitsle

4. PERSONNEL

The Management of the Group is supported by anreqpeed team of qualified personnel which has cetepl
knowledge in their area of expertise and with respe market conditions, thus contributing to tiheosth functioning

and development of the Company.

Relations between Management and personnel aresatand no working problems are encountered. Assaltr of
these relations, the working litigation concernimgrking issues is minimal amongst the number oflegedl persons.

5. FOREIGN EXCHANGE RISK

Foreign exchange risk exposure is minimal given ttzensactions are realized in the Euro currency.

V. EVENTS AFTER THE REPORTING PERIOD

During March 2018 an amount of € 1.341.394 was aeenestricted due to the Company’s liability of enahity
towards a third party in relation to a court caddch is in progress before the Athens Multi-Membeurt of First
Instance.

It is to be noted that a provision has been estadli for the above indemnity in the results of 2Bil&ddition to that
legal procedures have been carried out to rebutdbg action.



@ NIREUS AQUACULTURE S.A

VI. PROSPECTS FOR 2018

The continuously increasing world population ané ttecreasing fish population of wild catches iseekpd to
significantly increase the demand for aquacultutapcts. As a result, demand for the Group's prisdiscexpected to
increase proportionally in the forthcoming decaddsreover, demand for other product categoriesefjiles, feed,
aviculture and stockbreeding equipment) continodsetintense.

Within this environment, the Group has designettategyy in order that it play a significant roletirese developments
as the leading power in the Mediterranean aquaeuitdustry. This strategy aims at strengthenimgdbmmunication
policy aimed at building a strong corporate braseleloping new commercial networks, and develogidded value
(VAP) products.

Furthermore, significant investments in researath development are undertaken, targeting at redutieagime period

of fish growth, reducing the FCR (Feed Conversiatidj and increasing survival rates.

Particular emphasis is placed on ensuring susti@myelopment.

VII. BRANCHES

The company maintains 58 active branches in Graadene in Italy.

VIII. SIGNIFICANT TRANSACTIONS BETWEEN THE COMPANY  AND ITS RELATED
PARTIES

1. Related Parties and Transactions
PERCENTAGE
LOCATION OF PARTICIPATION
HEADQUARTERS GROUP %
31.12.2017 31.12.2016
PREDOMAR S.L. SPAIN 100% 100%
PROTEUS SA GREECE 100% 100%
KEGO AGRI SA GREECE 100% 100%
NIREUS INTERNATIONAL LTD CYPRUS 100% 100%
NIREUS GMBH GERMANY 100% 100%

Apart from the above subsidiaries, the followinghke Piraeus, Alpha Bank, Eurobank and NationalkBaheir
percentage shareholding of which is presented imagra 5.2 of the “Statement of Corporate Governgneee
considered Related Parties.

10
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The following table presents the realized transastiamong related parties:

Transactions during the period COMPANY
31/12/2017 31/12/2016
3.714.012 3.656.161
59.127 39.675
2.605.888 2.595.734
2.839.589 2.372.572
1.796.996 1.548.482
47.915 38.258

6.005.031 6.345.623

Sales of goods and services

Other income

Purchases of goods and services

Purchases of property, plant and equipment
Fees to Directors and compensation
Interest received

Interest paid and related expenses

The Company’s trade transactions with its relatadigs during the year 2017 have occurred undemabmarket
terms and conditions.

II. Transactions with Board of Directors and Key Management

Transactions and compensation to Directors and key management GROUP COMPANY

Amounts in Euro 31/12/2017 31/12/2016 31/12/2017  31/12/2016

Salaries, employment benefits and compensation to Directors 1.457.137 1.263.946 1.290.707 1.116.763

Salaries and other employment benefits to key management 870.662 717.651 506.289 431.719
2.327.799 1.981.597 1.796.996 1.548.482

11
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NON-FINANCIAL REPORT OF THE B.O.D REPORT

(the present is prepared in accordance with thachAthents A’ of L. 4308/2014 and the provisions nicke 43" of L
2190/1920)

1. CONCISE DESCRIPTION OF THE COMPANY'S PROFILE
1.1 PROFILE

NIREUS AQUACULTURE S.A is the parent company ofudlyf vertically integrated Group, with aquacultureing its
main core of activities.

The parent company was established in 1988 in Chioghich region the first aquaculture unit inityaoperated. In its
30 years of operation, and through continuous dgweént, mergers and acquisitions, NIREUS conqueredeading
position in the production and sale of Mediterranésh species worldwide, simultaneously being agnttre 10 largest
aquaculture companies in Europe.

The company is further considered one of the kayers worldwide with respect to the aquaculture fisrket.

The company's shares are listed on the Main Mavkéhe Athens Stock Exchange since 1995, while 069the
trading of bonds from the convertible bond loaméssin 2007, commenced.

Located in the municipality of Koropi Attica, thelREUS Group maintains production facilities in Gzeeand in
Spain. It sells its products to more than 35 coestworldwide and is a leader in the market witkpezt to all of its
products: fish, juveniles and fish feed.

Our customers include large Super Market chainsledalers and processors in Europe and Americéhémnore, the
customers of NIREUS include aquaculture companidsch are served for the purpose of meeting allrajpenal
requirements through the purchase of fish feednjies of excellent quality, as well as high qyadiuipment.

The NIREUS Group is vertically integrated in theguction and sale of aquaculture products, covdtiegentire value
chain of fish feed production broodstock, juvenilesa bream, sea bass, meagre, red porgy/pagoespeal products
and aquaculture equipment in the following key afiag segments: i. Aquaculture operations, ii.hFeed operations,
iii. Aviculture-stockbreeding operations and iv.h@&t Segments which comprise of production of hateke pre-
fattening and fattening units, packing units, pesieg units, fish feed units, aquaculture equipmpeotiuction unit and
one (1) genetic material production unit for pigduling. Furthermore, NIREUS has one (1) researdidamelopment
units.

Information concerning the Group's production fée# in NIREUS and other Group companies in additio the
capacity of these facilities by business operatfoliews:

I. Aquaculture Activities: The Company has in aetioperation, a sufficient number of aquaculturdsuto serve its
markets in accordance with its long-term stratédgre specifically, NIREUS and its Group consolidhtsompanies
currently have an annual production capacity ofr @&000 tonnes of fish and 167 million pieceswfgniles for the
Mediterranean fish species in their owned facsitie Greece and in Spain, which include in Gre@8efattening units,
4 hatcheries, 2 pre-fattening units, 6 packingsyditprocessing unit, 2 logistics centers, 1 meteand development in
addition to 2 fish feed centers, and in Spain tatening unit.

In addition, the Group manages, through collaborati eight (8) additional fattening units in Greeand one (1)
fattening unit in Spain, one pre-fattening unitlie region of S.Evia, five (5) packing units in &ce and in Spain, in
addition to (1) in Milan Italy.

12
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The juveniles production units, fish fattening amécking units in Greece, are concentrated in Astako
Aitoloakarnanias, Igoumenitsa, Evia, Chios andattesser extent, in Fokida and Argolida. The prsiogsunit is
located in Koropi, in order to better serve thedseef Greek customers. The logistics centers azatéal in Patras,
Koropi, and in Milan, Italy.

The geographical dispersion of the units is a effiatchoice of the Group in order to secure prddactrom various
risk factors, such as environmental impacts (clenpbllution, etc.).

Il. Feed Fish Activities: The company has two prefarry fish feed plants with a total annual capaoit 90.000 tons.
One fish feed unit is located in the industrialeaod Patra in a privately owned area of 22.000 szjnseters, where
buildings have been raised of a total surface afegproximately 6.942 sq.m. The second fish feritlia located in
the industrial area Nea Artaki, Evia on a privatelyned property of a total of 19.618 sq.m. wheridings have been
built of a total area of approximately 9.009 sq.@ffices are included in the units of the two famer

[ll. Aviculture StockbreedingActivities: The Group, and specifically the KEGO AGRA, has a modern genetic
material production unit for pig production capgaf 140 sows, which is legally established andrages in the area
"Soros” in the Local Community of Kallithea Muni@pUnit of Tanagra of Viotia. The unit includes &y gheriod unit,
pig farrowing, weaning, growth, selected animadgtehning and boars building, office buildings andidgical waste
unit.

As for the production of vitamin premixes and malesupplements, this takes place, as mentionedealgvNIREUS,
but for account of KEGO AGRI SA., in the privatadywned unit of the first, which is located in thellistrial Area Nea
Artaki, Evia. The annual production capacity isC@@ons of nutritional supplements for livestock.

2. SOCIETY

2.1 MAJOR SOCIAL RISKS, WHICH ARE ASSOCIATED WITH T HE COMPANY’S
ACTIVITIES

CONSUMER HEALTH AND SAFETY

Consumers demand the food they purchase and consule safe and of a high quality. Despite the thet the
institutional and regulatory framework plays an artant role in ensuring food safety and qualitye thitimate
responsibility for ensuring the implementation @peopriate procedures and controls lies with thedferoducing
company, which supervises and monitors the prodaraduced from raw materials to the final end pridu

In order to identify the critical points that deténe the health and safety issues of the produgiduces, the Group
uses the Hazard Analysis Critical Control Point&@€P). In contrast to the end-product quality assoe procedures,
the HACCP approach allows for preventive actioridsntifying critical points at all stages of theoduction process.
At the same time, the issue is also relevant tthallGroup's stakeholders.

FISH HEALTH AND WELFARE

Fish health and welfare is vital for any aquac@twompany, both from an ethical as well as fromnarial
perspective. The management of the issue has mapaicts on the first two stages of the value chaig, in relation to
fish feed and its cultivation, as well as in theafi stage, being the customer. More specificallg, iealth and welfare
of fish significantly contributes to a high survivate, while it is also a key factor for the tnmant of viruses or
disease. A potential disease which may emerge fisha population and lack of timely treatment, thgbubest
management practices, can lead to significant &ii@wonsequences, to the degradation of the efiglepopulation’s
survival, and can thus reducing the quality of pheduced product. Moreover, it also affects, amotingrs, important
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parameters in relation to the value chain such raslyet price, consumers’ perception of food quaéityd hence
consumers’ decision to purchase. The results ofepting the health and welfare of fish also impastsployees,
shareholders, investors and the academic commasityell as a wider group including social instdans and NGOs.
Actions required to improve this target are to ksuaned throughout the entire production chain.dgffeness also
depends upon close working relationships with depplas well as through the entire research andleacia

community, in view of developing innovative techogies, applications and products to ensure anddmgte fish

health and welfare.

SUSTAINABLE FISH FEED & RAW MATERIALS

SUSTAINABLE FISH FEED

By the term "sustainable fish feed" we refer td fieed composed of raw materials which are natoraynthetic
products and side products of vegetable or animginoproducts, are produced under agriculturakdiock and fishing
best and sustainable practices and do not affeatihunterest for nutritional use.

Sustainable fish feed is a major topic, given thettainability of aquaculture is to a large extmged on raw materials
used for the production of fish feed (fishmeal disth oil). Apart from the reduction in supply whidh the most
significant risk, several objections and criticiseraerge, such as whether the use of wild catchdcpotentially be a
ready-to-eat food instead of being used as a raterrahfor the production of intermediate linkstime food chain,
comprising a major issue with significant impaas $hareholders, customers and NGO's.

Furthermore, an important factor to be emphasindtich further impacts the sustainable developmémigoaculture,
is the dependence of farmed aquaculture fish dnrfisal and fish oil consumption as a food ingrelienaddition to
wild catch which are required for the productioncohsumed fishmeal and fish oil. The mathematioahtila of this
variable is expressed by the FIFO ratio (Fish Fish out). It is noted that the yield of wild catichfishmeal and fish
oil is 22,5% and 5% respectively, for ex. one lafowild catch ultimately generates 225g of fishmaatl 50g of fish
oil.

RAW MATERIALS

For the purpose of fish feed production in our tplants, specific raw materials standards are usedea by the
responsible person for the composition of fish faed are ensured by the Nireus Group’s Quality Blemt. The
main raw materials used in fish feed for the fagnifi marine fish species are fish meal and fishraiv materials high
in nutritional and biological value, comprising thecessary ingredients of fish feed. As regardgthduction of these
specific raw materials, fish meal and fish oils|dwcatches are used which are not directly intenfdedhuman

consumption (small size, plenty of bones) they havggh-volume production and usually of a shodidsical life

cycle (are reproduced in 1-2 years). They are lséedein various areas around the world, for whiotppr fisheries
policies are applied. Furthermore, the diet of fislr which includes fish feed meeting which meetaia standards is
taken seriously into consideration by our custonfsuper market chains, restaurants, end consunsensie of which
also set this as a prerequisite for initially cogpi@g with our Group. Therefore, improper managemef this

significant issue negatively affects all stagesfish feed, fish cultivation and our value chain tousers, while
significantly impacting suppliers and relationsmiNGO's.
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CREATING VALUE IN LOCAL COMMUNITIES

Our Group acknowledges that highly rated compaaiegudged not only by their financial results grthe quality of
their products and services which they provide, dnet also judged in terms of their contributiorthe social groups
with which they interact, given that there is &ref losing their “social license to operate”, ifegm the confidence
provided by the local communities to continue tlgierations.

Creating value in local communities, comprises ana@ent chapter in the formation the CSR and ttadegjy of the

NIREUS Group and its employees. Managing the isbrextly impacts local communities of the regionsaihich we

operate. Furthermore, influences are acknowledgexxist at various stages of our Group’s valuerghsich as in the
production of fish feed, cultivation and processing

2.2 COMPANY POLICIES (due diligence procedures inalsive)

CONSUMER HEALTH AND SAFETY

A structure of vertically integrated production pesses, has allowed us to monitor controls appédaball production
stages, from the broodstock up to the final endlpeg both with respect to raw materials as wellaasl up to, the
intermediate and final end product. The Quality ainDepartment, prepares annual budgets for thgpgse of
monitoring raw materials, intermediate, semi-figidhand finished products. The Group has establiginedoperates
three laboratories for the purpose of product adnone of which is used to monitor fresh harvedtsid and two for
monitoring feed. Through this manner regular insipecof produced products is ensured. Furthermioréhe context
of self-monitoring the Group has established andntams a long-term relationship with specialize@nihoring

laboratories for testing a number of parameterstheu specialized analyses for final end products r@gularly
performed by the following bodies: University ofh&ins, University of Patras, Democritos as wellaagd private
laboratories in Greek and abroad.

The Group has implemented a complete traceabi#iesn, in accordance with predefined health anetgatandards,
strictly meeting the required international stamidaand hence the needs of our customers worldwidmsures the
quality of products provided, applying specificip@s and systems such as :

» The non-use of genetically modified raw materials

» The continuous monitoring of the farming processes

» Continuous and strict quality controls for frygHifeed, finished products
» Monitoring the environment through tests and messents

» A Full traceability system.

Traceability is a method applied to fish farming@aling to which the Group records detailed infaliorg at all stages
of the product production process, such as frorbiith, to its growth up to market size, inside #ea, to its diet, its
packaging and its delivery to its final point ofesaestination. In this manner, we are in a posito trace the fish’s
entire history until the point where the consumercpase it from the shelf to which we have delidere thus
guaranteeing the safe and high nutritional valu®od.

Group objectives as regards Quality and Food Safétich are reviewed annually and are redefinedmting to the

results of the Annual Review of the Quality ContBylstem and Occupational Health and Food Safetthare
following:
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» Environmentally, economically and socially susadile production of fish products.

» Compliance with legal regulatory requirements awning products’ safety and hygiene.

» Providing high quality products and services by @roup to its customers.

» Use of the most technologically advanced methodgifoduction and product distribution, under tbatmuous
target of improving the quality and safety of prodd fish and fish feed.

» Timely delivery of products, according to mutuadlgcepted contract terms.

» Minimizing non-conformities to nil incidences.

» Ensuring conditions that guarantee occupationalthhe@nd safety.

» The focus of all employees in a continuous effoimprove their quality of work.

» Suppliers’ compliance with quality and technidalnglards and to specific product delivery schedségdy the
Group.

» Production of feed that does not transfer natatemical, biological hazards to farmed animalsnded for human
consumption.

» The supply and use raw material fish feed derfvech sustainable production processes, placingwgwhasis on feed
generated from the sea environment. Gradual remtugtithe use of raw materials directly used faman
consumption.

» The production of non-genetically modified produand the use of non-genetically modified raw niafein
fishfeed.

FISH HEALTH AND WELFARE

One of the Group’s main objectives and part obitsrall effort is to ensure viable sustainable dEwment by applying
best practices for the fish health and welfarehim fish population. The overall control and resjiaility of ensuring
good health and welfare conditions of fish belotugthe Department of Fish Pathology.

The use of technology, continuous staff trainingiagment of its workforce capacity with speciatizecientists / fish
pathologists, modernization of equipment both $rbiasic Group laboratory units, as well as in wagiproduction sites,
formation of special groups designed to improvevisat conditions, and maintain fish health at highels, have all in
total proven as being essential in achieving tleeifie objective.

Generally, this specific objective is generally @dex and an improvement in the prevailing situati®rsignificantly

affected by both external factors, environmentadl aon-environmental in nature, which can be moaioby the

Group itself. Further information in relation tcetissue will be presented in the forthcoming Sustale Development
Report for financial year 2017.

Responsibilities: The Group has formed special teamscientists specialized in the prevention améttent of
various diseases in acknowledgement of these faetmt their impact on the health and welfare d&f.fia conjunction
with the above, work groups have been developedngirat reducing the presence of these such fadtothe
production environment which are responsible fareasely affecting negatively impacting the conditif the fish.

Specific actionsResearch efforts made in fighting various dise@sawollaboration with leading research institutions
and through the use of external assistance anddtrp tests conducted in collaborating researchtere and

universities such as the University of Sterlingpfiwital importance.

Policies:The Group's plans also include the design of irtiegk and implemented policies and actions thatitwté to
good fish health and welfare such as:
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» Production and development conditions in locaticcarefully selected according to physicochemical an
environmental measurements in isolated coastsstriting currents

» Cages with a small number of fish- cages with fislv stock densities so that fish can freely swimdptimum health
and firm flesh (2% fish, 98% water)

» Growth which is continuously monitored

» A balanced diet with high-quality raw materials

» Strict avoidance of all chemical substances, jmithg the use of genetically modified raw matesial

» Specific protocols for managing and executing potide functions adapted to the conditions of e@gfion

» Applying written documentation on best labor pi@es and behavior to ensure that farmed specieteated with
caution and respect

» Continuous measurements of various physicochemaameters of the production sea area

» Development and use of new technologies in altipction processes that ensures optimal fish surviva

» Applied vaccination plan tailored to the diversitiand peculiarities of each species producedsimmand exploiting
the mechanisms of each species in view of fighting possible infection

In the context of prevention planning and under lttehyopathology Department’s supervision, innaxatand new
vaccines aimed at controlling and limiting incidea®f various bacterial and viral diseases, weligad.

The target remains at high levels for the followiygars having designed an analytical plan of astionorder that
survival be improved by 4 units until 2020.

SUSTAINABLE FISH FEED AND RAW MATERIALS
SUSTAINABLE FISH FEED

Sustainable TargetA sustainable target is that each kilo of wildotayields an equal or greater amount of farmed fish
namely FIFQ1.

Program on Sustainable Fish Feed Use : In ordach@ve the above future targets, further to theifitant results
already achieved up until today, the Group hasgiesi and developed a program on sustainable Ushdéed.

The sustainable fish feed project's objective isattbpt new basic fish feed, and to adapt to animsakts -fish
population-, and to guide its human resourcesstase.

The new fish feed will be derived from the replaest partly or wholly — of the food ingredientsedsoday through
the selection of the corresponding sustainable,oregely those of sustainable origin, non-competito the needs of
human consumption and fully meet the nutritionadseof growing fish. Further goals include thedwaling; ensuring
for the Group a higher level of productivity in dtitth to the improvement of individual productivadicators (KPI's).

For these targets, a number of individual samm@tstef a small or larger scale are needed and these designed to
reduce risk and to adapt to the specific requireamenhMediterranean aquaculture.

The quality of end products -aquaculture fish- wélinain at high levels as is today, simultaneoirdtyrming both end
consumers, as well as all intermediate links invtakie chain, with respect to the alternative useustainable raw
materials in the production of fish feed.

The specific program will be one of the most sigaifit Group projects aimed at the reduction of potidn costs in
the following 4 years. The program is monitoredthg Group’s specialized executive team, which & Kutrition
Group.

For the purpose of the fish feed production’s Ipeattices, the responsible use of raw materiats frenewable natural
resources in addition to the reduction of the emvinental impact of the fish feed production proc#iss Group has
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certified both factories which it maintains withettglobally recognized GLOBALG.A.P standard. Compmbuteed
Manufacturing Standard.

Qualitative and Environmental Targets of Sustaiedkish Feed: Improvement in the characteristictheffinal end
product such as a reduction in flesh fat (<9%), anthe fish belly and the coverage of the demandsutritional
requirements for ensuring the daily dose of 250nRAE DHA from the consumption of 2-3 servings pezek
Furthermore an additional environmental target2f@t9 has been set, the proportion of consumed-peatifish by the
company is +1,5 (Fish In / Fish Out = 1,5). Furtliormation in relation to the issue will be pressd in the
forthcoming Sustainable Development Report forrftial year 2016.

RAW MATERIALS

Raw materials procurement policy: Our supply of naaterials is made in collaboration with the Grauppproved
suppliers. Furthermore, when it comes to screeaingw supplier, raw material specifications ard semhe potential
supplier, from which products are to be purchassdpecified by the responsible fish feed manager.supplier then
returns back to us the results of the requestelysisas well as a sample of the raw material tpioxided, which is
then tested in our own or third party laboratorypider that these be examined so that they comjtlytie standards.
Once the specific raw material has been approveddoeptance, all remaining certificates requingdhe Company’s
Quality and Security System (required supportingutheents for each consignment, etc.) are then rézpidéom the
supplier. Certificates are examined by the Qualipntrol department and given that these meet auirements, the
supplier is recorded on the list of approved sugwpliIf deemed necessary, appropriate inspectibtiseosupplier’s
premises are undertaken by a person from our Qu@dintrol department.

Concerning procurement procedures and our broadi@boration with raw materials suppliers, there procedures in
place with corresponding forms in our Company’sligpaystem. The responsible raw material procunenpeactices
of our Group are further presented in the fortheagnustainable Development Report for financial A 7.

Targets and Objectives: One of the environmentablems currently being faced around the globeasotrerfishing of
oceans, a space of which is also used for the ptmauof fishmeal and fish oil. Thus, among the@'s objectives is
the reduction of the percentage of fishmeal arld dis derived from wild fish in our fish feed, ireasing respectively
the proportion of raw materials from land-basedtications as well as those derived from products dicectly
intended for human consumption. At the same tiroe,target is that fish meal and fish oil which weepbe certified
by the IFFO RS (Global Standard for the Responsthlpply of Fish meal and Fish oil) ensuring that fish from
which they are derived are harvested via respamgitdctices for the sustainable management ofalatsources.

CREATING VALUE IN LOCAL COMMUNITIES
The Group creates value for local societies through

» product donations and other grants

» employment workers from the local communities ieay large percentage of total Group employees
» selecting suppliers from the local communities

» carrying out educational activities in our facdg

» stable and frequent contact with them.
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Objectives:

» Minimize complaints.

» More systematic cleaning of the sea bed, portsstsdn operational regions.

» Gradual segregation and concentration (within &sjeof fattening units, in larger demarcated gy $tate parks so
as to reduce the fragmentation of our units, a$ agehrbitrary nuisance which may be created ierprises near our
activities.

2.3RESULTS OF THE SAID POLICIES AND NON-FINANCIAL BASI C PERFORMANCE
INDICATORS

CONSUMER HEALTH AND SAFETY

The Group is certified according to the followingarnational recognized standards for Quality, Heahd Safety of
products, Environmental Management and Best Pecti8O 9001: 2008, ISO 22000: 2005, BRC, ISO 14Q014
GLOBALG.A.P. Proper implementation is verified bgspections from third parties, including certifibddies,
responsible state authorities, the EU and othentci@s to which the Group exports. Examples inclie¢O: Food and
Veterinary Office EU, FDA: Food and Drug Adminidtom USA, ROSSELKHOZNADZOR: Russian Veterinary
Office, the national veterinary services. Furtheradhe Group is oftentimes subject to visits ampections from its
customers.

FISH HEALTH AND WELFARE

Despite the fact that our industry is facing widballenges in relation to fish health and welfdrg,evaluating and
comparing our Group against similar companies & Mediterranean aquaculture sector as well as tigthbroader
industry of intensive aquaculture levels worldwidé,measures, rules and protocols applied withanGroup as well
as final performance results, confirm the GroupghHevel of targets.

Monitoring mechanismsThe NIREUS Group is certified in accordance wité tipdated 5.0 edition of the GLOBAL
G.A.P. standard for aquaculture.

Results As a result of all these successive actions, kdyiesements in 2017 include the achievement in the
improvement of the, already high, survival ratealnyadditional 3%.

During 2017, efforts and sample tests were cawigtdwith the use of electricity anaesthesia atsiidden death stage
of wild catch. The plan for introducing new vaasnand techniques which was designed during thégqueyears has
reached the levels of materialisation and the festilts are evidenced from the improvement inigsalvThe testing of
new such procedures and vaccines is a long-terna avell-designed project, the performance of wiécimonitored by
a specialised team of ichthiopathologists. Theltesi the actions will continue and be recordethia following years.
The total production of species are farmed in cageselected sea areas with specific stocking tlesgier cage and
per farmed species, in order to ensure both théaveehnd growth of fish.
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FISHFEED AND RAW MATERIALS

SUSTAINABLE FISHFEED

NIREUS Group has, for several years, focused a ghgnificant issue, which also comprises a kegearThrough
systematic research undertaken by both the Nutrig@am that has been formed and which consistxmpéreenced
professionals with technical know-how in the braaéleld of aquaculture, and through cooperationhwiarious
research institutions and universities, has acli¢eenaintain:

» reduction in the use of fishmeal from 30%, being percentage contributed in the middle of the iptesvdecade, to
18%, presenting a decrease of 40%, with a correBpgrreduction in fish oil used from 7,5% to 4%egenting a
decrease in excess of 46%. These achievementsob&@med following numerous time-consuming experitaeand
small sample uses in specific fish population’snidss, in addition to several improvements in thsulte of
experiments and the replacement of specific raveri@ds used for fish feed with alternative raw miate mainly of
plant origin.

» improvement in the FIFO ratio at the lowest vdlogts characterizing farming of Mediterranean spsecDuring the
past years the FIFO ratio of the wider Mediterranaguaculture industry is currently at 1,85% whhie NIREUS
Group for 2017 target stands at 1,73%. It is euidlesit the indicator still deviates from our ultimdarget, however, a
detailed business plan, has been designed, egtajpiecific steps and according to which a declitiegd in the index
is marked, aiming at it reaching sustainable valwegarly next decade. The period of such a drasigge is small
compared to the overall average production cycl¥edliterranean fish species which approximatesol®8t months
depending upon certain conditions and parameters.

RAW MATERIALS

During the screening procedures of suppliers, treyprovided with a questionnaire which is compleaed which
includes questions concerning environmental isagesvell as an assessment of their own suppliers. Gloup’s
Quality control and Procurement Departments morgtobal alerts for qualitative issues of raw matistiin order that
if a supplier of ours is reported in these, thabb@éemporarily removed from the list of desiregiers and depending
upon the outcome of the alert, that he be eithactwated or not.

3. EMPLOYMENT AND RESPECT OF HUMAN RIGHTS

3.1 MAJOR RISKS IN RELATION TO EMPLOYMENT AND HUMAN  RIGHTS, WHICH
ARE ASSOCIATED WITH THE COMPANY’S ACTIVITIES

As part of our approach to corporate responsibilitg recognize and systematically prioritize theués in relation to
labour and human rights connected to our activitied that may negatively impact our stakeholdend, the overall
Sustainable Development on a national basis. Tiks bf the impacts of our activities on Sustaindid&elopment was
made possible through the UN Goals Sustainable IDerent.

We methodically approach the material issues reél&delabour and human rights that we have idewtifie order to
limit the negative impacts that may arise from ifmproper management of each issue, and to incrisasearginal
benefits for our stakeholders through proper mamege. Considering the above, we strongly moniterdfiects of our
activities in relation to the following matters:
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e Occupational Health and Safety

e Employee Training

e Freedom of association

¢ Elimination of child and forced labour, and

e Avoidance of discrimination in the workplace

The manner by which risks are managed is presemti following sections.

3.2 COMPANY POLICIES
OCCUPATIONAL HEALTH AND SAFETY

e Our Group shows a particular concern for the heatith safety of employees through a series of proesd
safety rules and protection measures

e By ensuring safe working conditions, by taking was protective measures, and through continuousagion
and updates, the risks of accidents are minimigtde productivity is enhanced.

This goal is achieved through:
e Observance of the Internal Labour Code of Condiittt keference to all the obligations, procedures,
and rights that govern employee relations withGineup
¢ Visits of Occupational Doctors and Safety Techmisia
e Health and safety training in the workplace

EMPLOYEE TRAINING

Our Group has a widespread perception that ounwigor continuous advancement in business and emelo
performance is directly linked to the continuousamement of our competencies and skills. Contisuand targeted
training of our workforce has been noted to be weugial for both the company and the employees#edves. During
the design and implementation of training prograameas requiring improvement are identified andieesre assessed.
Thereafter specific objectives are set as well dacational material required for meeting these dtrgrhe
corresponding training seminars held in 2017 aseeed in the following section:

HUMAN RIGHTS

The Group is committed to supporting the UniverBaklaration of Human Rights of the UN, complyingttwall
relevant legislation (of Greece and of the coustiie which it operates). Furthermore, the Group’erpy is the
satisfaction of its workforce (potential for furthelevelopment, worthy benefits, organized semirfars further
training). NIREUS seeks to ensure that its partaegsnot involved in any form of human rights viaas.

The NIREUS Group secures employees’ freedom ofciestson and for this reason there are two emplaygens in
the Group with which management engages in openfi@agient communication. We adhere to legislatidricty
prohibits any form of forced or compulsory employre

According to the principles governing the Groupd am compliance with the UN Global Compact, our Graloes not
support or encourage child labour. This is refetreth a large number of customer contracts. Oungany recognizes
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that its greatest asset is its people, and is finerattentive in promoting professional advancenaa development
through training and other activities. It furthemmp promotes through various corporate benefitsyogk balance
between professional and personal life. The comjmtherefore in full compliance with the Greek isdgtion.

3.3 RESULTS OF THE SAI POLICIES

OCCUPATIONAL HEALTH AND SAFETY
EMPLOYEE TRAINING

Safety Technicians:

In all Group premises, there are regular visitsl tgl security technicians, who oversee that satdgs and personnel
training through the proper use of the Personaleetive Equipment is abided by.
In addition, security technicians are responsibfeupdating Occupational Risk Studies where necgssa

Occupational Doctors:

During their visits to local branches, occupatioattors maintain medical records and issue medeaxdificates to all
employees. In accordance with their instructionsharmacy for first aid is provided in each unit.

Occupational risk assessment: The assessment opatienal risk comprises a complex and dynamic ggeavhich
through the working environment analysis, contgisuto the formation of a healthy and safe workpladapted to
human potential. All information and data deriveohfi the working environment analysis and its impachealth and
safety, properly processed, contribute to the fdiomaof preventive interventions that help to atljtiee working

environment to the dimensions of the working emptyln this way, a proper and effective assessraénhe

occupational risks, is thus, a basic requiremenséde work, rendering it fundamental in avoidirggative impacts.

Monthly reporting forms: In the context of contous improvement of employee Health and Safety énwtlorking

environment, the Legal and Corporate affairs depamt, in May 2013, established a procedure of cetimg monthly

reporting forms in relation to health, safety arideo administrative issues concerning all Grougsuloicated either on
land and in the sea area. This monthly form is deted by each unit’s responsible official, undex Hupervision of his
manager, and which through e-mails is then senthéo Head of Legal and Corporate affairs who thes thee

responsibility of informing other departments, éeined necessary.

It should be noted that during the period 2017¢lvegre no fatalities or cases of occupational dsea

4. MAJOR RISKS IN RELATION TO CORRUPTION AND BRIBER Y

4.1 MAJOR RISKS IN RELATION TO CORRUPTION AND BRIBE RY WHICH ARE
ASSOCIATED WITH THE COMPANY'S ACTIVITIES

BUSINESS ETHICS AND INTEGRITY

Since its inception, the NIREUS Group has stoodfouits professional ethics and timeless valudsictvcharacterize
every aspect of its business, in all applicablesnghich were incorporated in the Code of Condubich came into
force in 2013 and which depicts the Group's pasitto each shareholder, partner, trader and employbis
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substantiates our commitment to high standardsonélect and our continuous effort for improvementlihareas of
concern.

Improper implementation and application of the abmould negatively affect the entire value chais,veell as

employees’ morale, with the imposition of legal &#ms and fines to the Group, consequently impgdts reputation
and financial performance. For this reason, thésigshas been a key topic of interest for most htklers such as
Employees, Shareholders and Investors, the Acad€oricmunity, the NGOs, suppliers and Customers gesiineither

directly or indirectly impacts their activities.

4.2 COMPANY POLICIES (due diligence inclusive)

BUSINESS ETHICS AND INTEGRITY

Accountability and TransparencyNIREUS Group is particularly attentive to the imlentation of all Corporate
Governance guidelines, which have been interndtipaatablished and which mainly focus on providogmplete and
timely information to investors and to the relevanthorities, for each substantial issue concerrititer significant
developments or financial information, and for gnetection of shareholders’ interests and rights.

Our primary interest is to communicate and notlfystakeholders with respect to our activitiescompliance with the
mandatory provisions, given that this ensures thguired level of transparency further to that itesgthens
relationships of trust towards our Group.

In the meantime, people’s duty and responsibiliyta continuously act in a lawful and ethical manrihey are
furthermore, to perform duties uninfluenced by otheefusing any form of reward from third partiés,adhere to
professional confidentiality and to refrain fromyanonauthorized commercial act, or other practicefrom any
prohibited use of inside information.

Code of Conductin compliance with all the above and by applyinigaations recorded in detail in the Group’s Code
of Conduct, all employees thereby contribute toptevention and/or to the proper management ofpatgntial case of
abuse, corruption or incorrect practice, thus dbuating to the sustainment of the Group’s high tapan. The Group’s
principles on corporate ethics and employees’ gmpte conduct towards its customers, suppliersahdr partners
are, inter alia, referred to in the Group’s CodeCainduct in Chapter Z "Protection of interests aggburces”. The
Code of Conduct, also provides for the impositidnpenalties in case of violation of rules, whiche ascalated
according to the seriousness of the misconduct fieprimand up to dismissal.

Global Compact of the United Nations (UN Global GQuawt): NIREUS Group supports the 2008 Global Compac
mentioned in the relevant section of the Reportrti@lpation and Recognition”. Certain principles tfe Global

Compact with which NIREUS Group has voluntarily qaied, includes fighting against corruption, indlogl extortion

and bribery, protection of internationally procladhuman rights, and non-complicity in human rigiiiases.

The target includes the expansion of the Grievakl@magement Policy (Whistleblowing Policy) enablitige

notification of grievance incidents to the Groulfanagement as well as to any third-party stakemadgaging with
the Group such as public authorities, suppliers @arslomers. The above is achieved through the GeBepartment
of Legal and Corporate Affairs.
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4.3 RESULTS OF THE SAID POLICIES

BUSINESS ETHICS AND INTEGRITY

Policies on regular and extraordinary repokaving established numerous branches in Greecalanéd, and aiming
at the establishment of direct and structured comication of local working groups with headquartédttREUS Group
has established, since 2013, a monthly policy anpdeting Regular and Ad hoc grievance reports thinoa special
form. Further information on the issue will be undéd in our Group’s Corporate Social ResponsibRgport for the
financial year 2017.

Grievance Management Policy (Whistleblowing Policifurthermore, the Groups has established since3 201
Grievance Management Policy implemented in alllitées, aiming at establishing early warning proges$ in view of
tracking any illegalities and irregularities foryamatter relating to the Group's operations. Witbpect this policy, all
Group employees are notified through relevant anoements. Further information will be included iar @&roup’s
Corporate Social Responsibility Report for the ficial year 2017.

Remediation Plans: Electronic submission of Regatatt Ad-hoc Grievance Reports through means o€dalectronic
submission and automatic notification to all resgble officials concerned is in place, thus maimitag, in this manner,
an electronic file for the purpose of transparency.

5. ENVIRONMENT
5.1 MAJOR ENVIRONMENTAL RISKS ASSOCIATED WITH COMPA NY ACTIVITIES

As part of our approach to corporate responsibilitg recognize and systematically prioritize envimnental issues
associated with our activities and that may caudeerme effects to our stakeholders and to the widgural

environment as well as to the overall sustainabletbpment at a national level. Linking the effemt®ur activities on
Sustainable Development was made possible thrawgblN Goals Sustainable Development.

We methodically approach to environmental issuasiiie have identified in order to limit the negatiffects that may
arise from improper management, and increase thigimad benefit from proper management. Considetirggabove,
we intensively monitor the effects of our activitim connection with the following environmentauss:

* Protection of marine ecosystems on farms
* Liquid waste
* Solid wastes

The manner we manage these risks are presented fallowing two sections.

5.2 COMPANY POLICIES

The continuous improvement of environmental perfomoe, prevention of pollution, implementation oégautionary
principles as well as ensuring compliance withidiegion, comprises the NIREUS Group managememfarnitment
over time. Towards meeting this end, the Groupiep@ continuously evolving Integrated Managemeste3n to all

its operations, including the environment, for quational health and safety functions. Besides beidified by
GLOBAL G.A.P., the company also possesses the i&tfications in accordance with the internatiol®D standards
9001: 2008, ISO 22000: 2005 (HACCP), ISO 14001:4280d BRC Global Standards (British Retail Assaaigt
During 2017, NIREUS has been actively involved he tdevelopment of a new ASC standard (Aquaculture
Stewardship Council) for Mediterranean species.
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ESMA/2015/1415el: The design of the Environmentalndgement System has been prepared in accordaticéhvi
Process Mapping methodology. The assessment israoted according to the International Bibliograptimg Law as
well as to previous years' experience. Parametsgssaed as significant become topics of envirorahg@mograms.
This process is reperformed on an annual basifiaoperformance and substantiality of the appliedrenmental
programs, be evaluated.

Protection of marine ecosystems in farming units:
In the laboratories where environmental parametsrsnonitored, analyses on farming waters and sisady the
composition of sediment fauna is performed in otdeassess the impact of the activity on the emvrent.

Monitoring liguid waste parameters:

All liquid waste is monitored for biochemical oxygedemand (BOD), chemical oxygen demand (COD), total
suspended solids (TSS), total nitrogen and totasphorus through laboratory analyses performeceithin-house
laboratories and/or at external accredited labaegoThe purpose of the analyses is to ensureghbgihysicochemical
properties of the final recipient (sea, sewage)neilnot be modified.

Solid waste management:

The Group actively participates in Collective Rdioyg Programs held nationwide but is also engagesiialler own
developed projects which it has developed. Projecseassessed, and the Group is in continuoushsfza materials
and partners in order to improve its environmepéaformance.
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EXPLANATORY REPORT
OF THE BOARD OF DIRECTORS
OF NIREUS AQUACULTURE S.A
(based on paragraphs 7 and 8 of article 4 of L6ZE®7)

(a) The structure of the share capital, including thares not listed for trading in an organized markeGreece or
another member-state, reporting for each categbshares the rights and the obligations relatethito category and
the percentage of the total share capital thashiaees of this category presented.

The share capital of the Company amounts to € 83023,60 composed into 294.016.812 shares of dae \Euro
0,30 each and is fully paid up. The entire compsusyiares are ordinary, registered, with votingtsiglisted for trading
on the Athens Exchange and have all the rightsladbligations prescribed by the Law.

(b) Restrictions in the transfer of the company’s skasuch as restrictions in holding of shares orothigation in
obtaining prior approval from the company or otekareholders or by a Public or Administrative Auityowith the
reserve of the article 4 par. 2 of L. 3371/2005.

The transfer of the company’s shares is made asteshéy Law and do not exist out of its Articles Adsociation
restrictions in their transfer.

(c) Significant direct or indirect participations asfided by articles 9 to 11 of the L. 3556/2007.
As at 31/12/2017 persons holding significant directindirect participations as defined by artickdo 11 of L.
3556/2007 are:

Surname Number of % Percentage Type of participation
Shares

Piraeus Bank 94.766.854 32,23% Direct and indirect

Alpha Bank 60.207.070 20,48% Direct

Eurobank 45.577.428 15,50% Direct

National Bank of Greece 18.017.816 6,13% Direct

Linnaeus Capital Partners BV
(voting rights are owed by

Linnaeus Capital Partners BV 16.160.734 5,50% Ms. Zolotova as the sole
controlling party of Linnaeus
Capital Partners BV)

(d) Holders of any type of share granting special mbmights and description of relevant rights.
Shares of the company, which grant special conighbts to their shareholders do not exist.

(e) Restrictions in voting right such as restrictiams/oting rights to holders of certain percentafiéhe share capital or

to holders of certain number of voting rights, dinel time terms for exercise of voting rights.
The Articles of Association do not provide for amgtrictions in voting rights
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(f) Shareholders Agreements, which are known to thepemy and entail restrictions in transfer of share®strictions
in exercise of voting rights.

The company is not aware of the existence of sléders’ agreements, which entail restrictions ie transfer of its
shares or in the exercise of the voting rightsragigrom its shares.

(9) Rules for appointment and/or replacement of membéthe Board of Directors and amendment of thickes of
Association, when these differ to that providedtmsyc.L. 2190/1920.

The rules provided by the company’s Articles of ddation for appointment and/or replacement of merslof its
Board of Directors and amendment of its articlesndt differ to that provided by the provisionscol. 2190/1920.

(h) Competence of the Board of Directors or certaimimers of the Board of Directors, for the issue @fvrshares or
for the purchase of treasury shares accordinget@iticle 16 of c.L. 2190/1920.

A. The Board of Directors of the Company is allowedbtoceed in the issuance of new shares, followiiulated

authorization on the basis of the General Assemlagcision in the following cases.

1)In accordance with article 13 paragraph 9 of ¢.LR1B920, as in force, and in execution of the deaisaken at the
Company’s Shareholders General Meeting held on®24D6, which was listed in the Register of Comgsiuoin 20-
06-2006, protocol number K2-9377, the three-yeaclsOption Plan granted to the Members of the BadrDirectors

and to the Company’s Management was approved. fBadlgi, following the exercise of rights have baersted from
the participants in the program, a decision is taksy the Board of Directors as regards the increakthe Company’s
share capital by an amount which corresponds toridiets that have been exercised and the issuahtteeaespective
new shares, in execution of the assumed liabiliiased on the Plan. Subsequent to this, the Bo&rdirectors

proceeds with the decision released, based onlartit of cL.2190/1920 in respect of the certifioatof the paid-up
share capital.

It is noted that due to the current economic decisif the capital market, the exercise of the alvytets in the third

year has not been made possible and following efear period the right of exercise is now inactiVeerefore, a
resolution of the General Meeting was obtainedeggards the final annulment of the right due toitretivation of the
of the stock option plan which the company haddéstupon in 2006.

2) In accordance with article 3a of c.L 2190/192@, in force, and in execution of the decision ef A Reiteration
Extraordinary Shareholders Meeting of the Compamlgich was listed in the Companies Register of thaisity of
Development on 9-5-2007 with protocol number K2&8Be issuance of the convertible bond loan irtm@on with
voting right shares with preference rights to oliaseholders of an amount of 19.995.575,10 Euro e@groved.
Specifically, following the exercise of the riglitconversion of debentures to shares, a Board oéddors decision is
taken to increase the Company’s share capital byaamount which corresponds to the conversion of wieibes
depending upon the conversion requests, and theecsion ratio, and the corresponding issuance ef ctbmpany’s
new shares, in execution of the terms of the pmogo# the convertible bond loan as these are indoBubsequent to
the above, the Board of Directors proceeds withiiseance of the decision, based on article 11.10f2690/1920 in
respect of the certified paid-up share capital.

3) In accordance with Article 3a of L.2190 / 1928,in force, and in execution of the 04.05.2015si@t of the Repeat
Annual General Meeting of shareholders, registeredthe General Commercial Register on 26.5. 2016mer no.
57022 and approved the issuance of a bond conileiitibo ordinary registered voting shares with prggtive right of
the existing shareholders amounting to 29,466,298% Specifically, each time practicing bonds @sion rights to
shares following the Board of Directors to incredlse share capital by the amount correspondinch®donversion of
bonds into shares according to the respective amiwe applications and the current conversion ratémd
corresponding issue of new shares of the compamgupnt to the terms of the Program of the abovedhissue, as

27



@ NIREUS AQUACULTURE S.A

applicable. Then the Board shall issue a decisioadcordance with Article 11 of L.2190 / 1920, ifging payment of
the share capital.

(h) Significant agreements of the company that aréoiioe, amend or expire in case of a change in tmpany’'s
control following public motion and the results thie agreement, except if, due to its nature, tHaigation of the
agreement would cause serious loss in the compimy.exemption of publication of the agreement it eftective
when the obligation for publication arises fromeatprovisions.

In the event of a change in the company’s contwtbfing public proposal, there are no agreementsch are in
force, are amended or expire.

(i) Agreements for indemnity compensation to membétheoBoard of Directors or personnel, in caseedfement of
dismissal without basic reason or end of term gagement due to public announcement.

There are no special agreements for indemnity cosai®on to the members of the Board of Directortogrersonnel,

specifically in case of retirement or dismissalhwiit basic cause or termination of their serviceheir engagement
due to public proposal.
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STATEMENT OF CORPORATE GOVERNANCE

(The present statement is compiled according td@#3bb of Law 2190/1920 and is
part of the Annual Report of the Board of Direcjors

TABLE OF CONTENTS
INTRODUCTION/ GENERAL

1. Code of Corporate Governance

1.1 Disclosure on the voluntary compliance of tlmenpany with the Code of Corporate Governance

1.2 Deviations from the Code of Corporate Goverraaod explanation. Special stipulations of the Ctida the
company does not apply and explanation of the rhiation.

2. Board of Directors

2.1.1 Composition and manner of conduct of the BadDirectors
2.1.2 Information on the Board of Directors

2.1.3 Ensuring diversity of the BoD

2.1.4 Policies on disclosures of related partydagtions

2.2 Committees

3. General Assembly of the Shareholders

3.1 Manner of conduct of the General Assembly aathrauthorities
3.2 Shareholders’ rights and way of exercise

4. Internal Audit operations and management of risk

4.1 Main characteristics of the internal audit opierat

4.2 Management of risks of the Company and of theu@® concerning the preparation of financial staets
(standalone and consolidated)

5. Additional information and data

INTRODUCTION/GENERAL

The term Corporate Governance refers to the totalues and principles applied for the proper ofieraand
management of the company.

The ultimate purpose of Corporate Governance ésstifeguarding of the legitimate interests of tbengany, the

promotion of the company’s competitive advantagd Hre enhancement of transparency regarding thep@oy's
activities.
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The legislative framework regulating statutory regions in Greece is constituted by the provisiensompassed in the
Law governing the Société Anonym Companies (L.209020) as currently in force, in addition to La8&16/2002,
Law 3693/2008, Law 3884/2010, Law 3873/2010 andw 4203/2016 in which a new article of C.L.2190 209
(article 43bb) has been added. The framework hi@bleshed the minimum mandatory contents of thdéeBtant of
Corporate Governance which is included in the AhiReport of the Board of Directors of companieshwsecurities
listed for trading on a regulated active market.

1. Code of Corporate Governance

1.1 Disclosure of the voluntary compliance of tbenpany with the code of corporate governance

The company voluntarily complies and adopts theet&reode of corporate governance of the HellenicpGate
Governance Council (HCGC) for public listed comganfreferred to as “Code”). The Code is postechensebsite of
the Hellenic Athens Exchange Markets in the follogvaddress:
http://www.helex.gr/documents/10180/906743/HCGC_GR0131022.pdf/e8e7b6da-6dd0-4c30-90e9-
79fe9ca8383d.

1.2 Deviations from the Code of Governance andaqgilon of non- compliance. Special stipulationsgh&f Code
which are not applied by the company and explanatai the reasons of non-application.

The company states that it conforms to all legdigations (C.L 2190/1920, C.L. 3016/2002 and C.193&008).
These minimum obligations are embodied in the Gxfdeorporate Governance of which a company mustptypmith
the shares of which are exchanges in an activeehark

The minimum requirements are included in the abGede of Conduct (SEV) to which the company comedeun
except for that the code includes a series of mxhdit (of the minimum requirements) special prihesp As compared
to the mentioned principles, there are currentlyaie deviations in order that there be compliawité the conditions,
values, inheritance and ownership regime of thepaom such that the company’s interest be promatetthe best
possible manner. An analysis and explanation wjustifies the reasons for the deviations follows:

Part A’- Board of Directors and its members

1. Role and responsibilities of the Board of Directis

The BoD has not formed a separate committee, whighages the procedure for recommending candidatedefction

of the BoD and prepares by itself proposals forBb®.

The proposals are submitted by the Board of Dirsctd the company to the General Assembly whictegponsible
for the approval of the election of the membershef Board of Directors. In addition, it has not ggeded with the
formation of a compensation committee given that@mpensation and Benefits Committee which has bwened

has replaced the Management and Performance Sysiain was designed thfay Group in 2009.

II. Composition of the BoD

The BoD is comprised of one (1) executive and (8)-axecutive members.
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III. Role and characteristics of the President of thBoD

In the Company’s Articles of Association there iscgrn between the responsibilities of the Presiderd the
Managing Director, however, it is permitted thaggl responsibilities coincide.

IV. Duties and conduct of the members of the BoD

The BoD has not adopted as part of its corporatie @i conduct, specific policies to encounter dohff interests
between its members and the company, given thetyrcase the stipulations of the law and the Agi@df Association
will come into effect. Certain members of the Boartl any third party to whom responsibilities of tBoard have
been assigned are required to adequately and tidistyose to other board members the same intetkeatsmay
potentially arise from transactions of the compaijch comprise part of their duties, as well as ather conflict of
interest with those of the company or its affilthmpanies arising in the performance of theiredut

V. Nomination of candidates for the BoD

The maximum service of the BoD is not a four-yearigud, but longer, (at least five-year), so that tieed to
elect a new BoD does not come about in shortengsriwhich would mean additional formalities (astfee
representation in the presence of third partieg €warthermore, the expanded service duration efB®D
secures the better knowledge of the company andra discreet decision taking.

There is no committee for recommending candidate¢be BoD, given that it is not deemed necessaeytdu
the structure and operations of the company.

V|. Operations of the BoD

There is no specific code of conduct for the openabf the BoD, as the articles of Association dhd
Corporate Code of Conduct are considered adeqoiated organization and functioning of the BoD

There is no provision for the support of the BoDiulg the exercise of its duties by a competentcisieed
and experienced secretary, since the technologifaehstructure exists to record and presentatioa th
convocations of the BoD

There is no obligation for the President and the-executive members of the BoD to convene on alaegu
basis without the presence of the executive memhearser that the performance and the compensafitime
latter be discussed given that all relevant mategsdiscussed in the presence of all membersed@D.

There is no provision for the existence of intradug informative programs for the new members &f BoD

or their continuous education since the members dra promoted for election have adequate and prove
experience of organisational and managerial skills.

There is no provision for the allocation of suféint resources to the committees of the BoD foifalfément

of their obligations and for the hiring of extermainsultants to the degree these are needed, lasesaurces
are approved by the management of the companyd lmasthe company’s needs.

VII. Performance Evaluation of the BoD

There is no institutional procedure which assetisegffectiveness of the BoD and its committeetherassessment of
the performance of the President of the BoD dutirgprocedure in which the independent Vice- Pestidirects, or
any other non-executive member of the BOD in theeabe of an independent vice-president. This proees not
deemed necessary given the structure of the company
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Part B- Internal Audit

I. Internal Control — Audit Committee

No specific and fixed funds are given out to thenouttee for the use of external consultants, astmeposition of the
committee and the specialized knowledge and expezief its members ensure its operation.

During 2017 and in accordance with the Audit Conteeitin cooperation with the Internal Auditor of Beoup a major
project review of all Group procedures was impletadrand delivered with specific proposals whichiangrogress for
further actions.

Part C- Compensation

I. Level and structure of the compensation

e there is no compensation committee, comprisingusketly of non-executive members, independent &ir th
majority, which aims at defining the compensatidriihe executive and non-executive members of thB Bo
and thus there are no rules for the frequencysafanvocations and other issues concerning itsatipar The
Compensation Committee which has been formed h@aced theManagement and Performance System
which was designed byay Group since 2009.

e in the contracts of the executive members of thB Bbere is no provision that the BoD may ask fartfor
full refund of the bonuses paid due to possiblésien of the financial statements of previous yearsn
general as regards erroneous financial data thet weed to calculate such a bonus since such rogime
about, only after the approval of the financiatest@ents.

e the compensation of every executive member of e B not approved by the BoD after the proposahef
compensation committee without the presence oBtBB’s executive members, given that no such conemitt
exists for the compensation of the Board of Direstout rather all such benefits are approved byGaeeral
Assembly.

Il. Remuneration Structure Policy

The compensation setting process is characterigeabfectivity, transparency and professionalisnd @&nfree from
conflicts of interest. The remuneration of non @xese directors reflects the period of employmantl their duties
and are not directly related to the performanciefcompany.

The level and structure of remuneration aim atating and retaining the company, board membensijrastrative

executives and employees that add value to the aoypith their skills, knowledge and experienceeTavel of

remuneration is in line with their qualificationadatheir contribution to the company. The BoardDifectors has a
clear policy as to the manner by which the compaanys its executives, especially those who areldyitgualified for

the effective management of the company.

The remuneration of executive board members iscéeted with the corporate strategy, the purposthefcompany
and the realization of these, with the ultimateschje of creating long-term value to the company.

In determining the remuneration of executive divesitthe Board of directors takes into considenatio

e Their duties and their responsibilities
e Their performance
e The financial position, performance and the protpetthe company
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e The level of remuneration for comparable execuievices in comparable companies
e The level of remuneration f@mployees in the company and in the entire Group.

lll. Fees paid in cash or in kind other than sharegnot affiliated with shares) executive Board memhs.

The General Meeting held on 08.09.2017 following itoposal of the Board for the period 09.09.200709.2018
approved the payment of the net amount of up tOQbBE per month to the CEO in addition to the feirenefits of
leased cars, private insurance, mobile phone argbrate credit card.

No benefits are provided in shares or rights ohares (share-based payments) to executive Boarderem

IV. Non-executive board members.

The General Meeting of the shareholders held 00908017, following the proposal from the Board dfdotors,
approved the remuneration of non-executive boarthibees for the period 09.09.2017-10.09.2018 of theunt of €
2000 per meeting with a maximum of 14 meetingsaddition to the members of the Audit Committeedh®unt of €
500 per meeting for the Audit Committee with a nmaxin of six (6) meetings.

Furthermore, the company shall pay to the Chairar@hNon-Executive Member a total annual gross fe&300.000
under the approved, by the General Meeting of $iwdtlers, employment contract term (July 2015- J20A8).
Furthermore, under the relevant resolution of then&€®al Meeting of Shareholders, the President axetuEive
Member is paid an annual total gross remuneratidg1db0.000 with a fixed-term employment contralktly 2015-July
2018). These two members do not receive a remuoernatt € 2.000 per meeting.

2. Board of Directors

2.1 COMPOSITION AND MANNER OF CONDUCT OF THE BOD

The primary obligation and responsibility of all miers of the board of directors of the company &sted in an
organized market company, is the continuous enmaectof the long-term economic value of the compang the
protection of the company’s interest.

The Board is the ultimate governing body of the @any, which mainly modulates the strategy and agpraknt
policy of the Company and decides on any mattetirg] to the administration, the management ofagisets and
generally adheres to the achievement of its purpds@art of these responsibilities, it can de@deall matters except
those that are within the exclusive competencéi@iGeneral Assembly, according to Law 2190/192@nasnded, and
the Articles of Association.

Each Board member shall be liable to the Compamggards the management and administration of catpa@ffairs
in accordance with the provisions of Law 2190/19R0rthermore, each member has obligations as atgulilby the
Articles of Association, the present Regulation dimel legal framework applicable to companies lisbadthe stock
market.

The Board of Directors is exclusively responsibid &able for:
The review that all accounting practices and gaheapproved accounting standards are abided by.
a. The review of the financial results of the compan relation to the budget, the prior years ahd t
competition.
b. The involvement in the preparation and the r@grdassessment of the strategic design.
c. The approval of significant investments, loatgjuisitions and sale of financial assets of thapgamy.
d. The approval of significant changes in the comyfspolicy and its structure
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e. The monitoring of the company’s compliance tgutations, operational methodologies and the dessof
the authorities

f. The proposal for distribution of profits

g. The recommendations-proposal to the sharehoidease of election or re-election of the Boardmhers

The constitution of the Board of Directors providesas follows:

1. The Company is governed by the Board of Directbed is composed of a minimum of 3 and a maximum bf
members. The members of the Board of Directorsebeeted by the General Meeting of the Shareholttersigh a
silent vote and with a quorum and a majority basedrticle 35 and 42 of paragraph 1 of the Artidégssociation.

2. The Board members are divided into executive amdaxecutive. The number of non-executive membeosld not
be less than 1/3 of the total number of membera.fthction results, it is rounded up to the nenit.LAmong the non-
executive members, at least two independent memipeist exist, in accordance with the following pasgoins.
The status of the board members as executive ds etermined by the board. The independent mesrdfahe Board
are appointed by the general meeting.

3.The members of the Board of Directors is 5 yekrbegins from their elections from the General éably of the
shareholders and is extended up to the ordinare@eAssembly who will approve the annual finansi@tements of
the year, but which cannot exceed a six-year term.

4. The Board of Directors elects members in replacgraé members that have resigned, have died, oe hast their
identity with whichever manner. The election issiéte under the condition that the replacemenhefabove members
is not possible from substitute members, who haentelected by the general assembly. The aboviosldmm the
Board of Directors is done with a decision takenth®yremaining members, if these are at least {{&eand is valid for
the remaining of the service term of the memberglwthey replace. The decision of election is sutadito the public
according to article 7b of C.L. 2190/1920, as ftisisvalid, and is announced from the Board of Dwegtin the
immediate general assembly which follows, even gioo relevant issue may have been stated in #edag

5.In the event of resignation, death or in any othanner loss of the identity of the member or masoé the Board
of Directors, the remaining members can contingentlanagement and the representation of the cormgurathyvithout
the replacement of the missing members based ompréneeding paragraph, under the condition that mhisiber
exceeds half of the members, as was the case hbfaecurrence of the above events. In any caienot permitted
that these members be less than three (3).

6. In any case, the remaining members of the BoBirectors, irrespective of their number, can gred in convening
in a general assembly with a sole aim the elecifdhe board of directors.

7. A member of the Board of Directors can even begall entity. In this case the legal entity is obtigo appoint a
physical person for exercising the authority of ldwgal entity as a member of the Board of Directors

8. The company, within twenty days from the establishtmof the Board of Directors, shall submit to BEC the

minutes of the general meeting that elected thepgaddent directors. Similarly, the minutes of tbard is submitted
within the same period and, which states the sw@itesich member of the board as executive, nonegixecor has been
temporary elected as an independent member inceplent of another member who resigned, or has sedea who

for any reason was deposed.
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Invitation of the Board Meeting Procedures:

1. All members of the Board of Directors are ingitey the President or the legal proxy at least Pkimg days before
convening via an invitation, which includes thediand place where the Board of Directors will careén addition to
the matters included in the agenda with clarity aathtive information material with the relevantoposals if
necessary, otherwise decision making is permittdg onder the condition that all members of the iBloaf Directors
are either present or are represented and no geet®ko the decision making process.

The President sets the agenda with the matters thsbussed as set by the Secretary account e&sittiwo days prior
to the of the conference invitation.

The list is drawn up by the company's CEO at iscdition, taking into account any recommendatiansstted
through administration procedures.

The President and the Board of Directors may attamg, commencing from the initiation of the togin the agenda
until its resolution to request, through the CER® submission of any additional information or doeut relating to
the subject matter.

Each Board member may propose any topic for digousgith a brief explanation to the Managing Digtwho will

propose the matter to the President of the Boaddrariude this on the agenda.

2. Two members of the Board of Directors can reqtlesstconvocation of the Board of Directors throagtequest to
the President or to his substitute, who are obligecbnvene the Board of Directors so that the mgdie held within
the time limits of 7 days commencing from the dateequest.

3. In this request application, the matters which wdtupy the Board of Directors should be statedh wharity. If the
Board of Directors does not convene through theiéeat or the substitute as of the above timefratrie,permitted
that the members that have requested the meetatgthiby themselves call the meeting within 5 dagfoile the
expiration of the above 7 days’ time limits, notify the remaining members of the Board of Directarth an

invitation.

Meetings - Quorum- Discussion-Resolutions

1. The Board shall meet at the headquarters afdh@any, whenever the law, the statutes or thesnektthe company
SO require.

The Board can validly convene outside the corpdnatelquarters in another place, either in Greeedmmad, provided
that all members are either present or are repted@md no one not objects to the meeting andetal¢cision making.
The company’s Board of Directors can convene thinae¢econferencing. In such a case the invitatiothe members
of the Board of Directors will include the necegsaformation for the participation of these in timeeting, given that
the minimum technical security specifications imweection with the validity of the meeting, as thesay have been
specified by the Ministry of Development, are met.

2017 BoD Meetings

1. In 2017 the Board convened 24 times in which argmmoexisted for the purpose of decision makingmieetings
with an agenda of significant matters (approvdirncial statements etc) a quorum of all Board tmers was noted.
2. The Board of Directors is in a quorum and congeme a timely basis when half and one membersrasept or are
represented by the elected members. In no caseevieowdoes the number of members who are persopedlent
cannot be less than three (3). In order for thewmdo be identified the rounding number is ignored

3. A director who is absent or unable to attend, ahalggate under his own responsibility his represem in the BOD
meeting only to another member, whom he may appyiret notarial deed or by a simple letter addresséhe Board.
The authorization for representation may includeranihan one meeting. No director can represent rtttae one
members.
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4. Notwithstanding the preceding paragraph, each memust be present and continuously participataeetings of
the Board.

5. The existence of a quorum, is monitored by thesiBemt, upon commencement of the meeting as weihgluts
duration. In the event that a quorum does not exitdr the commencement of the meeting, the Chairsteall
terminate the meeting. All resolutions taken dutimg meeting in which a quorum was establishedegy@ and valid.
6. The meetings of the Board are attend at withouingorights, and after invitation of the Presidetite Legal
Consultant of the Company and Company executiveaffifated companies or parties, given that issaésheir
responsibility are discussed.

7. The Chairman of the Board coordinates and dirdogs meetings and the overall functioning of the f8oa
As regards all other matters, it has the same gigitd obligations as all other members of the Board
8. During the meeting, the CEO as a rapporteur yiailefs the matter of discussion with a clear pntation of the
rapporteur’s decision, thereafter questions argerhby the members of the Board of Directors, arydsapplementary
informative proposals as well as views from theesottompany executives and finally the positiongsomembers.

The contents of the recommendations may be ameddigdg the meeting, when the final amended propadlhbe
recorded.

9. The decisions of the Board of Directors are \lidken by a majority of the members who are prepersonally
committee and those that may be represented.

10. In the event that any matter of the agenda refetise private interest of a Board member or telative up to third
degree, by blood or affinity, this member, follogitis declaration or by another Board member, duebed from
discussion and shall not participate in taking smgh decision.

11. Upon completion of the discussion of each mattex,issue is put to a vote for a final resolutignting is always
nominal and apparent and begins with the vote ®GEO as a rapporteur. If there are contrary ppax amended
proposals, the contrary proposals are first votieeln the amended ones and finally those presemtedebManaging
Director.

12. The discussions of the meeting may be taped #iterPresident's proposal and decision of the Baandt the
relevant records are maintained until the ratifaabf the relevant practices.

Maintaining Minutes of the Board of Directors

1. Discussions and decisions of the Board of Directane certified with minutes from he who has beeated as
President from the members that were present imdeting as well as from the secretary.

The minutes shall include: the name of those ptesah agenda issues with the relevant recommeonsitand
informative material, the summary of the discussiopics, any opinion of the minority members andalfiy the
decisions per matter of discussion.

2. The minutes are certified in their entirety,tie next meeting or in urgent cases during the sdayeafter being
circulated to members of the Board of Directorsré&ading and further comments.

By exception and when deemed necessary, the pateaonfirmed on the same day which encompassesrgfent
matter of the Board, and in the following meetihg full text of the minutes can be signed.

Each member of the Board, prior to the validatibthe minutes, can propose the oral amendmens aupplementary
amendment given that it is accepted by the Boalirefctors.

Recommendations can be sent in writing to the @teair of the Board up to the date the meeting isfieett in order
that these be taken into account.

If a member of the Board does not send any wrifiezposals and is not present in the validation mgeit is
considered that he fully agrees with the text falidation which has been distributed.
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3. No member can ignore the signing of the minatethe meeting who participated, he can howevek,that his
opinion be accurately summarized in the minutdwifdisagrees with the opinion that is being takerany case his
non-approval in no manner constitutes the decisiten as void, as long as his refusal to sign iatimeed in the
minutes.

4. The President, with custody of the Secretaryhef Board of Directors may compile the minutes digfo which
decisions are taken without a meeting having beeoeuled (decisions by circulating minutes).

In this case, the preparation and signing of tibeched minutes by all Board members or by theirasgntatives, in
writing or by fax is the same as the resolutiothef Board of Directors.

5. The minutes of the Board, given that these adersed, are maintained in the Board Secretargs @bpies of these
are given to Board members upon request.

6. Copies or extracts of the minutes are issueithéyhairman of the Board or by the persons whiely substitute.

7. The secretariat support of the Board of Directdrall be provided by the Legal Counselor, who aksves as the
secretary of the Board and the Secretariat of tesient of the Board of Directors.

The Secretary of the Board of Directors shall emdhe delivery of copies of the Board's decisiamalt internal
departments of the company if necessary and to isudmpies of those decisions to the public authesijtincluding
their publication in the SA & Ltd Bulletin, in acatance with the provisions of the current legislati

2.1.2 Information on the Members of the Board of Diectors
The present BOD of the company is composed of 9lmeesrand comprises of the following:

1) Aristides Bellesof Stergiou and Anti, economist, born in Katarakhios in 1953, citizen of Ano Voula Attikis,
President, and Non-Executive Member.

Mr. Belles has also served as Chairman of the Bohthe Greek Entrepreneurship Club and also aair@an of the
Board of the Federation of Greek Mariculturers. liddds a degree in Business Administration fromwméversity of
Piraeus.

2) Nicholaos Chaviarasof Emmanuel and Ekaterini, entrepreneur, was hoafnhona Chios in 1952, Vice-President,
and Non-Executive Member

Mr. Nicholaos Chaviaras is the co-founder and majbareholder of the Company. He is responsible tiier
coordination and implementation of the investmemtjgrts of NIREUS group. He is also Member of theal in
subsidiaries of the Group.

3) Antonios Chachlakisof Georgiou, mechanical electrician was born iB8 & Pireaus, CEO and Executive Member
Mr. Anthonios Chachlakis holds a BSc and an MSEl&ttrical Engineering Department from the Techhigaiversity

of Brooklyn, New York, USA. He joined the Group 11996, while he also had 10 years of managerial réeeqpee in
Industrial Automation.

4) Petros Fronistasof Christos and Katigkos, born in Sikinos Cycladted945 and is resident of Zografou Attica,
Independent Non Executive Member.
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Mr. Petros Fronistas graduated from the Athens élsity of Economics (and Business) with a long eaiia the
banking sector, tenure and in senior managemeitigras mainly in the Group of the National Banke i a Member
of the Board of Directors of the companies THRACEABTICS SA (Listed on the ASE) and PRONOMIOYXOS
LOGISTICS GENERAL WAREHOUSE GREECE SA.

5) Christina Sakellaridi of Stavros and Penelope, Business Consultant, ihoftthens in 1929, resident of Athens, is
an independent Executive Member.

Ms. Christina Sakellaridi serves as President efRanhellenic Exporters Association, Vice PresidéiPB ASSET
MANAGEMENT AEDAK, Owner 'Ch.G. SAKELLARIDI ' Busings Consultant who served as First Vice President of
ACCI (Athens Chamber of Commerce and Industry).siéent of Export Credit Insurance Organization (BAE
President of the Greek Organization of Commerce oAtlr (HEPO), CEO of INTERINVEST NATIONAL
INVESTMENT SA, Vice Chairman of the Internationah&@nber of Commerce & Member of the General Couofcil
the Bank of Greece. She attended the Universititbéns Law School and the FACULTE DE DROIT in PaB&e
was awarded by the President of the Greek RepWaliolos Papoulias with the "Golden Cross of Medtid by the
French President Nicolas Sarkozy Lord with the "BasKnight of the French National Order of Merit".

6) Anna Pouskouriof Michael and Helen, Economist, born in Athend @49, resident of Germany, Independent Non
Executive Member

Anna Pouskouri has 32 years of experience in ttegriational banking sector. She began her cardgbeiimternational
Trade Division of Bayerische Vereinsbank (therealiayerische Hypo - und Vereinsbank, Unicreditg sistablished
the Representative Office and in 1989 the Banlkdir in Greece. She dealt mainly with Corporate lamdstment
Banking (Syndicated Loans, Project Finance, Tradarfee, Shipping, Real estate) in Greece and soutfierope and
lastly as Managing Director for Southern Europee &t the Bank in June 2010 and since then oféehgce on
strategy and financing to companies in Greece &ndaal. Ms. Pouskouri studied at the University #re Technical
University of Munich Economics (MA) and Urban anddional Development.

She has attended many training seminars, incluttisgAdvance Management Program at Harvard Busi8eksol.

She speaks German, English and French.

7) Constantinos Lambrinopoulosof Petros and Evangelia, Entrepreneur, born ireAshin 1952, resident of Athens,
Non- Executive Member.

Mr. Konstantinos Lambrinopoulos is a graduate imsiBess Administration of Piraeus University anditRal
Sciences in Panteion University. He is a PhD caatdidn Marketing at the University of Piraeus. Hes 85 years
experience in managerial positions in Greek andtinatlonal companies. He is President and CEO dRISF
Advertising. He is also Chairman of the Board HMAe{lenic Management Association) and Vice Presiddrthe
Entrepreneurship Club, Member of the BOD of ALBAskhess School and Executive Director in Being Esalef. A.

In accordance with the relevant decision of theif@ny General Meeting of 8/9/2017 and the corpogieernance
principles applied by the company, Mr. Lamprinop®,lhaving already been a member of the Board wfdirs for
more than 12 years, has become a Non-Executive MeBtard of Directors

8) Lito loannidou of Antonios and Alexandra, Business Consultant wias born in P. Faliro Attiki in 1954, is an
Independent Non Executive Member.

She is a holder of the Bachelor of Commerce anfBA in Business Administration from McGill Univetgi Canada.
Ms. Lito loannidou is a Consultant for fund raisimgergers & acquisitions, finding strategic investand restructuring
of debts and business strategy through the comfiady. BUSINESS CONSULTANTS" founded in 2006 and has
served as Executive Vice President-General Direatdhe Athens Exchange SA (2001-2005). She hassdsved as
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President and CEO at City-Leasing SA (1998-2000)iae President - Deputy Market Manager Greec®@0Vice
President-Corporate Head (1993-2000), Head of GatpcCredit / Risk Management in the Country citibdNA,
Greece (1989-1993).

She has also been a member of the Working Commi{ttiégher Coordinating Committee) of the Federatimin
European Securities Exchanges (FESE) and ChairrhdinecAudit Committee of FESE and has been involired
conducting portfolio quality control and risk maeagent procedures for Citibank Germany (1986), Egypt
(1988),Argentina (1989), Italy (1991), London (199&he has participated in Board of Directors of IMAS
PACKAGING SYSTEMS SA & LAVIPHARM.SA

9) Markos Komondouros of Panagiotis and Janet, Economist who was borAthens Attiki in 1963 and is an
Independent Non-executive Member.

Mr. Markos Komondouros has a 15 year career in SBWg / UBS covering all aspects of finance andriicial
advisory financial services in international masketspecializing in mergers and acquisitions . tAftee years in
London and Paris , he moved to Constantinople andded the Turkish office of the bank. He remaiime@urkey for
5 years , increasing the size of activities infialds , with particular emphasis on internatioimsestments in Turkey .
Most recently , Markos has established and ledeaialfist team of UBS London in the field of suppsetvices. After
his departure from UBS in 2003 , Markos Komondoucostinued his advisory services in the United Kiow,
Greece and Turkey through Vector Partners. He deirvéhe BOD of Probank. He speaks English, Turkistench,
Spanish and Italian. He holds of a B.Sc in Mathé&sdtom the Imperial College, an MBA from the LamBusiness
School and an MA in applied linguistics from thek®eck College.

The above members of the Board of Directors hakiergirofessional obligations which are presente@itiachment |
of the Present report.

The term of the above Board of Directors which wiscted by the Annual General Meeting of 04.05.2@&lls in
2020.

2.1.3. Ensuring Diversity of the Board of Directors
The company has not implemented a specific polaryttie diversity of the composition of the Board Qifectors.
Despite this, it is in the process of updating tloeporate code of conduct as well as examiningféasibility of

integrating the aforementioned policy.

The Board of Directors has for several years cosegriof experienced and distinguished represensativevarious
sectors such as businessmen, economists, lawyeliseers and bank officials.

The following information concerns the percentaggresentation of members by, male/female, category.

Board of Directors Number of Members Percentage%
Males 6 66,6%
Females 3 33.3%
Total 9 100%

The average age of the member of the Board of @ireds 65 years.
39



@ NIREUS AQUACULTURE S.A

2.1.4 Policies on disclosure of related party trasstions

The Company has adopted policies to ensure thaBtdsrd has sufficient information to support itscid®ns in
relation to transactions between related partielsidting transactions of subsidiaries with relatadips.

Related party transactions have been includedarsikR-month and Annual report of the Board of Dioes as well as
in the Annual and Six-month Financial report. Farthore, all contracts relating to transactions wéflated parties are

signed by all Board members.

2.2. COMMITTEES

A) AUDIT COMMITTEE:

The company had already formed an Audit Commitieees2002 and its establishment and operation averged by
the provisions of article 37 of L.3693 / 2008 asfse the formation of Audit Committees by the mearbof the Board
of Directors, the provisions of L. 4449 / 2017 dhd relevant circular of the Capital Market ComraadNo. 1302 /28-
4-2017.

The Audit Committee has the following tasks:

a) Supervising the financial reporting procedure

b) Supervising the effectiveness of the Internal Aadid the risk management systems, as well as ssjmgythe
efficiency of the Internal Audit department of tt@mpany

¢) Monitoring the audit procedure on financial and slidated financial statements.

d) Reviewing and monitoring all issues related toitttiependence and objectiveness of the externalt Audiit
firm, in particular when other services are alsovited from the audit firm to the company.

The audit committee’s mission and the matters stuBsion are in connection with ensuring the dffeness and
efficiency of the company’s operations, the auditl aeliability of financial information presented investors and to the
company’s shareholders, the company’s compliandd wie legal and statutory framework, the safegugraf the
company’s assets as well as the identificationamdrontation of the most significant risks.

The Audit Committee during the financial year 2q@7/01 / 2017-31 / 12/2017) convened on the follmndates:

Dates of Meetings:
 20/2/2017

* 28/3/2017

» 27/6/2017

* 8/9/2017

* 23/10/2017

* 24/10/2017
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The major issues discussed at the Audit Committeetimg are presented below:

* Presentation of Internal Audit Plan 2017.

» Overview of Group Procedures.

* Presentation and discussion of new Law 4449/2f1mandatory audits for public companies, the elbiamns of external
auditors, responsibilities of the Audit Committeedathe new framework governing Auditors and then@any being
audited.

* Presentation and discussion of Quarterly Intefnalit Reports.

* Presentation, discussion and approval of Annodllaterim Financial Statements.

* Review of the final draft of Internal Company Bedures.

* Procedures on the loan refinancing of the fictim loans.

* CRO Reports.

* Discussion on the Company'’s increase of the sbap&al due to the conversion of bonds into sharesamendment of
article 5 of the Articles of Association.

The Audit committee’s members were present ahallnheetings except for that dated 23/10, in whicH_Embrinopoulos
was not present. The Audit Committee has called iz managers where deemed necessary. The Audin@ee met
and discussed with E&Y within its scope of respbilisy and in accordance with the provisions of L4449/2017.

The members of the Audit Committee are Mr. Konsterst Lambrinopoulos, Mr. Petros Fronistas, and lits. loannidou.
Ms. Lito loannidou is the president of the Comndtte
B) Corporate Governance Committee:

The objective of the Corporate Governance Committde monitor the code of corporate governancetetbby the
Company, to monitor the implementation of interoainpany policies as regards procedures, keepingnupends in
terms of corporate governance systems and bestiggmas well as with respect to prevailing doneetiv and
recommendations to the Board for the amendmentawngment or adoption of new best practice behaviour

Pursuant to the decision dated 29 March 2016, thard of Directors elected Ms. Lito loannidou, MdhriStina

Sakellaridis and Mr. Petros Fronistas. The Committel not hold meetings in 2017, awaiting the catiph of the

update of the company's entire Internal Policiggtioer with the completion of the review of intdrpeocedures and
its results.

C) Strategic Planning and Investments Committee:

Furthermore, given that the Internal Policies oé tGompany provides for the possibility of estabhighother
Committees, the Board of Directors at its meetimgJaune 3,2016 decided to establish a Strategicnibignand
Investment committee.

The members of the Committee are the following:
- Ms. A. Pouskouri, President

- Ms. Ch. Sakellaridi, Member

- Mr. K. Lambrinopoulos, Member

- Mr. M. Komondouros, Member

- Mr. A. Chachlakis, Member

- Mr. E. Elissaios, Member
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The Committee’s duties includes the compilatiopmfposals to the Board of Directors on strategaes.
In the year 2017, the President and the other memdfehe Committee received in the context of Bloaieetings of
the BOD information on the progress of the Growgirategic planning.

Finally, there is the Group Executive Committee posed of executive directors and General Manadatsnhanage
operational issues.

3. General Assembly of the Shareholders

3.1 Manner of operation of the General Assembly anids basic Authorities

3.1.1The General Assembly is the supreme body of thegamy and has the right to decide on any comparitema
and all legal decisions are forced on all sharedrsléven those who may be absent, or which magrisa

More specifically the General Assembly is exclukivesponsible to decide upon:

a) The amendments of the articles of association hwvhiclude increases or decreases of the capitaé shpart from
the cases which are mentioned in article six (&Gpgaph of the Articles of Association and othesesathat are
enforced by law.

b) The election of the members of the Board of Doext with the exemption of paragraph 1 of article df the

Articles of Association and the appointment of ghelitors,

¢) The approval of the annual financial statementh@fCompany,

d) The distribution of annual profits,

e) The issuance of loans with debentures as thesefareed to in articles 3a, 3b, and 3c of C.L.@1920.

f) The merger, extension of the duration or dissolutf the Company,

g) The appointment of liquidators,

h) The appointment of members of the first BoD, asest in paragraph 4 of article 16 of the Articlé#\ssociation.

3.1.2The General Assembly convenes obligatorily at@oenpany’s offices or at the region of another mipaility
which is located within the province in which theald office is located or in the region where théicefof the
exchange market is located, at least once in daahdial year and within 6 months at most from ¢mel of the year
(Ordinary Shareholders Meeting).

3.1.3 The General Assembly is always convened by the BoBn extraordinary meeting whenever it considers
necessary

3.1.4The Shareholder Meeting ordinary or extraordinarigh the exception of the repeating Meetings draksé that
simulate it, must convene twenty (20) days at ldmfore its date including the non-working days.eTdate of
publication of the invitation and the day of then@el Assembly are not calculated.

3.1.5The invitation to the Shareholder Meeting includédeast the location, the date and the time efrtieeting in
addition to the matters in the agenda in a clearmea

3.1.6 The right to extension in any general assemblginary or extraordinary, in person or via a proxfions a
shareholder of the company or is a third partytag been appointed from the shareholder as a pvitlkyany sort of
document even through a simple letter is possesgedch shareholder having at least one share.

3.1.7 The Shareholder Meeting has a quorum and duly al@ss in the matters of the agenda when in the said
shareholders who represent one fifth (1/5) at ledghe paid share capital are represented. If spadrum is not
achieved the General Assembly converges againentiw(20) days from the date of the meeting whiels wancelled
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invited for that purpose ten (10) at least day$iexarThe said repetitive meeting duly convokes tfeg matters of the
initial agenda no matter what percentage of theesbapital is represented.

A new invitation is not required if in the firstvitation the date and location of the repetitiveeting is stated in the
provisional by law meetings, for the event of nahiavement of a quorum.

3.1.8 Exceptionally, when it concerns decisions regaydire alteration of the Company’s nationality, #ieration of
the purpose or object of the Company’s businegsatteration of the Company’s shares to registettesljncrease of
the obligations of shareholders, the increase afesleapital, which is not based on the provisiohthe Articles of
Association in accordance with article 13 (paragramnd 2) of C.L 2190/1920 or as required by ttielas of the law
or through the capitalisation of reserves, the elese of share capital, the alteration of the mddéistribution of
profits, the merging, dispersion, alteration, revief the company, extension of the company’s tefnoperation or
dissolution of the company service or renewal af Huthority to the Board of Directors for capitatriease in
accordance with article 13 of paragraph 1 of C.a(®1920. The General Assembly has a quorum and ahrlyokes
when shareholders representing two thirds (2/3}hef paid share capital are represented. If suclicaumq is not
achieved, the General Assembly is invited and ikayad according to the provisions of paragraph &ticle 35 of the
Articles of Association and forms a quorum and reegion the matters of the initial agenda when adtlé2 of the
paid-up share capital is represented. If such auwpmads still not achieved, the General Assemblynigted and is
gathered and meets upon the matters of the iaig@hda when at least 1/5 of the paid-up shareatapitepresented. A
new invitation is not required if in the first ination the date and location of the repetitive nmeets stated in the
provisional by law meetings, for the event of hahiavement of a quorum.

3.1.9The President of the BoD or when he is hindersdawful replacer presides temporarily in the Gah&ssembly
and defines as secretary one of the Shareholdetiseor proxies who are present, until the list baeholders is
certified by the General Assembly, who are entitiegarticipate in the said and elects the ordimagsiding office.
The Presiding Office is composed of the President the Secretary who also executes duties of vdiller. The
election is performed with a silent vote excepthé General assembly decides through a majorityelbetion of the
President with an open voting procedure.

3.1.10The discussions and the decisions of the Genessdibly are restricted to the mattes of the agélttaagenda
is drawn by the BoD and includes the proposalfi®BoD towards the Assembly. Discussions other thamatters in
the agenda are not permitted with the exceptioextfaordinary cases such as the modification ofiskaes of the
Board of Directors to the General Assembly or fatters intended for another General Assembly.

3.2 Shareholders Rights and manner of exercising éise

Each share carries all the rights and obligatieisosit in law and in the Articles of Association the Company.
Ownership of a share automatically entails accegtdry the owner of the Articles of Association asfdthe legal
decisions taken by the competent bodies of the Gomp

Each common share entitles the owner to one vote.

Shareholders’ liability is limited to the nominadlue of the shares they hold.

3.2.1. Shareholders’ rights irrespective of the p&entage shareholding

a. Right to attend and vote at the Shareholderae@s Meeting

Any person appearing in the capacity of shareholdethe Dematerialized Securities System files rgadaby
“Hellenic Stock Exchanges SA”, where company’s siies are being held, is entitled to participatethee General
Meeting.
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Shareholding capacity is evidenced by presentirgevant written certificate issued by the aforatimned entity, or
by direct online connection of our company withdsantity’s files. Shareholding capacity must beeetfifve at the
beginning of the fifth (5th) day (Date of Record)op to the date of the General Meeting, and thevemnt certificate
regarding the shareholding capacity must be reddiyeCompany no later than the third (3rd) day ptiothe date of
the General Meeting.

With regard to the 1st Reiterative Extraordinaryn@al Meeting, the shareholding capacity must liect¥e at the
beginning of the fourth (4th) day prior to the datdeduled for the 1st Reiterative Extraordinarnésal Meeting (1st
Reiterative Extraordinary General Meeting dateewford), and the relevant written or electroniciieate regarding
shareholding capacity must be received by companyater than the third (3rd) day prior to the dafethe 1st
Reiterative Extraordinary General Meeting.

The same provisions are applicable in the eveat2rid Reiterative Extraordinary General Meeting.

Any shareholder failing to comply with the provisgof article 28a of codified law 2190/1920 maytiggrate at the
General Meeting only upon its permission. Exeroisthese rights does not require blockage of thefieiary’s shares
or compliance with any other procedure restricting ability to sell and transfer them during theiqe: between the
Date of Record and the date of General Meeting.

A shareholder may attend the General Meeting atel @idher in person or by proxy. Each sharehold&y appoint up
to three (3) proxies. Legal entities may particgpat the General Meeting by appointing up to th{8endividuals as
proxies. However, if a shareholder holds shares ibompany, which appear in several securities attspaid
restriction will not prevent said shareholder frappointing different proxies in respect of the gisan each securities
account in relation with the General Meeting. Axyr@cting on behalf of several shareholders mag differently for
each shareholder.

A shareholder proxy must disclose to the compasjore the General Meeting begins, any specific ewdrich may
be useful to the shareholders in assessing theofidtke proxy serving interests other than thosthefshareholder. In
the sense of this paragraph, a conflict of inteneasy especially arise when a proxy: a) is a shadehaontrolling the
company or is another legal entity or an entitytoalled by that shareholder; b) is a member ofttbard of directors or
of the administration of the company or sharehotdmtrolling the company in general, or anothealegntity or an
entity controlled by a shareholder who controls ttmmpany; c¢) is an employee or auditor of the campar
shareholder controlling the company, or of anotkgal entity or entity controlled by a shareholadro controls the
company; d) is spouse or first degree relativent® af the individuals referred to under (a) throgghabove.

The appointment and revocation of a shareholderypgomade in writing and notified to the Compamgdar the same
form, at least three (3) days prior to the dateedaled for the General Meeting.

The company will make available at its website (wmiveus.com) for the purpose of the General Assgrablorm
which may be used for the appointment of proxy Whian also be obtained from the Company’s officek Z10-
6698224, Investors Relations Department). The $aich must be submitted, duly completed and signgdthe
shareholder, to the Company’s Shareholders Seatidst km Koropiou-Varis Avenue, Koropi Attikis 18@ or by fax
to the number (+30) 210-6627404 at least threed@3s prior to the date of the General Meeting. Heiaeies are
responsible for confirming successful remittancd egceipt of proxy documentation by the companychling the
following numbers: 210-6698224.

The participation of the shareholders to the Galndeeting by electronic means is not yet available
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b. Preference rights :In case of a share capital increase, when tha¢dse is not realized by contribution in kind, or
by the issue of convertible bonds, preference sighe granted to Shareholders of the Company atldte of issue,
proportionate to their holding in the existing shaapital.

According to the provisions of article 13 cl.10 bf2190/1920, preference rights can be limited oncefled, by
decision of the General Meeting, taken accordinth&provisions of articles 29 cl.3 and 31 cl.2thed L.2190/1920
(quorum of 2/3 of the issued share capital, majarit2/3 of the present or represented voting gpht

c. Right to collect dividends:According to the company’s Articles of Associatitie minimum dividend which must
be distributed each year by the Company is equah@éominimum annual dividend specified by law (&l 45 of
Codified Law 2190/1920) which according to Articke of Development Law 148/1967 is at least 35% df th
Company’s net profits, after all necessary withiradd are made in order to establish the statuesgmve.

Dividends are paid within 2 months from the datetted Ordinary General Assembly of Shareholders lwiiave
approved the Company’s annual financial statemehte place and method of payment is announced fites
published in the press, the ATHEX Daily Officialstiand website and the Company website. Dividertdshairemain
unclaimed for a period of five years from the datewhich they become payable may not be claimedaaadorfeited
to the State.

d. Rights in product of liquidation: On completion of the liquidation, the liquidatoeturn the contributions of the
Share-holders in accordance with the Articles afa®gation and distribute to them the balance frbenliquidation of
the Company’s assets in proportion to their shat@e paid-up capital of the Company.

e. Right to request information: Following a request of any shareholder, whichuisrsitted to the Company at least
five (5) full days prior to the Annual General Asday, the Board of Directors is obligated to pravidt the General
Assembly the specifically requested informationareling the affairs of the Company, to the extemit ttihese are
relevant for the proper evaluation of the issuetheragenda.

f. Right to request the recording of an accurate summarigsobpinion in the minutes of a shareholders gdnera
meeting.

g. Right to receive copies of the annual financial statesiantd reports from the Board of Directors and ausliten
(10) days prior to the Annual General Assembly.

h. Right to object the list of the attending and votingrshalders, which is prepared 24 hours before tlagetiolders
meeting, until the opening of the meeting.

i. Right to claim loss indemnity from the company for dasmmcurred due to a shareholders’ meeting decistdah

was not taken according to the law or the compaastisles of association or which was made by aligower from
the majority shareholders or which was taken bgmregal meeting illegally convoked or formed or douehe fact that
the requested information on the items of the agemere not provided ( this right must be exercis@tiin three (3)
months from the date of the submission of the gdmaeeting minutes to the competent authority)

j- Right to claims against the members of the company’srd@é Directors in relation to the management & th
corporate affairs, if the damage incurred was dufeatud.
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3.2.2. SHAREHOLDERS RIGHTS REPRESENTING AT LEASTL.@0 OF THE SHARE CAPITAL

Right to request by a civil lawsuit the annulmehtashareholders’ meeting decision. A decision rhayannulled if
taken without giving the required information regigsl by the shareholders who are also requestengrthulment or
by abuse of right by the majority under the cowdis of article 281 of the Civil Code.

3.2.3. SHAREHOLDERS RIGHTS REPRESENTING AT LEASPA/OF THE SHARE CAPITAL

a. Right to request from the President of the mgetonpostpone (only once) the taking of a decidigrthe general
meeting for all or some subjects of the agenda.rmbeting continues within 30 days the latest.

b. Right to request from the company’s Board of Dioestthe convocation of an extraordinary Generar&iwders
meeting within 30 days.

c. Right to request from the Board of Directorsriolide in the agenda of the General Meeting whachdiready been
convoked any additional subjects including justifion and decision drafting, if the relevant requesommunicated
to the Board of Directors at least fifteen (15) sldnefore the meeting. The revised agenda is p@aishirteen (13)
days before the meeting, including justificatiordecision draft.

d. Right to request, until the 7th day before thar8holders Meeting, to be provided with the draftthe decisions on
the items of the agenda at least six (6) days bdfw Meeting.

e. Right to request the announcement to the AnnegileGl Meeting the amounts which during the last years were
paid to each member of the Board of Directors errttanagers of the company, as well as any bepefiesse persons
for any reason or any contract between them anddhwany.

f. Right to request that the decision on any sulijétiie agenda of the general meeting is takerolrzall vote.

0. Right to oppose to the granting of permission l®/deneral meeting for the granting of guaranteattodr security in
favour of the persons which are subject to ar8a 2190/1920 as in force, under the conditiongkwhre stated in the
same article.

h. Right to file a petition to the Court of first imstce of the district where the company has itssteggd seat
requesting the company’s audit. The court ordegsatidit if it finds probable that certain acts atel the provisions of
the law or the company’s articles of associatiothergeneral meeting’s decisions.

i. Right to object to given specific authorizatiomrh the general meeting following the finalisatioh contracts
between the Company and persons which are sulgabetconstraints of Article 23a of Law 2190/1920ima force,

which exceed the limits of the Company's curresmigactions with third parties.

3.2.4. SHAREHOLDERS RIGHTS REPRESENTING AT LEASTA/OF THE SHARE CAPITAL

a. Right to request for a mandatory filing of claimgainst the members of the Board of Directorsrayirom the
management of the company’s affairs, within six therfrom the request. The request of the minotfigisbe taken
into account only if it is verified that the ap@itts had become shareholders at least three (3jhmbefore such
request was submitted.
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b. Right to oppose to the approval by special decisibrihe Ordinary General Meeting on the grantingaofy
remuneration or compensation to a Director (apamnfthe remuneration on profits or fees in accocdawith a
specific relationship of employment or mandate).

3.2.5. SHAREHOLDERS RIGHTS REPRESENTING AT LEASH OF THE SHARE CAPITAL

a. Right to request from the Board of Directors pinevision of information to the General Meeting abthe course of
the company matters and the financial positiorhefdcompany.

b. Right to oppose to the company’s waiver of iirol for damages against members of the Board afcfirs or to
the settlement two years after such claim was bshedal, in the frame of the General Meeting congbteedecide upon

granting of consent on the above matters.

c. Right to petition the Court of First instance resfireg the audit of the company, if from the ovetedick record it is
credible to believe that the management is notoésed according to the rules of good and prudemagement.

3.2.6. SHAREHOLDERS RIGHTS REPRESENTING AT LEASB OF THE SHARE CAPITAL

Right to oppose to the approval by special decisibthe Shareholders General Meeting of a contoativeen the
company and the members of the Board of Directbespersons who exercise control over the comphey, spouses
and relatives by blood or by marriage up to thedtliegree, as well as the legal entities whichcargrolled by the
above persons. The above approval is not necessaase of acts that do not exceed the limits oferu transactions
of the company with third parties.

4. Internal Audit Operations and Risk Management

4.1 Main characteristics of the Internal Audit Operations

4.1.1. The Internal Audit of the company is conducted thg internal audit department according to the taudi
procedures as included in the internal CorporatgeCd Conduct.

It is noted that the audit on the base of which ridevant report is compiled, is performed in ademice with law
3016/2002, as is currently in force and especiallgccordance with the articles 7 and 8 of the gmetaw, as well as
Decision 5/204/2000 of the Hellenic Market Comndites is valid following the alteration by the D#aen of the BoD

of the Hellenic Market Committee no 3/348/19.7.2005

4.1.2During the performance of the audit, the Interfatlit department, takes into account all necesbanks, files,
bank accounts and portfolios of the company andests for the complete and continuous cooperafionamagement
so that all the necessary information and dataliaired for the purpose of reaching conclusions doanot entalil
substantial inaccuracies. The audit does not irchuy evaluation of appropriate accounting pridpghat have been
adopted as well as estimations made by managermméinése are a matter of the statutory auditoreflbmpany.

4.1.3The audit scope includes the evaluation of thedbeo internal audit procedures. In any period uadelit several
audit scopes are selected, while the organizatiwh @gperation of the BoD is continuously auditedwas| as the
operation of two basic departments, that of ther&i@ders and Investor Relations as well as theardeent of
Corporate Announcements that function in accordéamd¢aw 3016/2002.
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4.2 Risk management concerning the preparation ofhe Company’s and Group’s financial statements
(Standalone and Consolidated)

The Group has installed and maintains an infragiracof information systems which secure the adeuraflection of
financial data. More specifically, the parent compand the companies which are located in Greeesatp via a
Central ERP system in which entries are recordetlérsubsystems of sales, production, trackingadier accounting
management processes, on a daily basis.

In addition aPayroll Monitoring System and Human Resource Managment systemoperates for the proper
presentation of the payroll costs.

Sales Management systemwhich aims at the detailed analysis per item, doent, sale customer, country etc for the
preparation of the weekly sales report which inekudistorical, budgeted, and actual data and asajthe deviations
at both the level of the parent company as wetlraa Group basis.

The production management systemvhich manages all fattening production units witthagly recording and audit of
all production processes.

Budgeted and actual monitoring management systenfor each company and for the consolidated datae Th
organisational structure in addition to the bussne®mdel of each company has been coded for eaith gperations.
The entries of financial production and other data made on a cost center and business unit Fdsy. are audited
and analysed and are presented both on a weeklsnanthly basis.

Furthermorethere are security checks during the preparation ofinancial statements and financial reporting.

The basic areas in which the above checks opematie following:
Organisation — Allocation of Responsibilities

e The assignment of responsibilities and authoritgeaior management as well as to middle and loesezl |
management ensures the enhancement of the perfoentdrthe System of Internal Audit, with a parallel
safeguarding of the necessary segregation of duties

e The appropriate staffing of the finance departmesith employees that have the necessary technical
knowledge and experience for the responsibilitiesliich they are assigned.

Accounting review procedures and preparation of fimncial statements

e The existence of common policies and methodologiethe accounting departments as these have been
announced to the subsidiaries of the Group, whireherms, accounting principles used by the Compad
its subsidiaries, guidance for the preparationraricial statements, financial reporting consolaagtc.

e Automatic audits and checks which are carried babugh the various information systems while sgecia
approval is required for one-off non-recurringragtdinary transactions.

Safeguarding of assets

e The existence of specific checks for fixed assetgntories, cash and cash equivalents —cheque®thed
assets of the company, such as for instance theiqahysecurity of cash or stock and the stocktaking the
comparison of the counted quantity and those oatle®unting books.
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e Existence of an approved list of levels of authesitpresenting the assigned authorities grantedatous
company managers for performing specific transastior duties (for example payments, receipts, legal
transactions etc).

5. Additional information

5.1 Article 10, par. 1 of the Guidance 2004/2BK of the European Parliament and Committee of April21st 2004,
relevant to the public offerings for the titles ofcompanies that are negotiated in organized markets:

“The EU countries ensure that the companies whigh raferred to in article 1 of paragraph 1 publddtailed
information with respect to the following) structure of their capital including titles whicheanot listed in an
organised market of an EU country and in speciaksg an indication of the different categoriesiudres with the
rights and the obligations which are associatetl eétch category of shares and the percentage tdtileshare capital
which they represerit) all restrictions in the transfer of titles, suchthe restrictions in the ownership of titles o th
obligation to obtain approval from the company ramni other owners of titles, with the reservatioradfcle 46 of the
Guidance 2001/34/EK.

¢) the significant direct or indirect participatiofincluding indirect investments via pyramid struefuas defined by
articles 85 of the Guidance 2001/34/EK

d) the owners of any type of title which grants spkaudit rights and description of the said rights

e) the audit mechanism which may possibly be proviftedin a system in which employees participategamthe
condition that the audit rights are not exercisiedadly through the employees.

f) any type of restrictions in voting rights, suchtlas restrictions in the voting rights to ownersadcdpecific percentage
or number of votes, the due dates of exercising/titimg rights or systems to which along with tlwoperation of the
company, the financial rights which result from thikes and are separated from the titles.

g) agreements between shareholders which are knowlmeteompany and may possibly result in restrigion the
transfer of titles and/or voting rights as defilgdthe Guidance 2001/34/EK

h) regulations concerning the appointment and ogpient of board of directors members in additiotheoamendment
of the Articles of Association

i) each significant agreement to which the compamgigy@ates and which begins to be valid, is amengiedxpires in
the event of a change in the audit of the compaftigviing public acquisition proposal and the reswf such an
agreement except if, due to its nature, its dissl®svould create serious damage to the compang.e}@mption is not
valid when the company is explicitly obliged todase similar information based on other legal nesyuents.

j) Each agreement which the company has contractifdtind members of the board of directors or wighpiersonnel,
for which a provision exists for indemnity in theeat of resignation or redundancy without a jushfe reason or their
employment has terminated as a result of the palhiiisition proposal”.

5.2 In relation to this information the company detares the following:

(a) The structure of the share capital, including shares not listed for trading in an organized niaikeéSreece or
another member-state, reporting for each categbshares the rights and obligations related to ¢hiegory and the
percentage of the total share capital that theeshairthis category present.

The share capital of the Company amounts to € 83023,60 composed into 294.016.812 shares of dae \feuro

0,30 each and is fully paid up. The entire compsausyiares are ordinary, registered, with votingtsiglsted for trading
on the Athens Exchange and have all the rightsladbligations prescribed by the Law.
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(b) Restrictions in the transfer of the company’s shasuch as restrictions in holding of shares orothlegation in
obtaining prior approval from the company or otekareholders or by a Public or Administrative Auityowith the
reserve of the article 46 of the Guidance 2001/R4/E

The transfer of the company’s shares is made astetdady Law and do not exist out of its ArticlesAsEociation
restrictions in their transfer.

(c) The company does not have direct or indirect gigdtions (including indirect investments pyramtcusture) as
defined by articles 85 of the Guidance 2001/34/EK.

Furthermore, the significant direct or indirecttapation in the share capital and voting rightshk®e Company, based
on the last disclosure, as defined by articles Bltof L. 3556/2007 are as follows:

Surname Number of % Percentage Type of participation
Shares

Piraeus Bank 94.766.854 32,23% Direct and indirect

Alpha Bank 60.207.070 20,48% Direct

Eurobank 45.577.428 15,50% Direct

National Bank of Greece 18.017.816 6,13% Direct

Linnaeus Capital Partners BV

Linnaeus Capital Partners BV 16.160.734 5,50% (voting rights are owed by
Ms. Zolotova as the sole
controlling party of Linnaeus
Capital Partners BV)

(d) Holders of any type of share granting special mdmights and description of relevant rights.
Shares of the company, which grant special comigbits to their shareholders do not exist.

(e) Restrictions in voting rights such as restrictiomsoting rights to holders of certain percentaf¢he share capital
or to holders of certain number of voting rightsgdahe time limits for the exercise of voting right

The Articles of Association do not provide for aestrictions in voting rights

() Shareholders Agreements, which are known to thgpamy and entail restrictions in transfer of share®strictions
in exercise of voting rights.

The company is not aware of the existence of sb#dels agreements, which entail restrictions in tlensfer of its
shares or in the exercise of the voting rightsiagsrom its shares.

(9) Regulations with respect to the appointment apthoement of members of the Board of Directors améndment

of the Articles of Association.
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The rules provided by the company’s Articles ofo8isgion for appointment and replacement of membéiits Board
of Directors and amendment of its articles, dodiéfer to that provided by the provisions of c21190/1920.

(h) Ability of the Board of Directors or certain membeof the Board of Directors, to the issue new shaor
repurchase treasury shares.

A. The Board of Directors of the Company is allowedroceed with the issuance of new shares, faligwstipulated
authorization on the basis of the General Assemldgcision in the following cases:

1)In accordance with article 13 paragraph 9 of cli9P/1920, as in force, and in execution of the slenitaken at the
Company’s Shareholders General Meeting held on®24@D6, which was listed in the Register of Comgsuoin 20-
06-2006, protocol number K2-9377, the three-yeaclsOption Plan granted to the Members of the BadrDirectors

and to the Company’s Management was approved. Byadlgi, following the exercise of rights have baersted from
the participants in the program, a decision is takg the Board of Directors as regards the increakthe Company’s
share capital by an amount which corresponds toridiets that have been exercised and the issuahtfeeaespective
new shares, in execution of the assumed liabilitiased on the Plan. Subsequent to this, the Bo&rDirectors

proceeds with the decision released, based onlariit of cL.2190/1920 in respect of the certifioatof the paid-up
share capital.

It is noted that due to the current economic decisif the capital market, the exercise of the abys in the third

year has not been made possible and following e yizar period the right of exercise is now inactiVherefore, a
resolution of the General Meeting was obtainedeggards the final annulment of the right due toitrectivation of the
of the stock option plan which the company haddéstupon in 2006.

2) In accordance with article 3a of c.L 2190/192@, in force, and in execution of the decision ef A Reiteration
Extraordinary Shareholders Meeting of the Compamlgich was listed in the Companies Register of theistty of
Development on 9-5-2007 with protocol number K2&8Be issuance of the convertible bond loan irtmmon with
voting right shares with preference rights to olilaseholders of an amount of 19.995.575,10 Euro e@groved.
Specifically, following the exercise of the riglitconversion of debentures to shares, a Board aédddrs decision is
taken to increase the Company’s share capital byammount which corresponds to the conversion of wleives
depending upon the conversion requests, and theecsion ratio, and the corresponding issuance ef ctbmpany’s
new shares, in execution of the terms of the pmogo# the convertible bond loan as these are indoBubsequent to
the above, the Board of Directors proceeds withilseance of the decision, based on article 11.1026490/1920 in
respect of the certified paid-up share capital.

3) In accordance with Article 3a of L.2190 / 1928,in force, and in execution of the 04.05.2015si@t of the Repeat
Annual General Meeting of shareholders, registeérethe General Commercial Register on262015 number no.
57022 and approved the issuance of a bond conileiitibo ordinary registered voting shares with prggtive right of
the existing shareholders amounting to € 29.466.Z%:cifically, each time practicing bonds conwatsrights to
shares following the Board of Directors to incredle share capital by the amount correspondinch®donversion of
bonds into shares according to the respective amiwe applications and the current conversion ratémd
corresponding issue of new shares of the compamgupnt to the terms of the Program of the abovedhissue, as
applicable. Then the Board shall issue a decisioadcordance with Article 11 of L.2190 / 1920, ifging payment of
the share capital.

(i) Significant agreements of the company that iaréorce, amend or expire in case of a change énciimpany’s
control following public motion and the results thie agreement, except if, due to its nature, tHaigation of the
agreement would cause serious loss in the compidmy.exemption of publication of the agreement it eftective
when the obligation for publication arises fromeatprovisions.
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In the event of a change in the company’s conttbbWing public proposal, there are no agreementhjch are in
force, are amended or expire.

()) Agreements for indemnity compensation to merslidrthe Board of Directors or personnel, in caseetirement of
dismissal without basic reason or end of term gagement due to public announcement.

There are no special agreements for indemnity coisgdéon to the members of the Board of Directorsogpersonnel,
specifically in case of retirement or dismissalheitit basic cause or termination of their servicetlogir engagement

due to public proposal.

The present Statement of Corporate Governancédseataintegral and special part of the Companysual Board of
Directors Report.
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ATTACHMENT |
Name Company which participates Position in the Company
EUROMARE INSURANCE AGENCY S.A President of the BOD and CEO
President of the BOD up until
PROTEUS EQUIPMENT S.A 24/10/2017
President of the BOD up until
KEGO AGRI S.A 24/10/2017
SAFE ENERGY A.E. EXPOITATION OF MILD
Aristeidis FORMS OF ENERGY President of the BOD and CEO
Belles TEMPLE TRADING Shareholder
Chairman SUNNYLAND S.A. UTILISATION OF
PROPERTY President and CEO
ENTERPRISE CLUB Member of the BOD
GENERAL COUNCIL SEV Member of the BOD
GREEK ALGERIAN COUNCIL SEV President
VL VIPRO LTD (UK) Shareholder & Manager
PREDOMAR S.L . President of the BOD
PROTEUS EQUIPMENT S.A Vice President
Nikolaos NIREUS INTERNATIONAL LTD Member of the BOD
Chaviaras MIRAMAR PROJECTS CO LTD Member of the BOD (untifjliidation)

Vice President

KEY PARKING S.A.
WHITEFLEX LIMITED
CHAVIARAS N. & Co

Administrator
President
Administrator

Antonios
Chachlakis
CEO

PREDOMAR SL

KEGO AGRI S.A

PROTEUS EQUIPMENT S.A
EVOIKI SA DEVELOPMENT AQUACULTURE
DEVELOPMENT SA AQUACULTURE
ECHINADON NISON AND
AITVLOAKARNANIAS

FEDERATION OFGREEK MARICULTURE
(FGM)

GREEK ORGANISATION OF AQUACULTURE
PRODUCERS (ELOPY)

Vice President & CEO
Vice-President and CEO up
until 24/10/2017 and President
and CEO since 25/10/2017

CEO up until 24/10/2017 and
President and CEO since
25/10/2017
President
President

President

General Secretary

Constantinos

Labrinopoulos,

Member of

SPRINT ADVERTISING SA
Hellenic Management Association (HMA)

ALBA Business School

President and CEO of the BOD
President of the BOD

Member of the BOD
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BOD

ENTERPRISE CLUB A’ Vice-President
BEING ESSENTIAL SA Executive Director

Member of BOD and President

Lito loannidou , LAVIPHARM SA of the Audit Committee

Member of BOD  LITO IOANNIDOU LTD, CONSULTING
COMPANY Administrator

Markos

Komondouros ,

Member of BOD MAKE METADRASI Deputy Member of the BOD

Petros Eronistas THRAKIS PLASTICS SA Member of the BOD

Member of BOD PRONOMIOUCHOS SA AND GENERAL
WAREHOUSE OF GREECE Member of the BOD
KEGO AGRI SA Member of the BOD

Christina CH.G.SAKELLARIDI CONSULTANTS Owner

Sakellaridi, PANELLINOS SYNDESMOS OF EXPORTS President

Member of BOD President up until 4/5/2017 and
CPB ASSET MANAGEMENT A.E.D.AK Vice-President since 5/5/2017
ATHENS CHAMBER OF COMMERCE AND
INDUSTRY (ACCI) Member of the BOD
CHAMBER OF GREEK CHINESE FINANCIAL President up until 4/5/2017 and
COOPERATION Vice-President from 5/5/2017
HELLAS CAPITAL LEASING SA Member of the BOD
TERRA SACRA GMBH, BERLIN Co-administrator

Anna Pouskouri AMKE limited liability Friends and Patrons of

Member of BOD  the Stavros Niarchos Foundation Cultural Founding Member and
Center, Munich Administrator

MAKE “FRIENDS AND SUPPORTERS OF
THE CULTURAL CENTER OF THE
STAVROS NIARCHOS” ASSOCIATION” Founder

54



@ NIREUS AQUACULTURE S.A

Athens, 27 March 2018

THE CHAIRMAN OF THE BOD THE MEMBERS

THE CHAIRMAN
ARISTEIDIS ST. BELLES

An exact copy of the Minutes of the Megs of the Board of Directors
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THIS REPORT HAS BEEN TRANSLATED FROM THE ORIGINZRSION IN GREEK

INDEPENDENT CERTIFIED AUDITOR’S REPORT
To the Shareholders of “NIREUS AQUACULTURE S.A.”

Report on the Audit of the Separate and Consolidate d Financial Statements

Opinion

We have audited the accompanying separate and consolidated financial statements of Nireus Aquaculture
S.A. (the Company), which comprise the separate and consolidated statement of financial position as of
December 31, 2017, the separate and consolidated income statement, comprehensive income, the
statement of changes in equity and cash flows for the year then ended and a summary of significant
accounting policies and other explanatory information.

In our opinion, the accompanying separate and consolidated financial statements present fairly in all material
respects the financial position of Nireus Aquaculture S.A., and its subsidiaries (the Group) as at 31
December 2017 and its consolidated financial performance and cash flows for the year then ended in
accordance with International Financial Reporting Standards, as endorsed by the European Union.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs), as incorporated in
Greek Law. Our responsibilities under those standards are further described in the “Auditor’'s Responsibilities
for the Audit of the Separate and Consolidated Financial Statements” section of our report. We remained
independent of the Company and Group throughout the period of our appointment in accordance with the
International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants (IESBA
Code), as incorporated in Greek Law, together with the ethical requirements that are relevant to the audit of
the consolidated financial statements in Greece, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the IESBA Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the separate and consolidated financial statements of the current period. These matters and the related
risks of material misstatement, were addressed in the context of our audit of the separate and consolidated
financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate
opinion on these matters.

For each matter below, our description of how our audit addressed the matter is provided in that context.

We have fulfilled the responsibilities described in the “Auditor’s Responsibilities for the Audit of the Separate
and Consolidated Financial Statements” section of our report, including in relation to these matters.
Accordingly, our audit included the performance of procedures designed to respond to our assessment of the
risks of material misstatement of the separate and consolidated financial statements. The results of our audit
procedures, including the procedures performed to address the matters below, provide the basis for our audit
opinion on the accompanying separate and consolidated financial statements.
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Key audit matter

How our audit addressed the key audit
matter

Valuation at fair value of biological assets (Group

and Company)

Biological assets are measured at fair value in
accordance with IAS 41. The total value of the
biological assets of the Company and the Group
amounting to € 187 million and € 197 million
respectively as at December 31st, 2017. The
estimation of the fair value of the biological
assets is a complex process which requires
judgment by the management of the Company
and the Group.

The process of the determination of the fair
value of the biological assets performed by the
management of the Company and the Group
included significant assumptions, the most
significant of which were the volume and
guantity of biomass, the size distribution of
biomass, production costs of fish, market prices
of fish in the principal market less costs to sell
and the discount rate.

Taking into consideration the significance of the
biological assets in both consolidated and
separate statement of financial position as well
as the level of subjectivity in respect of the
assumptions and judgments underlying the fair
value measurement of the biological assets
performed by the management of the Company
and the Group, we consider the valuation of
biological assets at fair value as a key audit
matter.

The Company’'s and the Group’s disclosures
regarding its accounting policy, as well as
assumptions and estimates wused in its
measurement of fair value of biological assets
are in notes 5,3.4 and 26 of the separate and
consolidated financial statements.

Our work included, but was not limited to, the following
procedures:

We evaluated (i) the accounting policy used by the
Company and the Group for the measurement of fair
value of biological assets (ii) as well as the
methodology used by the Company and the Group
compared to the available external data of the
industry

We assessed the assumptions of the management of
the Company and the Group regarding the discount
rate, and the budgeted selling prices of the biological
assets during the period of harvest. Moreover, we
compared the size contribution of biomass during the
estimated period of harvest with the respective
historical data of harvest.

We compared the estimated future market prices for
the period that the biomass is expected to be
harvested with the business plan of the Company
and the Group. Moreover, we assessed the
budgeted expenses for fish production including the
scheduling of harvesting.

We evaluated with the assistance of our external
specialists the assumptions and methodology used
by the management of the Company and the Group
for the estimated growth rate of biomass, the volume
and the quantity of biomass as well as the mortality
rate of the biological assets.

We evaluated the valuation model used by the
Company and the Group. We performed sensitivity
analysis against the most significant inputs used by
the management for the measurement of fair value
of biological assets.

We also assessed the adequacy of the disclosures
which are included in the notes to the separate and
consolidated financial statements.
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Key audit matter

How our audit addressed the key audit
matter

Assessing impairment of intangible assets and goodw

ill (Group and Company )

The intangible assets of the Company and the
Group include aquaculture licenses amounting to
€11,4 milion and €13,7 million respectively.
Moreover, in the financial statements as at
December 31st, 2017 of the Company and the
Group is included goodwill amounting to €30 million
and €30,3 million respectively. Both the goodwill
and the intangible assets of the Company and the
Group is assessed on an annual basis to identify
indicators for impairment. The Management of the
Company and the Group uses forecasting future
cash flows based on their most recent approved
budgets

The assessments of the impairment that the
Company and the Group performed, were included
significant judgment and estimations mainly of
which were the growth rate of sales, prices of fish
population and the discount rate. The management
of the Company and the Group performed
significant judgment for the allocation of the
goodwill and the intangible assets to the
appropriate cash generating units as well as for the
assessment of the future outcome and perspective
of each cash generating unit. Changes in the
assumptions may lead to change in the value of the
intangible assets and goodwill.

Given the materiality of the intangible assets and
the goodwill in the separate and consolidated
statement of financial position as well as the level of
subjectivity in respect of the assumptions and
judgments underlying the impairment analysis
performed by the management of the Company and
the Group, we consider the assessment of the
impairment of intangible assets and goodwill as a
key audit matter.

The Company's and the Group’s disclosures
regarding its accounting policy, and assumptions
and estimates used in its assessment for
impairment of its intangible assets and goodwill are
in notes 3.2, 3.8, 21 and 24 of the separate and
consolidated financial statements.

Our work included, but was not limited to, the following
procedures:

We evaluated with the assistance of our internal
specialists: (i) the methodology and the assumptions
(projected economic growth, inflation, discount rate,
budgeted selling prices of fish) which were used by
the management of the Company and the Group to
determine the recoverable amount of goodwill and
intangible assets and (ii) the level at which the
recoverable amount was determined (asset or cash
generating unit)

We evaluated the impairment model which was used
by the Company and the Group. We reviewed the
calculation of the discount rate. Moreover, we re-
performed sensitivity analysis against the most
significant inputs used by the management for the
impairment.

We compared the budgeted future cash flow
prepared by the management of the Company and
the Group in previous years with the actual data of
these years.

We also assessed the adequacy of the disclosures
which are included in the notes to the separate and
consolidated financial statements.
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Key audit matter

How our audit addressed the key audit
matter

Recoverability of trade receivables (Group and Comp

any)

Included in the gross balance of trade receivables
in note 28 of the separate and consolidated
financial statements as at 31 December 2017 is an
amount of €16,5 million relating to the Company’s
operations and €18 million relating to the Group’s
operations against which a provision for impairment
amounting to €12,9 million and €13,9 million is
recorded respectively.

Management assesses the recoverability of the
trade receivables of the Company and the Group
and estimates allowance for doubtful accounts to
reflect receivables at their recoverable amount.

Management evaluates the estimated allowance
based on a specific review of customer accounts
taking into consideration its experience with
collection trends in the aquaculture industry, third
party information relating to the creditworthiness of
its customers and the current economic conditions.

The assessment of the impairment of trade
receivables requires significant management
judgment in assessing the trade debtors’ ability to
pay, which in turn impacts the recoverability of the
Company’s and Group’s receivables. Therefore, we
consider the assessment of the impairment of trade
receivables as a key audit matter.

The disclosures of the Company and the Group
regarding their accounting policy as well as the
assumptions and estimations used for the
evaluation of the recoverability of trade receivables
are included in notes 5, and 28 of separate and
consolidated financial statements.

Our work included, but was not limited to, the
following procedures :

We obtained an understanding of the Company’s
and Group’s process to monitor trade receivables,
and of the factors considered in estimating the
provision for impairment. We evaluated whether
the process is in line with the relevant accounting
standards.

We obtained third party confirmation for a
representative sample of trade receivables and
performed procedures subsequent to balance
sheet date for receipts against the closing
balance.

We evaluated management’s assessment for the
recoverability of trade receivables and the key
assumptions of the Company and the Group used
for recording the provision for impairment of trade
receivables.

We obtained and reviewed legal letters to
corroborate management’s assumptions on the
recoverability of receivables.

We assessed the correctness of the ageing
analysis and the estimation of the Company and
the Group for the provision recorded.

We also assessed the adequacy of the disclosures
which are included in the notes to the separate
and consolidated financial statements.
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Other Information

Management is responsible for the other information in the Financial Statements. The other information,
included in the Annual Report, comprises of the Board of Directors Report, for which reference is also made
in section “Report on Other Legal and Regulatory Requirements”, the Statements of the Members of the
Board of Directors, and other complementary information, but does not include the separate and
consolidated financial statements and our auditor’s report thereon.

Our opinion on the separate and consolidated financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

In connection with our audit of the separate and consolidated financial statements, our responsibility is to
read the other information identified above and, in doing so, consider whether the other information is
materially inconsistent with the separate and consolidated financial statements or our knowledge obtained in
the audit, or otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report that fact.
We have nothing to report in this regard.

Responsibilities of the Management and Those Charge d with Governance for the Separate and
Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the separate and consolidated
financial statements in accordance with International Financial Reporting Standards as endorsed by the
European Union, and for such internal control as management determines is necessary to enable the
preparation of separate and consolidated financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the separate and consolidated financial statements, management is responsible for assessing
the Company’s and Group’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either intends to
liquidate the Company and the Group or to cease operations, or has no realistic alternative but to do so.

The Audit Committee (Law 44 v.4449/2017) is responsible for overseeing the Company’s and the Group’s
financial reporting process.

Auditor's Responsibilities for the Audit of the Sep arate and Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the separate and consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs, as incorporated in Greek Law, will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these separate and consolidated financial statements.

As part of an audit in accordance with ISAs, as incorporated in Greek Law, we exercise professional
judgment and maintain professional scepticism throughout the audit. We also:



EY

Building a better
working world

e Identify and assess the risks of material misstatement of the separate and consolidated financial
statements, whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s and the Group’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management'’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s and the Group’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the separate and consolidated financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the Company and the Group to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the separate and consolidated financial
statements, including the disclosures, and whether the separate and consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the separate and consolidated financial
statements. We are responsible for the direction, supervision and performance of the Company and its
subsidiaries. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the separate and consolidated financial statements of the current period
and are therefore the key audit matters.
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Report on Other Legal and Regulatory Requirements

1. Board of Directors’ Report

Taking into consideration that management is responsible for the preparation of the Board of Directors’
Report and Corporate Governance Statement that is included therein, according to the provisions of
paragraph 5 article 2 of Law 4336/2015 (part B), we report that:

a) The Board of Directors’ Report includes a Corporate Governance Statement that contains the
information required by article 43bb of Codified Law 2190/1920.

b) In our opinion the Board of Directors’ Report has been prepared in accordance with the legal
requirements of articles 43a and 107A, and paragraph 1 (c and d) of article 43bb of the Codified Law
2190/1920 and the content of the Board of Directors’ report is consistent with the accompanying
financial statements for the year ended 31 December 2017.

c) Based on the knowledge and understanding concerning Nireus Aquaculture S.A and its
environment, gained during our audit, we have not identified information included in the Board of
Directors’ report that contains a material misstatement.

2. Additional Report to the Audit Committee

Our opinion on the separate and consolidated financial statements is consistent with our Additional Report to
the Audit Committee of the Group, in accordance with Article 11 of the EU Regulation 537/2014.

3. Provision of Non-audit Services
We have not provided any prohibited non-audit services per Article 5 of the EU Regulation 537/2014.

Non-audit services provided by us to the Company and its subsidiaries during the year ended December 31,
2017, are disclosed in note 12 of the separate and consolidated financial statements.

4. Appointment of the Auditor
We were firstly appointed as auditors of the Company by the General Assembly on June 18, 2010. Our

appointment has been renewed annually by virtue of decisions of the annual general meetings of the
shareholders for a continuous period of 8 years.

Athens, 28 March 2018

THE CERTIFIED AUDITOR ACCOUNTANT

PANAGIOTIS PAPAZOGLOU
S.O.E.L. R.N. 16631

ERNST & YOUNG (HELLAS)
CERTIFIED AUDITORS ACCOUNTANTS S.A.

CHIMARRAS 8B MAROUSSI,
151 25, GREECE
COMPANY S.O.E.L. R.N. 107



@ NIREUS AQUACULTURE SA

Statements of Profit or Loss

(Amounts in Euro)

Note
Fair value of biological assets at the beginning of the period
Purchases during the period
Sales during the period
Fair value of biological assets at 31/12/2016
Gains resulting from changes in fair value of biological assets at the end
of the period 26
Sales of non-biological goods-merchandise and other inventories 10
Raw Material Consumption 27
Salaries & personnel expenses 11
Third party fees and benefits 12
Finance expenses 13
Finance income 13
Impairment of goodwill and investments in subsidiaries 20
Gain on measurement from refinancing of financial liabilities 34
Losses from measurement of financial assets at fair value 18,19
Depreciation 18,21,35
Other expenses 14
Other income 15
Profit before taxes
Income tax 16
Deferred income tax 16,23
Net profit for the year
Attributable to:
Equity holders of the Parent company
Total
Earnings after taxes per share — basic in € 17
Earnings after taxes per share — diluted in € 17

GROUP
31/12/2016

1/12/2017
S (* Restated)
180.624.862 179.598.825
(2.098.978) (1.136.253)
179.976.683 168.395.042
197.082.545 180.624.862
194.335.388 168.284.826
26.706.325 27.391.186
(100.796.605) (97.765.663)
(29.440.405) (28.953.759)
(21.413.513) (21.679.958)
(9.994.581) (9.767.286)
105.536 112.596
- (57.633)
- 750.664
23213 (128.024)
(5.944.107) (5.493.892)
(31.475.669) (26.486.015)
1.206.500 1.652.127
23.312.082 7.859.169
(300.017) (265.298)
349.375 3.327.883
23.361.440 10.921.754
23.361.440 10.921.754
23.361.440 10.921.754
0,0800 0,0385
0,0610 0,0337

* Due to a change in the presentation of a subsid@ampany's sales figure from a gross to a neisbaih an off-set

of an equivalent amount of raw material consumptaod third party expenses (Note 3.24)

The attached notes form an integral part of theseriancial statement
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@ NIREUS AQUACULTURE SA

Statements of Profit or Loss

Fair value of biological assets at the beginning of the period
Purchases during the period

Sales during the period
Fair value of biological assets at 31/12/2016

Gains resulting from changes in fair value of biological assets at the end

of the period

Sales of non-biological goods-merchandise and other inventories
Raw material consumption

Salaries & personnel expenses

Third party fees and benefits

Finance expenses

Finance income

Gain on measurement from refinancing of financial liabilities

Gains/(Losses) from measurement of financial assets at fair value

Impairment of investments in subsidiaries
Depreciation

Other expenses

Other income

Profit for the year before taxes
Income tax

Deferred income tax

Net profit for the year

Note

26

10
27
11
12
13
13

34

18,19
22
18,21,35
14
15

16,23

COMPANY

31/12/2017 31/12/2016
172.405.271 170.808.519
(1.709.915) (1.136.253)
168.438.759 157.240.985
187.704.805 172.405.271
182.028.378 157.701.484
16.834.163 17.802.949
(88.147.925) (86.142.925)
(27.238.815) (26.832.742)
(17.209.378) (17.071.839)
(9.776.446) (9.548.284)
52.316 325.743

- 750.664
23.213 (128.024)
(1.100.000)
(5.878.637) (5.423.188)
(29.969.234) (25.197.193)
1.044.525 1.372.931
21.762.159 6.509.576
(14.686) -
926.760 3.471.644
22.674.233 9.981.220

The attached notes form an integral part of theseriancial statements
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@ NIREUS AQUACULTURE SA

Statements of Other Comprehensive Income

(Amounts in Euro)

GROUP
31/12/2017 31/12/2016
Net profit after taxes for the year 23.361.440 10.921.754
Other comprehensive income
Ttems which can be recycled through the income statement (I)
Ttems which cannot be recycled through the income statement (II)
Movement in the revaluation reserve of property plant & equipment = (169.004)
Less: Deferred Tax (Note 16) = 43.904
= (125.100)
Remeasured actuarial gains/(losses) on defined benefit plans (Note 11) (183.264) (81.132)
Less: Deferred Tax (Note 16, 23) 53.147 23.528
(130.116) (57.604)
(130.116) (182.704)
Other comprehensive losses (I+1I) (130.116) (182.704)
Total Comprehensive Income after taxes 23.231.324 10.739.050

The attached notes form an integral part of theserfiancial statement

65



@ NIREUS AQUACULTURE SA

Statements of Other Comprehensive Income

COMPANY

31/12/2017 31/12/2016
Net profit after taxes for the year 22,674.233 9.981.220
Items which can be recycled through the income statement (I)
Items which cannot be recycled through the income statement (II)
Remeasured actuarial gains/(losses) on defined benefit plans (Note 11) (171.419) (78.966)
Less: Deferred Tax (Note 16,23) 49.712 22.900

(121.707) (56.066)

Other comprehensive losses (I+1I) (121.707) (56.066)
Total Comprehensive Income after tax 22,552.526 9.925.154

The attached notes form an integral part of theseriancial statements
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@ NIREUS AQUACULTURE SA

Statements of Financial Position

(Amounts in Euro)

GROUP COMPANY
31/12/2016 31/12/2016
31/12/2017 (*Retated) 31/12/2017 (*Restated)
ASSETS Note
Non-current assets
Property, plant and equipment 18 76.369.628 72.839.021 75.027.079 71.499.376
Investment property 19 3.761.659 3.948.906 3.761.659 3.948.906
Goodwill 20 30.298.997 30.298.997 29.968.825 29.968.825
Intangible assets 21 15.380.188 15.078.691 13.175.188 12.873.622
Investments in subsidiaries 22 = 13.732.214 13.732.214
Deferred income tax assets 23 598.462 527.875 - -
Available-for-sale financial assets 24 125.455 125.455 112.340 112.340
Other long-term receivables 25 426.419 427.048 403.717 402.387
Biological assets 26 77.921.794 65.870.495 72.989.701 63.760.470
204.882.602 189.116.488 209.170.723 196.298.140
Current assets
Biological assets 26 119.160.751 114.754.367 114.715.104 108.644.801
Inventories 27 10.892.920 10.459.431 8.352.995 7.941.754
Trade and other receivables 28 38.726.244 37.165.355 31.705.420 33.289.804
Other receivables 29 8.459.110 9.147.369 10.305.501 8.976.473
Other current assets 30 430.657 740.160 416.717 724.335
Restricted cash 31 8.979.661 4.236.567 8.979.661 4.236.567
Cash and cash equivalents 32 11.032.517 8.754.791 10.087.488 6.993.008
197.681.860 185.258.040 184.562.886 170.806.742
Total Assets 402.564.462 374.374.528 393.733.609 367.104.882
EQUITY & LIABILITIES
Equity
Issued Share capital 33 88.205.044 87.449.210 88.205.044 87.449.210
Less: Treasury shares 33 (47.271) (47.271) (47.271) (47.271)
Share premium 33 36.787.122 36.769.486 36.787.122 36.769.486
Fair value reserves 33 37.095.892 37.098.494 36.753.548 36.755.808
Other capital reserves 33 74.191.460 75.281.788 73.892.197 75.517.776
Retained earnings (80.105.316) (104.429.570) (78.246.832) (102.427.196)
Equity attributable to equity holders of the Parent
Company 156.126.931 132.122.137 157.343.808 134.017.813
Non-controlling interests - - - -
Total Equity 156.126.931 132.122.137 157.343.808 134.017.813
Non-current liabilities
Long-term interest bearing loans borrowings 34 131.686.559 149.504.830 131.584.678 149.323.781
Deferred income tax liabilities 23 8.305.132 8.637.067 6.633.053 7.609.525
Net Employee defined Benefit obligations 11 3.063.831 2.771.065 2.917.648 2.662.257
Government grants 35 5.891.320 6.628.938 5.647.134 6.314.723
Other non-current liabilities 36 1.112.271 1.468.850 1.112.271 1.468.850
Provisions 37 4.353.766 989.796 4.160.955 855.711
Total non-current liabilities 154.412.879 170.000.546 152.055.739 168.234.847
Current liabilities
Trade & other payables 38 49.934.113 45.388.283 43.125.778 38.963.065
Short-term interest bearing loan borrowings 34 5.309.429 1.627.158 5.208.928 1.491.828
Current portion of long-term financial liabilities 34 29.240.440 16.572.919 29.161.273 16.495.669
Other current liabilities 39 7.540.670 8.663.485 6.838.083 7.901.660
Total current liabilities 92.024.652 72.251.845 84.334.062 64.852.222
Total Liabilities 246.437.531 242.252.391 236.389.801 233.087.069
Total Equity and Liabilities 402.564.462 374.374.528 393.733.609 367.104.882

(*) Due to a reclassification from Trade & otherymbles to long-term liabilities of the prior yeaddte 36).

The attached notes form an integral part of theseriancial statements




Q NIREUS AQUACULTURE SA

Statements of Changes in Equity of the Group

Consolidated Statement of Changes in Equity

Balance of equity as at 1 January 2016

Movement in equity for the year

Profit after taxes

Other comprehensive income

Total comprehensive income after taxes

Increase in share capital from the merger by absorption of subsidiary
company (Note 33)

Increase in share capital from the conversion of the convertible bond loan
Total

Balance of equity as at 31 December 2016

Movement in equity for the year 01/01-31/12/2017

Profit after taxes

Other comprehensive income

Total comprehensive income after taxes

Increases in share capital resulting from the convertible bond loan (Note
33)

Total
Balance of equity as at 31 December 2017

The attached notes form an integral part of theseriancial statements

(Amounts in Euro)

Asset
Issued Share Capital Tr;lalsury Share Premium Revaluation Other Reserves Retained Earnings Total
ares Reserve

77.709.146 (47.271) 36.840.284 37.244.726 84.814.135 (115.372.456) 121.188.564
- - 10.921.754 10.921.754

- - - (146.232) (57.604) 21.132 (182.704)

- - - (146.232) (57.604) 10.942.886 10.739.050

9.474.743 = (79.642) = (9.474.743) (79.642)
265.321 8.844 274.165
9.740.064 - (70.798) (146.232) (9.532.347) 10.942.886 10.933.573
87.449.210 (47.271) 36.769.486 37.098.494 75.281.788 (104.429.570) 132.122.137
- - - - - 23.361.440 23.361.440
@ = = (2.602) (1.090.328) 962.814 (130.116)

- - - (2.602) (1.090.328) 24.324.254 23.231.324

755.834 - 17.636 - - - 773.470
755.834 - 17.636 (2.602) (1.090.328) 24.324.254 24.004.794
88.205.044 (47.271) 36.787.122 37.095.892 74.191.460 (80.105.316) 156.126.931
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@ NIREUS AQUACULTURE SA

Statement of Changes in Equity of the Parent Company

(Amounts in Euro)

Balance of equity as at 1 January 2016

Movement in Net equity for the year
Profit after taxes

Other comprehensive income

Total comprehensive income after taxes

Increase in share capital from the merger by absorption of subsidiary
company (Note 33)

Increase in share capital from the conversion of the convertible bond loan

Total recognised Income/ (Expense) for the period

Balance of equity as at 31 December 2016

Movement in Net equity for the year 01/01-31/12/2017

Profit after taxes

Other comprehensive income

Total comprehensive income after taxes

Increase in share capital from the merger by absorption of subsidiary
company (Note 33)

Total

Balance of equity as at 31 December 2017

Share Capital Treasury Share Premium Asset Revaluation Other Reserves Retained Earnings Total
Shares Reserve
77.709.146 (47.271) 36.840.284 36.776.940 85.048.585 (112.429.548) 123.898.136
- - - - - 9.981.220 9.981.220
- - - (21.132) (56.066) 21.132 (56.066)
- - - (21.132) (56.066) 10.002.352 9,925,154
9:474.743 - (79.642) - (9.474.743) i (79.642)
265.321 _ 8.844 ) ) ) 274.165
9.740.064 - (70.798) (21.132) (9.530.809) 10.002.352 10.119.677
87.449.210 (47.271) 36.769.486 36.755.808 75.517.776 (102.427.196) 134.017.813
- - - - - 22.674.233 22,674.233
- - - (2.260) (1.625.579) 1.506.131 (121.708)
- - - (2.260) (1.625.579) 24.180.365 22.552.526
755.834 - 17.636 - 773.470
755.834 - 17.636 (2.260) (1.625.579) 24.180.365 23.325.996
88.205.044 (47.271) 36.787.122 36.753.548 73.892.197 (78.246.832) 157.343.808

The attached notes form an integral part of theseriancial statements
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@ NIREUS AQUACULTURE SA

Statements of Cash Flow

(Amounts in Euro)

Note
Cash flows from operating activities
Profit before tax from continuing operations
Plus/less adjustments for:
Depreciation charge of property plant and equipment 18,21
Provisions
Amortisation of Government Grants 35
Provisions for retirement benefit obligations
Dividends
Finance income 13
Gain on measurement from refinancing of financial liabilities 34
Change in the fair value of biological assets 26
Other non-cash items

Gains/(loss) from sale of property, plant and equipment-investments
Finance costs 13
Plus/less adjustments of working capital to net cash or related to
operating activities:

Decrease of inventories

Increase of receivables

(Decrease)/increase of payable accounts (except Banks)

Less:

Interest expense and similar charges paid

Income tax paid

Cash flows from operating activities (a)

Cash flows from investing activities

Proceeds from sale of subsidiaries

Purchases of property, plant and equipment (PPE) and of intangible assets 18,21
Proceeds from disposition of PPE and intangible assets

Proceeds from Government grants

Interest received

Dividends received
Cash flows/ (used in) investing activities (b)

Cash flows from financing activities

Proceeds from share capital increase / Conversion of bonds
Expenses related to the issue of shares

Proceeds from the refinancing of bank loans

Proceeds from other issued/raised short-term loans
Repayments due to the refinancing of loans

Repayments of other short-tem loans

Restricted cash

Dividends paid

Cash flows from/(used in) financing activities (c)

Net increase in cash and cash equivalents for the period Total of (a)
+(b) + (c)
Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

GROUP COMPANY
31/12/2017 31/12/2016 31/12/2017 31/12/2016
23.312.082 7.859.169 21.762.159 6.509.576
6.681.725 6.286.513 6.546.225 6.145.778
2.555.603 (1.885.800) 2618472 (1.723475)
(737.618) (792.621) (667.588) (722.59)
242,985 162.717 207.857 154,031

: - (230633)

(105.536) (112.5%) (52.316) (95.110)
(750.664) - (750.664)

(12.088.468) 4.866.583 (11.534.894) 4366.03
(215.49) 140.470 (194.599) 1.148.700
708 (128.664) 809 (126.457)
9.994.581 9715327 9.776.447 9498323
(4.802.700) (6.863.480) (4.175.880) (6.419.032)
(721.79) (4.52.894) 507.675 (4.018.246)
3.401.960 (1.470.524) 2.953.606 (4981.153)
(7.172.219) (7.394621) (7.09.157) (7.177.616)
(276.544) (332.276) - -
20.069.277 4.769.639 20.651.816 1.577.468
- 14,000 - 14,000
(10.305.755) (6.587.727) (10.167.372) (6.642.820)
1.5% 199.781 1494 186.541

: 1457510 1.457.510

10553 112,594 52.316 95.110
(10.198.625) (4.803.842) (10.113.562) (4.889.659)
781.028 274,166 781028 274,166
(7.559) (79.642) (7.559) (79.642)

- 20.888.465 - 20.888.465

8.164.448 11.832.017 8.164.448 11.832.000

- (21.080.688) - (21.080.688)
(11.753.890) (14.570.462) (11.638.597) (11.519.505)
(4.743.094) 2747662 (4.743.094) 2747662
(33.859) - - -
(7.592.926) 11,518 (7.443.774) 3.062.458
2.277.726 (22.686) 3.094.480 (249.733)
8.754.791 8.777.477 6.993.008 7.242.701
11.032517 8.754.791 10.087.488 6.993.008

The attached notes form an integral part of theseriancial statements
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1. Notes to the Annual Consolidated Financial Statements

1.1 General Information

The company “NIREUS AQUACULTURE SA” (hereinafteretiCompany”) is a company (societe anonyme) and a
parent company of the group “NIREUS AQUACULTURE'efeinafter the “Group”). The structure of the Graupl

the subsidiary companies are presented in Notetkeofinancial statements. The registered officéhef company is
situated at Koropi-Attica, Dimokritou Street, Pofdace. The company’s web site_is www.nireus.cdire company
was established in 1988 in Chios and in 1995 vedsdion the Athens Stock Exchange.

In accordance with decision 8/754 /14.4.2016, lartic(c) of the Hellenic Capital Market Commissitie approved
annual financial statements for the period 01/016281/12/2016 of the non-listed companies PROTEWSa8d
KEGO AGRI SA are posted on the companies’ websites/.proteussa.com and www.kegoagri.gr respectively.

1.2 Nature of operations

The Company and the subsidiary companies of thegsaoe involved in a range of activities in the agplture sector.

In particular, the main activities of the Groupludes the production of juveniles, and fish as waslithe trading and
distribution of various products in domestic antbinational markets, the production of equipmerhsas nets, cages
etc. for fish farming units, the production anddeaof fish feed, the production and trade of prsedsfish, and

production and sale of stock & aviculture products.

2. Basis of preparation of the financial statements

2.1 Basis of preparation

The consolidated and separate financial statenmsntst 31 December 2017 have been prepared in acwardvith
International Financial Reporting Standards (IFRS}hese have been issued by the Internationaluitioy Standards
Board (IASB) and have been adopted by the Europison until December 31 2017.

The Annual Financial Statements have been prepameal going concern basis and in accordance withitsterical
cost method apart from certain specific financededs and liabilities which are stated at fair gadnd as presented in
Note 44 of the annual financial statements. Thesalisated financial statements are stated in Euro.

The Consolidated Financial Statements are presémtedros.

The consolidated financial statements present coabpafinancial information in relation to the piews year.

The preparation of the annual of financial stateimeén conformity with IFRS requires the use of aartcritical

accounting estimates. It also requires managenseekércise its judgment in the process of applyiregaccounting
policies of the Company and the Group. These pditiave been consistently applied to all yearsepted and which
are analysed in Note 3. Areas which involve a higlegree of judgment or complexity from managementareas
where assumptions and estimates are significathaoseparate and consolidated financial staterametsstated in
Note 5.

The Financial Statements as at 31 December 201idr fear 31 December 2016 data included), have lagproved
by the company’s Board of Directors on March 271&0According to the provisions of the Capital Mark
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Commission, amendments to the financial statemamgaot permitted following their approval. Authreidl changes
are made only by the Shareholders during the OrgliAanual Shareholders Meeting.

2.2 Going Concern

Current Economic Developments in Greece

Despite the economic recovery in 2017, there aitecehcerns about the course of the Greek econimntiie years to
come following the completion of the rescue plan.

The Management of the Group examined the condittweated in the Greek economy and considering dbethat
sales of approximately 79% occur outside Greeanét not expect to have a significant impact enGhoup's activity
and results.

The management of the Group examined the conditiais®d by these developments in the Greek ecormmay
considering factors such as that the Group’s foreixport sales approximate 79%, it assessed thsignidicant impact
is expected to result on the business activityrasdlts of the Group.

2.3 Basis of Consolidation

The attached Group financial statements comprisefittancial statements of the Parent Company intiaddto the
consolidated financial statements of the Group idubsidiaries on which the Parent Company hasatiility to
exercise control on 31 December 2017.

Control is achieved when the Group is exposedasrrights, to variate returns from its involvemerth the investee
and has the ability to affect those returns throitgjbower over the investee.
Specifically, the Group controls an investee if andly if the Group has:
o Power over the investee (i.e existing rights thee @ the current ability to direct the relevawtigities of the
investee)
e Exposure, or rights, to variate returns from itsirement with the investee, and
e The ability to use its power over the investeeftec its returns

When the Group has less than the majority of thmgaights or similar rights of an investee, theo@ considers all
relevant facts and circumstances in assessing ehittias power over an investee, including:

e The contractual arrangement with the other voteédrsl of the investee

e Rights arising from other contractual arrangements

e The Group’s voting rights and potential voting tigh

The Group reassesses whether or not it controisvastee if facts and circumstances indicate thextet are changes to
one or more of the three elements of control. Clifestion of a subsidiary begins when the Group inistaontrol over
the subsidiary and ceases when the Group losesotonmthe subsidiary. Assets, liabilities, incormed expenses of a
subsidiary acquired or disposed of during the warincluded in the statement of comprehensivenrectrom the date
the Group gains control until the date the Grougsses to control the subsidiary.

Profit or loss and each component of other comprgkie income (OCI) are attributed to the equitydeos of the
parent of the Group and to non-controlling intesestven if this results in the non-controlling net&ts having a deficit
balance. When necessary, adjustments are made tiintincial statements of subsidiaries to bringrthecounting
policies into line with the Group’s accounting mddis.
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All intra-group assets and liabilities, equity, @mee, expenses and cash flows relating to transecti@tween the
members of the Group are eliminated in full on oidation.

A change in the ownership interest of a subsidiafthout a loss in control, is accounted for agguity transaction.
If the Group losses control over a subsidiary,etetognizes the related assets (including gooduigibilities, non-
controlling interest and other components of equityle any resultant gain or loss is recognizegrifit or loss.

All investments are initially recognized at costldhereafter adjusted for accumulated impairmesgds.

3. Summary of Significant accounting policies

The main accounting policies applied in the prefianaof the consolidated financial statements amel $eparate
financial statements of the parent are set outvhelo

3.1 Segment Information

A business segment is a group of assets and apesatingaged in providing products or services dinatsubject to
risks and returns that are different from thosether business segments. In accordance with IFRBe8Group uses
the management approach to segment informatioarrtion is based on that which management usemaity for
evaluating the performance of operating segmentisadlocating resources to those segments. The segraee the
following: Aquaculture, Fishfeed and Aviculture-skbreeding.

3.2 Business Combinations and Goodwill

Business combinations are accounted for using dogisition method. The cost of acquisition is meaduas the
aggregate of the consideration transferred, medsateacquisition date fair value and the amountany non-
controlling interest in the acquiree. For each bess combination, the acquirer measures the namedlong interest in
the acquiree either at fair value or at the prapoate share of the acquiree’s identifiable ne¢tsss

Acquisition costs incurred are expensed and induittethe profit or loss statement. When the Groopguaes a
business, it assesses the financial assets aiilitiBalassumed for the appropriate classificatonl assessment of their
fair values in accordance with the contractual termconomic circumstances and pertinent condit@msat the
acquisition date.

If the business combination is achieved in stathesacquisition date fair value of the acquirersvyiously held equity
interest in the acquiree is remeasured to fairevalithe acquisition date through profit or loss.

The financial statements of the subsidiary comaare prepared for the same accounting periodig®tlthe parent
company and where deemed necessary adjustmentsaaie in order that the accounting policies be sbeist with
those of the Company and the Group.

Any contingent consideration to be transferred ey acquirer will be recognized at fair value at dloguisition date.
Subsequent changes to the fair value of the casmingonsideration which is deemed to be an asdethility, will be
recognized in accordance with IAS 39 either in prof loss or as a change to other comprehensivenie. If the
contingent consideration is not within the scop®A& 39 it is measured in accordance with the appate standard.

Gooduwill is initially measured at cost being theess of the aggregate of the consideration tranesfemd the amount
recognized for non-controlling interests, and amgvjpus interest held, over the net identifiableeds acquired and
liabilities assumed. If the fair value of the nesets acquired is in excess of the aggregate @yasioh transferred, the

73



@ NIREUS AQUACULTURE SA

Group re-assesses whether it has correctly idedtdil the assets acquired and all the liabiliissumed and reviews
the procedures used to measure the amounts tabgnized at the acquisition date. If the re-asseasstill results in
an excess of the fair value of net assets acquired the aggregate consideration transferred, thengain is
recognized in profit and loss.

After initial recognition, goodwill is measured ebst less any accumulated impairment losses. Foipthipose of
impairment testing, goodwill acquired in a businesmbination is, from the acquisition date, allechto each of the
Group’s cash-generating units that are expectd@efit from the combination, irrespective of wregtbther assets or
liabilities of the acquiree are assigned to thasiésu

Where goodwill forms part of a cash-generating @amtl part of the operation within that unit is aised of, the
goodwill associated with the operation disposedisofincluded in the carrying amount of the operatiohen
determining the gain or loss on disposal of theragien. Goodwill disposed of in this circumstansameasured based
on the relative values of the operation disposeahadfthe portion of the cash-generating unit retin

3.3 Investment in Associates

Associates are entities over which the Group hasifiant influence but which does not exercisetognover their
financial and business strategies. Significantuifice is substantiated when the Group has a dgharticipate in the
financial and strategic decision making, withouhdtving the right to enact these. Investments so@ates on which
significant influence is exercised are accountedifing the equity method.

Under the equity method, the investment in the@asmis carried in the statement of financial posiat cost plus post
acquisition changes in the Group’s share of neetassf the associate until significant influencexszs to exist.
Furthermore, the cost of the investment is adjusiigld any potential impairment loss. When the Igss#ributed to the
Group exceed the carrying amount of the investmig, carrying amount is reduced to zero without &myher
recognition of losses, except if the Group haskdisteed liabilities or has made payments in refatio the associate.
The proportion of goodwill which relates to eacts@sate company is included in the carrying amoafnthe
investment and is not tested for impairment indiailtly.

The statement of profit or loss reflects the préiparof the Group’s investment in the results af #ssociate company.
Any change in other comprehensive income of thogestees is presented as part of the Group’s otiveprehensive
income. In the event that there is a change whidtirectly recognized in the associate companytstggthe Group
recognizes the proportion of its investment in ¢ghebanges and reflects these in Equity. Unrealisgds and losses
arising from transactions between the Group an@dtsociate companies are eliminated to the exfetiteoGroup’s
share in the associates. The Financial Stateméats associate are prepared for the same accoygingd as those of
the parent company and appropriate changes are maaigler to ensure consistency with those of thieu@ and
Company when considered necessary.

3.4 Biological Assets and Agricultural Activity

Agricultural activity refers to an entity’s managent of the biological transformation of biologicadsets for sale, into
agricultural produce, or into additional biologicesets.

Biological assets are defined as animals and fisitctware under growth and are classified as suththe point in
time of harvest of the entity’'s biological assegsyen that they are intended for sale, process amswmption.
Management’s right to biological assets can arigmfownership or from another type of legal action.

With the definition “Agricultural Activity” we refe to a diverse range of activities, which have aartcommon
features such as:
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v' Capability of change, as for example, living oligars (animals and fish) that are capable of biclalgi
transformation.

v" Management of change, creating, reinforcing deast stabilizing conditions necessary for the tigment of the
living organism.

v" Measurement of change, that is the difference dito@bout by biological transformation so much imality
(maturity, fat cover) as also in quantity (weightogeny, etc.) of the entity’s biological assets.

The Group and Company should recognise a biologiesdt or agricultural produce when and only when:

1) They control the asset as a result of past events.

2) Itis probable that future economic benefits amted with the asset will flow into the Group ahé ICompany.

3) The cost of the asset can be measured reliably.

4) A biological asset is measured upon initial reétigm and at each balance sheet date at its faievass costs to sell
except from the case where the fair value cannonéasured reliably.

The Group and company, following initial recognitiof the biological assets measures these at a#rdeguent
balance sheet date at fair value less costs to Isebuch a case where the biological asset cabaomeasured
accurately it is remeasured at its cost less aoyraalated depreciation and any accumulated impaititosses.

A gain or loss arising on initial recognition obalogical asset at fair value less costs to sadl flom a change in fair
value less costs to sell of a biological assetdtuded in profit or loss for the period in whidharises. Gain may also
arise on initial recognition of biological asseds,for example, at the birth of a living organism.

Biological assets are categorized into subcategatEpending on the stage of maturity in order that users of
financial statements be informed about the timihGuture cash flows that are expected to inflovitte Group and the

Company from the biological resources.

Biological assets consist of mature, immature fijsiieniles and broodstock that are measured inrdacce with 1AS
41 and IFRS 13 as follows:

Juveniles:
Juveniles are counted in pieces, which arise frapeeted quantity net of statistically arisen matyalT his quantity is
physically verified with the quantity of sold juviés plus the quantity consumed for the productibiresh fish of the

Company.

Juveniles are measured at fair value which redrdta the estimated selling prices less any estichétensportation
costs.

Mature and immature fish:

The total biomass results from the following:

(a) Measuring the biomass depending on the consuatetidnd the prevailing temperature and the typbefish

(b) The average weight per fish is calculated basesaonpling testing per cage. The average weightipfiedd by the
number of fish, determines the total fish biomass/ijgled that each fish cage contains a specifiegmay and fish
size.
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(c) The Company fully measures and compares any difters arising from the actual data of cages whieh a
harvested with the data of the above estimatiomifigrnecessary amendments.

Mature fish:

The mature fish are measured at fair value. Dubddact that there is no active market for fistnirthe Mediterranean
aquaculture (and even more so for live fish) irpitssent location and condition, the obligatiorthaf valuation of these
fish in accordance with IAS 41 and IFRS 13 leadsh® use of a estimated fair value of the fish lo& basis of a
hypothetical market and on the basis of Hierarchiyevel 2 fair value, considering the present laatnd condition
of the biological assets.

The estimated fair value of the fish populatiomrath reporting date is based on various factoct as considerations
for the hypothetical main market, the representagirticipants in this market, what the highest best use of these
assets are at the reporting date, the expecteadpéridate of harvesting, and the prevailing obdde/aand
representative market prices for the final prodbarvested fish).

Immature fish:

Regarding immature fish, biomass is measured, basstiodology which is defined by Level 3 of ther faalue
hierarchy, at fair value less costs to sell baseduture cash flow calculations and based on the ohmaturation of
each lot, minus part of the estimated gross prefisected to realised during the specified hamgsgteriod.

Broodstock:

Broodstock is measured at cost less any impairtosses.

Critical accounting estimates and judgments th&cafthe valuation of biological assets are reférte note 5.F.
3.5 Foreign currency translation

The financial statements of the Group and the Comppare presented in Euros, which is the parent Goiyip
functional and presentation currency.

Foreign currency transactions are translated mdfunctional currency using the exchange rateggiieg at the dates
of the transactions. At each reporting date at lvtie financial statements are prepared all moypetreivables and
liabilities in foreign currency are translated irfEoiro in accordance with the prevailing exchande ed the balance
sheet date and foreign exchange differences aoeded in the income statement of the year.

Non-monetary items denominated in foreign currewtych are carried at historical cost are translatedccordance
with the exchange rate at the date of acquisitian-monetary items which are measured at the fine’s foreign
currency are translated by using the exchangeatatee date of designation of the fair value. Gaing losses resulting
from the translation of the non-monetary itemsraegnized in the same manner as gains and lagseglie change
in the fair value of these items.

During the consolidation assets and liabilitiesfafeign entities (foreign subsidiaries) are trateslato the Euro
currency by using the exchange rate which prewditee reporting date of the financial statementsthe results of the
year are translated busing the rate which prewaitee date of transaction. The exchange diffeemdach result from
the conversion for consolidation purposes are dambin the foreign currency translation reservea aeparate item in
the Statement of Comprehensive Income and areféraed in the Income Statement during the salehefforeign
operation.
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3.6 Property, plant and equipment

All owner occupied property plant and equipmengrafrom land, , construction in progress, buildingmachinery and
technical installations as well as floating meaarg, presented in the financial statements at esstthe accumulated
depreciation and accumulated impairment losses)yif

Cost includes all directly attributable expenditireurred for the acquisition of the asset, in #ddito the replacement
cost of parts of the fixed assets in addition ®lbrrowing cost provided that the capitalizatiotecia are met.

Self-constructed property plant and equipment cisepan addition to the cost of the assets at vahigsh include
direct personnel costs, those which contributeht donstruction (corresponding social contributexpenses), raw
material costs and other general expenses.

Subsequent costs and borrowing costs are includdbei asset’'s carrying amount or recognized asparate asset
provided that the capitalization criteria are met.

All repairs and maintenance costs are chargededntome statement during the financial period hicl they are
incurred.

Land and Buildings in addition to machinery, tedahiinstallations and floating means are measutefdiavalue

reduced by accumulated depreciation and accumulatpdirment loss, if any. Measurement of fair vabezurs at
frequent intervals so as to ensure that the fdirevaf an adjusted asset does not significantfiedffom its fair value.

A revaluation surplus which results from the rewtion of land, buildings, technical installationsddloating means is
recorded in OCI and credited to the asset revalnasurplus in equity. However, to the extent thateiverses a
revaluation deficit or impairment loss of the saasset (as referred to in Note 3.9) previously racxagl in profit or
loss, the increase is recognized in profit and.léseevaluation deficit is recognized in the stagatnof profit or loss,
except to the extent that it offsets an existingkis on the same asset recognized in the revatuegserve.

An annual transfer from the asset revaluation wesdo retained earnings is made for the differebeéween

depreciation based on the revalued carrying amofithe asset and depreciation based in the assegmal cost.

Additionally, accumulated depreciation as at theahgation date is eliminated against the grossyagagramount of the
asset and the net amount is restated to the rel/almeunt of the asset. Upon disposal, any revaluatiserve relating
to the particular asset being sold is transferoe@tained earnings.

Depreciation is calculated using the straight-limethod over its estimated useful lives, as follows:

Buildings Average 50 years

Other Installations and equipment Average 10 years

Mechanical equipment and technical

installations 7 - 12 years
Other transportation means 8 - 25 years
Floating means 8 - 10 years
Furniture and othe equipment 5-10 years

An asset which is used for the purpose of selfissterecognized during it sale or when no futureneenic benefits
are incurred from its use of sale. Gains and lossedisposals are assessed by comparing the poeginst the
carrying amount and are recorded in the incomemstant during the derecognition of the asset.
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The assets’ residual values and useful lives anearained, and adjusted if appropriate, for futweediits at the end of
each balance sheet date.

3.7 Investment Properties

Investment property is initially measured at cdstluding transaction costs Subsequent to initedtognition,
investment properties are stated at fair valueckvinéflects market conditions at the reporting d&ains and losses
arising from changes in the fair values of investtr@roperties are included in profit or loss in geiod in which they
arise, including its corresponding tax effectsrbaiues are evaluated annually by an accreditéetead, independent
valuer, applying a valuation model recommendedheyinternational Valuation Standards Committee.

Investment properties are derecognized when etttey have been disposed of or when the investmeaqtepty is
permanently withdrawn from use and no future ecdodyanefits expected from its disposal. The diffiees between
the net disposal proceeds and the carrying amolthieoasset is recognised in the profit or losshie period of
derecognition.

Transfers to, or from, investment property showdimde when, and only when, there is a changeeinFas a transfer
from investment property carried at fair value tener-occupied property or inventories, the propsrgost for

subsequent accounting should be its fair valud@atdate of change in use. For a transfer from invexst property to
owner occupied property, the deemed cost for theeguent accounting is the fair value at the dathange in use. If
owner-occupied property becomes an investment pigpthe Group and Company account for such prgpert
accordance with the policy stated under propetgntpand equipment up to the date of change in use.

3.8 Intangible assets

Intangible assets acquired separately are measureiitial recognition at cost. Intangible assetaimty include

licenses computer software, and other programs.cbbeof intangible assets acquired in a businesthmation is its

fair value as at the date of acquisition. Intargjibksets include goodwill, concessions and in@ligiroperty rights
such as exploitation in fish farming, which relatesaquaculture licenses. Following initial recdgm, intangible

assets are carried at cost less accumulated aat@tizand accumulated impairment losses, if antgrirally generated
intangible assets, excluding capitalized develogroests, are not capitalized and expenditure lsegtfd in the income
statement in the year in which the expendituradsiired.

The useful lives of assets are assessed as aitlierdr infinite.

Intangible assets with finite lives are amortisegrothe useful economic life and assessed for impait whenever
there is an indication that the intangible assey traimpaired. The amortization period and the dizetion method

for an intangible asset with a finite useful lifee @eviewed at least at the end of the reportingpde

Intangible assets with indefinite useful lives aot amortised but are tested for impairment attleasan annual basis,
either individually or at the cash-generating ueitel. The assessment expense is reviewed annimalietermine

whether the indefinite life continues to be supablg. If not, the change in useful life from indt to finite is made

on a prospective basis.

Aquaculture licenses are not amortised due to indefuseful life, although licenses and softwaoenputer licenses
and other programs are amortised using the striightnethod over their estimated useful livespfrd to 5 years.
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Gains or losses arising from the derecognitionroiraangible asset are measured as the differeaetvgebn the net
disposal proceeds and the carrying amount of teetad are recognized in the income statement Wieeasset is
derecognized.

Development Costs

Research costs are expensed as incurred. Develomrpenditures on an individual project are recpegias an
intangible asset when the Group can demonstrate:

e The technical feasibility of completing the intallgi asset so that it will be available for useales
e |Its intention to complete and its ability to usesel the asset

e How the asset will generate future economic besefit

e The availability of resources to complete the asset

e The ability to reliably measure the expenditureintyithe development

Following initial recognition of the developmentpenditure of the asset, the cost model is apphediring the asset
to be carried at cost less accumulated amortizatimhaccumulated impairment losses. Amortizatiothefasset begins
when development is complete and the asset isadaifor use, while the asset is tested for impanton an annual
basis during its development stage.

3.9 Impairment of non-financial assets

Further disclosures relating to impairment of nmafficial assets are also provided in the followintgs:
e Property, plant and equipment (Note 18)
e Intangible assets (Note 21)
e Goodwill and intangibles assets with indefiniteebv(Notes 20, 21)

The Group and Company assess at each reportinguhether there is an indication that an asset neayripaired. If
any indication exists, or when an annual impairntesting for an asset is required, the Group antf2my estimates
the asset's recoverable amount. The recoverablei@nad the asset is the greater between the failevaf the asset or
the Cash-Generating Unit, less the required setiogis and the value in use and is individuallgsssd for each asset,
except if the asset does not create cash flowshadie to a large extent independent from othertassegroup of
assets. If the carrying amount of an asset or @aslerating unit exceeds the revalued recoverabtmiamthen the
asset is considered impaired and is thus decread#dts recoverable amount. For the valuationtefvalue in use, the
valued future cash flows are discounted at presane with the use of a pre-tax interest rate wheflects the current
market value for the time-value of money and fa isks which are associated with these assetshE@ssessment of
the fair value less the selling expenses, the meaeint market transactions are taken into condiderd these exist. If
such corresponding transactions cannot be idemiifiehe market, then an appropriate revaluatiothotis used.

The Group’s and Company’'s assessment of impairtosees is based on detailed budgets and projeatedlations
which are prepared separately for each Cash géamgpnait of the Group to which each asset has ladlecated. The
budgets and projected calculations generally caveeriod of 5 years although for extended peri@dgng-term
growth rate is calculated which is applied to fetaash flows following the fifth year.

Impairment losses are recognized in current ygassits apart from the revalued assets where #nqus valuation
results have been recognized in Other Comprehehsieene until the amount of the previous revaluafiNote 22)
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3.10 Financial Instruments (receivables/ liabilitis)

i) Financial Assets
Initial Recognition and Measurement

During initial recognition, financial assets arasdified into the following categories:

. Loans and receivables

. Financial assets at fair value through profitass|
) Available-for-sale financial assets

. Held-to-maturity investments

The classification of the financial assets is dateed according to management’s intent and is basedhe
characteristics and the purpose for which it haankscquired. All financial assets are recognizéihlly at fair value
which is the value at which it has been acquiradaddition to, in cases where investments are aloied at fair value
through profit or loss, all directly attributablamsaction costs.

The financial assets of the Group and the Compaciyde cash and short-term deposits, trade arer oditeivables,
available for sale financial assets and derivdiivaencial instruments.

Measurement of financial assets after initial redtign depends on the category to which they belong

Loans and receivables

Loans and receivables are non-derivative finarasakts with fixed or determinable payments thahatejuoted in an
active market. After initial measurement, such fiicial assets are subsequently measured at amoctstdising the
effective interest rate method (EIR), less impammémortised cost is calculated by taking into@ott any discount
or premium on acquisition and fees or costs thatarintegral part of the EIR. The EIR amortizai®imcluded under
finance income in the income statement. The loasising from impairment are recognized in the ineostatement
under other financial costs.

Receivables and loans are included in current sisadth the exception of items with a maturity dateexcess of 12
months following the reporting date. The above dassified as non-current assets in the balancet stege and are
presented as “Trade and other receivables” and €iOReceivables”, constituting the largest part ted Group’s

financial assets.

Financial assets at fair value through profit or Iss

Financial assets at fair value through profit osslanclude financial assets held for trading anwhritial assets
designated upon initial recognition at fair valbeough profit or loss. Financial assets are clesbsids held for trading
if they are acquired for the purpose of sellingrepurchasing in the near term. This category inesuderivative
financial instruments which have not been desighat® hedging instruments. Following initial recdigmi, financial
assets at fair value through profit and loss ardgerhin the statement of financial position at fealue with changes in
fair value recognized in finance income or finanosts in the statement of profit or loss.

The Group and Company evaluate its financial agseld for trading, other than derivatives, to datae whether the
intention to sell them in the near term is stilpegpriate. When, in the rare circumstances, thai@is unable to trade
these financial assets due to inactive markets matiagement’'s intent to sell them in the foreseedblere
significantly changes, the Group may elect to 1&sifg these financial assets in rare circumstanties.reclassification
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to loans and receivables, available for sale ol kelmaturity depends on the nature of the asses. dvaluation does
not affect any financial assets designated atviaine through profit or loss using the fair valygtion at designation,
these instruments cannot be reclassified aftaaimgcognition.

Derivatives embedded in host contracts are accduitieas separate derivatives and recorded atvédire if their
economic characteristics and risks are not closalbted to those of the host contracts and the ¢mstracts are not
held for trading or designated at fair value thioygofit or loss. Reassessment only occurs if tiei change in the
terms of the contract that significantly modifiée tcash flows that would otherwise be required mctassification of
a financial asset out of the fair value throughfipemnd loss.

Available-for-sale financial assets

Available-for- sale financial investments includguity and debt securities. Equity investments dii@ssas available-
for-sale are those, which are neither classifietheld for trading nor designated at fair value tigio profit or loss.
Debt securities in this category are those whiehiatended to be held for an indefinite periodiofet and which may
be sold in response to liquidity needs or in respdn changes in the market conditions.

After initial measurement, available-for-sale fioa@h investments are subsequently measured avddéiie when this
can be reliably measured, with unrealized gainssses being recognized in other comprehensivaniecand credited
in the available for sale reserve until the investinis derecognized at which time the cumulativen ga loss is
recognized in other operating income, or the inwesit is determined to be impaired, when the cunwaldbss is
reclassified from available-for-sale reserve to st@ement of profit or loss in finance costs. fes¢ earned whilst
holding available for sale financial investmentsaported as interest income using the EIR method.

Held-to-maturity investments

Held-to-maturity investments are non-derivativeafigial assets with fixed or determinable paymemd fixed
maturities. The Financial assets are classifieedd-to-maturity investments provided that the (@euManagement
has the positive intent and ability to hold untiatority. Following initial recognition, the held-tmaturity financial
investments are measured at amortised cost usingffiactive interest method, less impairment.

Amortised cost is calculated by taking into accaamy discount or premium on acquisition and feesosts that are an
integral part of EIR. The EIR amortization is ing&d in finance income in the statement of profitass. The losses

arising from impairment are recognized in the inesstatement in finance costs.
The Group did not have any held-to-maturity invesstts during the years ended 31 December 2017 &kl 20

Derecognition

A financial asset is derecognized when:

e The rights to receive cash flows from the asseelexpired

e The Group or the Company has transferred its right®ceive cash flows from the asset or has as$wane
obligation to pay the received cash flows in fuitheut material delay to a third party under a “p#wough”
arrangement: and either (a) the Group has traesfeubstantially all the risks and rewards of theeg or (b)
the Group has neither transferred nor retainedtanotially all the risks and rewards of the asset tas
transferred control of the asset.

e According to IFRIC 19 " Extinguishing financiabilities with equity instruments ", equity instranis which
are issued by the entity to the creditor for thetipbor total repayment of financial liability afeonsidered
paid "in accordance with paragraph 41 of IAS 3%his respect the equity instruments are valuddiatalue.
The difference between the carrying amount of tharicial liability (or part) extinguished and treirfvalue
of the "paid-consideration" is recognized in theufes.
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Impairment of financial assets

Further disclosures relating to impairment of ficiahassets are also provided in the following apte
e Disclosures for significant assumptions (Note 5)
e Financial assets (Note 24)
e Trade Receivables (Notes 28,29,30)

The Group assesses at each reporting date whégreris an objective indication that a financiaeasr a group of
financial assets has been impaired. An impairmergts if one or more events that has occurred stheeinitial
recognition of the asset has an impact on the attunfuture cash flows of the financial asset erghoup of financial
assets that can be reliably estimated.

More specifically, the Group and the Company cargat an impairment test for certain receivablesornindividual
basis (for example for each customer separatelgps®es where collection of the receivable has bbaracterized as
overdue as at the balance sheet date or in casa® whjective evidence indicates the need for impat. All other
receivables are categorized and tested for impairme an aggregate basis. The categories have @snanon
characteristic the geographical distribution, therational segment of the counterparties and if atlyer common
characteristics of credit risk which characteritre=m.

Indication of impairment may include events suchwhgn debtors or a group of debtors are experignsignificant
financial difficulties, default or delinquency interest or principal payments, the probability ahkruptcy or financial
restructuring, and where observable data indidatethere is a measurable decrease in the estirhdted cash flows,
such as changes in the structure of payments andial conditions that associate with defaults.

Financial assets carried at amortised cost

For financial assets carried at amortised cost@rmup or Company initially assesses whether anabbe indication
of impairment exists for financial assets that sokely significant, on an individual basis, or anaggregate basis for
financial assets that are not individually sigrafit. If the Group assesses that no objective itiditaexists for
impairment on an individual basis, whether sigmifit or not, it includes the asset in a group odrfirial assets with
similar credit risk characteristics and collectivaksesses them for impairment. Assets that aiédodlly assessed for
impairment and for which an impairment loss is,continues to be, recognized are not included imlikedive
assessment of impairment.

The amount of any impairment loss is measured eglifference between the assets’ carrying amouthttlae present
value of estimated future cash flows (excludingufatexpected credit losses that have not yet beanred). The
present value of the estimated cash flows is disimnlat the financial assets original effectiveiast rate.

The carrying amount of the asset is either reduiesttly in equity or through a provision accouhhe amount of the
loss is recognized in the statement of profit @sldn the event whereby in subsequent periodspthairment loss is
reduced and the reduction objectively relates texant which occurs following the recognition oé timpairment loss,
the impairment loss which had been previously ratgl is reversed either directly or through a [gion account.
The reversal does not result in a carrying amotitieasset which exceeds the amount which thet&adrcost of the
asset would have had if the impairment had not beeagnized during the date of the reversal. Thewunof the
reversal is recognized in the income statement.

Available-for-sale financial assets

For available-for-sale financial investments, theo® assesses at each reporting date whether ithesbjective
evidence that an investment or a group of investsnerimpaired.
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In the case of equity investments classified amlae-for-sale, objective evidence would incluaglesignificant or
prolonged decline in the fair value of the investinieelow cost. “Significant” is evaluated agairtst briginal cost of
the investment below and “prolonged” against theogkein which the fair value has been below itgoval cost. Where
there is evidence of impairment, the cumulatives losneasured as the difference between the adquisibst and the
current fair value, less any impairment loss ort theestment previously recognized in the inconsteshent - is
removed from other comprehensive income and regzednin the income statement. Impairment losses quitye
investments are not reversed through the incontersémt; increases in their fair value after impa&intrare recognized
directly in other comprehensive income.

The determination of what is ‘significant’ or ‘pooiged’ requires judgement. In making this judgmeing Group
evaluates, among other factors, the duration @mgxo which the fair value of an investment islésat its cost.

In the case of debt instruments classified as abkiifor-sale, impairment is assessed based osaime criteria as
financial assets carried at amortized cost. Howetleg amount recorded for impairment is the cunwdatoss
measured as the difference between the amortizedatwl the current fair value, less any impairmess on that
investment previously recognized in the stateméptafit or loss.

Future interest income continues to be accrueddbasehe reduced amount of the asset, using theofdhterest used
to discount the future cash flows for the purpoSeeasuring the impairment loss. The interest ineasnrecorded as
part of finance income. If in a subsequent yeag, fiir value of a debt instrument increases andrtbease can be
objectively related to an event occurring afterithpairment loss was recognized in the statemeptafit or loss, the
impairment loss is reversed through the statemigptadit or loss.

i) Financial Liabilities

Financial liabilities are classified as financiahilities at fair value through profit or lossales and borrowings, or as
derivatives designated as hedging instruments ireféective hedge, as appropriate. The Group andCbepany
determine the classification of its financial lities at initial recognition.

Initial recognition and measurement

All financial liabilities are recognized initiallat fair value and in the case of loans and borrgsirplus directly
attributable transaction costs.

The financial liabilities of the Group and the Caanp include trade and other payables, other lomg-8nd short-term
liabilities, short-term and long-term loans andivgive financial instruments.

Subsequent measurement of financial liabilitiesethels on the classification as follows:
Loans and trade payables

Bank borrowings provide financing to the Group @adhe Company. The distinction between short-tand long-
term is based according to prevailing contractgddition to the repayment of these in the follayviwelve months or
later.

After initial recognition, interest bearing loansdaborrowings are subsequently measured at armbntisst using the
effective interest rate method. Gains and lossesracognized in the income statement when thelitiabi are
derecognized as well as through the effective é@sterate method (EIR) amortization process.

Amortised cost is calculated by taking into accaamy discount or premium on acquisition and feesosts that are an
integral part of the EIR. The EIR amortizationnsluded in finance costs in the income statement.
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The convertible bond loan is composed of two partfinancial liability (a contracted liability toetiver cash or another
financial asset) and an equity component (a puechight granted to the holder which provides thpadslity, for a
fixed period of time, to convert the instrumentoidommon shares). The financial benefit of suchnstrument is
substantially the same as the simultaneous issusfreech a title, with a lien of a premature setiéat and a right to
purchase common shares or with the issuance obfatitle having a splitted purchase right of shavs a result, the
company presents both the liability and the equidstion (net of taxes) separately identified in Baance Sheet.
Trade payables, are initially recognized at cost are subsequently remeasured at amortised castséement
payments.

Financial liabilities at fair value through profit and loss

Financial liabilities at fair value through profiind loss include financial liabilities held for diag and financial

liabilities designated upon initial recognitionatsfair value through profit and loss. Financiabiiities are classified as
held for trading if they are acquired for the pwpof selling in the near term. This category ideki derivative

financial instruments entered into by the Groupg #v@ not designated as hedging instruments inéheelgtionships.

Separate embedded derivatives are also classBiéeld for trading unless they are designated dgihg instruments.

Gains or losses on liabilities held for trading e¥eognized in the income statement.

Derecognition

A financial liability is derecognized when the ajation under the liability is discharged or careglbr expires.

When an existing financial liability is replaced agother from the same lender on substantiallyedsfit terms, or the
terms of an existing liability are substantially difeed, such an exchange or modification is treasdlerecognition of
the original liability and the recognition of a ndiability, and the difference in the respectivargang amount is
recognized in the income statement.

i) Off-setting of financial statements

Financial assets and financial liabilities are s#t-and the net amount is presented in the comasetidstatement of
financial position if, and only if, there is a cently enforceable legal right to offset the recagdiamounts and there is
an intention to settle on a net basis, or to redlie assets and settle the liabilities simultasigou

3.11 Derivative financial instruments and Hedge Aaaunting

Derivative financial assets such as futures andavdodls, swaps and option contracts are used fondiah risk
management from the Group’s business activitiest@dinancing of these activities.

All derivatives are initially recognized at fairlua on the date of settlement and are subsequemtiyeasured at their
fair value. Derivatives are reported as assets wtherfair value is positive and as liabilities whigre fair value is
negative.

The fair value is determined from the price pramagilin active markets or through the use of measard techniques
in cases where there is no active market for tireteuments. Gains or losses from changes duriayéar, in the fair
value of derivatives that are not recognised agjingdinstruments, are recognised in the statemeptdadit or loss,
apart from the effective portion of the hedged d#ives which have been characterized as a cashhigalge which is
recognized in other comprehensive income.

84



@ NIREUS AQUACULTURE SA

3.12 Inventories
Inventories include raw materials, consumablesgoutls purchased.

The cost of inventories includes all purchase ¢asiaversion and other costs realised in ordetHerinventories to
reach their present state and position and finhnogts are not included. The cost is determinesttordance with the
weighted average.

The purchase costs of inventories comprises thehase price, import duties and other taxes (otiem those which
subsequently can be recovered by the entity froent#x authorities), and transport, handling anceottirectly
attributable costs. Trade discounts, rebates dmat stmilar items are deducted in determining theclpase cost.

The costs of conversion of inventories include salitectly related to the units of production, sashdirect labour.
They also include a systematic allocation of fixadl variable production overheads that are incuimecbnverting
materials into finished goods. Fixed productionrbeads comprise indirect costs of production teatain relatively
constant irrespective of the volume of productiench as depreciation and maintenance of factoridings and
equipment, and the cost of factory management dnurastration. Variable production overheads ams¢hindirect
costs of production that vary directly, or nearisedtly, with the volume of production, such asiredt materials and
indirect labour. The allocation of fixed productiomerheads to the costs of conversion is basetdeondrmal capacity
of the production facilities. Normal capacity istproduction expected to be achieved on average aweimber of
periods or seasons under normal circumstancespgakito account the loss of capacity resulting frptanned
maintenance. The actual level of production mayged if it approximates normal capacity.

Inventories are stated at the lower of cost andeaizable value. Net realizable value is thenestéd selling price in
the ordinary course of business, less the estimsg#ithg expenses incurred until its completion avidch ever costs
are associated with the sale.

3.13 Share capital

Share capital is determined according to the noiviakie of shares issued. Ordinary shares areifitabas equity.
Expenses incurred in connection with the issuaiahares are presented in equity as a deductiergfriax, from the
proceeds.

No gain or loss is recognized in the income statgroa the purchase, sale, issue or cancellaticheofGroup’s and
Company’s own equity instruments. Any differencéwsen the carrying amount and the consideratioreissued, is
recognized in the share premium. Voting rights teglato the treasury shares are nullified for th@uprand no
dividends are allocated to them.

3.14 Current and deferred income tax

Taxes charged to the period’s results consist afeati and deferred taxes, i.e. taxes and tax edigelated to the
financial benefits which incur during the period bave been charged or are going to be chargellebtak authorities
in different periods. The income tax is recognimedhe income statement of the period, except daes$ relating to
transactions which have been directly classifieédnity (outside the income statement), in whickecte respective
tax is similarly charged to equity (outside thedne statement).

Current income taxes include short-term liabilitigsreceivables attributable to the tax authoritidsch relate to taxes
payable on the period’s taxable income in additmmny taxes relating to prior years which could ne previously
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assessed. Current taxes are calculated accordititeteffective tax rates and tax laws prevailingaashe Balance
Sheets dates in the territories in which the Gropgrates and in which taxable income arises. Adhges in short-term
tax assets or liabilities are recognized as taxerges in the current year’s income statement. Takah have resulted
from transactions recorded in the Statement of tiqare also presented under Equity instead of bedngrded in the
current year's profit and loss statement.

The Group does not establish any provisions forotgntial tax case but only when conditions exisich tax charge
impositions are possible. The related provisioméasured in accordance with the possibility by Wiscmay occur.

Deferred tax is provided using the liability methmal temporary differences at the reporting dateveen the tax bases
of the assets and liabilities and their carryingants for financial reporting purposes.

Deferred tax liabilities are recognized for allable temporary differences except where the dafdee liability arises
from:

o the initial recognition of goodwill or of an asgmtliability in a transaction that is not a busise&®mbination
and at the time of the transaction affects neitheraccounting profit nor taxable profit or loss.

e in respect of taxable temporary differences assetiavith investments in subsidiaries and associateere
the timing of the reversal of the temporary diffeves can be controlled and it is probable thatehgorary
differences will not reverse in the foreseeablertei

Deferred tax assets are recognized for all dedecté&mporary differences, carry forward or unusax dredits and
unused tax losses to the extent that it is prob#ide taxable profit will be used against the déitble temporary
differences, and the carry forward of unused tasds, except:

o when the deferred tax asset relating to the ddaledi@mporary difference arises from the initialagnition of
an asset or liability in a transaction that is aditusiness combination and at the time of the actim affects
neither the accounting profit nor taxable profil@ss.

e In respect of deductible temporary differences eiased with investments in subsidiaries and assexia
deferred tax assets are recognized only to thenettat it is probable that the temporary diffeehavill
reverse in the foreseeable future and taxabletpnofi be available against which the temporaryfetiénces
can be utilized.

The carrying amount of deferred tax assets is vexieat each reporting date and reduced to the tettiahit is no
longer probable that sufficient taxable profit vii# available to allow all or part of the defertad asset to be utilized.

Deferred tax assets and liabilities are calculamzbrding to the tax rates which are expected tapipéied in the period
during which the asset will be recognized or thability will be settled, taking into account thexteates (and tax
regulations) that are in effect or have been edadteing the date of preparation of the BalanceeShe

In the event of the inability to determine the tinfereversal of the temporary differences the &be mpplicable in the
year following the balance sheet date is used.

Current year’s deferred tax calculation for the pamy and its subsidiaries in Greece is based onutrent tax rate of

29% (2016: 29%) while the current tax rate for ssidiary in Spain the corresponding deferredctdgulation has
been based on 25% (2016: 25%).
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3.15 Pensions and other post-employment benefits

Short-term benefits Short-term benefits to employees in money orind lare recognized as an expense when they are
accrued. Any outstanding amounts are classifie@ diability, while in case the amount already paiteeds the
amount of the benefits, the Group and company mzeghe excessive amount as an asset (prepaitsxpenly to

the extent that the prepayment will lead to a rédancf future or in return payments.

Benefits on retirement: The benefits on retirement include a lump sum mengidemnity or other benefits (social
security or medical coverage) paid to employeesiuptirement in exchange for their service. Thamfthey include
both defined contribution plans and defined ben@éihs. The accrued cost of the defined contriloupians is recorded
as an expense in the period to which it refers.

Defined contribution plan: According to the defined contribution plan, the @ or company’s obligation (legal or
constructive) is limited to the amount agreed tocfantribution to the entity (e.g. social secugtytity), which manages
the contributions and grants the benefits. Theegfttre amount of benefits received by the emplayeefined by the
amount contributed by the company and the emplayeethe paid investments of these contributions.

The accrued cost in a defined contribution plar@gnized as an expense in the period in whiates to.

Defined benefit plan: The staff termination indemnity provision recordadhe balance sheet for the defined benefit
plan is the current value of the liability for tHefined benefit in addition to changes occurrirgrfrany other actuarial
profit or loss and the past service cost. The distoate is considered as the yield, at the balaheet date, of high
quality European corporate bonds which have a ntatwhich approaches the time period of the Grougisl
Company’s liability.

The liability for this plan is determined using tpeojected unit credit method from an independextier and is
composed of the present value of accrued servigesgithe year, the interest on future liabilitidse prior service cost
and the actuarial gains or losses.

Re-measurements, comprising of actuarial gaind@sss, the effect of the asset ceiling, excludieiginterest and the
return on plan assets, are recognized immediatetiie statement of financial position with a copasding debit or
credit to the actuarial differences reserve throatfter comprehensive income in the period in whiety occur. Re-
measurements are not classified to profit or lnossubsequent periods.

Past service costs are recognized in profit or dosthe earlier of:

e The date of the plan amendment or curtailment, and
e The date that the Group recognizes restructuriteje@ costs

Share-based payment transaction€Employees (including senior executives) of the@rreceive renumeration in the
form of share-based payment transactions, whergetplagyees render services as consideration for e@ustruments
(equity-settled transactions).

The cost of equity-settled transactions is recaghizogether with a corresponding increase in atheital in equity,
over the period in which the performance and/oviserconditions are fulfilled. The cumulative exgerrecognized for
equity-settled transactions at each reporting datit the vesting date reflects the extent to whtwd vesting period has
expired and the Group’s best estimate of the nunabezquity instruments that will ultimately vesthd income
statement expense or credit for a period represeatmovement in cumulative expense recognized tedeginning
and end of that period and is recognized in em@dyenefits expense.
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The share based stock options which have beenegraatspecific high level executives have beenrdamb in the
results of the previous years with a correspondiggease in the reserve in equity. Up until theoréipg date of the
financial statements no stock option rights havenbexercised and therefore the established resawvaot yet been
converted to shares.

3.16 Government grants

The Group and the Company recognize governmentgyrauhich satisfy the following criteria: a) Thasereasonable
assurance that the Group and company will compih &ll attached conditions and b) the grants wélreceived.
Grants which are associated with expenses are mamhat fair value and are recognized on a systerhasis in

income, based on the matching principle of the tgravith the respective cost, which will be grant&bvernment
grants which relate to assets are included indhg-term liabilities as deferred income and ar®gezed as income
on a systematic basis, offset against current gempreciation, over the useful lives of the asset.

3.17 Provisions, Contingent Liabilities and Contingnt Assets

Provisions are recognised when the Group and Coyripave a present obligation (legal or constructags result of a
past event, it is probable that an outflow of reses embodying economic benefits will be requiredsettle the
obligation and a reliable estimate can be madé@famount of the obligation. Examples of presefigations which

arise from a present legal or constructive oblaatis a result of past events include warrantiegroducts, litigations
or onerous contracts. Restructuring provisionsracegnised only when a detailed formal plan has lisyeloped and
implemented or Management has at least announeechdim features of the plan to those that areylik@lbe affected
by it. Provisions are not recognised for futureragiag losses.

Provisions are measured at an expected cost whichquired to determine the present obligationngishe most

reliable evidence that is available as at balahestsdate, including the risks and uncertaintiexiéig to the present
obligation. Where the effect of the time value afmay is material, the amount of a provision isghesent value of the
expenditures, expected that will be required, titles¢he obligation. The discount rate is a predtate that reflects
current market assessments of the time value oegnand the risks specific to the liability. Thedtiant rate does not
reflect risks for which future cash flow estimatesve been adjusted. Where the discounting methagses, the

carrying amount of a provision increases in eadfiogeto reflect the flow of time. This increaserexognized as a
borrowing cost in the statement of profit or I0dthere there are a number of similar obligations,gtobability that an

outflow will be required for settlement is assesBgdonsidering the class of obligations in itsirety.

The expense relating to a provision may be predéantthe statement of profit or loss, net of theoant recognized for
a reimbursement. A provision is used only for apesse for which the provision was originally reciagd. Provisions
are examined at each balance sheet date and thisipnois reversed if an outflow of sources reqdite settle the
obligation ceases to be probable.

Probable inflows of economic benefits for the Gravhich do not yet meet the criteria of an asset@msidered
contingent assets. Contingent assets and contifigdailities are not recognized in the Balance $h&wontingent

liabilities which are recognized under the scope bfisiness combination are measured at fair v8iuigsequent to this
they are remeasured at the higher of the amouthieoprovision which would have been recognized dasethe basic
recognition principles as described above and atatmount which was initially recognized, less aogumulated

amortization which was recognized based on thecjmlies of revenue recognition.
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3.18 Revenue and Expense Recognition

(a) Revenue Revenue comprises the fair value of the proddisbdand other biological assets, sales of goods an
services, net of value added tax rebates and dissoduter-company revenue within the Group isyfeliminated.
Revenue is recognized as follows:

- Sales of biological assetdAre recognized after their harvest, provided tiat products are delivered to the
customer who has accepted the products and coilégtof the related receivables is reasonablyuesd in addition to
that significant risks and rewards associated withership are transferred to the buyer.

- Sales of non-biological assetqRevenue from sale of goods is recognized whenstprificant risks and
rewards associated with ownership are transfeodbe buyer, given that the goods are acceptetidptiyer and the
economic benefits from the transaction can be medseliably and an inflow to entity is highly pratie.

Sales are presented net of returns and allowatreés, discounts and volume rebates.

- Sales of servicesSales of services are recognized in the accayipémiod in which the services are rendered,
by reference to the completion of the specific semtion assessed on the basis of the actual sepvisided as a
proportion to the total services which are to bevjated.

- Interest income Interest income is recognized on a time-proparbasis using the effective interest method.
When a receivable is impaired, the Group reduces#rying amount to its recoverable amount, béegestimated
future cash flow discounted at original effectiméerest rate of the instrument, and continues udiwthe discount as
interest income. Interest income on impaired (nawying) value is recognized using the originakefive interest.

- Dividend income Dividend income is recognized when the righteoaive payment is established.

(b) Expenses:Expenses are recognized in the income statemeaha@tcrual basis. Payments realized for operating
leases are transferred to the income statementpasises, during the time of use of the leased.dsgetest expenses
are recognized on an accrual basis.

( ¢) Gains/Losses attributed to changes in Fair Vak of Biological AssetsAre recognized during the year and result
from changes both in price, quantity and develogroéthe Biological assets.

3.19 Leases
Liabilities from finance leases are measured &tinralue net of the amount of principal repaynsent

Group or Company as a lessedrinance leases on assets where substantialtiskedl and rewards of ownership are
transferred to the Group or Company are capitaliettie lease’s inception at the lower of the Vaiue of the leased
property and the present value of the minimum |gasgments. Lease payments are apportioned betvieancé
charges and reduction of the lease liability sdoaachieve a constant rate of interest on the meimgibalance of the
liability. Finance charges are recognized in firmposts in profit or loss. A leased asset is degtext over the useful
life of the asset. However, if there is no reasdmabrtainty that the Group will obtain ownershigle end of the lease
term, the asset is depreciated over the shorttreadstimated useful life of the asset and theelézrsn.

Lease agreements where the lessor transfers the ofguse of the asset for an agreed period of ,timighout
transferring the risks and rewards of ownershipctassified as operating leases. Payments made apdeating leases
(net of any incentives received from the lessoe) @rarged to the profit or loss on a straight-basis over the period
of the lease.

Group or Company as a lessarWhen assets are leased out under a finance ldmspresent value of the minimum
lease payments is recognized as a receivable. iffieeedce between the gross receivable and theepteslue of the
receivable is recognized as unearned finance inchesse income is recognized over the term of ¢asd using the
net investment method, which reflects a constanogie rate of return.
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3.20 Cash Dividend and non-cash distribution to eqty holders of the parent

The Group and Company recognizes a liability to enalcash and non-cash distributions to equity hsldéthe parent
when the distribution is authorized and the disttifn is no longer at the discretion of the Compahyistribution is
authorized when it is approved by its shareholdersorresponding amount is recognized directly quigy.

Non-cash distributions are measured at fair valighe assets to be distributed with fair value rasweement
recognized directly in equity.

Dividends to shareholders are included in the it€ther Current Liabilities” in the period in whicthe General
Meeting of Shareholders approves the dividends.

3.21 Related parties

Transactions and intercompany balances betweerrelated parties and the Group and Company areodsd!
according to IAS 24 “Related Party Disclosures”e3# transactions relate to transactions betweemgearent, the
principal shareholders and the subsidiaries ofGheup with the parent company and other subsidiatiat comprise
the Group.

3.22 Cash and short-term deposits

Cash and short-term deposits in the statemennahdiial position comprise include cash on handpsiépheld at call
with banks and other short-term highly liquid intveents with original maturities of three monthsglsas products of
the financial market and bank deposits as well\asdraft bank accounts. The Group and Company hesteicted

cash deposits as at December 31, 2017 which asengrzl in Note 31 of the annual financial statesent

3.23 Events after the reporting period

The presented amounts in the financial statemeetadjusted to reflect events arising after theted sheet date for
which conditions existed prior to the balance sloedé.

Events which occurred after the balance sheetatadefor which no indications existed as at the tadasheet date but
occurred subsequent to this date, are disclostitinotes to the financial statements.

3.24 Comparative figures
Comparative figures are restated in the eventabfaange in accounting policy or prior period error.

During the current year the figures of the prioaryeere restated and specifically sales, raw nateonsumption and
third party expenses were off-set by a total amofift 2.025.963 due to that the subsidiary compéeyo Agri
proceeded with a change in one-off non- recurralgsson a net basis instead of on a gross bastsafitve off-set did
did not result in any change in the results offitier year.

3.25 Borrowing Costs

Borrowing costs directly attributable to the acdios, construction or production of assets thatessarily take a
substantial period of time to get ready for thetended use or sale, are added to the cost of texms. All other
borrowing costs are expensed in the period in whiey are incurred. Other borrowing costs consishi@rest and
other costs that an entity incurs in connectiorhwlite borrowing of funds are charged to the penodhich they are
realised.
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3.26 Non-current assets held for sale or for distbution to equity holders of the parent

Non-current assets are classified as held fori#tie carrying amount will be recovered princigathrough sale or for
distribution to equity holders of the parent if ithearrying amounts will be recovered principallyrdugh sale or
distribution rather than through continuing use.

Immediately prior to being classified as held fafesthe carrying amount of the item is measuredcitordance with
the applicable standard.

After classification of an asset as held for silés measured at the lower of the carrying amand fair value less
costs to sell or to distribute. Costs to distribate the incremental costs directly attributechesdistribution, excluding
the finance costs and income tax expense.

The criteria for held for distribution classificati is regarded as met only when the sale of didigh is highly
probable and the asset or disposal group is avaifabimmediate distribution in its present coralit Actions required
to complete the distribution should indicate that itirdikely that significant changes to the distrilatiwill be made or
that the distribution will be withdrawn. Managementist be committed to the distribution within oreay from the
date of the classification.

An impairment loss is recognized in profit or Ides any initial and subsequent write-down of theetsand disposal
group to fair value less selling costs. A gainday subsequent increase in fair value less satlirsgs is recognized in
profit or loss to the extent that it is not in egseof the cumulative impairment loss previouslyoggized either in
accordance with IFRS 5 or in accordance with IASN®®I-current assets (or disposal groups) thatlassified as held
for sale are not depreciated.

Assets and liabilities as held for sale or distiifiu are presented separately as a current itethanstatement of
financial position.

A disposal group qualifies as discontinued opersifidt is a component of an entity that either bagn disposed of, or
is classified as held for sale, and:

e Represents a major line of business or geograpaieal of operations

e |s part of a single co-ordinated plan to disposa séparate major line of business or geopgraphieal of
operations, or

e Is a subsidiary acquired exclusively with a viewesale

Discontinued operations are excluded from the tegidlcontinuing operations and are presentedsitsgde amount as
profit or loss after tax from discontinued operaion the statement of profit or loss.

3.27 Current versus non-current classification

The Group and Company present assets and liabiiitithe statement of financial position based ument/non-
current classification. An asset as current whest it
e Expected to be realized or intended to be solbosamed in normal operating cycle
e Held primarily for the purpose of trading
o Expected to be realized within twelve months atterreporting period, or
e Cash or cash equivalent unless restricted fromgbexechanged or used to settle a liability for astawelve
months after the reporting period
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All other assets are classified as non-currentalility is current when:

e |tis expected to be settled in normal operatingjey

e ltis held primarily for the purpose of trading

e |tis due to be settled within twelve months aftex reporting period, or

e There is no unconditional right to defer the setiat of the liability for at least twelve monthseafthe
reporting period

The Group and Company classify all other liabiitas non-current.
Deferred tax assets and liabilities are classidiethon-current assets and liabilities.
3.28 Fair value measurement

The Group measures financial instruments, suckesgadives, and non-financial assets such as imest properties,
at fair value at each balance sheet date.
Fair value related disclosures for financial instents and non —financial assets that are meastifaé salue where
fair value is disclosed are summarized in the foilfmg notes:

e Disclosures for valuation methods, significantresties and assumptions (Notes 18,19,26,29,31,32)34,4

e Quantitative disclosures of fair value measurennararchy (Note 44)

e Investment in unquoted equity shares (Note 24)

e Property, plant and equipment under revaluationehidote 18)

e Investment properties (Note 19)

e Financial instruments (includingdbe at amortised cost) (Notes 28,29,30,31,32)
e Biological assets current and non-current (Note 26)

e Short-term borrowing (Note 34)

e Short-term portion of the long-term borrowings (BIG%)

Fair value is the price that would be receiveddl an asset or paid to transfer a liability in @lerly transaction
between market participants at the measurement Ghaéefair value measurement is based on the presoumthat the
transaction to sell the asset or transfer thelitghiakes place either:

e Inthe principal market for the asset or liability,
¢ Inthe absence of a principle market, in the mdstatageous market for the asset or the liability

The principal or the most advantageous market mmeistccessible to the Group. The fair value of @etasr a liability
is measured using the assumptions that marketcjpeamit would use when pricing the asset or liahilitissuming that
market participants act in their economic bestrege

A fair value measurement of a non-financial aszkéd into account a market participants abilitgénerate economic
benefits by using the asset in its highest and bssstor by selling it to another market participtnat would use the
asset in it highest and best use.

The Group uses valuation techniques that are apptepin the circumstances and for which sufficielatta are
available to measure fair value, maximizing the wuderelevant observable inputs and minimizing thee wf
unobservable inputs.
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All assets and liabilities for which fair valuenseasured or disclosed in the financial statemestga@egorized within
the fair value hierarchy, described as follows,eldlasn the lowest level of input that is significaatthe fair value
measurement as a whole:

e Level 1- Quoted (unadjusted) market prices in active marf@ identical assets or liabilities

e Level 2- Valuation techniques for which the lowest infhattis significant to the fair value measurement is
directly or indirectly observable

e Level 3 Valuation techniques for which the lowest levgut that is significant to the fair value measuzam
is unobservable

For assets and liabilities that are recognizedhan financial statements on a recurring basis, theufs determines
whether transfers have occurred between Levellénhterarchy by re-assessing categorization (basetthe lowest
level input that is significant to the fair valueasurement as a whole) at the end of each repqringd.

The Group determines the policies and procedurelsdth recurring and non-recurring measurements) agsets held
for distribution for discontinued operations.

External valuers are involved in the valuation ighgficant assetsf the Group and Company, such as property plant &
equipment and property investment, as well astfergrovision of net employee defined benefit plangolvement of
external valuers is decided upon annually by theu@rafter discussion with and approval by the Camgsaaudit
committee. Selection criteria include market knalgke, reputation, independence and whether profesisgtandards
are maintained.

At each reporting date, the Group analyses the mewts in the values of assets and liabilities whighrequired to be
re-measured or re-assessed as per the Group’sraicgppolicies. For this analysis, management iexithe basic
inputs applied in the latest valuation by agredimg information in the valuation computation to tants and other
relevant documents.

For the purpose of fair value disclosures, the @rdetermines classes of assets and liabilitiehemasis of the nature,
characteristics and risks of the asset or liabditg the level of the fair value hierarchy as exgld above.

4. Changes in Accounting Policies and Application of New and
Revised Standards and Interpretations

4.1 New and revised standards and interpretations
The accounting policies adopted are consistent Witise of the previous financial year, except foe thanges
resulting from the adoption of new standards aterjmetations effective as of from January 1 2017.

New Standards and interpretations

The new standards and amendments which are agpli¢ite first time in 2017 (annual accounting pdsaavhich begin
from 1 January 2017 and after) and which thoughatchave a material effect on the financial stateinef the Group
and the Company or are not applicable for the Gamgbthe Company or which have not yet been enddrg¢he EU
are analyzed as follows:
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e |AS 12: Recognition of Deferred Tax Assets for Unralized Losses (Amendments)
The amendments are effective for annual periodihegy on or after 1 January 2017, with early agation permitted.

The objective of the Amendments is to clarify tleguirements of deferred tax assets for unrealiassek in order to
address diversity in practice in the applicatiorA 12 Income Taxes. The specific issues whererdity in practice
existed relate to the existence of a deductiblgoteary difference upon a decrease in fair valugetmvering an asset
for more than its carrying amount, to probable ffeitiaxable profit and to combined versus sepasgessment.

e |AS 7: Disclosure Initiative (Amendments)

The amendments are effective for annual periodsnhag on or after 1 January 2017, with earlier leggpion
permitted. The objective of the Amendments is tovyate disclosures that enable users of financiaestents to
evaluate changes in liabilities arising from finemgcactivities, including both changes arising froash flows and non-
cash changes. The Amendments specify that one avdylftl the disclosure requirement is by providiagtabular
reconciliation between the opening and closingriaa in the statement of financial position fobiliies arising from
financing activities, including changes from finarg cash flows, changes arising from obtainingasifg control of
subsidiaries or other businesses, the effect ohgdm in foreign exchange rates, changes in fawegabnd other
changes. The Company and Group has provided adalitdisclosures on its financial variations asspreéed in Note
34 “ Interest Bearing Loans and Borrowings”.

e The IASB has issued the Annual Improvements to IFRSs 2@ — 2016 Cycle which is a collection of
amendments to IFRSs. The following annual improverhas not yet been endorsed by the EU.

IFRS 12 Disclosure of Interests in Other Entitiedfhe amendments clarify that the disclosure requérgs in

IFRS 12, other than those of summarized finanaif@rmation for subsidiaries, joint ventures andoagges, apply
to an entity’s interest in a subsidiary, a joinhtt@e or an associate that is classified as helddte, as held for
distribution, or as discontinued operations in adaace with IFRS 5.

4.2 Standards which have been issued but which anet applicable in the current financial period and
which the Group and Company has not earlier adopted

¢ |FRS 9 Financial Instruments: Classification and Me&surement

The standard is effective for annual periods begmon or after 1 January 2018, with early appla@apermitted. The
final version of IFRS 9 Financial Instruments refiall phases of the financial instruments project mpdaces IAS 39
Financial Instruments: Recognition and Measureraedtall previous versions of IFRS 9. The standatrbduces new
requirements for classification and measurememiairment, and hedge accounting. According to the impairment

model on expected credit losses, the Group wildpelying the simplified approach and based on &itndicators as
regards the recoverability of customer balancematerial effect from the application of the newnskard on lifetime

expected credit losses is expected to result.dstignated that the effect will not be significartrthermore, the Group
has no such debt instruments that will requireangk in the business models of its financial asseddiabilities and a
therefore a different method of calculation is fuseseen.
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e |FRS 15 Revenue from Contracts with Customers

The standard is effective for annual periods begmon or after 1 January 2018. IFRS 15 establishfdge-step model
that will apply to revenue earned from a contraithva customer (with limited exceptions), regardle$ the type of

revenue transaction or the industry. The standasdjgsirements will also apply to the recognitior aneasurement of
gains and losses on the sale of some non-finaasgdts that are not an output of the entity’s amgiractivities (e.g.,

sales of property, plant and equipment or intaegiplExtensive disclosures will be required, inolgddisaggregation
of total revenue; information about performanceigdilons; changes in contract asset and liabildyoant balances
between periods and key judgments and estimatesGFboup and Company are in the process of finalieegmpact

of this standard on the financial position or parfance of the Group. Based on the Group's natuits pfoducts, its
transaction prices, and recognition of revenueoinnection to its performance obligations, the Grempects that the
impact on its consolidated financial statementmftbe new standard will be immaterial

e |FRS 15: Revenue from Contracts with Customers (Cldfications)

The Clarifications apply for annual periods begitgnon or after 1 January 2018 with earlier appilicapermitted. The
objective of the Clarifications is to clarify thA$B’s intentions when developing the requirementd-RS 15 Revenue
from Contracts with Customers, particularly the astting of identifying performance obligations amigny the
wording of the “separately identifiable” principlef principal versus agent considerations includimg assessment of
whether an entity is a principal or an agent as welapplications of control principle and of lisgrg providing
additional guidance for accounting of intellectymbperty and royalties. The Clarifications also yide additional
practical expedients for entities that either apifiiRS 15 fully retrospectively or that elect to gpthe modified
retrospective approach. The Group and Companynatteei process of assessing the impact of thisfickation on the
financial position or performance of the Group.

¢ Amendment in IFRS 10 Consolidated Financial Statenmgs and IAS 28 Investments in Associates and
Joint Ventures: Sale or Contribution of Assets betwen an Investor and its Associate or Joint Venture

The amendments address an acknowledged inconsidgtehween the requirements in IFRS 10 and tho$a3n28, in
dealing with the sale or contribution of assetswleen an investor and its associate or joint ventliftee main
consequence of the amendments is that a full gaimse is recognized when a transaction involvbasiness (whether
it is housed in a subsidiary or not). A partialrgar loss is recognized when a transaction invohasets that do not
constitute a business, even if these assets aetian a subsidiary. The amendments will be effecfiom annual
periods commencing on or after 1 January 2016. éaethber 2015 the IASB postponed the effective dateis
amendment indefinitely pending the outcome of isearch project on the equity method of accountifige
amendments have not yet been endorsed by the EJGTdup and Company are in the process of assessnmpact
of this amendment on their financial position orfpamance.

e |FRS 16: Leases

The standard is effective for annual periods bdgmon or after 1 January 2019. IFRS 16 sets auptinciples for the
recognition, measurement, presentation and dis@asfueases for both parties to a contract, he.cdustomer (‘lessee’)
and the supplier (‘lessor’). The new standard nexpulessees to recognize most leases on theircfalastatements.
Lessees will have a single accounting model fotealbes, with certain exemptions. Lessor accourigirsgibstantially
unchanged. The Group and Company are in the pramfeassessing the impact of this standard on téncial
position or performance.
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e |FRS 17: Insurance Contracts

The standard is effective for annual periods bdgimmn or after 1 January 2021 with earlier appigrapermitted if
both IFRS 15 Revenue from Contracts with CustoraacsIFRS 9 Financial Instruments have also beetieappFRS
17 Insurance Contracts establishes principleshi®récognition, measurement, presentation andodised of insurance
contracts issued. It also requires similar prirespio be applied to reinsurance contracts heldrarestment contracts
with discretionary participation features issuee Dbjective is to ensure that entities providevaht information in a
way that faithfully represents those contractssTihformation gives a basis for users of finanstatements to assess
the effect that contracts within the scope of IFRShave on the financial position, financial penfance and cash
flows of an entity. The standard has not been gdbesed by the EU. The Group and Company are iptbeess of
assessing the impact of this amendment on theinfiial position or performance.

¢ |FRS 2: Classification and Measurement of Share basl Payment Transactions (Amendments)

The Amendments are effective for annual periodsinpéngg on or after 1 January 2018 with earlier &ation
permitted. The Amendments provide requirements lan dccounting for the effects of vesting and nostiag
conditions on the measurement of cash-settled d¥esed payments, for share-based payment transsatith a net
settlement feature for withholding tax obligaticensd for modifications to the terms and conditiofis share-based
payment that changes the classification of thestation from cash-settled to equity-settled. Theugrand Company
are in the process of assessing the impact oathendment on their financial position or perforngnc

e IFRS 4: Applying IFRS 9 Financial Instruments with IFRS 4 Insurance Contracts (Amendments)

The Amendments are effective for annual periodsnmégg on or after 1 January 2018. The amendmadtkess
concerns arising from implementing the new finahaiatruments Standard, IFRS 9, before implementh&y new
insurance contracts standard that the Board islolgwng to replace IFRS 4. The amendments introdwoeoptions for
entities issuing insurance contracts: a temporagmption from applying IFRS 9 and an overlay apphpavhich
would permit entities that issue contracts withive tscope of IFRS 4 to reclassify, from profit osdoto other
comprehensive income, some of the income or exgeassing from designated financial asséitke Group and
Company are in the process of assessing the imp#us amendment on their financial position orfpemance.

. IAS 40: Transfers to Investment Property (Amendmens)

The Amendments are effective for annual periodsinpégg on or after 1 January 2018 with earlier agiion

permitted. The Amendments clarify when an entitgudti transfer property, including property undenstouction or
development into, or out of investment propertye Wmendments state that a change in use occurs thbgroperty
meets, or ceases to meet, the definition of investnproperty and there is evidence of the changasean A mere
change in management’s intentions for the usembperty does not provide evidence of a changesé The Group
and Company are in the process of assessing trectropthis amendment on their financial positioperformance.

e |FRS 9: Prepayment features with negative compensan (Amendment)

The Amendment is effective for annual reportingiqgeis beginning on or after 1 January 2019 withieadpplication
permitted. The Amendment allows financial asseth wiepayment features that permit or require &gara contract
either to pay or receive reasonable compensatiothéearly termination of the contract (so thednf the perspective
of the holder of the asset there may be ‘negatorapensation’), to be measured at amortized cosit dair value
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through other comprehensive income. These Amendmiesie not yet been endorsed by the EU. The Gradp a
Company are in the process of assessing the impé#uis amendment on their financial position orfpemance.

e |AS 28: Long-term Interests in Associates and Join¥entures (Amendments)

The Amendments are effective for annual reportimgiqus beginning on or after 1 January 2019 withiera

application permitted. The Amendments relate totiviethe measurement, in particular impairment irequents, of

long term interests in associates and joint vesttiat, in substance, form part of the ‘net investthin the associate
or joint venture should be governed by IFRS 9, B8Sor a combination of both. The Amendments clatifst an entity
applies IFRS 9 Financial Instruments, before itli@gsdAS 28, to such long-term interests for whibk equity method
is not applied. In applying IFRS 9, the entity does take account of any adjustments to the cagrgimount of long-

term interests that arise from applying IAS 28. §hémendments have not yet been endorsed by thd lEJGroup

and Company are in the process of assessing trectropthis amendment on their financial positioperformance.

. IFRIC INTERPETATION 22: Foreign Currency Transactio ns and Advance Consideration

The Interpretation is effective for annual peridosginning on or after 1 January 2018 with earlippli@ation
permitted. The Interpretation clarifies the accoumtfor transactions that include the receipt oyrpant of advance
consideration in a foreign currency. The Intergietacovers foreign currency transactions whenrityerecognizes a
non-monetary asset or a non-monetary liabilityiagisrom the payment or receipt of advance consititlen before the
entity recognizes the related asset, expense omecThe Interpretation states that the date ofrthesaction, for the
purpose of determining the exchange rate, is the dfinitial recognition of the non-monetary prgpgent asset or
deferred income liability. If there are multipleymaents or receipts in advance, then the entity mettrmine a date of
the transactions for each payment or receipt ofhiade consideration. This Interpretation has nobgein endorsed by
the EU. The Group and Company are in the procesasséssing the impact of this amendment on theéméial
position or performance.

ThelASB has issued the Annual Improvements to IFRSs 2@ — 2016 Cyclewhich is a collection of amendments
to IFRSs. The amendments are effective for anneiabg@s beginning on or after 1 January 2018 forSFRFirst-time
Adoption of International Financial Reporting Stards and for IAS 28 Investments in Associates arot Yentures.
Earlier application is permitted for IAS 28 Investints in Associates and Joint Ventures. These anmpabvements
have not yet been endorsed by the EU. The GroupCamdpany are in the process of assessing the ingdabis
amendment on the financial position or performanidde Group.

> IFRS 1 First-time Adoption of International Financal Reporting StandardsThis improvement
deletes the short-term exemptions regarding disoéssabout financial instruments, employee benefiis
investment entities, applicable for first time atbop.

> IAS 28 Investments in Associates and Joint Ventur@he amendments clarify that the election to
measure at fair value through profit or loss aregtinent in an associate or a joint venture thaeid by an
entity that is venture capital organization, orestigualifying entity, is available for each invesimh in an
associate or joint venture on an investment-bystment basis, upon initial recognition.

e |IFRIC INTERPETATION 23: Uncertainty over Income Tax Treatments
The Interpretation is effective for annual peridosginning on or after 1 January 2019 with earlippli@ation
permitted. The Interpretation addresses the acowufdr income taxes when tax treatments involveentainty that

affects the application of IAS 12. The Interpratatiprovides guidance on considering uncertain taatments
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separately or together, examination by tax autiestithe appropriate method to reflect uncertaamg accounting for
changes in facts and circumstances. This Intejiwathas not yet been endorsed by the EU. The GamadpCompany
are in the process of assessing the impact oathendment on the financial position or performanfcie Group.

ThelASB has issued the Annual Improvements to IFRSs 4G — 2017 Cyclewhich is a collection of amendments
to IFRSs. The amendments are effective for annerabgs beginning on or after 1 January 2019 witfiexaapplication
permitted. These annual improvements have not geh kendorsed by the EU. The Group and Companynatigei
process of assessing the impact of this amendnmettiteofinancial position or performance of the Grou

» IFRS 3 Business Combinations and IFRS 11 Joint Arrgements The amendments to IFRS 3 clarify that
when an entity obtains control of a business that joint operation, it remeasures previously leterests in
that business. The amendments to IFRS 11 clardywinen an entity obtains joint control of a busghat is
a joint operation, the entity does not remeasuegipusly held interests in that business.

» 1AS 12 Income Taxes The amendments clarify that the income tax consezpse of payments on financial
instruments classified as equity should be recaghacrcording to where the past transactions ortguaat
generated distributable profits has been recognized

» 1AS 23 Borrowing CostsThe amendments clarify paragraph 14 of the stanthet] when a qualifying asset
is ready for its intended use or sale, and sombeo$pecific borrowing related to that qualifyingsat remains
outstanding at that point, that borrowing is tarmmmuded in the funds that an entity borrows gelhera

5. Critical accounting judgements, estimates and assumptions

The preparation of the Group’s consolidated finahstatements requires management to make judgepestimates
and assumptions that affect the reported amountswainues, expenses, assets and liabilities, anddbompanying
disclosures, and the disclosure of contingentliteds. Uncertainty about these assumptions anichasts could result
in outcomes that require a material adjustmentéocarrying amount of assets or liabilities affdatefuture periods.

In the process of applying the Group’s accountinficies, management has made various judgementseTwhich
management has assessed to have the most signéifact on the amounts recognised in the cons@dlfinancial
statements have been discussed in the individuakrad the related financial statement line items.

The key assumptions concerning the future and dtegrsources of estimation uncertainty at the reppdate, that
have a significant risk of causing a material aijesnt to the carrying amounts of assets and ltasliwithin the next
financial year, are also described in the indivich@es of the related financial statement linengéebelow. The Group
based its assumptions and estimates on parametglabée when the consolidated financial statemergse prepared.
Existing circumstances and assumptions about fulekelopments, however, may change due to marleiges or
circumstances arising that are beyond the confrohe® Group. Such changes are reflected in thengstsons when
they occur.
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The basic judgments and estimates made by the GzndpCompany which have the most significant immacthe
financial statements, mainly relate to:

A. Recovery of Receivables

Management examines the recoverability of the @agramounts of accounts receivable on an annuas,bgven
external information (data base of customers cnedihgs, legal advisors) in order to assess theverability of the
carrying value of accounts receivable.

Bad debt accounts are presented according to d&timaaas regards the amounts which are expectbe t@covered
following analysis as well as in accordance with txperience of the Group regarding the probahiftgustomer
default. At the time at which a specific accounsibject to a greater risk as compared to the rocredit risk (for

example, low customer credibility, dispute in restpa the existence or the amount of the receivatdgthe Group and
the Company establish a provision for bad debtsew of covering the loss which may estimated amitctv stems for
these receivables. The established provision i®asored with a corresponding charge to the restikgsich year and
any write-offs are accounted for through the priovis

Further information is provided in Notes 28 and 37.
B. Impairment testing on goodwill and intangibles asets with an indefinite useful life

The Company and the Group examine and reassedaithelue and useful life of intangible assets whbere are
indications of a change in value.

The Group and the Company assess whether themepairment of goodwill and intangible assets withiaefinite
useful life at least once a year and examine tleatsvor conditions that render the possibilityropairment, such as a
significant adverse change in the business enviemiror a decision to sell or dispose a unit or sggmFor the
purpose of impairment testing, the value in useawh cash generating unit (CGU) to which an amofigbodwill and
intangible assets with indefinite useful life haeb allocated, must be assessed.

The application of the valuation methodology of Hadue in use, takes into consideration the aatparating results,
future business plans and financial projectionthefGroup and the Company in order to estimatdutuge cash flows
of the CGU and selection of the appropriate distoate, based on which the present value of futaigh flows is
determined. The Group and the Company annuallyidensvhether the aforementioned assets have begairiea, in
accordance with the accounting policy stated imgaph 3.9.

Further information is provided in Notes 20 and 21.

C. Fair Value, Useful life and Impairment of Tangibde and Intangible assets

The Company and the Group examine and estimatithealue and useful life of tangible and intarigibssets when
there are indications of changes in value. Addélbn tangible and intangible assets are examinedhipairment
when events or changes in circumstances indicatdhb carrying value may not be recoverable. \Aa#ipect to the
examination and assessment of the fair value apgatential impairment the company cooperates inilependent
valuers.
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Further information is provided in Notes 18,19.
D. Impairment of investments in subsidiaries and aciates

The management of the Company examines the exestefcany indication of impairment of the Company’s
investments in the share capital of other compathiesigh the impairment test of cash generatingsuni which these
investments are allocated. In the event that inidioa of impairment exist, the Company proceedéncalculation of
the value in use of the cash generating unit basetie discount cash flow method.

The recoverable amount is sensitive to parametens as the discount interest rate which is usatiérabove method
as well as in the projected cash inflows and in itftemental rate which is used for extrapolatiamppses and
approximate calculations.

Further information is provided in Note 22.

E. Current income taxes and deferred tax assets

The Group and Company are subject to income tax@a fiumerous tax regulatory authorities. The pionisfor
income taxes includes the current tax and the pi@vifor possible additional taxes which may inasra result of the
audit from the tax authorities in addition to tlsignificant judgments are required in determinihg provision for
income taxes. The actual income taxes may diffemfithe estimated amounts due to future changeséntax
regulations, significant changes in the regulatiohthe countries in which the Group operates @nticipated effects
from the final assessment of the tax liability @fck year from the tax authorities. In the eventenghy the final
additional taxes which result following the tax @sicare different from the initial estimations, skedifferences will

affect the income taxes and the deferred taxedseoyéar in which the tax differences were assessed.

Deferred tax assets are recognized on all unuseldgaes to the extent that sufficient profits Wil available to offset
these tax losses.

The Group and Company recognize deferred tax afsetsansferred tax loses when sufficient taxaiefits have
resulted for two continuous years.

Further information is provided in Notes 16,23.

F. Fair value of biological assets
The accounting policies and methods applied fovtieation of biological assets are explained ineN&4 .

As referred to in Note 3.4, the valuation of bidtag assets is subject to significant estimatesjaddments, the most
important of which are described below.

Assumptions estimates and judgments in determininthe fair value of live fish

The estimated fair value of biomass is always basedssumptions, estimates and judgments involainiggree of
uncertainty, even if the company has gained corslide experience in the assessment of these factors
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These estimates apply to the following key factting: volume of biomass, size distribution of bidtad assets and
market prices.

Biomass volume

The determination of the volume of biomass is ftsel estimate based on the number of juvenileseplan the
seal/cages, the expected growth from the time afkstg, the accuracy of the Company’s biological elpdhe
estimated mortality based on statistical models@skrved mortality etc. The uncertainty in relatio the volume of
the biomass is usually low, although it is highercases where there may be an occurrence whichekaked in
massive mortality, especially in the beginningod tycle, or if the fishes state of health restritie treatment of the
fish.

The Company monitors any deviations between thimattd volume of biomass and the actual data franadsting in
case any differences arise, in order that the tialuanodels be altered (if required).

Size distribution of biomass

Size distribution of fish in each cage: The fistthe sea, grow at different rates, where even ugded conditions, the
average weight of fish can result in a significdifference in the quality and weight of the fistheTsize distribution of
biomass affects the price at which the biologicaess will be valued given that each size categosgparately sold in
the market.

Distribution of fish between mature and immaturéeTCompany distributes the fish population betweeture or

immature, depending on whether the fish populaitioa cage meets the Company’s internal criterishfowesting and
sale. As far as juveniles is concerned, and gitamh @&n active market exists at which sales are nthgecategory is

classified as mature biological stocks.

As regards fish fattening, the mature fish categmgsludes the fish population that exists in thges and which satisfy
the criteria of the company's size on harvesting sade, while the remaining fish fattening is cifisd as immature

fish. Management periodically evaluates its asseaswf the criteria for mature and immature clasatfon, depending

on the dynamics of the market (demand, prices mégiw class, etc.) regarding the sizes from whighharvesting of

each cage will be made.

Fair value

The assumption of fair value estimation is veryngigant for the valuation of biological assets aan small changes
in market prices will significantly affect the valtion. The methodology used for determining the ketavalue is
presented in Note 3.4 whereby various parameteishwhquire estimates and judgments are presented.

The valuation depends on inter alia on the estichda@ value / prices of biological assets, whids, there is no
organized market for live fish , is calculated them various parameters taken into account, sudheagprevailing
market values of the harvested species , the deweot of the contracts of future delivery ( if anthe estimated
market prices during the harvesting period if ihdse estimated reliably , any adjustments to beerfad potential
differences between the assets are valued andréhwailing prices in the market of harvested speerd which
primarily concern the condition and location of #pecies under assessment.

Further assessments are carried out in conneciithrpwices which are of the highest and best usenduhe period of
these assessment of the assets, who the partgijpatite hypothetical representative market arevelmat is the most
appropriate type of valuation each time within therarchy of valuation of IFRS 13. For immaturehfi@dditional
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estimates are made as regards future costs tocbeed until these the assets become mature asawelstimates on
the discount rates of future cash flows.

The Group and the Company used as a source ofaihesdlue prices the recent transactions on whigbcific
adjustments were made taking into account , agitbescabove , various factors such as the preypitiarket values of
harvested species , changes in contracts for falelreery (when such is the case ) , the estimatarket prices during

the harvesting period if these could be estimagdidbly, any adjustments for potential differentegween the assets
which are valued and the prevailing prices in trekat for harvested species which mainly conceenctindition and
location of species under assessment. With thetadopf IFRS 13 which provided explanations in tiela to the
measurement of fair value and which introduced résguirement of maximizing the use of observablea dat any
method of measurement, the Group and the Compaogepded with the reassessment of the method used in
calculating the fair value of mature fish populationiting the unobservable data and focusing mesamant on actual
prices of recent transactions that occur durindn@aporting date.

As referred to in Note 3.4, the Company reviewéastimates and judgments in connection with thepsion of new
IFRS 13 which are made during the valuation ofdgatal assets. As a result of the above the folgwihanges in
estimates are hereby presented:

1.Level of separation between mature and immature:

As the intention and plan of the Company is to batwcages with an average weight of over 340 gr.updt,
management considered as the appropriate segmnegaiiat between mature and immature fish the wdal.

2. Valuation methodology immature fish:

The Company examines the best practices that tmeationally accepted for the valuation of immatfish, and alters
the valuation model of immature fish population whittemed necessary.

Estimates and judgments are reviewed by Manageategdich reporting period in order that the Compamyplies,
where applicable , with the general conditions dpdamics prevailing in the market in which the Camp operates
and which may be changed in the future dependinghanges in circumstances and market dynamics .

Further information on the fair value of biologi@asets is provided in Note 26.
The valuation of biological assets of mature fisk haen based on the average price of the first wé#te principal
market prevailing during the month of January f@ €Company.

6. Objectives and risk management policies

6.1 Market risk
Foreign exchange risk

The Group and Company operate internationally. @posure to foreign exchange risk is zero becawes&ansactions

are realized in Euro. Foreign exchange risk affisia future commercial transactions, as well asnfret investments
in foreign operations.
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The financial assets and the respective liabilitieforeign currency, translated into Euro at tixénfy rate, are analyzed
as follows:

2017 2016
Amounts in Euro
Notional amounts usb GBP NOK DKK CAD TRL CHF usb GBP NOK DKK CAD TRL CHF
Financial assets 1.028.050 170.291 385.664 3.796 964.134  592.723 - 348.398 0 17.590
Financial liabilities 21.474 184 19.965 0 0 0 - 33.609 8.982 87.313 0 0 0 378
Total current exposure 1.006.575 170.107 _ (19.965) ] 385.664 ] 3.796 930.525  583.741 (87.313) ] 348.398 ] 17.211
Financial assets - - - - - - - - - - - - 0
Financial liabilities - - - - - - - - - - - - 0
Total non-current
exposure (] )] ] ] o ] )] ] ] ] ] ] ] (]

The table below presents the sensitivity of therafix profit for the year as well as of equityredation to financial
assets and financial liabilities and the Euro erglearate against the above currencies.

We assume that a change occurs on 31 Decembernr2@i& exchange rate Euro/Foreign Currency. Thisqrégage is
based on a typical variance of the foreign curreasythis arises from the monthly observation effuro against any
foreign currency, for a period of 12 months.

In the event where the Euro changes in relatiothéoForeign Currency by the following percentadgemtthe impact
on the after-tax profit for the year and on eqistas follows:

Amounts in Euro 2017
usb GBP NOK DKK CAD TRY CHF
5,19% -5,19% 195%  -1,95%  29,27% -29,27% 0,32% 0,32% 4,02% -4,02% 27,32% -27,32% 4,04% -4,04%
Post-tax profit for the year 52.253 (52.253) 3316 (3.316) (5.844) 5.844 - - 15515 (15.515) - . 153 (153)
Equity 52.253 (52.253) 3316 (3.316) (5.844) 5.844 - - 15515 (15.515) - - 153 (153)
Amounts in Euro 2016
Uusb GBP NOK DKK CAD TRY CHF
2,44% -2,44% 4,74% -4,74% 20,08% -20,08% 0,97% -0,97% 3,23% -3,23% 16,08% -16,08% 1,06% -1,06%
Post-tax profit for the year 22.704 (22.704)  27.657  (27.657) (17.536) 17.536 - - 11239 (11.239) - - 182 (182)
Equity 22.704 (22.704)  27.657  (27.657) (17.536) 17.536 - - 11239 (11.239) - - 182 (182)

The Group’s and Company’s exposure to foreign exgbarisk varies over the year in proportion to Weéume of
transactions in foreign currency. However, the @amalysis is deemed representative of the GrapdsCompany’s
exposure to foreign exchange risk.

Interest rate risk

The Group’s and Company’s income and operating ¢lasts are substantially independent of changesnarket
interest rates. The Group and Company have signifimterest-bearing assets. Group and Compangyp@stimating
the present economic junctures and in generaldictufition of the Euro interest rates, is to mamgart of borrowings
in products with floating interest rates EURIBORdaS8PREAD. At the end of the accounting period, tbial

borrowings related to loans with floating interestes.

The table below presents the sensitivity of thetems profit for the year as well as of equity ateasonable change in
the interest rate of +1% or —1% (2016: +/-1%). Qeanin interest rates are deemed to fluctuatereasonable basis in
relation to current market conditions.

GROUP COMPANY
Amounts in Euro 2017 2016 2017 2016
1,00% -1,00% 1,00% -1,00% 1,00% -1,00% 1,00% -1,00%
Post-tax profit for the year 1.677.795 -1.677.795 1.688.934 -1.688.934 1.674.524  -1.674.524 1.665.272  -1.665.272
Equity 1.677.795 -1.677.795 1.688.934 -1.688.934 1.674.524  -1.674.524 1.665.272  -1.665.272
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Price risk

The Group and Company have exposed to equity siesuprrice risk due to investments held eithertifading or which
are classified as available-for-sale financial Bss€hanges in the value of assets are signifisards to result in a
significant fluctuation which can result in riskttte Group due to non-maturity dates.

The Group is exposed to changes in the value diiitlogical assets. The Group assesses price Iuskuétions of
biological assets regularly and examines the needdtions in order to anticipate the financiakrié volatility in the
price by +/(-) 5 % would change the valuation pesly/(negatively) by an amount of € 8,8 mil/€ (8,®il and a
change in the discount factor by +/(-) 1% wouldrdthe valuation (negatively)/positively by a minim of € (0,3)
million/€ 0,3 million.

The financial analysis department operates towarelsting this purpose, by collecting informatiorviaw of offering
the product, from the domestic and internationaldpction, in addition to changes in demand from éhesting
Traditional International market and the new makatroduced in Eastern Europe and America. THigrimation is
evaluated and the parameters regarding the levieveftories and the product’'s expected pricesHerfollowing two
(2) years are set.

6.2 Credit risk

The Group and Company’s exposure to credit riskriged to financial assets, which at the Balanbe& date are
analyzed as follows:

Amounts in Euro

GROUP COMPANY

2017 2016 2017 2016
Categories of financial assets
Restricted Cash 8.979.661 4.236.567 8.979.661 4.236.567
Cash and cash equivalents 11.032.517 8.754.791 10.087.488 6.993.008
Trade and other receivables 38.726.244 37.165.355 31.705.420 33.289.804
Other receivables 8.459.110 9.147.369 10.305.501 8.976.473
Total 67.197.532 59.304.082 61.078.070 53.495.852

The Group and Company’s management considers @lleofbove financial assets, which have not begminad in
prior period financial statements, of a high credifing.

For trade and other receivables, the Group and @aynpre not exposed to significant credit riskse Wholesale of

fresh fish and -livestock are mainly made to custamwho are insured for the payment of their dsfatreover, the

sale of juveniles is realized in its totality witie term that retention of ownership of the prodyzuntil its settlement.
Therefore, due to that the time required for thengletion of the production cycle of fresh fish iggter than the credit
time granted for the sale, the receivable is falgured.

6.3 Liquidity risk

The Group and Company manages its liquidity negdsabefully monitoring its debts, long-term finaalkliabilities as
well as of the payments that are made on a dasisb@he liquidity needs are monitored on a dailgt weekly basis as
well as on a rolling period of 180 days. The Loagat liquidity needs for the next 6 months and thofving year are
monthly assessed.
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The Group and Company maintains cash for coveimgdity needs for a period of 30 days. The funoisthe long-
term liquidity requirements are additionally maintd by an adequate amount of committed creditifi@si including
the ability to sell long-term financial assets.

The maturity of the financial liabilities at 31 Derober 2017 for the Group is analyzed as follows:

GROUP

Amounts in Euro

Long-term borrowings (*)
Short-term borrowings (*)
Other Long-term liabilities
Trade payables

Other short-term liabilities
Total

2017

Short-term Long-term

between 6 to 12 between 1 to 5

within 6 months

over 5 years

(*) Interest expenses of the reporting period imeuded

COMPANY

Amounts in Euro

Long-term borrowings (*)
Short-term borrowings (*)
Other Long-term liabilities
Trade payables

Other short-term liabilities
Total

moths years
15.065.052 17.058.137 111.263.283 77.910.294
5.433.055 - - -
- - 1.112.271 -
49.934.113 - - -
7.540.670 - - -
77.972.890 17.058.137 112.375.554 77.910.294
2017
Short-term Long-term

between 6 to 12 between 1to 5

within 6 months

over 5 years

months years
15.023.689 17.016.774 111.159.877 77.910.294
5.329.077 - - -
- - 1.112.271 -
43.125.778 - - -
6.838.083 - - -
70.316.627 17.016.774 112,272,148 77.910.294

(*) Interest expenses of the reporting period areluded
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The maturity of the financial liabilities at 31 Derober 2016 for the Group is analyzed as follows:

GROUP

Amounts in Euro

2016

Short-term
between 6 to 12

within 6 months

between 1to 5

Long-term

over 5 years

moths years
Long-term borrowings (*) 11.741.015 10.451.722 113.795.673 87.635.961
Short-term borrowings (*) 2.000.984 - - -
Other Long-term liabilities - - 1.468.850 -
Trade payables 45.388.283 - - -
Other short-term liabilities 8.663.485 - - -
Total 67.793.767 10.451.722 115.264.523 87.635.961
(*) Interest expenses of the reporting period areluded
COMPANY
Amounts in Euro 2016
Short-term Long-term

within 6 months

between 6 to 12

between 1to 5

over 5 years

moths years
Long-term borrowings (*) 11.699.652 10.410.360 113.609.541 87.635.961
Short-term borrowings (*) 1.861.313 - - -
Other Long-term liabilities - - 1.468.850 -
Trade payables 38.963.065 - - -
Other short-term liabilities 7.901.660 - - -
Total 60.425.690 10.410.360 115.078.391 87.635.961

(*) Interest expenses of the reporting period areluded

The maturities of long-term borrowings during theay decreased compared to the previous year asul of the
reclassification of loans with maturities as presdrin Note 34.

The above contractual maturity dates reflect tlasgicash flows (interest is recognized only onlda@ borrowings),
which may differ from the carrying values of thatilities as at the balance sheet date.

7. Structure of the Group “NIREUS AQUACULATURE S.A”

The company has the following participations whaek consolidated either through the full consoiatabr through
the net equity method as follows:

PARTICIPATION
COMPANY PERCENTAGE
PROTEUS EQUIPMENT S.A 100%
NIREUS INTERNATIONAL LTD 100%
PREDOMAR S.L. 100%
KEGO AGRI S.A 100%
NIREUS GMBH 100%
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The companies participating in the financial staata are set out in the following table:

COMPANY COUNTRY OF PARTICIPATION METHOD OF
INCORPORATION PERCENTAGE CONSOLIDATION
PROTEUS EQUIPMENT S.A GREECE 100% Full consolidation
NIREUS INTERNATIONAL LTD CYPRUS 100% Full consolidation
PREDOMAR S.L. SPAIN 100,00% indirect Full consolidation
KEGO AGRI S.A GREECE 100% Full consolidation
NIREUS GMBH GERMANY 100% Full consolidation

It should be noted that during the year, liquidatiprocedures as regards the subsidiary company MIRRA
PROJECTS CO LTD-UK were completed on 25.07.201 ¢N@).

8. Calculation of EBITDA and Operational EBITDA

EBITDA is defined as earnings before taxes plus or nfinascial and investment results, plus total dejatéan and
amortization expense. Investment results includesgar (losses) on revaluation of fixed assetsptgtampairment of
goodwill and intangible assets and gains or (Igssesubsidiaries held for sale. Furthermd8]TDA excludes one-
off and non-recurring charges which are not inctudethe normal operations of the company suchrasgigions for
indemnity due to legal court cases, in additiomtiter one-off non-recurring items. These adjustsiané required in
order that the said financial indicator be compeaea&nd historically consistent, in compliance améccordance with
the ESMA guidelines and the alternative performameasures (AM's)

Operational EBITDA is defined as EBITDA (calculated in accordancehwiite above) with biological assets being
valued at cost and prior, that is, to the effecbiofogical assets at fair value. For the caléatabf the valuation of
biological assets at cost, the company appliesatmeual rolling weighted average method of cost peit of
measurement.

A detailed calculation of EBITDA and Operational IEBA is presented below:

GROUP

Note 31/12/2017 31/12/2016
Profit before taxes 23.312.082 7.859.169
Less:
Finance expenses 13 (9.994.581) (9.767.286)
Finance income 13 105.536 112.596
Gain on measurement from refinancing of financial
liabilities 34 = 750.664
Losses from measurement of financial assets at fair value 18,19 23.213 (128.024)
Depreciation 18,21,35 (5.944.107) (5.493.892)
Impairment of goodwill and investments in subsidiaries = (57.633)
Extraordinary and non-recurring expenses (3.078.368) -
Profit before taxes, financing and investing results
and depreciation (EBITDA) 42.200.389 22.442.744
Effect from the change in biological assets at fair value 26 12.088.468 (4.866.583)
Profit before taxes, financing and investing results
and depreciation - (Operational EBITDA) 30.111.921 27.309.327
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COMPANY

Note 31/12/2017 31/12/2016
Results for the period before taxes 21.762.159 6.509.576
Less:
Finance expenses 13 (9.776.446) (9.548.284)
Finance income 13 52.316 325.743
Gain on measurement from refinancing of financial
liabilities 34 - 750.664
Losses from measurement of financial assets at fair value 18,19 23.213 (128.024)
Depreciation 18,21,35 (5.878.637) (5.423.188)
Impairment of investments in subsidiaries 22 - (1.100.000)
Extraordinary and non-recurring expenses (3.010.663) -
Profit before taxes, financing and investing results
and depreciation - (EBITDA) 40.352.376 21.632.665
Effect from the change in biological assets at fair value 26 11.534.894 (4.366.036)
Profit before taxes, financing and investing results
and depreciation - (Operational EBITDA) 28.817.482 25.998.701

ONE-OFF AND NON-RECURRING EXPENSES

One-off and non-recurring expenses of the Group @odhpany of an amount of € 3.078.368 and € 3.0B0.66
respectively are presented in the table below:

GROUP COMPANY
31/12/2017 31/12/2017
Provisions for indemnities due to prior year litigations (1.528.368) (1.528.368)
Recognition of employees' right to vacation days of the prior year (1.550.000) (1.447.189)
Other one-off loss items - (35.106)
Total one-off and non-recurring expenses (3.078.368) (3.010.663)

9. Segment Information

Information per segment

The Group’s operating segments have been desigbatstl on monthly internal information which isyded to an
Executive Committee (“CODM”) which has been assthiyy Management and which monitors the allocatiébn o
resources and the performance of the segmentsatipes as well as determining their business difui

We consider that it be mentioned that the operagegments have similar products and productionilairpolicies
(sales —distribution) and similar financial chaeaistics that have been accumulated in one segment.

The operating segments which have been determiasddbon the financial decision making and the ionatf
monitoring are as followed:

» Aquaculture
> Fish feed
» Aviculture-Stockbreeding

The segment of Aquaculture includes the sales a@ievand processed fish in addition to the salgavahiles.
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The remaining segments mainly include sales ofpegent for Aquaculture companies.
The profit before tax per segment does not incltlte segment’s financial results and the generalirdtrative

expenses are presented under the column elimiséidjinstments.

Transfer prices between operating segments are @nra’s length basis in a manner similar to tratisas with third
parties.

The following amounts are presented in Euro.

31/12/2017
. . Other T

Amounts in Thds of ; Aviculture- . . Eliminations/ ey -

Aquaculture | Fishfeed . remaining . Consolidation

€ Stockbreeding Adjustments
segments
Sales revenue per
segment 188.402 6.710 9.192 5.565 (3.186) 206.683
Net operating costs (151.553) (5.711) (9.315) (2.521) (14.271) (183.371)
Profit before taxes 36.849 999 (124) 3.044 (17.457) 23.312
Depreciation expense 4.818 802 34 290 - 5.944
31/12/2016
. . Other L

Amounts in Thds of . Aviculture- . . Eliminations/ ey e

Aquaculture | Fishfeed . remaining . Consolidation

€ Stockbreeding Adjustments
segments

Sales revenue per
segment 178.349 7.108 7.944 4.876 (2.491) 195.786
Net operating costs (157.658) (5.823) (7.670) (2.580) (14.196) (187.927)
Profit before taxes 20.691 1.285 274 2.296 (16.687) 7.859
Depreciation expense 4,352 774 - 146 222 5.494

Assets per segment include those which the execatimmittee monitors and which can be distinguishexiseparate
operating segments. Liabilities are monitored @raup basis.

31/12/2017
. . Other .
Amounts in Thds of . Aviculture- . . Eliminations/ .
Aquaculture | Fishfeed . remaining . Consolidation
€ Stockbreeding Adjustments
segments
Assets per segment 288.427 19.254 2.743 6.531 85.609 402.564
Capital expenditure 9.329 237 104 141 494 10.306
31/12/2016
. . Other ..
Amounts in Thds of . Aviculture- . . Eliminations/ A
Aquaculture | Fishfeed . remaining . Consolidation
€ Stockbreeding Adjustments
segments
Assets per segment 267.634 19.186 2.823 6.975 77.757 374.374
Capital expenditure 5.878 100 14 193 68 6.252
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GEOGRAPHICAL INFORMATION
Information in relation to the destination locatioivevenue is presented below.

Amounts in Euro GROUP
31/12/2017 31/12/2016
Greece 43.475.827 39.684.900
Euro-zone 141.430.066 134.930.142
Other countries 21.777.115 21.171.186

206.683.008 195.786.228

An analysis of the revenue and non-current assetscdoon the geographical area of customers in vih@hare located
is presented below:

Revenue per Country of subsidiary

GROUP
Amounts in Euro 31/12/2017 31/12/2016
Greece 193.271.745 181.837.962
Spain 13.411.263 13.948.266
206.683.008 195.786.228

Non-current Assets

Non-current assets include property, plant andmgant and intangible assets in addition to investmeoperty.

GROUP
Amounts in Euro 31/12/2017 31/12/2016
Greece 92.691.059 88.933.128
Spain 2.820.416 2.933.490
95.511.475 91.866.618

There is no customer which exceeds 10% of the Gsaupd Company’s revenue
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10. Sale of non-biological assets-goods and other material

Sale of non-biological assets and other matera@abarlysed as follows:

Amounts in Euro GROUP COMPANY
31/12/2017 31/12/2016 31/12/2017 31/12/2016
Sale of merchandise 16.658.761 17.090.108 7.807.097 8.936.767
Sale of finished and semi-finished goods 8.541.991 8.849.178 7.799.428 7.863.159
Smaa'f;gl other inventories and scrap 1.243.519 1.103.061 927.954 559.550
Sale of services 262.054 348.839 299.684 443.473
Lft"'e' rsi:::s of merchandise and other 26.706.325 27.391.186 16.834.163 17.802.949

11. Salaries and personnel expenses

(o) Retirement benefit obligations

The Group and Company assess the retirement behdifiation as the present value of the legal @lilan which has
been assumed for the lump sum indemnity paymepetsonnel who terminate employment as a resuletiement.

The relative obligation was estimated based oreaictucalculations.

The respective obligation of the Group and the Camyps as follows:

GROUP COMPANY
Amounts in Euro 31/12/2017 31/12/2016 31/12/2017 31/12/2016
Balance liability at beginning of the year 2.771.065 2.608.348 2.662.257 2.508.226
Current service cost (Notel1b) 228.315 308.061 205.030 298.243
Interest cost (Note 13) 49.782 51.959 47.534 49.961
Benefits paid (168.594) (278.435) (168.592) (273.139)
Remeasured actuarial (gains)/losses on obligation and effect from
change in IAS 19 183.263 81.132 171.419 78.966
Total liability at end of the year 3.063.831 2.771.065 2.917.648 2.662.257
The main actuarial assumptions used were as follows
31/12/2017 31/12/2016

Discount rate 1,70% 1,80%

Future salary increases 1,80% 1,80%

Inflation rate 2,00% 2,00%

The amendment to IAS 19 clarifies that the deptthefmarket of high quality corporate bonds is eatdd based on
the currency in which the obligation is expressed @ot according to the country in which the obiigia exists.

The assessment of the present value of the defieadfit liability and as applicable of the servamest, was made in

accordance with the Projected Unit Credit Meth@d(1L9, par.67).
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When there is no in-depth market for high qualityporate bonds in the same currency, governmend bates should
be used instead.

For this reason the basis on which the discoumt wats determined was the decreasing trend whiclyighe of the

European bonds iBoxx AA Corporate Overall 10+ EUWRi¢es present and which as assessed as at 31.72a2@n

average yield of 1,36% (2016: 1,23%) which is ¢steat with the principles of 1AS 19, for it isd®d on bonds with
respect to the currency and estimated duratioreliion to employee benefits, and which is suitdblelong-term

forecasts.

Within this context, a discount rate of 1,7% wasuased during the year, as opposed to 1,8% durigtior year, so
that it converges with the long term iBoxx AA Corpte Overall 10+ EUR indices.

The use of an increased technical interest rafe586 would result in the actuarial liability beismaller than 7% while
the opposite percentage rate, meaning the usesofiadler interest rate of 0,5% would result in ahleigactuarial
liability by 7%.

The corresponding sensitivity checks with respecthe anticipated increase in salaries, that isuthe of the 0,5%
higher than the anticipated increase in salariegldvoesult in the actuarial liability being increalsby 7% while the
exact opposite percentage, that is the use of weadsed by 0,5% rate would result in the actuaidlility being less
than 7%.

The use of an increased technical interest rat@ %% would result in the service cost being lesstB% while the
opposite percentage rate, namely the use of aemiatérest rate of 0,5% would result in a highawie cost by 10%.

The corresponding sensitivity checks with respecthe anticipated increase in salaries, that isutbe of the 0,5%
higher than the anticipated increase in salariesldveesult in the service cost being increased @ lvhile the exact
opposite percentage, that is the use of a decrdgse®d% rate would result in the service cost géirss than 9%.

COMPANY | COMPANY GROUP |GROUP
Other comprehensive income (OCI) 2017 2016 2017 2014
Actuarial gains/(losses) due to financial assunmg (40.195 (74.562 (42.338] (77.807
Actuarial gains/(losses) due to experience (131.224 (4.404) (140.926] (3.325
Amount recorded in OCI (171.419 (78.96*3) (183.264] (81.132

The following payments are expected contributianthe defined benefit plan in future years:

YEARS GROUP COMPANY
31/12/2017 31/12/2017
Otol 153.192 145.882
2t05 91.915 87.529
6to 10 61.277 58.353
11 and above 2.757.448 2.625.883
Total 3.063.831 2.917.648

DEFINED BENEFIT OBLIGATION
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DEFINED BENEFIT OBLIGATION

YEARS GROUP COMPANY
31/12/2016 31/12/2016

Otol 145.882 58.355

2to5 87.529 240.887

6to 10 58.353 345.777

11 and above 2.625.883 2.017.239

Total 2.917.648 2.662.257
(B) Employee benefit expense
The expenses recognised for benefits to employeearalysed as follows:

GROUP COMPANY

Amounts in Euro 31/12/2017  31/12/2016 31/12/2017  31/12/2016
Wages and Employee Salaries (23.447.289) (23.453.243) (21.733.942) (21.773.656)
Social contributions (5.764.801) (5.192.455) (5.299.843) (4.760.843)
Provision for staff termination indemnity (Note 11a) (228.315) (308.061) (205.030) (298.243)
Total (29.440.405)  (28.953.759) (27.238.815)  (26.832.742)

Number of employed personnel

The number of employed personnel as at Decemb&(7%, amounted to 1.079 for the Company, and 1fddhe
Group while as at December 31, 2016 the correspgndimber totalled 1.067 for the Company, and 1faRthe
Group.

12. Third party fees and benefits

The analysis of third party fees and benefits fofio

GROUP COMPANY

Amounts in Euro 31/12/2017 31/12/2016 31/12/2017 31/12/2016

Third party fees and expenses
Third party benefits

Total third party fees and
benefits

(12.004.593) (11.228.582)
(9.408.920) (10.451.376)

(21.413.513)  (21.679.958)

(8.279.854) (7.332.779)
(8.929.524) (9.739.060)

(17.209.378)  (17.071.839)

During the year a change in the presentation of [year's comparative subsidiary company's satpgdifrom a gross
to a net basis with an off-set of an equivalent am@f raw material consumption and third partyenges.

For the year ended December 31, 2017, third pagy &nd benefits include statutory auditors' fé€s1d.750 for non-
audit services (excluding statutory auditing seesiand issuance of tax audit reports).
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13. Finance income and costs

Analysis of finance income and expenses is aevial]

Finance Income

Amounts in Euro GROUP COMPANY
31/12/2017 31/12/2016 31/12/2017 31/12/2016
Dividend income = = - 230.633
Interest income 105.536 112.596 52.316 95.110
Total finance income 105.536 112.596 52.316 325.743

Fnance Expenses
Amounts in Euro GROUP COMPANY

31/12/2017 31/12/2016 31/12/2017 31/12/2016
Interest expense from bank borrowings at

amortised cost (9.944.799) (9.715.328) (9.728.912) (9.498.323)
Erllltjtfslt;))(pense from defined benefit plans (49.782) (51.958) (47.534) (49.961)
Total finance expenses (9.994.581) (9.767.286) (9.776.446) (9.548.284)

During the current year, net financial expenses ¢btal amount of € 1.768.863,44 (2016: € 1.988.8%ve been
recognised in relation to the discounting of loautl anterest instalments regarding the gain on #ileation of loan
borrowings for both the company’s and merged comigaBEAFARM IONIAN S.A financial borrowings whichsi
included in the above figure “interest expense frbamk borrowings at amortised cost”. Further infation is
presented in Note 34 “Interest Bearing and Loarr@eing”.
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14. Other expenses

The analysis of other expenses is the following:

Amounts in Euro

Donations and subsidies

Special export expenses

Printed material and stationery
Publication expenses

Exhibition expenses

Transportation expenses

Sales promotion and advertising expenses
Travelling expenses

Losses from disposal of assets

Losses from destruction of obsolete inventories
Other extraordinary expnses

Provisions for indemnities due to prior year litigations (Note 37)

Provision for bad debts & other receivables (Notes 28,29)

Recognition of employees' entitiement to vacation days and other

personnel expenses (Note 37)
Exchange differences
Subscriptions — Contributions
Consumable materials
Taxes-duties

Fines and surcharges
Cleaning expenses

Security expenses

Various expenses

Total expenses

15. Other income

Analysis of other operating income is as follows:

Amounts in Euro

Sales subsidies and other sales revenue
Income from other operations

Income from operating leases

Gain on disposal of assets

Other unutilised provision of bad debts (Note 28,29)

Other income from write-offs of ceditors' balances (Notes

38, 39)

Credit notes for prior year purchases
Income from insurance credit notes
Exchange differences

Other income

Total Income

GROUP COMPANY
31/12/2017 31/12/2016 31/12/2017 31/12/2016
(18.883) (25.707) (18.883) (25.207)
(138.455) (140.972) (136.046) (138.223)
(79.766) (76.570) (72.743) (69.450)
(3.439) (13.498) (739) (2.889)
(110.387) (38.531) (110.387) (38.531)
(18.656.909) (17.748.160) (17.794.506) (16.887.661)
(207.440) (183.703) (179.764) (161.001)
(387.157) (378.455) (285.136) (281.084)
(809) (55.683) (809) (19.383)
(315.769) (182.346) (49.306) (125.549)
(609.177) (556.571) (595.791) (515.065)
(1.528.368) (1.528.368)
(114.026) (374.941) (53.354) (379.204)
(2.350.398) - (2.247.587) -
(358.672) (290.063) (352.863) (288.032)
(96.647) (95.632) (88.292) (81.631)
(4.549.528) (4.422.081) (4.595.212) (4.362.965)
(1.026.994) (928.410) (961.262) (874.979)
(74.504) (168.362) (73.978) (162.924)
(261.941) (188.952) (255.541) (186.782)
(175.211) (175.440) (175.211) (175.351)
(411.189) (441.938) (393.456) (421.282)
(31.475.669) (26.486.015) (29.969.234) (25.197.193)
GROUP COMPANY

31/12/2017 31/12/2016

31/12/2017 31/12/2016

443,751 381.853 443,751 381.853
140.371 107.334 120.050 65.953
600 925 59.727 40.600

100 148.046 - 145.839

- 244.985 - 79.762
315.986 - 225.735 -
57.365 76.538 57.365 56.188
5.525 79.150 5.525 79.150
101.132 152.829 95.839 146.772
141.670 460.468 36.533 376.815
1.206.500 1.652.127 1.044.525 1.372.931

Other income mainly relates to third party revenue.
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16. Income tax expense

The income tax expense of the Group and the Comisaay follows:

GROUP COMPANY

Amounts in Euro 31/12/2017 31/12/2016 31/12/2017 31/12/2016
Current tax (300.017) (265.298) (14.686) -
Deferred tax 349.375 3.327.883 926.760 3.471.644
Income tax expense 49.358 3.062.585 912.074 3.471.644
Deferred tax - recognised in other comprehensive income 53.147 23.528 49.712 22.900
(Equity holders of the parent company)

Income tax-other comprehensive income 53.147 23.528 49.712 22.900

The reconciliation between Income tax and defeta@das compared to the estimated charge is presbetew:

GROUP COMPANY
Amounts in Euro 31/12/2017 31/12/2016 31/12/2017 31/12/2016
Current tax (300.017) (265.298) (14.686) -
Deferred tax 349.375 3.327.883 926.760 3.471.644
Total 49.358 3.062.585 912.074 3.471.644
Profit before tax 23.312.082 7.859.169 21.762.159 6.509.576
Tax rate 29% 29% 29% 29%
Estimated tax charge 6.760.504 2.279.159 6.311.026 1.887.777
Tax effect of non-taxed income/expense which are non tax
deductible for tax purposes (1.740.676) (1.582.026) (2.153.914) (1.599.703)
Utilisation of prior year deferred tax asset on tax losses 3.759.718 = 3.759.718
Utilisation of tax losses unrecognised during the prior year (1.279.888) = (1.279.888) -
Effect of recognition of deferred tax assets on tax losses (7.549.016) (3.759.718) (7.549.016) (3.759.718)
Actual Tax Charge (49.358) (3.062.585) (912.074) (3.471.644)

According to the Group’s policies, deferred taxeassre recognized following two (2) consecutivefipeble years. As
a result, the Group and Company have accumulasst$oof approximately € 26 million for which thergmany has

recognized a deferred tax asset of € 7.549.0166(20B8.759.718), recognising in the results ofybar a deferred tax
gain of € 3.789.298 for prior year losses to tReeit that it is probable that future taxable prafill be available

against which the unused tax losses will be offaggtinst the above-mentioned profits in accordavitteparagraph 34
of IAS 12 (Note 23).

The parent company and the domestic subsidiary beee audited for tax purposes for the prior yesrsording to the
provisions of par. 5 of article 82 of L. 2238/94datte provisions of article 85 of L. 4174/2013 for which “Tax
compliance Reports” have been issued. Furtherniorghe year 2016, the tax audit of the parent gany and its
subsidiary KegoAgri SA were completed during therent year to which they had been subject to arit diydthe

Chartered and Certified Accountants based on theigions of article 64, of L. 4174/2013.

With respect to the financial year 2017, the Comppamwell as its domestic subsidiary KegoAgri SA @rthe process
of having the Tax Compliance Certificate issuedpam/ided by L.4174 / 2013. Upon completion of th audit the
Group's management does not expect that any signtftax liabilities will result beyond those reoaomed and reported
in the financial statements.
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According to the same provisions and based onakeudit of prior years, companies which may inexable profits
following the net off of accumulated tax lossesyéhastablished a provision for contingent tax liies which may

arise from the tax audit of the open tax years. dstablished provision for unaudited tax year®isstdered adequate.

Information with respect to the unaudited tax years
The unaudited, by the tax authorities, financiargefor the group companies are as follows:

GROUP COMPANIES UNAUDITED TAX YEARS
NIREUS AQUACULTURE S.A (*) -

PROTEUS EQUIPMENT S.A 2016
PREDOMAR S.L. Since 2013

KEGO AGRI S.A -

NIREUS INTERNATIONAL LTD Since 2006
NIREUS GMBH -

(*) According to current legislati years 2009 and 2010 are considered time barred
Liquidation procedures on Miramar Projects UK weoenpleted on 25.07.2017

It should be noted that the tax audit of the Italmanch for the year 2014 was completed duringtineent year where
no additional taxes and surcharges were imposed.

Further information on deferred tax is presenteNate 23 “Deferred tax receivables/(liabilities)”
17. Earnings per share
Analysis of earnings per share of the Group andCthmpany is as follows:

Basic Earnings per share

Amounts in Euro GROUP
31/12/2017 31/12/2016

Earnings attributable to equity holders of 23.361.440 10.921.754
the Company

Weighted average number of ordinary 291.944.354 283.839.126
shares

Earnings per share (€ per share) 0,0800 0,0385

Earnings per share is calculated as losses atiblmto equity holders of the parent Company dividg the weighted
average number of ordinary shares in issue duhagyear.

Diluted Earnings per share

Amounts in Euro GROUP GROUP
31/12/2017 31/12/2016
Earnings attributable to equity holders of the Company 25.226.432 12.868.595
Weighted average number of ordinary shares 413.462.354 382.038.578
Diluted earnings per share (€ per share) 0,0610 0,0337
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Diluted earnings per share, profit or losses pearestwhich are attributed to the equity holdersadition to, the
weighted average of shares which are outstandiagadjusted so that all effects from the conversbishares to
common shares are taken into consideration.

18. Property Plant and Equipment

Land utilized for the purpose of either production administration is stated at fair value. Simiarbuildings,
machinery, technical installations and floating meeare presented at fair value less accumulateckdiafion reduced

by any other impairment losses which are recognézedt the date of measurement (Note 5C)

The management of the Group and the Company takiogconsideration the current conditions resultirgm the
developments in the Greek economy, as well as tb@anic environment assessed, given the naturafidmcand
valuation method (the comparable method and thénadetf residual replacement cost) of the propeptant &

equipment assessed that there were no signifitemtges in the fair values as at 31.12.2017.

Other property, plant and equipment are preseritadcuisition cost less accumulated depreciaties #&nd impairment
costs.
Depreciation expense of tangible assets (excedafm which is a non-depreciable asset) is caledlan a straight-

line basis over the useful life of the asset.

Property, plant and equipment is analysed as fallow

GROUP
Mechanical
they i and Othey 5 = Furniture and Assets under
Land and N Transportation Hoating means = " Total
equipment . technu.:al (TS other equipment construction
installations
Amounts in Euro
Cost
Balance at 1 January 2016 7.723.350 36.684.920 50.834.054 13.741.813 5.384.687 4.284.869 8.134.740 888.387 127.676.820
Additions = 382.562 3.659.553 = 860.916 = 230.480 1.100.730 6.234.241
Disposals - (2.311) (72.380) (31.142) (25.652) = (12.907) (36.300) (180.692)
Reclassifications = = = 306 (306) = = -
X ifications from work-in-prog = 913.513 106.071 = 21.800 = (1.729.893) (688.509)
Revaluation (118.826) (12.554) = (37.624) - = - - (169.004)
Balance at 31 December 2016 7.604.524 37.966.130 54.527.298 13.673.047 6.242.057 4.284.563 8.352.313 222.924 132.872.856
Accumulated depreciation
Balance at 1 January 2016 = (3.653.193) (37.505.095) (1.398.055) (4.057.522) (331.377) (7.555.525) = (54.500.767)
Depreciation charge = (908.852) (2.609.287) (1.380.097) (204.471) (332.105) (171.886) = (5.606.698)
Disposals = 2311 28.280 6.546 25.655 (18) 10.856 = 73.630
Reclassifications = = = (46) 46 = =
Balance at 31 December 2016 = (4.559.734) (40.086.102) (2.771.606) (4.236.384) (663.454) (7.716.555) = (60.033.835
Net Book Value at 31 2016 7.604.524 33.406.396 14.441.196 10.901.441 2.005.673 3.621.109 635.758 222.924 72.839.021
Cost
Balance at 1 January 2017 7.604.524 37.966.130 54.527.298 13.673.047 6.242.057 4.284.563 8.352.313 222.924 132.872.856
Additions = 611.499 5.159.703 89.408 577.503 = 462.263 3.199.129 10.099.505
Disposals = 256 (75.377) = (95.064) (1.990) (13.035) = (185.210)
Reclassifications 210.460 = (8.621) 8.621 = = = = 210.460
Reclassifications from work-in-progress = 42.419 308.737 = 586.901 = 1.926 (1.777.021) (837.038)
Balance at 31 December 2017 7.814.984 38.620.304 59.911.740 13.771.076 7.311.397 4.282.573 8.803.467 1.645.032 142.160.573
Accumulated depreciation
Balance at 1 January 2017 e (4.559.734) (40.086.102) (2.771.606) (4.236.384) (663.454) (7.716.555) e (60.033.835)
Depreciation charge - (922.855) (2.752.931) (1.354.255) (293.942) (331.682) (284.269) - (5.939.934)
Disposals = = 74.223 1 95.056 501 13.033 = 182.824
Reclassifications - - (96) 96 - - - -
Balance at 31 December 2017 = (5:482.589) (42.764.906) (4.125.754) (4.435.270) (994.635, (7.987.791) = (65.790.945)
Net Book Value at 31 2017 7.814.984 33.137.715 17.146.834 9.645.322 2.876.127 3.287.938 815.676 1.645.032 76.369.628
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COMPANY

Mechanical Other

Land Buildings Other Inst_allatmns eqmpmer_\t and Transportation Floating means Furmture_ and other Assets um_:ler Total
and equipment technical equipment construction

. N means

installations
Amounts in Euro
Cost
Balance at 1 January 2016 7.499.286 34.488.544 52.231.963 13.377.305 5.251.525 4.284.869 7.992.570 245.060 125.371.122
Additions - 382.562 3.729.353 - 860.646 - 216.605 1.100.166 6.289.332
Disposals (2.311) (60.917) (31.142) (25.652) - (12.907) - (132.929)
Reclassifications - - - 306 (306) - - -
Reclassifications from work-in-progress 371.716 40.277 21.800 - (1.122.302) (688.509)
Revaluation of assets - - - - - - - - -
Balance at 31 December 2016 7.499.286 35.240.511 55.940.676 13.346.163 6.108.625 4.284.563 8.196.268 222.924 130.839.016
Accunulated depreciation
Balance at 1 January 2016 (3.322.297) (37.602.821) (1.351.535) (3.922.587) (331.378) (7.416.182) (53.946.800)
Depreciation charge (676.410) (2.745.266) (1.341.055) (204.379) (332.105) (166.828) (5.466.043)
Disposals 2.311 27.853 6.546 25.655 (18) 10.856 73.203
Reclassifications - - - (46) 46 - -
Balance at 31 December 2016 - (3.996.396) (40.320.234) (2.686.044) (4.101.357) (663.455) (7.572.154) - (59.339.640)
Net Book Value at 31 2016 7.499.286 31.244.115 15.620.442 10.660.119 2.007.268 3.621.108 624.114 222.924 71.499.376
Cost
Balance at 1 January 2017 7.499.286 35.240.511 55.940.676 13.346.163 6.108.625 4.284.563 8.196.268 222.924 130.839.016
Additions - 503.373 5.257.234 - 555.502 - 445.884 3.199.129 9.961.122
Disposals - 256 (74.961) - (95.064) (1.990) (12.485) - (184.244)
Reclassifications 210.460 - (8.621) 8.621 - - - - 210.460
Reclassifications from work-in-progress - 42.419 308.737 - 586.901 - 1.926 (1.777.021) (837.038;
Balance at 31 December 2017 7.709.746 35.786.559 61.423.065 13.354.784 7.155.964 4.282.573 8.631.593 1.645.032 139.989.316
Accunulated depreciation
Balance at 1 January 2017 (3.996.396) (40.320.234) (2.686.044) (4.101.357) (663.455) (7.572.154) (59.339.640)
Depreciation charge (690.044) (2.896.352) (1.317.834) (294.107) (331.682) (274.484) (5.804.503)
Disposals - 73.864 - 95.058 501 12.483 181.906
Reclassifications - (96) 96 - - - -
Balance at 31 December 2017 - (4.686.440) (43.142.818, (4.003.782) (4.300.406) (994.636) (7.834.155) - (64.962.237)
Net Book Value at 31 2017 7.709.746 31.100.119 18.280.247 9.351.002 2.855.558 3.287.937 797.438 1.645.032 75.027.079

In the Profit and loss statement, the figure “Dejarton” also includes amortization of grants oseds which has been

offset against deprecation. With respect to theeturyear, amortization of grants amounts to € ®8Y.for the

Company and € 737.618 for the Group. The corredipgnprior year figure amounts to € 722.590 for @@mpany

and € 792.621 for the Group (Note 35).

Other “Installations and equipment” mainly inclufieed assets concerning fattening and hatcherysusitd more
specifically cages, nets, anchorage, air compregsoerators, filters etc.

Mortgages and pledges against Group assets angsadah Note 41, below.

19. Investment properties

The investment property of the Group and the Comjpmanalysed as follows:

Amounts in Euro

Carrying value at 1 January 2016

Reclassification
Gains/(losses) from fair value

Carrying value at 31 December

2016

Reclassification
Gains/(losses) from fair value

Carrying value at 31 December

2017

GROUP COMPANY
Land Buildings Total Land Buildings Total

1.543.406 2.533.524 4.076.930 1.543.406 2.533.524 4.076.930
(6.848) 6.848 - (6.848) 6.848 -
5.099 (133.123)  (128.024) 5.099 (133.123)  (128.024)
1.541.657 2.407.249 3.948.906 1.541.657 2.407.249  3.948.906
(210.460) - (210.460) (210.460) - (210.460)
95.360 (72.147) 23.213 95.360 (72.147) 23.213
1.426.557 2.335.102  3.761.659 1.426.556 2.335.102  3.761.659
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Investment property is measured on an annual batsygar-end by the use of an independent qualifidder.

As at 31 December 2017 the Group and Company reddand and buildings based on a evaluation peddrby an
accredited independent valuer. The fair value heesnbbased on market values whereby the currenevalere
revalued in accordance with the location and playsiondition of the respective assets.

The fair value of land was determined based onntbst recent transactions observable in the marketcordance
with the sales comparison Method. The fair valuéwitdings was determined based on the method pfedéble
replacement cost. The above methods are in acamdaith the International Valuation Standards Cotteai

The fair value of the properties was determinedhgyuse of the replacement cost method. This mias/aluations
performed by the valuer are based on active mamkegs, significantly adjusted for differences le thature, location
or condition of the specific property. As the daterevaluation 31 December 2017, the fair values lasised on
valuations performed by the external valuer.

It should be noted that the maximum price of buii@i also includes installations of the surroundinga, while the
non-representative prices of land have been exdlude

The following table provides the fair value measweat hierarchy of the Group’s investment property.

Assets measured at fair value Date of Measurement TOT AL LEVEL 1 LEVEL 2 LEVEL 3

Office December 31 2017 426.488 - - v

Retail December 31 2017 3.335.171 - - v
3.761.659

Assets measured at fair value Date of Measurement TOT AL LEVEL 1 LEVEL 2 LEVEL 3

Office December 31 2016 462.332 - - Y

Retalil December 31 2016 3.486.574 - - Y
3.948.906

Further information is presented in Notes 43 and 44
Significant and individual increases (decreasegh@estimated price per square meter in isolatioald result in a
significantly higher/ (lower) fair value.

The effect from the revaluation of land and buitgrat fair value was an increase in the equitytjposof the Company

and Group by an amount of € 23.213 respectivelyn{@my 2016: € (128.024) and Group 2016: € (128)024)
respectively through profit and loss (before tax).

20. Goodwill

GROUP COMPANY

Amounts in Euro Amounts in Euro

Carrying value at 1 January 2016 30.356.630 Carrying value at 1 January 2016 29.968.825
Impairment losses (57.633) Impairment losses -
Carrying value at 31 December 2016 30.298.997 Carrying value at 31 December 2016 29.968.825
Impairment losses - Impairment losses -
Carrying value at 31 December 2017 30.298.997 Carrying value at 31 December 2017 29.968.825
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The remaining amount of € € 29.968.825 relatehéacarrying value of prior years’ merged companies.

Goodwill acquired through business combinationsiatahgible assets with indefinite lives, i.e. fislim licenses,
have been allocated to three cash-generating (@@$Js), which are also operating and reportablenseds, for
impairment testing as follows:

e Aguaculture unit

e Fish feed unit

e Aviculture-Stockbreeding unit

The carrying amount of goodwill and fish-farm lices allocated to each of the cash-generating igrfitsther
analysed in Note 22:

AVICULTURE -
AQUACULTURE FISHFEED STOCKBREEDING TOTAL

31/12/2017 31/12/2016 31/12/2017 31/12/2016 31/12/2017 31/12/2016 31/12/2017 31/12/2016

Goodwill 26.590.022 26.590.022 3.708.975 3.708.975 - 57.633 30.298.997 30.356.630

Aquaculture Licenses 13.680.000 13.680.000 - - - - 13.680.000 13.680.000]

As at 31 December 2017, the market capitalisatioth® Group was shown to be below the book valugsoéquity,
that which can be considered as being an indicatianpotential impairment of goodwill and impairmef the assets
per operating segment.

The Group performed an annual impairment test @dgdl and intangible assets with an indefinite futdéfe as at 31
December 2017. During the examination of indicaiof impairment, the Group examines, among othetofs, the
relationship between the market capitalization #edcarrying value.

The recoverable amount of the three operating setgn@s been determined based on a value in usdatain using
cash flow projections from financial budgets apm\by senior management covering a five-year peridte
projected cash flows have been calculated in sugfay so as to reflect the demand conditions of egmrating
segment. The pre-tax discount rate applied to @ashprojections is 7,9%The cash flows which relate to the 5-year
period change in accordance with estimates foraijpey profits, investments for equipment and wogkiapital needs.
Indicatively it is noted that for the 5-year peri(@D18-2022) the compound growth rate of (CAGR)tfer aquaculture
and fish feed segments is estimated at 2,3%, vibiléhe Aviculture stock breeding segment, proptsi are set at
2,5%. Following the 5-year period, cash flows ateeeded with a growth rate of 3% for the aquaceltand fish feed
segments and 2% for the aviculture and stockbrgesttgment taking into consideration the long-terojqetions of
the company for the three segments in additioméocburse of long-term inflation. The above petages are based
on management’s projections.

The impairment test resulted in that the recoveramhount of the aquaculture segment and of thefdisti segment
exceeded their carrying value reflecting the pesiprospects of the market in the future.

The calculation of value-in-use for the three uistmost sensitive to the following assumptions:
a) Profit margin
b) Discount rates

¢) Market share during the budget period
d) Growth rate used for the extension of cash flofter ¢he budget period
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e Margin of earnings before interest, taxes, deptecieand amortizatior- Margins of earnings before interest,
taxes, depreciation and amortization are basedtmations during the budget period of five yeard eelate
to expected prices, sale quantities, market shagecast of sale and operating costs. Estimationghfose
amounts use the existing data of the industry iitkvthe three units operate.

e Discount rates — Discount rates reflect the curmmarket assessment of the risks specific to eash ca
generating unit. The discount rate was estimatsddan the average percentage of a weighted aveoagef
capital for the industry which takes into accourg tlebt to equity ratio. The cost of capital arisesn the
expected yield of investments from the investorthefGroup and the cost of debt is based on thetdabthe
Group should accommodate. This rate was furthersaéeljl to reflect the market assessment of anyspekific
to the cash generating unit for which future estara

e Market share during the budget period — These gssomns are important because, as well as usingsingu
data for growth rates management assesses hownit'® position, relative to its competitors, migthange
over the budget period. Management expects stalmilithe market where the three units operate duitie
budgeted period.

e Growth rate to perpetuity — Rates are based on-temg prospective of the group for the three rdpgrt
segments.

Profit before interest, taxes, depreciation and amwization (EBITDA)

Profit before interest, tax and depreciation argeldaon historical data and estimates during thiegéor the next five
years for the two cash generating units and moeeigally for the CGU aquaculture and fish feedgts that future
changes are incorporated in the Group’s profitghilis expected by management.

Discount rate

The discount rates reflect the assessment of theerdustatus of the risks related to each Cash fagng Unit
(“CGU"). The discount rate was calculated as therage of the weighted average cost of capital énitdustry. This
percentage is further adjusted in order to reftbetassumptions of the market risk for each castemgding unit for
which the estimates of future cash flows has nehledjusted. The discount rate used for impairnesting is reduced
due to recent improvements in the credit qualityval as due to prospects of the Greek public deid, that of the EU
as a whole. Moreover, this discount rate includesadditional percentage of risk-taking (companyc#ipe risk
premium) as a result of the sensitivity analysiscaated on key operating parameters of the caslsflo

Perpetuity growth
The growth rate is based on the Group's long-teoagects for both units.

Sensitivity analysis of changes in assumptions
Management performed a sensitivity analysis in fasethe three CGU’s with respect to movements ie #bove
parameters for the segments of Aquaculture andfeisth from which it was concluded that any reabnahange in

the above parameters would not result in the cagryialue exceeding the recoverable value for anyhefabove
CGU’s.
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21. Intangible assets

The intangible assets of the Group and Companieretainly to acquired aquaculture licenses and coensoftware
licenses. Analysis of the carrying values of thewais presented in summary in the tables hereabelo

GROUP

Amounts in Euro

Cost

Balance 1 January 2016
Additions

Transfers from work under construction

Balance 31 December 2016

Accumulated amortisation
Balance 1 January 2016
Amortisation charge

Balance at 31 December 2016

Net book value at 31 December

2016

Cost
Balance 1 January 2017
Additions

Transfers from work under construction

Balance 31 December 2017

Accumulated amortisation
Balance 1 January 2017
Amortisation charge

Balance at 31 December 2017

Net book value at 31 December

2017

Computer and

Aquaculture

other software Licences TEE]
9.460.705 13.680.000 23.140.705
17.887 - 17.887
688.509 - 688.509
10.167.101 13.680.000 23.847.101
(8.088.595) - (8.088.595)
(679.815) - (679.815)
(8.768.410) - (8.768.410)
1.398.691 13.680.000 15.078.691
10.167.101 13.680.000 23.847.101
206.250 - 206.250
837.038 - 837.038
11.210.389 13.680.000 24.890.389
(8.768.410) - (8.768.410)
(741.791) - (741.791)
(9.510.201) - (9.510.201)
1.700.188 13.680.000 15.380.188
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COMPANY

Computer and Aquaculture Total
Amounts in Euro other software Licences
Cost
Balance 1 January 2016 9.453.630 11.475.000 20.928.630
Additions 17.887 - 17.887
Transfers from work under construction 688.509 - 688.509
Balance 31 December 2016 10.160.026 11.475.000 21.635.026
Accumulated amortisation
Balance 1 January 2016 (8.081.669) - (8.081.669)
Amortisation charge (679.735) - (679.735)
Balance at 31 December 2016 (8.761.404) - (8.761.404)
Net book value at 31 December
2016 1.398.622 11.475.000 12.873.622
Cost
Balance 1 January 2017 10.160.026 11.475.000 21.635.026
Additions 206.250 - 206.250
Transfers from work under construction 837.038 - 837.038
Balance 31 December 2017 11.203.314 11.475.000 22.678.314
Accumulated amortisation
Balance 1 January 2017 (8.761.404) - (8.761.404)
Amortisation charge (741.722) - (741.722)
Balance at 31 December 2017 (9.503.126) - (9.503.126)
Net book value at 31 December
2017 1.700.188 11.475.000 13.175.188
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“Aquaculture licences” on a Group level relate e tvalue of the aquaculture licenses of the Comptiey Group
“SEAFARM IONIAN SA”, “KEGO AGRI SA”, and “PREDOMAR S.L", which resulted from the acquisition of the
corresponding subsidiaries. The Company’s aquaeulicense value relates to the value of aquaailionenses of the
absorbed subsidiary companies KEGO S.A, RED ANCH&Rand SEAFARM IONIAN SA. The aforementioned
goodwill is not depreciated, but is assessed fgainment loss at each reporting period, in accardarith IAS 36.

The management of the Group and Company examieesutihent conditions which arise from the developtsén the
Greek economy and the broader context of the ecamnenvironment and assessed that no material changee
occurred in the fair values as at 31.12.2017.

22. Investments in subsidiaries

In the financial statements of the Company, investis in subsidiary companies have been measuradgatsition
cost less any impairment losses.

Amounts in Euro COMPANY
31/12/2017

Opening Balance 13.732.214

Closing Balance 13.732.214

The company’s percentage participation in investsjemhich are not listed on the Athens Stock Exglealarket, is
analysed as follows:

31/12/2016 31/12/2017

Amount as per Amount as Percentage

COMPANY NAME

Cost 01.01.2016

Impairment of
Investment

Financial Position
31.12.2016

Share Capital
Increase

Impairment of
Investment

per Financial
Position

Country of
incorporation

Shareholding
31.12.2017

PROTEUS SA

1.379.347

1.379.347

1.379.347

GREECE

100,00%

NIREUS GMBH

3.875.000

(3.875.000)

GERMANY

100,00%

NIREUS INTERNATIONAL LTD

6.400.033

6.400.033

6.400.033

CYPRUS

100,00%

KEGO AGRIS.A

7.052.834

(1.100.000)

5.952.834

5.952.834

GREECE

100,00%

TOTAL

14.832.214

13.732.214

3.875.000

13.732.214

(1.100.000) (3.875.000)

During the current year, the German subsidiary NUBESMBH increased its share capital via a caslciige from its
parent company, by the amount of € 3.875.000 ferpihrpose of repaying its liabilities to its parenmpany, with a
corresponding increase in the parent company’ssinvent in the above mentioned subsidiary. Followirgincrease,
the company proceeded with an impairment in itsglidry by an equivalent amount as that of thedase.

It should be noted that during the prior year, @@nmpany had established a provision for bad debtslation to its
receivable from its German subsidiary NIREUS GMBWHtlie amount of € € 3.839.894, reversing in theerryear the

provision for bad debts as presented in Note 2¢htOcurrent financial assets”.

The above transaction did not result in any efi@the current year’s results of the Company aredGhoup.

Procedures on the liquidation of the subsidiary pany MIRAMAR CO LTD-UK were completed as at 25.0012
(Note 7)
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It should be noted that there are no restrictiogtsvben the Group and the above-mentioned subsidias regards to
their access to the assets and the liabilitieshef Group, nor is there any restriction to the tiemsf funds and
dividends between the Group and companies.

Investments impairment test

The Company identifies similar nature CGUs as thdsatified by the Group which effectively overlamdividual
investments in subsidiaries. For the purpose of ithpairment test of investments the Company alksats
investments namely to Aquaculture unit and FishdReit where investments in subsidiaries have tcated for
impairment test purposes:

AQUACULTURE AVICULTURE AND STOCKBREEDING TOTAL
31/12/2017 31/12/2016 31/12/2017 31/12/2016 31/12/2017 31/12/2016
Investments in subsidiaries 7.779.379 7.779.379 5.952.835 5.952.835 13.732.214 13.732.214

With respect to the separate Financial Statemehtdhieo Company, an impairment test was performedfa8l
December 2016 on investments in subsidiaries waeradication of impairment resulted. The recoverabmount of
the unit was determined according to the valuesa which was calculated based on the projected ftask from
financial budgets of the company approved by sem@anagement, covering a 5-year period. The prajecash flows
have been calculated in order that these reflecttinrent demand. The pre-tax interest which wad @isr the discount
of the projected cash flows amounts to 7,9%. Tteh d@ws have been calculated according to thecatistate of the
assets of the Company. Indicatively it is notedt tlor the 5-year period (2018-2022) the compourawvth rate of
(CAGR) for the aquaculture and fish feed segmesitestimated at 2,3%, while for the Aviculture stdmeeding
segment projections are set at 2,5%. Followingbtlyear period the cash flows are extended withoavtir rate of 3%
for the aquaculture and fish feed segments and @potHe aviculture and stockbreeding segment takirig
consideration the long-term projections of the campfor the three segments in addition to the awifslong-term
inflation.

The impairment test indicates that the recoveram®unt of the aquaculture segment exceeds itsiogriyalue
reflecting positive expectations which prevail ne tmarket for the future.

For the purpose of impairment testing, the recdsleramount was determined as the value in useuletéd on the
basis of projected cash flows from the Group’sricial budgets approved by management, coveringiadoef five

years. The CGU being tested for impairment is #raesas that used for goodwill impairment and tlweeeflisclosures
regarding assumptions used are the same as thesenped above in the disclosures for goodwill impant (Note 20).

Sensitivity Analysis

A sensitivity analysis was performed with respecthie positive or negative change of the discoat® by 0,5%, to the
positive or negative change in the growth rate B4 as well as to the EBITDA margin of +/- 1% a&tpof the
impairment test of investment in the CGU of thecalture and stockbreeding segment. An increase,5%0n the
discount rate, with a decrease in the growth r&t® 5% and a decrease by 1% in the EBITDA margiouid result in
an impairment loss of the aviculture and stockbiregdector by € (0,2) million, while a 0,5% de@eadn the discount
rate, with a growth rate increase of 0,5% and ari®ease in the EBITDA margin, would result in atfier increase in
the recoverable amount by € 2,0 million.
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23. Deferred Income Tax Receivables/(Liabilities)

Deferred income tax assets and liabilities whicultefrom relative temporary tax differences, asdallows:

STATEMENT OF FINANCIAL POSITION INCOME STATEMENT
GROUP COMPANY GROUP COMPANY

31/12/2017 31/12/2016 31/12/2017 31/12/2016 31/12/2017 31/12/2016 31/12/2017 31/12/2016
DEFERRED TAX LIABILITIES
Intangible assets (238.995) (285.960) (238.995) (285.960) 46.965 (23.863) 46.965 (23.863)
Property, Plant & Equipment (8.460.456) (8.626.777) (8.163.143) (8.327.635) 166.321 108.791 164.490 105.193
Investments in subsidiaries = 209.878 1.333.432 209.682 = 1.123.750 -
Biological Assets (11.111.927) (7.682.567) (10.797.835) (7.452.715) (3.429.362) 1.386.967 (3.345.120) 1.266.151
Receivables 6.640.427 7.848.617 5.884.618 7.655.276 (1.208.191) 21.845 (1.770.658) 70.997
Long-term loan borrowings (4.382.822) (6.655.510) (4.382.822) (6.655.510) 2.272.688 (1.400.653) 2.272.688 (1.400.653)
Net Employee defined Benefit obligations 974.613 800.863 932.218 769.308 120.605 25.101 113.200 23.210
Other non-current liabilities 122,107 451.142 110.732 438.136 (329.035) (62.544) (327.404) (60.913)
Provisions 1.292.809 (479.305) 1.204.994 (282.408) 1.562.432 (573.497) 1.487.402 (365.892)
Other current liabilities (91.441) 2.550.709 (65.268) 2.562.583 (2.642.346) 86.018 (2.627.851) 97.69%
Receivable from tax losses carried forward 7.549.016 3.759.718 7.549.016 3.759.718 3.789.298 3.759.718 3.789.298 3.759.718

(7.706.669) (8.109.192) (6.633.053) (7.609.525) 349.375 3.327.883 926.760 3.471.644

TOTAL DEFERRED TAX ASSETS 598.462 527.875 - -
TOTAL DEFERRED TAX LIABILITIES (8.305.132) (8.637.067) (6.633.053) (7.609.525)
TOTAL DEFERRED TAX (7.706.670) (8.109.192) (6.633.053) (7.609.525)

Reconciliation of deferred tax liabilities, net

GROUP COMPANY
Beginning Balance as at 1 January
2017 (8.109.192) (7.609.525)
Deferred tax-income/(expense)
recognised during the period in profit and 349.375 926.760
Incg
Deferred tax-income/(expense)
recognised during the period in OCI >3.147 49.712
Ending Balance as at 31 December
2017 (7.706.670) (6.633.053)

The offsetting of deferred income tax assets aaldilifies occurs when there is, on behalf of thenpany, a legally
enforceable right to offset current tax assetsregjaiurrent tax liabilities and when the defernecbime taxes relate to
the same fiscal authority. The deferred tax litie#i of the Group as at 31.12.2017 relate to thsidiary located in
Spain by an amount of € 338.649 (tax rate 25%),lgnan amount of € 7.966.483 for companies locatéareece (tax
rate 29%). The respective amounts as at 31.12.2@16, for the company located in Spain of an amofi€t235.281,
of an amount of € 561.981 as regards the compamadd in Germany, and of an amount of € 7.839.808dmpanies
that are located in Greece.

The deferred tax receivables for the Group as &@232017 of € 598.462 relate to companies locate@reece. The
corresponding amounts as at 31.12.2016 of € 527658t from the companies located in Greece.

According to the Group’s policies, deferred taxeasare recognised following two consecutive pabfie years. As a
result, the Company has recognised a deferredsset @n unused tax losses of an amount of € 7.5892016: €
3.759.718, recognizing in current year’s resulpsdit of € 3.789.298 to the extent that it is pabke that future taxable
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profits will be available against which unused tasses will be available to be offset against fatprofits in
accordance with paragraph 34 of IAS 12 (Note 16)

24. Available for sale financial assets

The change in available-for-sale financial assetaalysed as follows:

Amounts in Euro GROUP COMPANY
31/12/2017 31/12/2016 31/12/2017 31/12/2016
Guarantees to third parties 125.455 139.445 112.340 126.340
Additions 10 - -
Sales = (14.000) - (14.000)
Balance at end of the year 125.455 125.455 112.340 112.340

Assets available for sale relate to investmentsoim-listed in an organised market, companies. édhsfinancial assets
are stated at historical cost given that their¥alue cannot be accurately measured.

25. Other non-current assets

Other non-current assets of the Group and the Coynpdate to receivables, which are to be colleetieithe end of the
following year-end, and are analysed in the takele below:

GROUP COMPANY

Amounts in Euro 31/12/2017 31/12/2016 31/12/2017 31/12/2016

Guarantees to third parties 426.419 427.048 403.717 402.387

Total 426.419 427.048 403.717 402.387

26. Biological assets

Biological assets comprise broodstock, fish, julenand stock breeding products as at the BalaheetSlate and are
measured at fair value. Following the adoption BR$ 13 as of 1.1.2013 and as at each balance dhtetthe
measurement of fair value is based on IFRS 13 mueetion with the specific requirements of 1AS #kccording to
IFRS 13, fair value is the current exit price whishdetermined with reference to the principal rearkhich is the
market at which the greatest volume of activitpliserved.

During periods of substantial increases/(decreasgsjnventory and increases/(decreases) in salésegr this
methodology applied results in significant gairegdles) arising from the difference between theysrioh cost and the

sales value.

The reconciliation of the biological assets statefhir value is presented in the following table:
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Amounts in Euro GROUP COMPANY
31/12/2017 31/12/2016 31/12/2017 31/12/2016
Balance of biological assets at 1 January 180.624.862 179.598.825 172.405.271 170.808.519
Increases due to purchases of biological assets 2.098.978 1.136.253 1.709.915 1.136.253
Gain/Loss arising from changes in fair value attributable to price or
quantity changes of biological assets 194.335.388 168.284.826 182.028.378 157.701.484
Decreases due to sales of biological assets (179.976.683) (168.395.042) (168.438.759) (157.240.985)
End balance of biological assets at 31 December 197.082.545 180.624.862 187.704.805 172.405.271
ANALYSIS OF BIOLOGICAL ASSETS IN BALANCE SHEET
A) Biological assets of fish (Assets — Non-current assets) 77.612.794 65.624.495 72.989.701 63.760.470
B) Biological Poultry-Livestock (Assets - Non-current assets) 309.000 246.000 -
TOTAL BIOLOGICAL ASSETS - Assets - Non-current 77.921.794 65.870.495 72.989.701 63.760.470
C) Biological assets fish (Inventories - Current assets) 119.030.349 114.613.253 114.715.104 108.644.801
D) Biological Poultry-Livestock (Inventories - Current assets) 130.402 141.114 - -
TOTAL BIOLOGICAL ASSETS - Assets - Current 119.160.751 114.754.367 114.715.104 108.644.801
TOTAL BIOLOGICAL ASSETS 197.082.545 180.624.862 187.704.805 172.405.271

Analysis of the effect of the Valuation of Biologial Assets at Fair Value versus Cost

The effect of the valuation of biological assetsfait value versus the valuation at cost amounts tgain of €
12.088.468 (2016: loss of € (4.866.583)) for th@uprand of an amount of gains of € 11.534.894 (204 of €
(4.366.036)) for the Company as presented indgheviing table.

GROUP COMPANY
LOCAL GAAP  ADJUSTMENT IFRS LOCAL GAAP  ADJUSTMENT IFRS
Fair value of Biological assets at beginning 1.1.2017 154.098.986 26.525.877 180.624.862 146.706.471 25.698.800 172.405.271
Less: Sale of Subsidiaries - - - - - -
Fair value of Biological assets at ending 31.12.2017 158.468.200 38.614.345 197.082.545 150.471.111 37.233.694 187.704.805
Changes/(movement) in the fair value of biological assets 4.369.214 12.088.468 16.457.682 3.764.640 11.534.894 15.299.534

Valuation of biological Assets
The accounting principles and the valuation mogeliad for valuation of biological assets are ekpd in Note 3.4
Assumptions used in determining the fair value ofive fish

The estimated fair value of biomass will alwayst@sed on uncertain assumptions even though the argmipas
obtained substantial expertise in assessing tteeter§. Estimates are made on the following facémd parameters:
biomass volume, the quality of the biomass, the digtribution and market prices.

Biomass volume

The biomass volume is in itself an estimate basethe number of juveniles placed in the sea, tiienated growth
from the time of placement, estimated mortalityedzasn observed and expected mortality etc. Thertaingy with
regards to biomass volume is normally low. The wadety will, however, be higher if an incident h&sulted in mass
mortality, especially when early in the cycle, bthe health condition of the fish restricts theattment of fish. If the
biomass in the sea varied by +/(-) 1% as comptresbtimates this would result in a change in 1ASvaluation by
approximately € 1,1 million / € (1,1) million.
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Size distribution of fish

Fish in sea grows in various rates and even unataditons of satisfactory estimates, the averagghtef the fish can
result in considerable fish quality and weight a&&dn. The size distribution affects the price awhid for the fish as
each size category of fish is priced separatelhénmarket. When estimating, the biomass valuermalp expected
size distribution is applied.

Market Price / Discount Rate

The market price assumption is significant for treduation and even minor changes in the marketepill
significantly result in changes in the valuation.

The methodology used for establishing the markieeps explained in Note 3.4. If it is assumedt thi fish, as at
December 31, 2017 were are harvest size, a chantfe iprices by +/(-) 5% per kilo weight would altee valuation

by a positive/negative € 8,8 mil. / € (8,8) mil.dara change in the discounting rate by +/(-)1% would
(negatively)/positively alter the valuation by anmium of € (0,3) million / € 0,3 million.

Write-down of biomass (extraordinary mortality)

Extraordinary mortality is accounted for when ae s#tither experiences elevated mortality over timemassive
mortality due to an incident on the farm (outbreéklisease, lack of oxygen etc).

The increase in biological assets of the Groupf81d42.2017, mainly resulting from the Companycasipared to the
prior year € 31.12.2016 by approximately € 16,5,msl mainly attributed to the positive effect frdhe increase in the
number of fresh fish at year end as compared t@tioe year, in addition to the small increaseha fair value prices
of biological assets as at 31.12.2017.

The Group has insured, against any form of riskofalts biological assets at foreign reputableuiasce companies.
The respective receivables regarding insurancenndg claims are factored, as pledged assets gtbanks.

The company NIREUS SA, based on the agreement ddt€d.2017 has provided to the company NORSILDMEL
INNOVATION A/S a floating lien on the fish populati, amounting to € 10,3 million to secure the ariding
balance. The pledge is valid until 31.12.2018.

First class pledged assets regarding the biologisakts of fish population against loans obtainebuemt to €

129.700.000, and second-class pledges amount t6.30A.000, in favour of the bondholders. An amoaht€
10.300.000, regards a first class pledge in favbareditors as described in Note 41 below.
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27. Inventories

The inventories of the Group and the Company afellsvs:

Amounts in Euro GROUP COMPANY
31/12/2017 31/12/2016 31/12/2017 31/12/2016
Merchandise 1.045.451 1.256.787 25 27
Finished and semi-finished goods 3.983.210 3.784.378 3.975.925 3.727.514
Work in progress 119.698 112.527 119.698 112.527
Raw and auxiliary materials-Package 5.529.936 5.172.550 4.198.268 4.042.731
materials
Consumables 214.625 133.189 59.079 58.955
Total 10.892.920 10.459.431 8.352.995 7.941.754

The amount of inventories consumed during the yaat included in raw material consumption, amountsEt
100.796.605 for the Group and € 88.147.929 forGbmpany (2016: € 97.765.663 for the Group, and.£486925 for

the Company).

For the assessment of the net selling price ofritorées, management takes into consideration thet netiable data

available as at the measurement date.

28. Trade and other receivables

The trade and other receivables of the Group am€timpany are as follows:

GROUP COMPANY
Amounts in Euro 31/12/2017 31/12/2016 31/12/2017 31/12/2016
Trade receivables to third parties (Trade debtors) 35.901.439 35.357.197 31.024.569 31.890.109
Trade receivables from third parties (Intercompany) - - 3.607.026 4.824.218
Trade receivables from third parties (Notes) 2.980.585 2.706.948 1.519.788 1.524.466
Trade receivables from third parties (Cheques receivable) 13.832.838 12.957.542 8.472.270 7.941.773
Less: Provision for uncollectible receivables (13.988.618) (13.856.332) (12.918.233) (12.890.762)
Total 38.726.244 37.165.355 31.705.420 33.289.804

Under the scope of the Group’s working capital neuents, the Group uses factoring services foreicgivables for
the purpose of obtaining immediate liquidity froollection of domestic debtors’ due balances. Tlu#oféng contracts

signed regard collection of receivables with reseur

The movement in the established provision for balotslof trade receivables is presented below:

Amounts in €
GROUP COMPANY
31/12/2017 31/12/2016 31/12/2017 31/12/2016

Opening Balance 13.856.332 14.990.582 12.890.762 13.855.527
Additions during the year 254.460 202.245 149.646 206.508
Reclassification to other receivables (122.174) (1.139.041) (122.174) (1.139.041)
Write-offs - (197.455) - (32.232)
Closing Balance 13.988.618 13.856.332 12.918.233 12.890.762
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With respect to the Group’s and Company’s receesblan assessment of the impairment indicatorsbleas
performed. Receivables that have been impaired lynedtate to the Group’s customers and debtorsy eicounter
financial difficulties.

The movement in the established, during the yemsyigion of the Group of an amount of € 132.2861@20€
1.134.251) mainly relates to the additional prawisbf an amount of € 254.460 (2016: € 202.245) faehich an
amount of € 149.646 (2016: € 206.508) relateseéddbmpany.

All of the above receivables are current and olfi@tsterm maturity. The fair value of these currnancial assets is
not independently assessed given that their cayryaue approximates their fair value, given thatdollectibles is
expected to occur within a time period where tHeatfof the time value of money is considered indigant. There is
no concentration of credit risk in relation to teesistomers given that the Group has a big nunfb®rstomers and the
credit risk is dispersed. The ageing of receivalde®nsidered for the Group and Company are thawimg:

2017
GROUP
2017 <30 30-60 60-90 90-180 Over 180 Total
Trade receivables and other
receivables 19.666.518 7.312.018|3.486.627|4.208.524 18.041.174 52.714.861
Provision for bad debts - - - - (13.988.618) (13.988.618)
COMPANY
2017 <30 30-60 60-90 90-180 Over 180 Total
Trade receivables and other
receivables 15.985.035 6.263.038(2.492.327|3.389.396 16.493.857 44.623.653
Provision for bad debts - - - - (12.918.233) (12.918.233)
2016
GROUP
2016 <30 30-60 60-90 90-180 Over 180 Total
Trade receivables and other
receivables 17.371.818 9.720.091]3.422.973|4.372.578 16.134.226 51.021.686
Provision for bad debts - - - - (13.856.331) (13.856.331)
COMPANY
2016 <30 30-60 60-90 90-180 Over 180 Total
Trade receivables and other
receivables 14.714.346 7.898.423|2.842.558|3.880.818 16.844.421 46.180.566
Provision for bad debts - - - - (12.890.762) (12.890.762)

The company’s policy, with the exception of certeirstomer contracts, is that receivables of foreiggtomers are

collected on average in 45 days, of domestic custsiim 60-90 days and of customers of juvenile fa€imonths.
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29. Other current financial assets

The other current financial assets of the GroupthedCompany are as follows:

GROUP COMPANY
Amounts in Euro 31/12/2017 31/12/2016 31/12/2017 31/12/2016
Sundry debtors to third parties 10.078.531 11.352.069 10.013.314 13.127.292
Sundry debtors to intercompanies = = 486.061 418.909
Receivable from the public sector 8.127.915 6.936.573 7.679.442 6.372.689
Other receivables = 534.139 - 534.139
Bad debt receivables 2.644.381 2.664.381 2.644.381 2.664.381
Employee financial assistance 46.542 49.563 43.306 40.363
Less : Provision for bad debts (12.438.259) (12.389.356) (10.561.003) (14.181.300)
Total 8.459.110 9.147.369 10.305.501 8.976.473

All of the above receivables are current and di@tsterm maturity. The carrying value of thesereant financial assets
is assessed that it approximates its fair value.

The balance of other receivables has been nettedjainst the established provision which is préesgbelow:

Amounts in €
GROUP COMPANY
31/12/2017 31/12/2016 31/12/2017 31/12/2016

Opening Balance 12.389.356 11.297.845 14.181.300 13.089.789
Additions during the year 53.280 = 97.422 -
Reclassification from trade receivables 122.174 1.139.041 122.174 1.139.041
Write-offs (126.551) (47.530) (3.839.894) (47.530)
Closing Balance 12.438.259 12.389.356 10.561.003 14.181.300

Within the year, the German subsidiary NIREUS GMpidceeded with an increase in its share capitautir capital
injection from its parent company of an amount .875.000 for the purpose of repaying its lial@$itto its parent
company, with a corresponding increase of the Cawyipgparticipation in its subsidiary. Subsequerttiyy Company
proceeded with an impairment in its participatiarits subsidiary company by the amount of the abioeeease (Note
22).

It is to be noted that during the prior year thexpany had established a provision for doubtful @metrs in relation to
the Company’s receivable from the German subsididffIREUS GMBH by the amount of € 3.839.894, reviteg in
the current year the provision made as presentdtinbove table.

It should be noted that in accordance with IAS B2offsetting of financial assets and financial lidies has been
made.

In the context of managing working capital, the @rcand Company use factoring of receivables sesvioe the
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immediate collection of receivables from domestistomers. The factoring contracts which have beempded entail
in advance collection of receivables with the rightecourse.

30. Other current assets

The other current assets of the Group and the Coyngi@ as follows:

GROUP COMPANY
Amounts in Euro 31/12/2017 31/12/2016 31/12/2017  31/12/2016
Deferred expenses 283.493 615.474 271.998 601.269
Accrued income 146.339 124.686 144.719 123.066
Inventory-in-transit 825 = - -
Total 430.657 740.160 416.717 724.335

31. Restricted Cash

As at 31/12/2017 the Group and Company have restricash balances of an amount of € 8.979.6611/32”2016: €
4.236.567,19) from which an amount of € 4.000.08lates to the pledge for the collateral requiresmeritthe fire
victim loan of the National Bank, an amount of €3B.285,17 regards the payment of principal andrést of the
second semester of 2017, an amount of € 205.09@Jd@s to other loans of the National Bank, an amof €
2.334.805,73 relates to short-term borrowings ffeinmeus Bank and an amount of € 1.476,85 relattsetshort-term
loans of Eurobank (Note 41).

32. Cash and short-term deposits

The cash and cash equivalents of the Group an@dhgpany are as follows:

GROUP COMPANY
Amounts in Euro 31/12/2017 31/12/2016 31/12/2017 31/12/2016
Cash on hand 48.744 110.960 46.640 105.462
Sight bank deposits 10.983.773 8.643.831 10.040.848 6.887.546
Total 11.032.517 8.754.791 10.087.488 6.993.008

The cash and cash equivalents represent cash akdléposits available upon first call.
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33. Issued Share Capital and Reserves

i) Issued Capital

The Company'’s share capital consists of commorstegid shares with a nominal value € 0,30 eachshétes grant
equal rights concerning the receipt of dividendd &me repayment of capital, and represent one gadiight at the

Shareholders’ General Assembly of the Company.shlres are listed and freely traded in the mairketasf the

Athens Stock Exchange.

GROUP COMPANY
e Share capital
Share capital ~ Treasury A " Treasury .
) Number of shares (ordinary shares) shares Share premium Total Number of shares (ordinary shares Share premium Total
Amounts in Euro shares)
Balance at 1 January 2016 259.030.486 77.709.146  (47.271)  36.840.284 114.502.159 259.030.486 77.709.146  (47.271)  36.840.284 114.502.159
Share capital increase from the conversion of
convertible bond loan 884.404 265.321 = 8.843 274.164 884.404 265.321 - 8.843 274.164
Increase in share capital due to merger of subsidiary 31.582.478 9.474.743 - (19642)  9.395.101 31.582.478 9474743 - (79.642)
company 9.395.101
Balance at 31 December 2016 291.497.368 87.449.210  (47.271)  36.769.486 124.171.425 291.497.368 87.449.210  (47.271)  36.769.486 124.171.425
Increase in share capital from the conversion of the
convertible bond 2.519.444 755.834 = 17.636 773.470 2.519.444 755.834 - 17.636 773.470
Balance at 31 D ber 2017 294.016.812 88.205.044  (47.271)  36.787.122 124.944.895 294.016.812 88.205.044  (47.271)  36.787.122 124.944.895

On 15.11.2017 the minutes of the Board of Directbated 24.10.2017 were registered in the Genemtti®nic

Register (G.E.M.I) based on which the increasenendompany’s share capital by an amount of € B2 and the
increase in share premium by an amount of € 256894vere certified as a result of the conversiob&¥61 bonds of
a par value of 13,76 each, to 2.519.444 new sladraar value of € 0,30 at a sales price (comwengrice) of € 0,31
and a conversion ratio of 44,387.

The above increase from the conversion of the abemtioned bonds of the existing Convertible Bondhof the

Company, issued in 2007 as modified by the Shadeinsl Assembly of its Bondholders dated 26.10.204&s

registered at the Ministry of Development of thenMiry of Development with the Number 125503 / 152D17

relative announcement.

The share capital of the company, as at 31.12.2&hdunted to € 88.205.043,60 divided into 294.015.8dmmon
shares with voting rights, at a nominal value & %0 each.

Treasury Shares

The company as at 31.12.2017 holds 24.061 treahames while the Group subsidiaries do not holdsdrayes of the
Company.

i) Fair value Revaluation Reserve
The analysis of fair value reserves is as follows:

Amounts in Euro GROUP COMPANY
Balance at 1 January 2016 37.244.726 36.776.940
Impairment (125.100) -
Sale of fixed assets measured at fair value (21.132) (21.132)
Balance at 31 December 2016 37.098.494 36.755.808
Sale of fixed assets measured at fair value (2.602) (2.260)
Balance at 31 December 2017 37.095.892 36.753.548
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iii) Other reserves
Other reserves are as follows:

GROUP
Amounts in Euro
RESERVE SHARE
UNDER SPECIAL INTENDED FOR BASED ACTUARIAL TOTAL OTHER
LEGAL LAW SHARE CAPITAL PAYMENTS DIFFERENCE CAPITAL
RESERVE PROVISIONS INCREASE RESERVE S RESERVE  OTHER RESERVES RESERVES
Balance at 1 January 2016 3.678.290 727.788 9.474.743 385.300 400.972 70.147.042 84.814.135
Transfers from merged companies =
Reserve due to Gain on measurement from loan restructuring - - (9.474.743) - - - (9.474.743)
Actuarial gains and losses from pension obligations - - - - (57.604) - (57.604)
Reductions due to sale of subsidiaries = = = = = = =
Balance at 31 December 2016 3.678.290 727.788 - 385.300 343.368 70.147.042 75.281.788
Actuarial gains and losses from pension obligations - - - - (130.116) - (130.116)
Net-off of reserves with retained earnings o o 5 (385.300) o (574.912) (960.212)
Balance at 31 December 2017 3.678.290 727.788 - - 213.252 69.572.129  74.191.460
COMPANY
Amounts in Euro
INTENDED FOR SHARE
UNDER SHARE BASED ACTUARIAL TOTAL OTHER
LEGAL SPECIAL LAW CAPITAL PAYMENTS DIFFERENCE VARIOUS CAPITAL
RESERVE PROVISIONS INCREASE RESERVE S RESERVE RESERVES RESERVES
Balance at 1 January 2016 3.487.165 624.273 9.474.743 385.300 394.683 70.682.421 85.048.585
Transfers from merged companies (9.474.743) (9.474.743)
Reserve due to Gain on measurement from loan restructuring - - - - - -
Actuarial gains and losses from pension obligations - - - - (56.066) - (56.066)
Reductions due to sale of subsidiaries - - - - - - -
Balance at 31 December 2016 3.487.165 624.273 - 385.300 338.617 70.682.421 75.517.776
Actuarial gains and losses from pension obligations N (121.708) N (121.708)
Net-off of reserves with retained earnings - R (385.300) R (1.118.571) (1.503.871)
Balance at 31 December 2017 3.487.165 624.273 - - 216.909 69.563.850 73.892.197

During the year and for the Group, reserves of ibeéhCompany and subsidiaries of an amount of €2@0were
transferred to retained earnings due to the irtglmfithese being recovered.

In accordance with article 13 paragraph 9 of ¢.l#1920, as in force, and in execution of the decigaken at the
Company’s Shareholders General Meeting held on@2aD6, which was listed in the Register of Comparon 20-
06-2006, protocol number K2-9377, a three-year Is@ption Plan granted to the Members of the BodrBicectors
and to the Company’s Management was approved.

Due to the current capital market situation, thereise of the above rights in the third year hasbeen made possible
and following a five-year period, the right of egise is now rendered inactive. Therefore, a regmiutf the General
Meeting was obtained as regards the final annulroétte right due to the inactivation for a numioéryears of the
stock option plan which the company had decidechup@006.

As a result of the above, the share based paymesgsve (stock option) established during prioryed an amount of
€ 385.300 was transferred to retained earnings 8442.2017.
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34. Interest Bearing loans and Borrowings

The non-current and current borrowings are asvidlo

Amounts in Euro GROUP COMPANY
31/12/2017 31/12/2016 31/12/2017 31/12/2016

Non-current borrowings

Bank borrowings 160.926.999 166.077.749 160.745.951 165.819.450

Less: Borrowings payable in following

year (Loans) (29.240.440) (16.572.919) (29.161.273) (16.495.669)

Total non-current borrowings 131.686.559 149.504.830 131.584.678 149.323.781

Liabilities payable in following year

Liabilities payable in following year

(Loans) 29.240.440 16.572.919 29.161.273 16.495.669

Total liabilities payable in following

year 29.240.440 16.572.919 29.161.273 16.495.669

Short-term loans

Bank borrowings 5.309.429 1.627.158 5.208.928 1.491.828

Total short-term loans 5.309.429 1.627.158 5.208.928 1.491.828

Total loans 166.236.428 167.704.907 165.954.878 167.311.278

Maturity dates of non-current borrowings are anediyselow:

Amounts in Euro GROUP COMPANY
31/12/2017 31/12/2016 31/12/2017 31/12/2016

Between 1 and 2 years 32.971.459 21.906.404 32.890.326 21.827.237

Between 2 and 5 years 39.882.358 61.040.815 39.861.610 60.938.933

Over 5 years 58.832.742 66.557.611 58.832.742 66.557.611

131.686.559 149.504.830 131.584.678 149.323.781

The actual weighted average borrowing rate of theu@ is as follows:

31/12/2017 31/12/2016

€

€
Bank borrowings (current) 4,42%
Bank borrowings (non-current) 4,44%

4,97%
3,66%
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The major long-term loans of the Group and of thenBany as at 31 December 2017 are summarizediawsdol
A. BOND LOANS

Common Bond Loan of an amount up to € 58,2 millionOn September 18th 2015 the Company, Piraeus Badk
National Bank signed a bond loan agreement witynaisate of banks amounting to € 58.219.126 antarést rate of
Euribor plus a variable margin which fluctuates@ading to the financial indicators specified in tbentract. The
repayment period of the loan has been set to s@jerears. The base rate of the loan is set a¢dhiable Euribor rate

plus a margin of 4.25%.

The above said loan includes the refinancing ofdiiet of Sea Farm lonian of an amount of € 18.393f4dllowing its
merger by absorption with the Company and its defihancing, during the prior year (14.01.2016). ésesult, the
total amount of funds received by the companytierabove-mentioned loan amounts to € 55.110.077.

The balance of the above loan as at 31.12.2017 mswtw € 52,7 million, from which an amount of €24hnillion
relates to the long-term portion of the loan ancamount of € 7,8 million relates to the short-tgramtion, from which

€ 7,3 million relates to the principal amount &h@,5 million to interest.

As at 31.12.2017 the company is in compliance withloan financial covenants and terms in accorelavith the loan
contract.

Convertible Bond Loan of an amount up to € 29,4 miibn: On September 18, 2015 the Company, Piraeus Bahk an
National Bank had signed a convertible bond loantre@t of the amount of €29.466.293 with a conaartiof banks

apart from Eurobank and Attica Bank. Under the gentract the following terms hold:

a. Loan Duration: 10 year duration with the issigaaf A’ Series of Bonds with full repayment in Sapber 2025
b. Interest rate: + 1% (fixed for the entire loatipd)

c. Conversion Ratio: 3.22 nominal voting share8 @30 each

d. Conversion Price € 0,31 per share

e. Nominal value: € 1 per bond

The above loan includes the refinancing of the adbfea Farm lonian of an amount of € 2.495.05BWahg its

merger by absorption with the Company and its defitancing as referred to above as at 14.01.2016.

As a result, the total amount of funds receiveadypany for the above mentioned loan amounts . £42.864.
From the balance of the above loan which as at232017 amounts to € 15,2 million, an amount of € Thillion

relates to the long-term portion while an amoun€ 6f1 million relates to the short-term portior anterest of the

year.
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As at 31.12.2017 the company is in compliance withloan financial covenants and terms in accorelavith the loan

contract.

Common Bond Loan of an amount up to € 4,8 million:On September 18, 2015 the Company, Piraeus Bamhk an
National Bank signed a bond loan agreement witgralisate of banks apart from Attica Bank to € 4.888 at an
interest rate of Euribor plus a variable margin ahhfluctuates according to the financial indicatspecified in the
contract. The full repayment of the loan is seteat (10) years in September 2025. The base rateedban is set at

variable Euribor rate plus a margin of 4.25%.

The total amount of funds received by the companyHe above-mentioned loan amounts to € 4.653.000

From the balance of the above loan which as at232017 amounts to €4,4 million, an amount of €ifion relates
to the long-term portion of the loan, while an amioof € 0,1 million relates to the short-term pontiand interest
expense of the reporting period.

As at 31.12.2017 the company is in compliance withloan financial covenants and terms in accorelavith the loan

contract.

Common Bond Loan of an amount up to € 31,4 million.On September 18th 2015 the Company Piraeus Bahk an
National Bank signed a bond loan agreement witlyradisate of banks apart from Attica Bank amounting€
31.450.000 at an interest rate of Euribor plus rdatée margin which flunctuates according to thwaficial indicators
specified in the contract. The bond issued in tlserées at an issue price of one (1) euro eachfdiheepayment of the
loan is set at ten (10) years in September 2026 bBise rate of the loan is fixed at Euribor rates jpl margin of 4.25%.

The total amount that has been financed and retebye company for the above mentioned loan amouats t
€ 23.066.666.

From the balance of the above loan which as at232017 amounts to € 22,2 million., an amount of2§02million
relates to the long-term portion, while an amoun€ ®,2 million relates to the short-term portiomdainterest of the
year.

As at 31.12.2017 the company is in compliance withloan financial covenants and terms in accorelavith the loan

contract.

Convertible Bond loan of an amount up to € 19,9 nlibn: On July 11 2007 the Company signed the contrhet o
convertible bond loan with a duration of 5 yearsb® fully repaid on July 2012. As at September 2®12 an
agreement was signed between the bondholders esiect to the extension of the loan agreement niguat of
which totals € 24 million.

In accordance with the General Assembly of the Bofdkrs of the Convertible bond loan as at Oct@éth, the loan

terms have been amended as follows:

e The Loan at 26.10.2015 amounted to € 24.689.347,84
e The loan will expire on 21/10/2025. On that dat @ompany is required to repay the Loan of 1.794.28

bonds at their nominal value € 13,76 each, inciehgea percentage of 10,62%.
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e The conversion right (conversion ratio) will progid4,3871 common shares of a value of € 0,31 each
(conversion price).

e Interest rate 1%

The balance of the above loan as at 31.12.2017 mis ¢ € 17,3 million and is presented under lagatloans.
As at 31.12.2017 the company is in compliance tithloan financial covenants and terms in accorelavith the loan
contract.

Amortised Loan of an amount up to € 13 million During 29 June 2016 a 5-year loan agreement igagd between
the company and Piraeus Bank of an amount of €003000 from which an amount of € 5.916.000 was witsid
during the prior year. Subsequent to the aboveasndt 30 June 2017, an additional amount of € 343857 was
disbursed due to the refinancing of the first ilistant of the financial year 2017 of the fire-vittiloan as referred
below in section D “ FIRE VICTIM LOANS”.

The purpose of the loan was the refinancing ofpiessent loan obligations of the company. Each linstats will be
paid at the corresponding date of each year wiattbvis the date of payment of the first installngedte to be paid at
the end of the year 2021. The interest rate isutatied at Euribor 360 days plus a margin of 4,25%.

The balance of the above loan as at 31.12.2017 risido € 11,0 million, from which an amount of 8 Tillion is
presented under long-term loans, while an amourg 8f2 million relates to the short-term portiontbé loan from
which an amount of € 2,9 million relates to capéatl € 0,3 million to interest.

C. MEASUREMENT OF FINANCIAL LIABILITIES

During the prior year 2016, the company proceedét the accounting treatment of the restructurifigh® loan
obligations of the merged subsidiary SEAFARM IONIABA on the basis of whether the amended terms were
"substantially different" from the previous ternfdioe existing loans.The assessment of the newslbaa revealed that
there is a "substantial modification" of the loaml therefore the company proceeded with the exishgent of the
existing liability and the subsequent recognitiéra mew debt obligation in accordance with IAS 28.@10.

As a result of the above, a gain of € 750.664 wasgnized in the income statement during the year as presented
in the figure “Gain on measurement from refinanadfidinancial liabilities”.

As a result, loan liabilities prior to the effect the valuation of the Group’s loans at fair valdeying 31.12.2017
amount to € 181,3 million (2016: € 184,6 millionhie the corresponding net loan borrowings (redusgdestricted
cash and cash equivalents) prior to the effechefvaluation at fair value amount for the Group aniao € 161,3
million (2016: € 171,6 million).
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D. FIRE-VICTIM LOANS
“Fire victim” loan of an initial amount of € 25 million:

As referred to in the financial statements of themyear and given the letter sent by Piraeus Baatied 20.01.2016,
the Company was able to benefit from the provisioinge Ministerial Decision 2/43758 / 0025-29-2615 regarding
the suspension of installments on loans guarartigetie Greek State. Loan installments concerniegpdriod 2013
until 2016 that have been granted with the guaeanfethe Greek State are due, under the new amsemys, after

01.01.2017 without there being any extension oftin@tion of the total loan.

During the prior year, Piraeus Bank granted adifieredit to the Company through a long-term loharmamount of €
5.916.000, as referred to above in paragraph B ‘Wised Loan of an amount up to € 13 million” witthieh loan a
short-term loan which had been obtained duringi@ gears for the repayment of principal and ins¢iastallments of
the above fire-victim loan an amount of € 4.500,985as well as interest of years 2014 and 2015hafraount of €
1.415.154,02.

Subsequent to the above, and as at 30 June 2@ battk granted the Company an additional line eflitrof an

amount of € 3.385.416,67 according to the abovetiomed long term loan, due to the refinancing of ffirst

installment of 2017 of the above fire-victim lodfurthermore, an additional amount of credit wasngrd on 29
December 2017 of an amount of € 1.385.416,67 whiithbe covered from the short-term loan of € 13liom as

referred to in the above paragraph “Amortised Lofan amount up to € 13 million” for the purposerepaying the
second capital installment of 2017 of an amourg 8f385.416,67.

Based on the above new settlement arrangementbathece of the loan as at 31.12.2017, amountslip, E million,
from which an amount of € 10,3 million relates @ fong-term portion while the remaining of € 6,8lion relates to

the short-term portion of the principle amountlod toan.
“Fire victim” loan of an initial amount of € 24,9 million:

As referred to in the prior year’s financial statarts and given the letter sent by the National Baatied 01.09.2015,
the Company has been enabled to benefit from theigions of the Ministerial Decision 2/43758 / 062%-7 6-2015
regarding the suspension of installments guaranbtgethe Greek State. Under the new arrangemenrdgglliments
initially due on 30.06.2015, 31.12.2015, 30.06.26h6 31.12.2016 have been postponed to the rergasninsequent
years of 2017-2019, without there being any extemsf the duration of the total loan.

As at 30 June 2017, the National Bank granted a-¢hiom credit loan of € 3.393.614,21 due to thneacing of the
first installment of 2017 of the above fire-victiman. Following the balance sheet date, and 82 danuary 2018 the
principal installment of the second semester 20hichvwas paid amounted to € 2.000.000 which relabethe
installment of the second semester 2017 of an atraff13.393.614,21 less the amount that has befaranced of an
amount of € 1.393.614,21 which was covered bysttwet-term loan of the National Bank.
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In accordance with the above settlement arrangesném loan balance as at 31.12.2017 amounts @ & illion
from which an amount of € 9,6 million is long-terwhile an amount of € 11 million relates to the rstterm portion of

the loan from and to the principle amount from vilh&10,6 relates to capital and € 0,4 million tiefast.
Financial Indicators:

According to the Bond Loan agreement, the Compasydssumed certain obligations which must be adhieramong
which, but not limited to, ensuring throughout tieem of the loan, that assets are insured agalhssks, that the
submission of audited or reviewed annual and semi:al consolidated financial statements are accoiegaby
Certificates of Compliance as well as ensuring ugrmut the duration of the bond loan period conmgkawith all

financial indicators.
The agreed upon financial indicators are as follows

1. Net debt to EBITDA, less than 7 for the year 2(¢2016: less than 8,5)
2. Net debt to Assets, less than 0,55 for the 28&7 (2016: less than 0,6)

These above financial indicators for the purpodesomplying with the terms of the loans are caltedabased on the

consolidated Balance Sheet with the exception &idm companies (Greek Group).

The Group is in full compliance with all of the ateofinancial indicators as at 31.12.2017.

Group financial indicators :

1. Net debt to Operational EBITDA

Net debt to operational EBITDA presented a reductiom 5,67 in 2016 to 4,86 in 2017.

GROUP FINANCIAL
Amounts in € thds. INDICATORS
31/12/2017 31/12/2016
Net debt (after the effect of the 146.224 154.714
valuation of loans at fair = 4,86 =5,67
value)/operational EBITDA 30.112 27.309

2. Net Debt to total Assets

Net debt to total assets decreased from 0,41 i6 &D0,36 in 2017.

GROUP FINANCIAL
Amounts in € thds. INDICATORS
31/12/2017 31/12/2016
Net debt 146.224 ~0,36 154.714 ~0,41
Total Assets 402.564 374.375
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Net Debt, is defined as long-term interest-beativans borrowings, short-term interest bearing lpahe current
portion of the long-term loans payable in the fallog year, based on the financial statements, dest and cash
equivalents as well as restricted cash.

Reconciliation of liabilities derived from financing activities:

The reconciliation of liabilities derived from fineing activities of the Company and the Group aresgnted in the
following tables:

COMPANY
31.12.2016 Cash flows Non-Cash Movements 31.12.2017
Proceeds from Interest
other Repayments of expense and
issued/raised other short-tem  similar charges ~ Conversion of Change in Accrued and
short-term loans loans paid bond loans Fair Value  recorded interest
Share Capital 87.449.210 - - - 755.833 - - 88.205.043
Share Premium 36.769.486 - - - 17.636 - - 36.787.122
Loans borrowings 167.311.278 8.164.448 (11.638.597) (5.976.406) 1.768.863 6.325.293 165.954.879
Cash flows from/(used in) financing activities
(restricted cash excluded) 291.529.974 8.164.448 (11.638.597) (5.976.406) 773.469 1.768.863 6.325.293 290.947.044
GROUP
31.12.2016 Cash flows Non-Cash Movements 31.12.2017
Proceeds from Interest
other Repayments of expense and
issued/raised other short-tem similar charges ~ Conversion of Change in Accrued and
short-term loans loans paid bond loans Fair Value  recorded interest

Share Capital 87.449.210 - - - 755.833 - - 88.205.043
Share Premium 36.769.486 - - - 17.636 - - 36.787.122
Loans borrowings 167.704.907 8.164.448 (11.753.890) (6.028.161) - 1.768.863 6.380.261 166.236.428
Cash flows from/(used in) financing activities
(restricted cash excluded) 201.923.603 8.164.448 (11.753.890) (6.028.161) 773.469 1.768.863 6.380.261 291.228.594

The existing pledged assets as these arise frontotlre borrowing contracts of the Group and the Camypare
presented in Note 41.

35. Government Grants

The analysis of Grants of the Group and the Comjimay follows:

Amounts in Euro GROUP COMPANY
Balance at 1 January 2016 5.964.049 5.579.803
Grants received during the year 1.457.510 1.457.510
Amortisation of grants (792.621) (722.590)
Balance at 31 December 2016 6.628.938 6.314.723
Amortisation of grants (737.618) (667.589)
Balance at 31 December 2017 5.891.320 5.647.134
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In the Profit and loss statement under the figibegreciation”, the amortization of grants on ass$ets been offset
against the depreciation expense. With respedtedaarrent year, the amortization figure amount§ 657.589 for the
Company and € 737.618 for the Group. The correspgratior year figure amounts to € 722.590 for @@mpany and
€ 792.621 for the Group (Note 18).

36. Other non-current liabilities

The analysis of other non-current liabilities, o€ tGroup and the Company, is as follows:

Amounts in Euro GROUP COMPANY
31/12/2017 31/12/2016 31/12/2017 31/12/2016

Non-current liabilities based on article 44 L.1892/90 1.112.271 1.468.850 1.112.271 1.468.850

Total 1.112.271 1.468.850 1.112.271 1.468.850

Other non-current liabilities, relating to long+tetiabilities at 31.12.2017 relating to the Grogsult from liabilities of
the merged subsidiary “SEAFARM IONIAN SA” which sabject to article 44 of L. 1892/90. Further analyaf the
ageing of liabilities is presented in Note 6.

37. Provisions

The analysis of provisions for the Group and then@any is as follows:

GROUP COMPANY
Amounts in Euro 31/12/2017 31/12/2016 31/12/2017 31/12/2016
Provisions for indemnities due to prior year litigations 1.913.368 224.696 1.913.368 224.696
Recognition employees' right to vacation days and other personnel expenses 2.350.398 675.100 2.247.587 631.015
Provision for unaudited tax years 90.000 90.000 - -
Total 4.353.766 989.796 4.160.955 855.711
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The movement in the provision during the year espnted below:

| GROUP
31/12/2017 31/12/2016
- Recognition Provisions for -
inzzjrﬁlr?(t)i:zfgse employees rightto  Provision for indemnities Rreictr:tggt:;ncztl:) ’:Z}:?’ Provision for
. vacation daysand unaudited tax TOTAL due to prior 9 y unaudited tax TOTAL
to prior year and other personnel
litiqati other personnel years year years
itigations LT expenses
expenses litigations
Beginning Balance 224.696 675.100 90.000 989.796 52.000 2.737.402 90.000 2.879.403
Additions during the year 1.913.368 2.350.398 = 4.263.766 172.696 7.161 = 179.857
Used prior year provisions (224.696) (675.100) - (899.796) - (2.069.464) - (2.069.464)
Ending Balance 1.913.368 2.350.398 90.000 4.353.766 224.696 675.100 90.000 989.796
COMPANY
31/12/2017 31/12/2016
. Recognition Provisions for -
Provisions for . . . o Recognition employees -
indemnities due employees rightto  Provision for indemnities riaht to vacation davs Provision for
) vacation daysand  unaudited tax TOTAL due to prior 9 y unaudited tax TOTAL
to prior year and other personnel
liiqati other personnel years year years
itigations L expenses
expenses litigations
Beginning Balance 224.696 631.015 - 855.711 52.000 2.700.478 - 2.752.478
Additions during the year 1.913.368 2.247.587 - 4.160.955 172.696 - - 172.696
Used prior year provisions (224.696) (631.015) - (855.711) - (2.069.463) - (2.069.463)
Ending Balance 1.913.368 2,247.587 - 4.160.955 224.696 631.015 - 855.711

Provisions for indemnities due to prior year litigations

The provisions in relation to court litigationstbe Group and Company of an amount of € 1.913.368: € 224.696)
mainly relates to court case litigation by thirdtmes against NIREUS AQUACULURE SA. It is notedatlthe above
amount includes interest of an amount of € 450.000.

Recognition of employees’ rights to vacation daysnal other personnel expenses

The Group and the Company at 31 December 2017 membfor the first time the employees’ right taation days at
the point at which the right has been vested far fillowing financial year, taking into considemati that the

employees’ right to vacation days must be recoghth&ing the period in which employee services Haaen rendered
instead of when the Company has the legal obligatiogrant such a right. The total amount of thétlement for the

following year as at 31 December 2017 for the Grang the Company amounts to € 2,0m (€ 1,5 millio8016 and €
1,4 million in 2015) and € 1,9m (€ 1,4 million iI026 and € 1,4 million in 2015) respectively.

The Group and the Company have examined the ingfatite above recognition in the Consolidated anpagse

financial statements, and this evaluation has shithnahits effect is insignificant, affecting Equis at 31 December
2016 by € 1,1 million or 0,8% for the Group and &illion or 0,7% for the Company. Equity as at 3éd@mber 2015
was impacted by € 1 million or 0,8% for the Grouy ahe Company. Furthermore, the effect in theltesiter taxes
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for the year ended 31 December 2017 was insignific& 1,1m or 4,6% for the Group and € 1m or 4,8%the
Company. Taking the above into consideration, threu@ and Company did not proceed with a retrospecti
restatement as required by IAS 8 paragraph 41.

38. Trade and other payables

The analysis of the balances of trade and othealpjay of the Group and the Company, are as follows:

GROUP COMPANY
Amounts in Euro 31/12/2017 31/12/2016 31/12/2017 31/12/2016
Trade payables 32.154.422 30.485.706 26.873.007 25.397.779
Cheques payable 17.977.548 14.875.283 16.376.964 13.565.286
Promissory notes = 27.294 - -
Less: proviison for write-off of balances (197.857) = (124.193) -
Total 49.934.113 45.388.283 43.125.778 38.963.065

During the year a provision for a write-off of teadnd other payables’ balances was establishetbcdthe possibility
of non-payment of the liability of an amount of ©71857 for the Group and of an amount of € 124.83the
Company (Note 15).

The carrying values which are recognized in theestant of financial position approximate their faiues.

39. Other current financial liabilities

The analysis of other current liabilities is adduals:

GROUP COMPANY
Amounts in Euro 31/12/2017 31/12/2016 31/12/2017 31/12/2016
Wages and salaries payable 1.175.957 1.255.611 1.112.351 1.143.859
Social security 1.787.897 1.575.597 1.692.237 1.476.998
Taxes - duties 1.092.243 1.061.942 798.182 790.421
Accrued expenses 1.089.222 1.443.456 1.087.614 1.440.329
Sundry creditors - Prepayments 2.513.481 3.326.879 2.249.241 3.050.053
Less: provision for write-off of balances (118.129) - (101.542) -
Total 7.540.671 8.663.485 6.838.083 7.901.660

During the year a provision for a write-off of otheurrent financial liabilities’ balances was edistied due to the
possibility of non-payment of obligations an amoah€ 118.129 for the Group and of an amount oD€£.842 for the
Company (Note 15).
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40. Contingent Liabilities and Assets- Unaudited Open Tax
Fiscal Years- Commitments

The Company and the Group have contingent liagdliind assets with respect to Banks, other guasaated other
securities-pledged assets, as presented in NotéAésets pledged as Security” arising in the ordjineourse of
business, as following:

Guarantees

The letters of guarantee and guarantees to thitiepaas at 31.12.2017 amount to € € 5.956.20%h®IGroup, from
which an amount of € 5.600.000 relates to guarangeented by the Company to its subsidiaries andraount of €
356.205 as regards letters of guarantees for ewguhie satisfactory performance of suppliers’ cacts and for
securing obligations. The contingent assets for ythar amount to € 1.082.056 for the Group and tbengany
respectively.

No significant charges are expected to result fommtingent liabilities. No additional payments asgected to result
following the preparation of the financial statersen

Information in respect of contingent liabilities from sea-area operating leases.

At 31 December 2017, certain companies of the Gtaye leased sea- areas under operating leaseregred he

future minimum lease payments payable under treelesrms are as follows:

Amounts in Euro GROUP COMPANY
31/12/2017 31/12/2016 31/12/2017 31/12/2016
Less than 1 year 264.163 45.508 233.473 14.817
Between 1 and 5 years 1.101.379 267.128 1.007.337 142.396
Above 5 years 1.093.760 1.937.176 1.093.760 1.937.176
Total 2.459.302 2.249.812 2.334.570 2.094.389

There are no other claims or litigations to natlosraarbitrary courts that may have a material effen the financial
position or operations of the Group.

Tax obligations

The unaudited tax years for the Group are preséntBdte 16 “Income tax expense”.

For the year 2017 the company and its subsidiamypemy KegoAgri SA are in the process of issuingtéixecertificate
based on the provisions in accordance with L. 4A0743.
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41. Assets pledged as Security

During 31.12.2017 the encumbrances and liens o€timpany’s pledged property plant and equipmentusteal to €
437.254.246 and on the Group’s assets, liens ammduatE€ 439.254.246, the analysis of which is preskbelow:

1) The following mortgages and pledges have begistexed for the fixed assets of the parent compgadiREUS
AQUACULTURE SA™

(a) a first class pledge amounting to € 2.973.989 theen registered in favor of Piraeus Bank, b#iagepresentative
bank and on behalf of the bondholders on insuranogracts for floating equipment so as to secueebthnd of up to €
58,2 million, the balance of which as at 31.12.28@bunted to € 52.690.768,39.

(b) a pledge, in favor of Piraeus Bank being aesgntative and on behalf of the bondholders, bas bbegistered on
insurance contracts for inventory (biological askef fish population and pre-fattening of an antaafr€ 107.000.000.
More specifically with respect to the amount of &80®.000 a first class pledge has been registenethsurance
contracts for inventory (biological assets), white the amount of € 30.200.000 a second class plddis been
registered in favour of the above bank bondholders.

Furthermore, with respect to the amount of € 30,00 on insurance contracts for inventory (biolag@ssets) a first
class pledge has been registered and is analgzZedavs:

(i) a pledge of an amount of € 11.650.000 in fasbthe Greek state to secure a loan of € 25.000090Riraeus bank
with the guarantee of the Greek state, the balahwadich as at 31.12.2017 amounted to Euro 17.G880D

(ii) a pledge of an amount of € 10.150.000 in fawbthe Greek state to ensure the firefightingnled € 24.100.000
from the National Bank of Greece SA with a guarariéGreek state, the balance of which as at 32012. amounted
to € 20.612.516,23.

(iii) a pledge of an amount of € 8.400.000 for thempany NORSILDMEL INNOVATION A / S as a collatéra
against the outstanding amount

(c) A floating class pledge, on inventory has besgistered as follows:

(first class pledge in favour of NORDSILDMEL INNYATION A/S, has been assigned so as to securdahiitly of
an amount €10.300.000

(i) a second class pledge of an amount of € 1008 on inventory in favour of the Bank of Piracaging the
representative and on behalf of the bondholders,

(iii) a first class pledge of an amount of € 12®.000, on inventory, and in favour of the Bank @fBus being the
representative and on behalf of the bondholderensure the bond of up to € 58,2 million the bagaatwhich as at
31.12.2017 amounts to € 52.690.768,38.

(d) a first class pledge has been assigned inr faf/d?iraeus Bank, being the representative andeaimalf of the
bondholders, to ensure the bond of € 58,2 millamfollows:

- Underwritings on insurance fixed asset contrdm$ween European Reliance General Insurance andEWBR
AQUACULTURE SA amounting to € 35.185.759,20

- Marine insurance contracts on ships between theogean Reliance General Insurance and NIREUS
AQUACULTURE SA amounting to € 3.567.250
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(e) a first class pledge has been registered inrfa¥ Piraeus Bank being the representative andeiralf of the
bondholders, on the equipment (mooring materiats,rcages) of an amount € 10.562.973,8 so astoeethe bond of
€ 58,2 million.

(f) A second class floating pledge on the totalraggte value of the Accepted Claims on which tieeePledge
Agreement on the factoring of receivables from &isaFactoring and the National Bank Factoring. gledge account
balance should not be less than 105% of the oulistgramount the Loan. The pledge is in favor oh@us Bank as a
representative and on behalf of the bondholderthfecommon bond loan of up to € 31.450.000, tharsa of which
as at 31.12.2017 amounted to € 22.234.646,81.

(g) a first class pledge has been recorded inrfafdPiraeus Bank being the representative and emalp of the
bondholders on the shares of PROTEUS EQUIPMENT Ssn@mount of € 60.000,30 so as to secure the lamdof
up to € 58.2 million, the balance of which amourtte€ 52.690.768,39.

(h) a first class mortgage of amount of approxehya€ 10.000.000 on fixed assets in favor of thedBrState, to
secure the loan of € 25.000.000 by Piraeus Baskeis under the scope of favorable regulationdi®ffite victims, the
balance of which as at 31.12.2017 amounted to £&38.144,90.

(i) Mortgages of an amount of € 7.000.000 on fiasdets have been registered in favor of the Grizdk,30 secure the
fire-victim loan of € 24.910.000 million from thealonal Bank, in the framework of favorable reguaas for the fire-
victims, the balance of which as at 31.12.2017 artexlito € 20.612.516,23.

(i) First class underwritings of a mortgage pration (with the exception of the property on whiblere is a second
class underwriting pledge by the Agricultural baok Greece as referred to in paragraph (k) belowehbeen
registered on property up to the amount of € 69@I®in accordance with decisions No. 3397S/201b5%8/2016 of
the Athens District Court based on which the regti&in of the underwritings on the company’s assets resolved
upon in favor of Piraeus Bank, being the represimstand on behalf of the bondholders, in ordesaoure the bond
loan of € 58,2 million.

(k) Mortgages of an amount of € 1.969.742,15 omdiassets have been registered to secure the ddaATE
(Agricultural bank of Greece- under special liqdida), which balance as at 31/12/2017 amounted 164497,63.
This remaining balance will be paid in the remajnibt0 equal semi-annual installments of € 16.44%@dh, in
accordance with the provision in Article 44 in whithe company has been subject, which guaranteedayment of
the above amount.

() a first class assigned pledge has been registm favour of Piraeus Bank on behalf of the espntative banks
concerning claims on VAT refunds of € 4.883.000.

(m) In relation to the fire victim loans of the Matal Bank, loans of a total amount of € 4.000.6@0e been registered
and an amount of € 2.438.285,17 for the paymenprifcipal and interest of the fire-victim loans thfe second
semester of 2017.

(n) Restricted cash on the company’s short-termrdwings and in favor of Piraeus Bank, the NatioBahk and
Eurobank amounts to € 2.334.805,17 and € 205.033)d& 1.476,85 respectively.

(o) A first class naval mortgage has been regidtene a series of company’s marine ships for an amof €
3.742.890.
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2) An underwriting of a mortgage prenotation frdme National Bank of Greece of an amount of € 2000 has been
registered on the land of the consolidated subisidiampany “KEGO AGRI S.A” to secure the long-telman of the
parent company “NIREUS AQUACULTURE S.A".

There are no other assets pledged as securityedix#éd assets for the Company and of the Group.

42. Related party disclosures

|. Related Parties and Transactions

PERCENTAGE
LOCATION OF PARTICIPATION
HEADQUARTERS GROUP %

31.12.2017 31.12.2016

PREDOMAR S.L. SPAIN 100% 100%
PROTEUS SA GREECE 100% 100%
KEGO AGRI SA GREECE 100% 100%
NIREUS INTERNATIONAL LTD CYPRUS 100% 100%
NIREUS GMBH GERMANY 100% 100%

Apart from the above subsidiaries, the followinghke Piraeus, Alpha Bank, Eurobank and NationalkBaheir
percentage shareholding of which is presented iragoa 5.2 of the “Statement of Corporate Governarae
considered Related Parties.

The following tables present the realized transactias well their outstanding balances of recedslind payables
among related parties:

COMPANY
31/12/2017 31/12/2016
3.714.012 3.656.161
59.127 39.675
2.605.888 2.595.734
2.839.589 2.372.572
1.796.996 1.548.482
47.915 38.258
6.005.031 6.345.623

Transactions during the period

Sales of goods and services

Other income

Purchases of goods and services

Purchases of property, plant and equipment
Fees to Directors and compensation
Interest received

Interest paid and related expenses
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Receivables GROUP COMPANY
31/12/2017 31/12/2016 31/12/2017 31/12/2016
Subsidiaries - - 4.093.087 5.243.127
Associates 4.851.519 4.851.519 4.851.519 4.851.519
Total 4.851.519 4.851.519 8.944.606 10.094.646
Payables GROUP COMPANY
31/12/2017 31/12/2016 31/12/2017 31/12/2016
Subsidiaries - - - 39.614
Associates 4.851.519 4.851.519 - -
Total 4.851.519 4.851.519 - 39.614

Il. Transactions with Board of Directors and Key Management

The fees of the members of the Board of Directadstaose of key management including the Groupsilities
towards them for the year 2017 and 2016 are aswell

Transactions and compensation to Directors and key management GROUP COMPANY
Amounts in Euro 31/12/2017 31/12/2016 31/12/2017 31/12/2016
Salaries, employment benefits and compensation to Directors 1.457.137 1.263.946 1.290.707 1.116.763
Salaries and other employment benefits to key management 870.662 717.651 506.289 431.719
2.327.799 1.981.597 1.796.996 1.548.482
Payables to Directors and key management GROUP COMPANY
Amounts in Euro 31/12/2017 31/12/2016 31/12/2017 31/12/2016
Payables for salaries, employment benefits and other compensation 46.603 57.283 40.503 51.183
Payables for Directors compensation approved by A.G.M. 26.279 35.115 14.836 20.591
Pension and other post-employment benefit obligations 337.463 327.859 316.463 311.059
410.345 420.257 371.802 382.833

The Company’s trade transactions with its relatadigs during the year 2017 have occurred undemabomarket
terms and conditions.

For the insured biological assets, as well asHeritisurance of fixed assets of the Group, the emynEUROMARE
BROKER SA, a company 100% owed by Mr. Aristidesl&glacts as a mediation center following the aypgdrby the
Annual General Meeting of 2010.
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43. Presentation of financial assets and liabilities per category

Financial Assets and Liabilities The following tables present a comparison betwlencost and fair value amounts
per category of financial and non-financial instents which are presented in the consolidated amdiatone financial
statements.

GROUP COMPANY
cosT FAIR VALUE cosT FAIR VALUE
31/12/2017 31/12/2016 31/12/2017 31/12/2016 31/12/2017 31/12/2016 31/12/2017 31/12/2016
Non-financial Financial Assets
Buildings, Land,Mechanical Equipment & technical
installations,Floating means 76.369.628 72.839.021 76.369.628 72.839.021 75.027.079 71.499.376 75.027.079 71.499.376
Investment Property 3.761.659 3.948.906 3.761.659 3.948.906 3.761.659 3.948.906 3.761.659 3.948.906
Biological assets-non-current 197.082.545 180.624.862 197.082.545 180.624.862 187.704.805 172.405.271 187.704.805 172.405.271
Financial Assets
Restricted cash 8.979.661 4.236.567 8.979.661 4.236.567 8.979.661 4.236.567 8.979.661 4.236.567
Cash and cash equivalents 11.032.517 8.754.791 11.032.517 8.754.791 10.087.488 6.993.008 10.087.488 6.993.008
Financial Liabilities
Long-term borrowing liabilities 131.686.559 149.504.830 131.686.559 149.504.830 131.584.678 149.323.781 131.584.678 149.323.781
Short-term borrowings 5.309.429 1.627.158 5.309.429 1.627.158 5.208.928 1.491.828 5.208.928 1.491.828
Current portion of long-term financial liabilities 29.240.440 16.572.919 29.240.440 16.572.919 29.161.273 16.495.669 29.161.273 16.495.669

The Group uses the following hierarchy for the dmteation of the fair value of its financial assatwd liabilities per
valuation method.

GROUP

Hierarchy of
FAIR VALUE Fair Value
31/12/2017 31/12/2016

Non-financial Financial Assets
Buildings, Land,Mechanical Equipment & technical

installations,Floating means 76.369.628 72.839.021 Level 3
Investment Property 3.761.659 3.948.906 Level 3
Biological assets-non-current 197.082.545 180.624.862 Level 2,3
Financial Assets

Restricted cash 8.979.661 4.236.567 Level 1
Cash and cash equivalents 11.032.517 8.754.791 Level 1

Long-term borrowing liabilities

Long-term borrowing liabilities 131.686.559 149.504.830 Level 2
Short-term borrowings 5.309.429 1.627.158 Level 2
Liabilities payable within the following year 29.240.440 16.572.919 Level 2
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COMPANY
Hierarchy of
FAIR VALUE Fair Value
31/12/2017 31/12/2016
Non-financial Financial Assets
Buildings,Land,Mechanical Equipment & technical
installations,Floating means 75.027.079 71.499.376 Level 3
Investment Property 3.761.659 3.948.906 Level 3
Biological assets-non-current 187.704.805 172.405.271 Level 2,3
Financial Assets
Restricted cash 8.979.661 4.236.567 Level 1
Cash and cash equivalents 10.087.488 6.993.008 Level 1
Long-term borrowing liabilities
Long-term borrowing liabilities 131.584.678 149.323.781 Level 2
Short-term borrowings 5.208.928 1.491.828 Level 2
Liabilities payable within the following year 29.161.273 16.495.669 Level 2

Level 1: quoted (unadjusted) prices in active marketsdeniical assets or liabilities

Level 2: other techniques for which all inputs that hasgaificant effect on the recorded fair value abservable,
either directly or indirectly

Level 3: techniques that use inputs that have a signifieffatt on the recorded fair value that are noetam
observable market data

During the year, there were no reclassificatiortsvben the level of hierarchies.

44. Fair value Measurement

The following table provides the fair value measueat hierarchy of the Group’s assets and liabdlitie

ASSETS MEASURED AT FAIR VALUE ARE DISCLOSED NOTE DATE OF VALUATION GROUP COMPANY LEVEL1 LEVEL2 LEVEL3
AMOUNT AMOUNT
Buildings,Land,Mechanical Equipment & technical installations,Floating means 18 31 December 2014 76.369.628 75.027.079 - - V
Investment Property 19 31 December 2017 3.761.659 3.761.659 - - V
Biological assets-non-current 26 31 December 2017 77.921.794 72.989.701 - - N
Biological assets-currrent 26 31 December 2017 119.160.751 114.715.104 - v -
Restricted cash 31 31 December 2017 8.979.661 8.979.661 N - -
Cash and cash equivalents 32 31 December 2017 11.032.517 10.087.488 v - -

LIABILITIES MEASURED AT FAIR VALUE ARE DISCLOSED

Long-term loan borrowings 34 31 December 2017 131.686.559 131.584.678 - v -
Short-term loan borrowings 34 31 December 2017 5.309.429 5.208.928 - v -
Current portion of long-term financial liabilities 34 31 December 2017 29.240.440 29.161.273 - w’ -

The fair value of buildings, land and machinerychtacal installations and floating means for theo@r and the
Company are measured at fair value Level 3 by iaddent valuersThe date of the last revaluation was on December
31, 2014. The management of the Group and Compamsidered the current economic conditions whiclvgiten the

Greek economy and proceeded with the appropriateuating treatment for the accurate representatiothe fair
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value of property plant and equipment as at 31072 Note 18). The valuations are carried out loppendent valuers
and are based on market prices with significamistdjents as regards the nature, location and ¢ondif each asset.
Significant and isolated increases/(decreased)dmiarket prices would result in significant incesi{(decreases) in

the fair value.

The fair value of investment property is measureléweel 3 for the Group and Company by independahiers.The
latest revaluation at fair value was performed 1©881a12.2017 based on current market conditiongnificant and

isolated increases/(decreases) in the market prioakl result in significant increases/(decreaset)e fair value.

Long-term and short-term debt is measured at I8vassessed by the Group and Company on the basariotis
parameters such as interest rates, specific cotiskfactors, and current prices prevailing athatbalance sheet date.
As regards long-term debt, market values are usedidition to the utilisation of technical methadsletermining the
fair value of financial liabilities such as discaiung the future contractual cash flows with the rappiate market
interest rates (Notes 13,34).

Biological assets are measured as follows: (i) Lfigld (mature fish) are measured to net market ezakffective
markets for sale of fish of the Mediterranean Seanot exist so the valuation of live fish under 1A% and IFRS 13
implies establishment of an estimated fair valu¢hef mature fish in a hypothetical market and basethe hierarchy
of fair value level 2. (i) immature fish which @efined as level 2, biomass is measured at fairevidss cost to sell,
including a proportionate expected gross profiiaiest.

If it is assumed that all fish, as at December28,7 were are harvest size, a change in the poige4(-) 5% per kilo
weight would alter the valuation by a positive/niaga€ 8,8 mil /(€ 8,8) mil and an change in thecdunting rate by
+/(-)1% would (negatively)/positively alter the uation by a minimum of € (0,3) million / € 0,3 niilh (Note 26).

The valuation reflects the current location andditton of the fish, expected quality grading andesdistribution.
Broodstock is valued at cost less any potentiabinmpent losses. The valuation is assessed forlmagihess unit and is
based on the biomass in the sea for each sea sisdn addition to the estimated market prices/giteng in each

market and as derived from the contracts in pragiéapplicable, as well as on current spot pritéste 26).
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45. Events after the reporting period

During March 2018 an amount of € 1.341.394 was d@eknestricted due to the Company’s liability of enchity

towards a third party in relation to a court litiga which is in progress before the Athens Multber court of First
Instance.

It is to be noted, however, that a provision hasnbestablished for the above indemnity in the tesof 2017 in
addition to that legal procedures are being cawigdo rebut the court action.

There were no other events following the year eriedecember 2017 which relate to the Group ohédompany

and which will require reference to in accordandthvthe International Financial Reporting Standaadshave been
endorsed by the European Union (EE).

Koropi, March 27, 2018

CHAIRMAN OF THE BOD CHIEF EXECUTIVE OFFICER GROUP CHI  EF FINANCIAL ACCOUNTING
OFFICER MANAGER
BELLES ST. ARISTEIDIS ANTONIOS G. CHACHLAKIS EFSTRATS G. ELISSAIOS KONSTANTOPOULOS G. IOANNIS
1.D No: AB 347823 1.D. No: AE 083337 1.D. No: AB 5929 1.D. No: AB 264939
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INFORMATION (WITH REFERENCE) OF ARTICLE 10 OF L.

3401/2005

During the year and until the present date, Nisdggaculture SA, made available to the public, inaadance with the

applicable legislation, the following informatiornigh is posted on the company’s web site at wweusrcom as well

as on the web site of the Athens Stock Exchangevat.athex.gr.

DATE ANNOUNCEMENT WEB SITE
Resolutions of Shareholders General Meeting

16.8.2017 Draft Decisions for the Annual General Meeting of Shareholders on 08.09.2017 WWW.Nireus.com

16.8.2017 Proxy Form for the Annual General Meeting of Shareholders of 08.09.2017 WWW.Nireus.com

16.8.2017 Invitation to the Annual General Meeting of Shareholders of 08.09.2017 WWW.Nireus.com
Resolutions of the Annual Ordinary General Meeting of Shareholders of 08 September

8.9.2017 2017 WWW.hireus.com

WWW.hireus.com

Annotation of Financial Statements

29.3.2017 12M 2016 Financial Results WWW.hireus.com

11.9.2017 6M 2017 Financial Results WWW.hireus.com

17.10.2017 9M 2017 Financial Results WWW.hireus.com
Other announcements and Press Releases

7.03.2017 Announcement of Financial Calender 2017 WWW.hireus.com

24.5.2017 Disposal of fractional shares WWW.Nireus.com

2.6.2017 Result of the disposal of fractional shares WWW.Nireus.com

7.7.2017 ANNOUNCEMEMT ON BUSINESS DEVELOPMENT WWW.hireus.com
PROPOSED CHANGES TO THE ARTICLES OF THE CODIFIED ARTICLES OF

16.8.2017 ASSOCIATION WWW.hireus.com

22.9.2017 Invitation for the conversion of the Company’s convertible bonds WWW.Nireus.com

22.11.2017 Completion of Share Capital Increase of subsidiary NIREUS GMBH WWW.Nireus.com
Share Capital Increase of NIREUS AQUACULTURE SA from the conversion of bonds

24.11.2017 into shares. WWW.Nireus.com
Listing of the new shares of NIREUS SA resulting from the conversion of the Company’s

21.12.2017 convertible bonds WWW.hireus.com
Announcement of transactions

10.7.2017 Notification of Significant Transaction According to the Regulations of Law 3556/2007  |www.nireus.com

11.7.2017 Noatification of Significant Transaction According to the Regulations of Law 3556/2007  |www.nireus.com

17.8.2017 Noatification of Significant Transaction According to the Regulations of Law 3556/2007  |www.nireus.com

7.9.2017 Notification for important changes on voting rights — Law 3556/2007 WWW.Nireus.com
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